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Kohl out of touch 
with business, 
says industry chief 

The- resignation 
week of Mr Heinrich 
’ . Wcisa, (tell) president 
ofBDLthe federation 
of German industry, 
showed the gravity 
of the “disastrous devel- 
opment" in the govern- 
ment’s relations with 
the business community, 
said Mr Dieter Harthe, 
chief executive of the 
federation of medium- 
sized businesses, BVMW. 
Chancellor Helmut Kohl has k»t contact'wrth 
the German business community, and current 
government pohcaes will sooner or later ruin 
the economy, Mr Hartbe said. Page 14 

- UK border compromise The UK and EC 

are close to a compromise on the long-running 
dispute over Britain’s insistence on retaining 
bonier controls an people beyond the end of this 
year. Page i4- 

Briton jaa«d in Iraq: British cyclist Michael 
Wain wright has been sentenced to 10 years in 
an Iraqi jail for entering the country illegally, 
the Foreign Office saldlraq faces protest; ON., 
says N^hreat over. Page 7 

Nato to back UN in Bosnia: The Nato allies 
-sgreed to. offer, troops and other .supportto the 
United Nations in protecting aid deliveries to 
Bosnia. Tuning- cziticalas Yugoslav pwot tnUrc 
resume. Page 3 

Royal Bank of Canada, the country's biggest 
flnarxrial institution, suffered a 57 per cent plunge 
in tfiird-quarter-income, largely due to farther 
writedowns on Its loans to alltag property devel- 
oper Olympia & York. Edge 15. 

■ Euro Disney, is reshuffling its senior 
management in azi attempt to improve the perfor- 
mance of its theme park outside Pails and its 

■ merchandising interests. Page 15 . 

. Bush presaos MMasst I sadar s a President 
George Bush and Mr XawienCe Eagleburger. his 
-acti^ secretary of stat^ will today compete ' 
a round of contacts with Middle East leaders 
aimed at accelerating the peace process. Page 
T, (1$ add Israel under fire at Jakarta talks. Page 7 

Bowater/diveraififidpaclraglngand printing 
. business nowly installed in the FT-SE 100 index, 

aa-it digested 

rec^nFaeqoimtions^mdixuproved operating mar- 
gins! Page. 15; Lex, page 14 ' 

CoOor loses support: The last pillar of support 
for Brazilian president Fernando Collor collapsed 
with the decision by the ptain progovernment 
party to free its congressmen to vote in favour 
of li^CoUor's-fepeachment. )hige6 • 

Tbyoda Haohbnb. Works* Toyota Motor 
affiliate, plans to dose a French machine tool . 
plant once viewed as the company's strategic . 

fooffiold in the BorepemirnuukeL Page 17; ' 

-Bofors scamdak An lndian court ruling 
virtaolly quashed the investigation into the . 
Rsll5bn (£256m) Before scandal after government 
agencies felled to establish that the Swedish anns 
company had bribed the Indian government to 
secure a big order in 1987. Page 7 . . ± 

CRH, international building matarialsgnrap 
and one of Ireland's biggest companies, announced 
pre-tax profits for the six months to June 30 up . 
by 7 per cent from I£2i.im to l£22.6m- Page 20 

Ukraine strike: An indefinite general strike 
paralysed Ukrainian airports and train stations,, 
just as the country .prepared to enter the Interna- 
tional Monetary Fund. Page B; G7 gflentonRriiwtan 
rescheduling, Page 4 ' 

Former PdkhPKmwderwb Foratfcr Polish 
Communist prime minister Piotr Jaroszewicz ; ' 
was found tortured and hanged beside Ms wife's 
dead body in their Warsaw home. Page 4 

'Final push* on trade talks: BCand.US 
trade negotiators^ engaged to a ‘Tinal push" .- 
to achieve a breakthrough by midrOchfoer in . . 
the Uruguay Round world trade liberalisation 
talks. Pages • 

Somalia f amin e: Britain wfU lead an EC 
fact-finding mission to Somalia this week as criti- 
cism mounts of ppor coordinatio n of international 
famine , relief to the; east African state. France 
is to extend a relief airlift until the risk of starva- 
tion had been eHminated. UNYplansanger Somali 

strongman. Page 7 . y ; 


■ STOCK MARKET HaXCKB 

FT-SE 100c 
Ytti-. 

FT-SE Eurotra* 100 -1*11.1* 

FT-AM-Stars -LWM5 

FT-A Wdrtd Jhto — -.KIM 
Mcfai- 1 MS 7.72 


New Yak 

DowJocraMAw — A 2 B &31 

S&f Conposiw ■— : - 417 JS 

■ US CLpSiNQ RATES 

PMwtfandS — . :i . 3% 

3 -mo TreasBfcr Yld — J.TMV 

LonflBtoii! 

vwd.. . — _ 7 « 9 % 

.■ LONDON MONEY, 


f*a«j 
t*a«) 
14 m 

f-15234) 

■ftfiflS) 

: 

r 'to 

. (3.209%) 

m 

. (7-3721) 


3-mo Meta*! L1l , z% (10%%). 

LWe long pH mue ^bp 95^, (Sep Mi?) 
M NORTH SBA CHL (Aiw«») _ 

&wnMsy(0cU - «*.«» (20025) 

■ OoW ; • Jf _ 

New York tone* (Sep) — S83&5 (3418) 
imka ■■ , W fcl (34245) 


Austria Scft» HKntfafy R1«2 utflS 0 SArabia &QXO 

Bum Bmi JS0 fcafert HUM Morocco MOht5 3*w« SS*.iD 
BMnt STUD Indfc R*20 fWi R 3 SB Spun VtaSSO 
Mdkw fcmZS MDMsta WflOO rtgwk NainM SmMp S»M 
Cnvu C£IU) tawT' SW9J0 . Iknaqr aKrt&OO Swfiz SFilOO 
faiHi . xc*35 lUy .’ L2800 Oman ■ ORISO-SyiU SjfSOM 
0mA JtfrM JofdM':- XtSO FWWtt . R*» Ult9afld BMS0 
Egypt (1A3Q Xow. Woo 2500 PM(ppta«a P*>« . Antals. Dfc>t2G0 
Finiwir Fwra Kimit man wtand zi «jno tskst unoo 
TFf»w ttMfloa usxias FWtoga eswb uae owa» 
a«nviv.miim her iam cw>r wa® 

Omen . IWM 


EUROPE’S BUSINESS NEWSPAPER 


D3523A 


■STDtLMQ , 

ttWYafc : 1 

* . 

mu ( 2002 ) J 

Ionian: • I 

5 

UN ( 1-9671 

du 

2 *OT ( 2 . 7825 ) 

FFr 

U ( 9 . 485 ) 

SFr •* 

zm ( 2 . 475 } 

Y 

MLS ( 2455 ) 

£ Index 

9 U ( 82 . 1 ) 

■ DOLLAR { 

NwYnfc. . 4 

DM 

L 3 MZ. ( 139 ) C 

FFr 

4 . 7 SS ( 4 . 7385 ) ] 

SFt . 

12484 . ( 1 - 2365 ) 

Y 

123.15 ( 122555 ) 

London: 


DU 

13 NS ( 1 . 3935 ) ; 

ffr ■- 

4 J 4 . . ( 475 ) J 

SFr 

12395 . ' (Sane) a 

Y 

122 J 5 '( 1223 ) 

4 Index 

SU (feme) -I 

IttgotbSE.? ULB 


Narrow majority for treaty seen as Europe’s leaders move to support Mitterrand 

French opinion polls back Maastricht 


By David Buchan and 
Alice Rawsthom In Paris 

TWO opinion polls yesterday 
forecast that France would nar- 
rowly approve the Maastricht 
Treaty on European Union at a 
referendum this month, as Euro- 
pean leaders rallied to support 
President Francois Mitterrand in 
his campaign for a Yes vote. 

Mr Mitterrand, who will 
tonight take part in his first tele- 
vision debate in four years, has 
been under growing pressure 
since opinion polls began to show 
a majority against tile treaty a 
week ago. 

Other European leaders, with 
thetr own agendas at stake, have 
begun adding their weight to the 
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■ Sangemann accuses French of 
anti-German sentiment 

■ Wrong end of the stick 
MSeguin goes into battle 
PAGE 12 

■ Editorial Comment 

PAGE 14 

■ ERM pressures easing 

Yes campaign this week. Mr 
Felipe Gonzalez, the Spanish 
prime minister, was due to speak 
later last night at a Socialist 
party meeting in Strasbourg. 

Tonight Mr Helmut Kohl, the 
German chancellor, is expected 
to make a satellite appearance on 
French television. 

The debate between the social- 


ist French president and Mr Phil- 
ippe Seguin, the most prominent 
□eo-Gaullist opponent of the 
treaty, will set the tone in the 
final stage of the referendum 
campaign, which is now balanced 
on a knife edge. 

Two polls published yesterday 
showed a shift in sentiment 
towards a small majority for the 
Yes foction. 

The BVA/Paris Match poll 
suggested that 51 per cent of the 
electorate will support ratifica- 
tion. The same poll last week 
indicated that exactly the samp 
proportion would vote No. An 
Ipsos/Le Point poll suggested a 53 
per cent majority in favour, 
against last week’s poll which 
suggested the Yes faction would 


lose with just 48 per cent of the 
votes. 

The debate will also offer a 
chance for the president to sal- 
vage bis political credibility at a 
time when his popularity is fell- 
ing and his future has been 
called Into question. The anti- 
Maastricht camp has been trying 
to turn the referendum into a 
vote of confidence in Mr Mitter- 
rand and the government. 

A BVA/Paris Match poll pub- 
lished yesterday showed that the 
president’s approval rating has 
fallen from 85 per cent to 33 per 
cent in the past month. This 
means that he is uncomfortably 
close to his all-time popularity 
poll low of 31 per cent on the eve 
of this spring’s regional elections. 


Mr Beregovoy, the socialist 
prime minister, whose appoint- 
ment after the regional elections 
briefly boosted the president's 
poll standing, has seen his 
approval rating fell from 41 per 
cent to 35 per cent since July. 

Mr Mitterrand and the social- 
ists do at least have the consola- 
tion that public opinion seems to 
be moving back in favour of rati- 
fying the treaty after last week’s 
shock when, for the first time, 
some polls suggested that the No 
camp was in the majority. 

Yesterday's polls reflect the 
general trend in which all three 
of the polls published previously 
this week said the French will 
endorse the treaty, albeit by a 
slim margin. 


The constitutional court yester- 
day rejected an appeal by conser- 
vative opponents of the treaty, 
who had been trying to block rat- 
ification on constitutional 
grounds. 

The French stock market, 
which was depressed last week 
by the threat of a negative refer- 
endum result, recovered momen- 
tum yesterday. The CAC 40 Index 
ended the day 1.57 per cent 
higher at 1.700.50. 

• The French industrial estab- 
lishment yesterday threw its 
weight behind European union. 
The Patrooat, which represents 
France's biggest companies, 
voiced support for ratifying the 
Maastricht treaty and warned of 
the dangers of rejection. 


UK underlines vote’s importance 


By Alison Smith in London 

THE BRITISH government will 
withdraw the bill to ratify the 
Maastricht treaty from parlia- 
ment if France votes No in the 
referendum later this month the 
prime minister’s office said yes- 
terday. underlining the crucial 
significance of the result for 
Britain and the rest of Europe. 

Officials also confirmed that 
contingency plans were being 
drawn up to cope with the politi- 
cal and ecnnnmio turbulence that 
would follow an outright rejec- 
tion of Maastricht by the French 
electorate on September 20. 

Britain, as the current presi- 
dent of the EC, would expect to 
(ato the initiative in picking up 
the pieces of the process towards 
economic and political union. 

Plans for co-ordinated action 
by European finance ministries 
and. central banks ^to deal with 
the . probable disruption in the 
currency markets that would fol- 


low a No vote will be discussed at 
this weekend’s informal meeting 
of EC finance ministers in Bath, 
southern England. 

Analysts warn that a No vote 
could trigger an even stronger 
flow of funds into the D-Mark, 
pushing weaker currencies such 
as sterling closer to their floor 
levels in the exchange rate mech- 
anism, and forcing monetary 
authorities either to raise inter- 
est rates or mount expensive cur- 
rency support operations. 

Britain's decision to scrap the 
Maastricht ratification bill in the 
event of a No vote contrasts 
sharply with that of other Euro- 
pean gove rnmen t 

In Italy, Mr Emilio Colombo, 
foreign minister, said Rome 
should try to ratify the treaty in 
at least one bouse of parliament 
before September 20 to show 
commitment to integration. - 

In Bonn, a German foreign 
minis try spokesman de clin ed to 
speculate mi his country’s ratifi- 


cation process. 

“It's downright foolish politi- 
cally to start speculating now 
about what would happen if the 
referendum in France is nega- 
tive," spokesman Mr Hanns 
Schumacher told Jour nalis ts 

The UK government is feeing 
renewed domestic criticism over 
its stance on Maastricht, with 
some evidence of confusion 
among MPs about what the UK is 
trying to achieve. 

Officials insis t, however, that 
Mr John Major, the prime minis- 
ter, is committed to the Maas- 
tricht deal, and point out that a 
rejection of the agreement would 
cast a deep shadow over the UK 
presidency, detracting from the 
UK’s priorities of completing the 
single market and extending 
links with central and eastern 
Europe. 

British Euro-enthusiasts have 
criticised. Mr Major’s refusal to 
take part in tonight's French tele- 
vision debate with President 


Francois Mitterrand on the 
treaty, while Euro-sceptics 
believe insufficient account has 
been taken of the Danish rejec- 
tion of the agreement 

Unlike Germany’s chancellor 
Helmut Kohl, Mr Major’s decision 
not to take part in the French 
television debate can readily be 
seen as no more than routine 
political caution, given the diffi- 
culties such an intervention 
might cause him within his own 
party. 

Officials insisted that the 
refusal to take part did not arise 
from any nervousness about the 
result of the referendum. 

Mr Paddy Ashdown, Liberal 
Democrat leader, said Mr Major 
had a peculiar way of showing 
his desire for the UK to be at the 
heart of Europe, and added that 
it would be no surprise if other 
EC countries received the impres- 
sion that “the British commit- 
ment to Maastricht is lukewarm 
at best". 


Volvo to cut truck business costs 


By Robert Taylor hi Stockholm 

VOLVO, the Swedish automotive 
manufacturer, is planning fur- 
ther severe cost cuts in the face 
of deepening financial problems. 
The company yesterday con- 
firmed that It Intends to push 
through a SKr2bn (3392m) ration- 
alisation programme in its ailing 
truck division over the next three 
years. 

The group is also believed to be 
considering the closure of one of 
Its smaller car production plants 
in Sweden. The most likely casu- 
alty appears to be the company's 
former showcase operation at 
Kalmar on the Baltic Sea, which 
employs 800 people, producing 
the luxury 960 model. 

This plant was established in 
1975 and won International 
renown for the production of new 
production techniques, involving 


the abolition of the traditional 
assembly line. The Uddevalla 
plant in south-west Sweden, 
which was only opened in 1989, 
could be an alternative choice for 
closure. 

The company said the decision 
on the closure had not been 
taken. But last week Mr Soren 
Gyll, chief executive, said “noth- 
ing was holy” in the company 
any longer. 

Any decision to dose either 
Kalmar or Uddevalla would be 
fraught with social and political 
consequences as unemployment 
continues to climb in Sweden. It 
would also be seen as a personal 
setback to the dreams of Mr Pehr 
Gyllenhammar, Volvo's charis- 
matic executive president who 
inspired and pioneered the new 
methods of auto production. 

After an emergency board 
meeting on Friday, Volvo 


informed the Swedish trade 
unions that the company was 
being forced to restructure its 
truck operations in the face of 
deteriorating market conditions 
in Europe and North America. 

All truck plant managers have 
been Instructed to identify poten- 
tial savings and rationalisation 
measures by the end of October. 
Mr Sten Langenius, head of 
Volvo truck division, said that he 
was convinced that the cost 
savings and other moves being 
planned would safeguard its 
future when the economic upturn 
came. 

Volvo pointed out to the unions 
that last year the total market for 
heavy trucks dropped by 13 per 
cent in Europe and in 1992 would 
decline a further 7 per cent It 
added that in the Nordic region 
where Volvo was the market 
leader there had been a 29 per 


cent drop in the first six months 
of this year. 

Volvo last week announced an 
first-half operating loss of 
SKr835m and a deficit after finan- 
cial items of SKrlOSm. Since it 
began its rationalisation in 1990 
Volvo has cut annual costs by 
SKr4-lbn. By the end of this year, 
its annual cost level will have 
been reduced by about SKr5-2bn. 



Taking a pounding: a foreign exchange dealer displays the 
latest dollar-sterling rate for tourists in London yesterday 


BA in advanced talks to buy 
large stake in French airline 


By Paul Batts, Aerospace 
Correspondent, In London 

BRITISH AIRWAYS is in 


sgional airline. Transport 

.erien TransregionaL 

The move is part of BA’s strat- 


The deal would follow BA’s 
cquisition earlier this year of a 
} pa cent stake in Delta Air. a 
ennan regional carrier which 
as since been renamed Deutsche 
A. 

European airline industry offi- 


t a critical point 

However, Sir Colin Marshall, 


on the TAT negotiations. But he 
confirmed that at the same time 
as nego tiating its global allian ce 
with USAir - in which BA is 
planning to invest $750m (£375 rn) 
for a 44 per cent stake - the UK 
carrier was seeking regional air- 
line partnerships to strengthen 
its European network. 

A deal with TAT is expected to 
spark a fierce reaction from Air 
France, the French flag carrier 
which was forced to dispose of its 
35 per cent stake in the regional 
carrier last year. 

Air France sold its stake in 
TAT as part of an agreement 
with the European Commission 
to enable it to take control of Air 
Infer, the French domestic car 
tier, and UTA, the independent 
French long distance airline. 

Mr Bernard Attali, Air France 
chairman, has already warned he 
will make life difficult for BA in 
France if the deal with TAT is 
concluded. 
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TAT employs about 3.100 peo- 
ple, has annual sales of about 
FFr2.4bn (S500m) and runs a fleet 
of 50 aircraft It operates a net- 
work of domestic routes and Is 
expanding into European 
regional services, including 
flights to the UK 
Mr Michel Marchais, founder 
and main shareholder of TAT. 
indicated in February he would 
be prepared to sell part of his 
family's 72 per cent controlling 
interest in the airline. He is 
understood to have approached 
BA earlier this year, 

Sir Colin said at a F inanc i a l 
110165 aerospace conference yes- 
terday that BA's strategy of 
becoming a global airline was 
“well on the way to becoming a 
reality" with the proposed USAir 
and European joint ventures. 

BA-USAlr deal, Page 5 
City Airport stake offer, Page 8 
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This announcement appears as a muter of record only 


H A M M I C K S 

BOOKSHOPS 


£8,900,000 

Management Buy-In of 
Hammicks Bookshops Limited 
from J Menzies pic 


PHUDREW VENTURES 

structured, led and arranged 
the financing of this transaction. 

Equity provided by: 

THE PHILDREW VENTURES THIRD FUND 

Debt facilities provided by: 

Bank of Scotland 

Reporting Accountants: 

Price Waterhouse, London 




P HI LORE W^r VENTURES 

Triton Court, 14 Finsbury Square, London ECZA 1PD. 
Telephone: 071-628 63 66. Fax: 071-638 2817. 

Fhildrew Ventures is a member of IMRO and an associate of UBS Asset Management (UK) Ltd. 
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Bangemann 
accuses French 


Wrong end of the Maastricht stick 

Campaigners are misinterpreting the treaty for their own ends, reports David Buchan 


of anti-German 
sentiment 


By Lionel Barber In Brussels 



. * MR Martin 
★ . Bangemann, 
« the most senior 
★ German politi- 
cian in the 
European Com- 
mission, yes- 
terday accused 
French supporters of the Maas- 
tricht treaty of whipping up 
anti-German sentiment to 
secure a “Yes" vote in this 
month’s referendum. 

Mr Bangemann, the EC com- 
missioner for the internal mar- 
ket, said it was dangerous and 
irresponsible for French politi- 
cians to argue that the Maas- 
tricht treaty on economic and 
political union was the best 
means to control German 
power in Europe. 

“I hope Maastricht Is rati- 
fied, ” he said, “but I can only 
put up with this (talk) for so 
tong." 

Mr Bangemann, a strong 
advocate of European political 
and economic union, said he 
was disappointed at the way 
French politicians were sug- 
gesting that a united Germany 
might revert to its Nazi past, 
or that it might wish to break 
out of the constraints of the 
EC. “it is a cheek," he said. 

Leading French proponents 
of Maastricht, Including Mr 
Pierre Beregovoy, the prime 
minister, Mr Laurent Fabius, 
chairman of the socialist party, 
and Mr Michel Rocard, a poten- 
tial socialist presidential candi- 
date, have all responded to 
growing opposition to Maas- 
tricht by invoking fear of a 
resurgent Germany. 

Mr Fabius recently spoke of 
the danger of German 
“demons" being unleashed if 
the Maastricht treaty is 
rejected on September 20. 


German newspapers have 
begun to register alarm at the 
revival of the “ugly German” 
being raised in support of the 
treaty which, they point out, 
was intended to reinforce the 
post-war partnership between 
France and Germany within 
the European Community. 

Chancellor Kohl plans to 
take part in a French televi- 
sion debate today to support 
President Mitterrand against 
his anti-treaty opponents. 

Mr Bangemann, without 
naming the culprits, claimed 
French politicians were out of 
touch with the feelings of the 
French public which saw Ger- 
many as a friend. 

Mr Bangemann said it would 
be far better for proponents of 
the treaty to focus on the domi- 
nation of the German mark 
and the power of the Bundes- 
bank which, by f ulfilling its 
narrow obligation of maintain- 
ing price stability, was doing 
great harm to the economies of 
Italy, France and Great 
Britain. 

The Maastricht treaty, which 
sets out a path for a common 
European currency and a Euro- 
pean Central Bank, would strip 
national institutions such as 
the Bundesbank of their sover- 
eignty. “In France, not every- 
body has understood that 
European union will do away 
with the domination of the 
Bundesbank,” he said. 

Echoing fears expressed this 
week by his fellow EC commis- 
sioners, Sir Leon Britten, the 
senior British commissioner, 
and Mr Karel Van Miert, the 
Belgian socialist, Mr Bange- 
mann said French rejection 
would be a catastrophe. It 
would allow all 12 member 
states to re-open agreements 
and roll back progress made on 
the single integrated market 


F OR all the fetefUl inter- 
national consequences 
of their September 20 
verdict on the Maastricht 
treaty, most French voters will 
have uppermost in their minds 
domestic considerations - the 
future of President Mitterrand, 
recent scandals Involving 
senior socialists, and worries 
about job security in a sluggish 
economy. 

But, formally, the debate 
over the next two and a half 
weeks, now at last reaching 
fever pitch, is supposed to turn 
on the pros and cons of Euro- 
pean political and monetary 
union. Both sides in the refer- 
endum battle are having great 
difficulty in drawing accurate 
information from the dry Maas- 
tricht treaty to suit their cam- 
paigns. 

The “Yes" and “No" coali- 
tions are, unwittingly or (more 
often) wittingly, misinterpret- 
ing Maastricht Of the two 
camps the treaty rejectionists 
appear to be rather more suc- 
cessful in getting the wrong 
end of the Maastricht stick, or 
making insufficient political 
use of the correct end of the 
Maastricht stick, or simply 
blaming on a treaty that has 
yet to come into force existing 
irritations with Brussels that 
have flowed from the 1986 Sin- 
gle European Act and the 
European Community's inter- 
nal market programme. 

The French are not alone in 
this. Debates about Maastricht 
in other European countries, 
notably Britain, have been sim- 
ilarly distorted through the 
prism of domestic politics. 

One theme, stressed by all 
“Yes” campaigners ranging 
from socialist ministers, to Mr 
Raymond Barre, the former 
Giscardien prime minister, to 
Mr Edouard Ballador, leading 
member of the ueo-Gaullist 
RPR, is that Europe and 
France now need Maastricht to 
contain the growing political 
and monetary strength of 
newly enlarged Germany. If 
diplomatically put. this is a 
point which Is accepted by 
many Germans, including 
Chancellor Helmut Kohl, who 


. The mailt parties 

What their leaders are urging 
and wftat their supporters 
intend to do*. 


The right 


The main points of the Maastricht treaty 


The left 


UDF: 

IIVV99 Leadership 
RWi under 
MpF conservative 
former 

Prasideni VaJdry G&caitf 
d’Estaing, says ’Yes’. But 
minority faction led by 
nationafist Phifipe de VBJers 
says Tto 1 , as does 39% of 
party's bacBtkmal supporters. 



RPR: 

party 

leader Jacques 
Chirac gives 
reluctant Yes’. 
Bid two-thirds 
of party’s members of 
parternent, led by PhiJ6pe 
S6guin and Charles Pasqua 
say ‘No’, as does a sJmflar 
proportion of party voters. 




National front: 
The extreme- 
right leads (Ship 
says Wand is 
supported by 
88% of its 
voters. 



Socialists: 
Leaders erf 
President 
Mitterrand's 
party say 
Yes' but are 
being defied 
by the 19% loyal to five 
members of p ar l ia ment led 
by former Defence Wrister 
Jean-Plerre ChavinanwiL 



The Greens 



Gfendratton 
Ecologie; 
Leadership 
says Yes’ but 1 
Is opposed by J 
38% of its supporters. 


jtoand-ol 

gnductDd&ySOFFfeStorTF! 

aixltu Figaro, and flVA lor Paris 



Les Verts: 
Unabfa to 
adopt official 
position 
despite pro- 
Maastricht stance of party 
leader Anton Waechter. 
However, 47% of the party's ] 
supporters say W. 


Polificaf union 


Inteivgovemmental fore^n and security j 
policy “which might In time lead to a 
common defence" 


European citizenship. 



Mora extensive social poUctes- 
(not applied to UK). - 

. Central role for principle of - : '' 
subsidiarity (dedsiorwTiaklng dose ■' 
to the people). • • ' 

inter- governmental framework for justice' 
and tame effete*'.;.- .■ • ;; 

Modest increase in powers for European parifamenL . ... . . 

upgrading ctfcmitofaudftors. • - *;'• 


Economic and monetary union 


Commitment to economic end monetary untaq by 1999 /'■ • 
for ccointries which fulffiecoc«MTticaTteria^ - 

increased pressure for countries to keep exchange rates / - 
staWeJn &jrapean fyfonetary Sy^nL - ' * 

Cohesion fund to Hefp.pbprer. countries. . 

European mori^ay in^ihiteto be settipin 1994 as ■/. 
forerunner to European central bank..' - -.1 ' ■ "■ • 


will speak in favour of Maas- 
tricht on French television 
tonight 

But in seeking to back up 
this general point, the “Yes" 
campaigners stray from the 
real Import of the Maastricht 
treaty. Most of them lay too 
much store by Maastricht's 
vague provisions for common 
EC foreign policy actions 
which can be exploited. Mr 
Jean-Pierre Chev&nement, the 
Socialist renegade and former 
minister, pointed out quite cor- 
rectly that this kind of chain- 
gang diplomacy allowed Ger- 


many to hustle its EC partners 
into recognising Croatia in 
December, leading to an escala- 
tion of the Yugoslav war. 

By contrast few “Yes” cam- 
paigners, with the exceptions 
of Mr Pierre Btirtigovoy, the 
Socialist prime minister, and 
Mr Balladur, main* sufficient 
political capital oat of Maas- 
tricht's very concrete provi- 
sions for economic and mone- 
tary union (Emu), and the way 
in which France can recover 
some control over Us monetary 
policy through Emu. 

It is at least highly appropri- 


ate that Mr Balladur should 
make this point because it was 
he, as French finance minister, 
who in 1987-88 started lobbying 
his EC colleagues for a Euro- 
pean central bank and an end 
to German dominance of 
Europe's money. 

“Without a European cur- 
rency, Germany will stay free 
to act as it likes," Mr Balladur 
wrote this week. “This is the 
present situation which is the 
most damaging to France's 
sovereignty." 

To considerable political 
effect but with little real justi- 


fication, warnings about Maas- 
tricht bringing Fiance higher 
unemployment and taxes loam 
metres-high on the “No" cam- 
paigners ubiquitous biUboards. 

The rejecttonlsts are right to 
claim that the Maastricht crite- 
ria for Emu are generally defla- 
tionary. Bat passage of the 
treaty is most unlikely to 
cause further austerity for 
France, one of only three EG 
states which already meets the 
Maastricht targets on inflation, 
public spending and debt, as It 
surely will for a country like 
Italy that has yet to bite the 


bullet of financial discipline. - 
Proposals to tighten the EC's 
purse strings are at feast an 
easy way of getting back at fife 
Brussels bureaucracy -: one 
enemy the French electorate 
has clearly identified to poll- 
sters. A dose reading of Maas- 
tricht shows the treaty does lit- 
tle to increase the power of Mr 
Defers and his . Eurocrats. 
Indeed one of the Mr Defers’ 
initial gripes was that Maas- 
tricht puts the making of for- 
eign and internal security poli- 
cies squarely in the hands of 
governments, not of the Com- 
mission. 

There may, however, be 
some rough political logic In 
believing that a defeat for 
Maastricht would intimidate 
the EC bureaucracy, particu- 
larly Sir Leon Britten's trust- 
busters and state aid control- 
lers whose activities have riled 
French governments. 

An equally strong complaint 
of the "No” campaigners Is 
that Maastricht would see a 
fide of immigrants and crimi- 
nals washing into France. This 
fear is being exploited most 
obviously by Mr Jean-Marie Le 
Pen, the National Front leader, 
but also by rebels like Mr Phil- 
ippe de Villlers of the UDF. 

Yet the “frontier control” 
pass has already been sold, 
with France’s ratification of 
the Single European. Act and 
the Schengen free-travel 
treaty. 

Maastricht's proponents in 
France axe exaggerating when 
they prophesy Armageddon If 
the treaty dies on September 
20. But the other side is being 
even more disingenuous In 
forecasting business as usual 
A quick and smooth renego- 
tiation is most unlikely. One 
just has to recall that Ireland's 
partners refused this spring to 
let Dublin excise one sentence 
about abortion from the signed 
treaty text, to see how nervous 
they all were and are about 
tamparing with the Maastricht 
construct 

This is the first dispatch from 
Paris by David Buchan, for- 
merly chief of the PTs Brussels 
bureau. 


Industrialists back European union 


By Alice Rawsthom [n Paris 

THE French Industrial 
establishment yesterday threw 
its weight behind the European 
union as the Patronat, which 
represents France's biggest 
companies, voiced support for 
ratifying the Maastricht treaty 
and warned of the dangers of 
rejection. 

Mr Francois Perlgot 
president of the CNPF, said 
that European union offered a 
real opportunity for France, 
and Us fellow member states, 
to strengthen their political 


and economic status thereby 
enabling the European Com- 
munity to establish itself 
as a significant presence 
in the international market 
place. 

“Europe has not yet demon- 
strated its political power to... 
the rest of the world,” he said. 
“It could do so by showing a 
common political will and by 
gaining control of a world cur- 
rency." 

Mr Perigat criticised the 
Maastricht treaty's architects 
for fa i lin g to consult with the 
business community and for 


dragging out the path towards 
monetary union. 

However, the CNPF warned 
that a negative result in the 
September 20 referendum 
could have dire economic 
consequences for France, 
.triggering an immediate loss 
of . confidence by inter- 
national investors, resulting 
in a lower franc and higher 
interest rates. 

French industry is already 
under pressure because of tbe 
comparatively high cost of bor- 
rowing Mr Emst-Antoine Seil- 
lfere. economic adviser to the 


CNPF, said a collapse of inter- 
national confidence after a 
“No" vote would make it even 
more difficult - and expensive 
- for French companies to 
raise capital for investment 
In the medium term, he 
warned that France could 
become Isolated in a Europe in 
which the monetary system 
would be dominated by the 
D-Mark. This isolation, he said, 
also raised the spectre of inter- 
national investors diverting 
funds originally intended for 
France to other countries, such 
as Spain or Germany. 


LEGAL NOTICES 


TO: ALL POLICYHOLDERS, CREDITORS OR OTHER PERSONS OR ENTITIES INTERESTED 
IN MUTUAL BENEFIT LIFE INSURANCE COMPANY OR ITS ASSETS 


PLEASE TAKE NOTICE that the Superior Court of New Jersey enured an Outer to Show 
Chum In this case, presented by Semuet P. Fortunes, New Jersey Commissioner of 
In au n mco and FMMfefeetor [tho T WwM MI orl of Mutual Bene* Ufa Inersence Company In 
nshsWhgtlon (-MBL1 rimed August 7. 1992 wMch. among other titinge, requtraa that aB 
pmsonssnd entities Interested fn MBL or Bs assets Show cause bates the HanatsUe Paid O. 
Lavy, J-S.C. PJ.Ch., Superior Cent of New Jersey. Chenoety DMstar - Harem Ooiaity. 210 
South Broad Stmt, Stti Row, Trenton, New Jersey 08825 an Jammy 29, 1993 at 10 otiock 
to the forenoon or es soon ffieradtor es counsel con be heard (he TfoBtagT, why on Onfcr 
shouM not bo entered approving the Plan of HehaM tito Bon (the Tien 1 ), authorising (he 
mental of On fWhaHHeOon Agreement, the Uqutoating TnM Agreemort, die Sock Trust 
Agreement, ho Peifldpmkm Agreement end the Reinsurance Agreement foo n sett ret y 9m 
-Ben end Apoemaritif 1 ) and nutfwrMng such other and tadier nriM wMdi Mi Court may 
deem necessary end proper. 

1. Any person or entity wishing to repeer and be hoard or to preianiMstaany or <*her 
erfdmw at the hoartog on the rattan dale of tttfs Ordar lo Show Causa she! prmkki written 
notice W such MM and a smrnay at 9m manats or Matimany bq be pmantad. a wefl as 
copies of any daconents to be p r e se nted to ihe He heM totor. through Ns counsel cole. 
Schott, aemstobv Moisei & Forman. P.G. 23 Main Sheet. Hackensack, New Jersey 076-02- 
0600. Am Michael 9. MsHnt, Esq, tor the b receipt prior to 440pm on November 16, 1892. 
Parsons or entitles not wishing to eppev and Iw heard at the Hearing may subnet comments, 
suggestions, objections or other materiel by dstivartng or mating same to Ore foregoing 
counsel Air too RrtaMfcalor by toe rfrerMnas set torih above, 

2. Any person or entity eee W ng to respond to Hs Order to Shew Crewe by flng l an ering 
c o rdfceta i i or ofldavtta and brieta rrtth tils Court shell do so no hater titan November IB. 
1992. Such answering paperashaR bo Bed rtirectiy wtti the Honourable Pant a Levy, JL3.<X 
PJ. Ch.. Superior Court ■ Manor County. 210 South Breed Street. Stfi Floor. CN 977. Ttarnan. 
New Jotsoy 00826. accompanied by a Ring fee to the Oerk at Dm Superior Court In Dm 
amount oJSsa Any person mey tseo verriedopplcation to tire Court pursuwt on H (t 3-2 to 
seen a wNver of the cowl htog toe by nreson or poverty. Amwwtog papers on beheti at rey 
corporation should be Ned by a New Jersey attorney, but modora Hr appearance tag hoc yjca 
may be omeiialnod raider Ri 21 -a 


psreon or entity, his or her Merest to MBL and re addraae to which such documents may be 


9. Al answering 
upon counsel for 
Maoel & Raman. P.O. 29 Malt 
S. Melsel Esq. Any person or 
Francos Phono. Logoi 
oBcea of Cola. Sehotz, at the 


tNs Coon. 



(21 above shat be oetved sbatanaouaiy 
one sat of papers to Cola. Sdwta natnewln, 
Nm Jersey, 070024)800. Ann: Mchnel 
to nesponeoa made by otters shea csti 
who wfl irMfcf coplse oMdhbto at the 


B. To awed undue Btowpaon » Bm R HM fster or otiMr In tao Mad paritoa, no dte c ow w y shati 
be conducted of the Rehebttator wtti rrepett to the Plan and Agreements, ewept upon prior 
order of this Court entered star a noticed hearing end upon nehmdngol good mm 

K. The totaling pracBctore tortfie wbmMon of proposals to enframe 9 m ReftoMtatei 
Agreement end aovtira tire MBLLAC such Is esnNbtKd 

A. OasBoaHon of Bfcfdsre 

Any parson, entity or group interested to sUxntohg a proposal to ertireneo the 
RehebUton Agreement pmrested ParifaaT] and accpdre the M3LLAC stock may do re by 
totiowbig the pracerfcres set furfier herein and as ms set fbtih more Uy in paragraphs 61-6S 
of the csriMcation at Samuel P. Portunato tn support o( the FtehaMttatign ot The Mutual 
Benetit Us Inacw n ce Comparer which Is hcotpor a tod by reference honta Each faremted 
Paiqr must Satan* -QuaMooiian Information' to the RahaMtaur toofudkig : 1) dotaled 
Wormn ton rogsmng the Identity of surtt Mtaosted Patty awl la cnpM structure, (tfndpeto. 
sharehatdan or Inrostore; 2} tisttotod h ta rnati on damonatradng mat such tntorested Party 
has net assets and resources sufficient to provide Dm cepAM red g u arare ea e required a 
conaumnau a proposal to rehablfiate MBL rsd”}; 3) written expre ssio n of Maest In 
sUtmtiting a Bd that enhances fee RetaHBNton Agreemed and a tUy mtscumf copy of a 
coMMonttaKy agreement as previously approved by this Court (Bio -Confldearfany 
Agreement 1 ). Al OuaHcetion Inform ati on mast be r o c ttai d by the Re h s wt ator, do Victor H. 
Patmiert, Deputy RtaVbOawr. Mtreel Benetit L9e tnamanoo Company In RthabRattan. 520 
0™*! Street, Stii Roar. Nsmsric, New Jersey 07102-3164, wflh e copy to Lawrence A, Lsrose. 
Esq, Csdw stoder. VMreahem & Taft 100 Malden In New Yoric. New York 100%. The 
R ah s h l tahi i tesatves 9ie right lo accept or refect any Oue HceB on W o meflon ettomtaed by 
any Interested Parly end re request addmoreti Intanntiton hum any toterastod Party el rey 


In his sola and 


reoetired by hbn no later than 
that reply upon tits an swe ring party and al oouwei or 
by 9m RshsbNhta- al 9ie request of 


& Al parsons or entities interested to the es»n asset* or property or M8L. of any Mid or 
netwe. however or wherevor held are hetNiy ordered to appear et lie Hearing, to ehow cause 
why 9m Ren end Agreements shatid not be approved. AS persons toOngio appear or id tito 
timely abiectau shal bo deemed to I 

ti. Ttao Pm end 
The 




7. The Hearing may be atfleuindi from time to tine vMh Hie appRMl of BtiaCBMiaMi notice 
er^r to Oiose parsons or onOtos am set forth on tiw Service lire 

& Ooptos of Bie Plen and Agreements shoti be avatioHe lor bnpectire et the ofltoe of Moaari 
Benefit Uo, 320 Bread Street Newark, New Jotsoy between the hour* <4 ftOQem - 1200 
noon, and ««lpni ■ B-oopm. Mondays through Frktaya upon prior Mo pha n e request at (201) 
481-8355. A copy el the Plan and Agreements, Order to Show Cause and areporting 
certifications wB bo mNtod to any party who makes a written request by tost class md to 
Mutual BaneK Ufa at the above address, Attn: PuMc Aitofes Ospswew. or by lacsMte 
transmission at (2Q<] 268-4300, Any wrieen reqpaat shei ndude tha name of tils requssBig 


11. AH prior Injunction*, moracorto and other orders of tills Court, axcept to tire extent 
sqprescfymodHMhBeirLarararilfenMdmlraiufctaMloreeandeaKt. Al powers aid 
Mhorfly prertod to tire RefaMRstor hereto ora In addtoon to aid not to Bntsdon of the 
powers of tire RsMbBtotar widsr tire New Jersey Stoto bwa-ence Code. 

Sarauof F, FortunstD 
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battle against Mitterrand tonight 

William Dawkins profiles the bulky Gauioise-smoking opponent of Maastricht 


MR PHILIPPE Seguin, the 
thinking Frenchman's cru- 
sader against the Maastricht 
treaty on European Union, 
tonight does battle against a 
cornered President Francois 
Mitterrand. 

The bulky, Gauioise-smoking 
conservative has been chosen 
by Mr Mitterrand for a tele- 
vised verbal duel on the pros 
and cons of Maastricht. The 
stakes are very high. 

The president is under pres- 
sure from some quarters to 
resign, in order to let voters 
decide in the September 20 
treaty referendum unencum- 
bered by their feelings over his 
battered personal linage. 

Mr Mitterrand, alarmed by 
the recent surprise swing of 
public opinion against the 
treaty, chose to face Mr Seguin 
because he wanted to settle the 
score with possibly tbe most 
active and articulate cam- 
paigner against the treaty. 

If Mr Seguin pushes hard 
and cleverly enough, he could 
force Mr Mitterrand to clarify 
his Intentions as well as 
increase the “No” vote. At the 
very least, the quality of their 
performance could give a much 
needed steer to the French 
public's complex and volatile 
feelings about - Mr Mitterrand 
and Europe. 

This is the first time Mr Mit- 
terrand has faced down an 
opposition politician live on 
television for more than four 
years. That was in the 1988 pre- 
presidential election debate 
with Mr Jacques Chirac, leader 
of the RPR Gaullist party, of 





Seguin: ready for a television duel 


which Mr Seguin is a rebel- 
lious member. 

The choice of Mr Sdguin sur- 
prised some people, for he is 
not a mainstream opposition 
leader; a mere junior minister 
in the previous conservative 
government and maverick 
upholder of old style Gaullism. 
However, the two mainstream 
opposition leaders are cam- 
paigning in favour of Maas- 
tricht Mr Seguin is also one of 
the very few anti-Maastricht 
campaigners to abstain from 
dragging Mr Mitterrand’s bat- 
tered image and the socialists' 
record Into the European 
union campaign. 

The wily Mr Mitterrand 


might have calculated that 
paying this compliment to Mr 
Seguin might further split the 
Gaullists.-He and Mr Charles 
Pasqua lead the two thirds of 
the RPR who say "No" to 
Maastricht and tried three 
years ago bo oust the moder- 
ately pro-treaty Mr Chirac. 
They might easily try again 
and some commentators talk of 
Mr Sdguin as a future RPR 
leader. 

Mr Seguin, 49, an expert on 
Napoleonic history. Is a 
defender of French sovereignty 
to the bottom of his souL Born 
and educated in Tunisia before 
independence, his deep patrio- 
tism is a feature of the 


Swedish premier makes a 
passionate plea to vote ‘Yes’ 


By William Dawkins 
In Port d'Albret 

MR Carl Blldt, the Swedish 
prime minister, yesterday 
warned that a French vote 
against European union could 
contribute to instability in cen- 
tral and eastern Europe. 

"This is as important as the 
years immediately after both 
world wars," said Mr Bildt, in 
an impassioned plea for a 
French “Yes” on September 20. 
issued at a youth meeting of 
the European Movement - a 
European lobby group - in 
southern France. 

This is the first such appeal 
in France's Maastricht referen- 
dum campaign from a head of 
government of a country apply- 


ing to join the European Com- 
munity. 

Mr Bildt was invited pre- 
cisely to drive home to French 
voters the wider impact of 
their decision, said Mr Jean 
Francois Poncet, former 
French foreign minister and 
president of the Etzropean 
Movement In France. 

Political and monetary union 
in western Europe would pro- 
vide a stable model as an alter- 
native to countries like Yugo- 
slavia riven by “the forces of 
aggressive nationalism," said 
Mr Bildt. 

“If that alternative Is not 
offered by a European union 
that works, these forces could 
well grow in power to tbe dan- 
ger of us alL" 


Until now, the European 
Community had grown up 
mainly to serve its own mem- 
bers’ needs, from ensuring 
peace to dismantling trade bar- 
riera. External demands would 
take increasing prominence, so 
intensifying the need for 
increased security and foreign 
policy co-ordination, he 
argued. It was vital for Sweden 
to be part of a strong European 
union, because it did not want 
to be a “footnote country." 

A French "No” would harden 
the small majority of Swedish 
public opinion currently 
against EC membership, 
though Mr Bildt believed opin- 
ion would swing back a gain by 
the time Sweden holds ite .own 
referendum in 1994. 


socalled “pieds noirs." He is 
not against the European Com- 
munity, but argues that the 
treaty is dangerously ambigu- 
ous and makes possible an 
uncontrollable transfer of sov- 
ereignty from national govern- 
ments to Brussels. 

A single European currency 
would signal the end of inde- 
pendent national economic pol- 
icies, without providing a bet- 
ter curb on exchange rate 
instability than the European 
Monetary System as it is now, 
he argues. An Independent 
European central bank would 
be dangerously unaccountable. 
France should hold out for a 
renegotiation. 

Mr Seguin’s vision of Europe 
is exactly hi line with General 
de Gaulle’s idea of a flexible 
community oi independent 
states. “Yes, we want Europe, 
but upright," Mr Seguin told 
parliament in June, echoing a 
de Gaulle pronouncement on 
Fiance's entry into the EC. 
The anglophile Mr Seguin 's 
policies would go down weQ 
among many UK conserva- 
tives. Indeed, he once likened 
himself to the Tory wets. 

Mr Seguin has no time for 
socialist ministers' warnings of. 
economic armageddon in the 
event of a “No" vote. He recalls 
the time the French parliament 
rejected plans for a European 
defence community In 1954, 
despite jittery post-war predic- 
tions of armageddon. In the 
event, Europe grew up peace- 
fully without a defence com- 
munity, just as it will without 
M aastricht, he says. 
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NEWS: EUROPE 


aims 



Ethnic: Germans are being urged 
to resettle, says Chrystia Freeland 


HE; tety village of 

Chdrvbna "Volodymyrka, 
L . lOOkuj .. north-east of 
Odessa, has become' a test of 
Ukraine's efforts to xreate a 
multi-cultural nation. In con- 
trast to the '‘ethnic cleansing” 
being conducted in the former 
Yugoslavia, the Ukrainian gov- 
ernment is encouraging- ethnic 
Germans expelled by Stalin to 
return to Chervona Volody- 
myrka and other villages in 
southern Ukraine. . 

In the two-and-a-half months 
since 34- ethnic German men 
arrived from northern Kazakh- 
stan, a new neighbourhood of 
blue, red and white caravans, 
provided by the German gov- 
ernment, has. sprung up on a 
hilltop overlooking Chervona 
Volodymyrka.. 

Sitting at a kitchen table in 
one of these; spartan but 
immaculately dean caravans, 
Mr Alexander Grep, leader of 
the community;, said that as 
soon as the water and electric- 





ity were connected 250 German 
families now id Kazakhstan 
would move in. ' .. 

The resettlement is a vindi- 
cation for President Leonid 
Kravchuk- When he enlivened 
a state visit to Germany last 
February with the . announce- 
ment that Ukraine^ was willing 
to absorb up to 400,000 of the 
estimated Xlm ethnic Germans 
in central Asia, the proposal 
seemed to be little more than a 
way-t 
President 
sia to create . an autonomous 
republic for ethniciGermans on 
the Volga river. 

But Ukraine has granted citi- 
zenship to all residents, regard- 
less of ancestry. Be recently 
said "history has shown that 
eibnically-based tuitions are 
unstable. . . whereas a state in ." 
which, all citizens are equal is a- 
guarantee that we will avoid 
the sort of ethnic wars being 

fought In Yugoslavia. : . 

Thousands of ethnic : Ger- 
mans, worried by mounting - 
antagonism toward Russian- 
speakers in central- Asia, bay* ' 
taken Mr Kravchuk . at his 
word. They are making plans , 
to trek across the former USSR 
to the fertile steppes' of 
southern Ukraine, where Ger- 
mans have lived since the 16th 
century when Catherine the 
Great recruited them as' colo- 
nists; A few thousand descen- 
dants of the original colonists: 
remain in the areieu having 
Stalin’s purges. 

The Germans In Chervona . 
Volodymyrka' said they left 


Kazakhstan because of discrim- 
ination. Bonn confirmed this 
when it said this week that 
religious fanatics and national- 
ists were causing difficulties 
for ethnic Germans in former 
Soviet Central' Aria. 

But ethnic tension there is 
dearly a two-way street “We 
want to live with whites,” 
explained Mr Edward Ginsfa- 
tor, a 25-year-old strapping 
long-haired, blue-eyed settler 
In Chervona Volodymyrka 
. from Kazakhstan. 

IBs leader; Mr Grep, visited 
the Volga region of Russia 
before choosing Ukraine. “The 
Volga republic is no homeland 
for me," he said; "It is a place 
where a man tells you to leave 
if. he discovers you are Ger- 
man. 1 don’t want to fight 
them.” 

By - contrast, Ukrainian 
regions are competing for the 
privilege of providing a new 
home for ethnic, Germans. Ini- 
tially-targeted at the three 
southern administrative 
regions where Germans have 
the deepest historical roots, Mr 
Kravchuk was forced to 
expand the programme to 
include three other regions 
after local government officials 
protested that, they, too, had 
. the right to play host to the 
Germans. 

Villagers in . impoverished 
Chervona Volodymyrka, where 
horses axe. more common than 
cars, seemed remarkably witt- 
ing to accommodate the Ger- 
mans. Mr Grep described the 
local collective farm rhaimjan 
as “a golden man" wbo has 
. provided . the settlers with 
everything from sheep and 
blankets, to three hot mt»a i« a 
day. 

Conflicts could develop when 
the time comes to allot the 
Germans the lands they have 
been promised, but for now file 
local fanners do not seem to 
resent the work they are doing 
to help the Germans move In- 
One man, seconded by the col- 
lective farm to- help connect 
the water lines to the German 
caravans, says that his sympa- 
thytyd ajporsonai thought;- he 
is -a refugee himself, forced to 
flee the war-tom Trans Dnestr 
region and return to his native 
village- •; 

. Mr Volodymyr Becker, dep- 
uty bead of the collective farm 
and. coincidentally an ethnic 
German, is frank about 
another motivation of this hos- 
pitality, ‘‘We are planning to 
move' into food processing,” 
said Mr Becker. "We hope that 
now the German government 
will came ami invest' in our 
village.” • • • 

That imuld be the rub. Mr 
Ivan; Hoffman, head of the Ger- 
man-Ukraihian Foundation, 
which is co-ordinating the 
resettlement .of cramped quar- 
ters in a. Kiev, hotel, would like 
Germany ■ to lend the founda- 
tion DM2bn-DM3bn to supple- 
ment -the RbsSOOm already con- 
tributed jby the Ukrainian 
government.; . 

Although Mr Hoffinan’s price 
isa bargain compared with the 
cost xd -absorbing new immi- 
grants in Germany, Bonn has 
set ariifr » only DM20m for the 
prqjectiri 1993. 


Strike halts rail 



By Chrystia Freetontf 

AN INDEFINITE - general 
strike yesterday paralysed 
Ukrainian airports and rail- 
way stations, just as the coun- 
try prepared to jdlh the Inter- 
national Monetary Fund. 

The timing provides a. vivid 
illustration of the contradic- 
tory pressures on the govern- 
ment, which is torn between 
workers* demands for more 
industrial subsidies and IMF 
Insistence that Ukraine slash 
its bloated deficit 

Most Ukrainian air traffic 
controllers, many rail workers 
and some of the powerful coal- 
miners* organisations heeded a 
call by the Association of Inde- 
pendent Trade Unions and 
took to the picket' lines. in an 
effort to force the government 
to grant the unions official 
status. 

Most of Ukraine’s airports 
were, dosed, and trains were 
halted outside many cities. 
Coalminers, potentially the 
biggest political, threat to the 
government, participated less 
enthusiastically, however, 
with only 3040 per cent stop- 
ping work. 

Ukrainian 'officials said that 
in .Washington today Mr Hry-. 
hnri Piatfl chenho. finance min- 
ister, was due to sign the docu- 
ments which-, will formally 
admit the country to the IMF. 


A Fund delegation yesterday 
omdLaded a virit to Kiev for 
negotiations on a stabilisation 

programme.. . 

. Speaking tm television. Pres- 
ident . Leonid Kravchuk 
sounded a . defiant note about 
the IMF. ”We shall act as an 
. independent country and not 
just agree to any conditions 
potto os.’vhe said. 

. Last month, . in a letter 
leaked by Mr Vadim Hetman, 
reformist chairman of the 
Ukrainian national bank, the 
IMF warned . that unless 
- Ukraine began to implement 
reforms it should not count on 
an aid package. 

A Fund official said .yester- 
day; that there was still dis- 
agreement between the 
national bank, which advo- 
cates . belt-tightening mea- 
sures, and the prime'mtolster 
and president who are -more 
inclined to yield to populist 
pressures for continued subsi- 
dies. 

■ Ukraine’s government has 
dragged its feet on fundamen- 
tal economic reforms while 
racking up a huge bodget defi- 
cit which has driven down the 
value of its pseudo-currency, 
the coupon, ft is hoping for an 
IMF stabilisation fund of 
$1.5bn-S2bn to shelter its long 
awaited new currency, the 
hryvnia, from the coupon’s 
sorry fate. 
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Approach of winter gives added urgency to need for humanitarian aid operation in Bosnia 

Timing critical as Yugoslav peace talks resume 


By Judy Dempsey, East 
Europe Correspondent 

YUGOSLAV peace talks, begun 
in London last week, reopen 
today in Geneva amid a grow- 
ing sense of urgency about the 
need far a huge humanitarian 
aid operation before winter 
engulfs Bosnia and the Balkan 
peninsula. 

If any of the agreements 
made in London are to stick, 
the conference, which will be 
coehaired by Mr Cyrus Vance, 
the United Nations special 
envoy to the former Yugo- 
slavia, and Lord Owen, tbe 
European Community's media- 
tor, will have to implement a 
timetable quickly. ‘ 

Mr Ron Redmond, a senior 
official of the UN Hi gh Com- 
missioner for Refugees, said 
yesterday that “several million 
dollars" was needed to provide 
shelter for tbe 2 m refugees 
both inside and outside Bosnia. 

“Roads and bridges have to 
be rebuilt in order for aid con- 
voys to reach the towns and 
cities in Bosnia. Tons of plastic 
sheets are needed to provide 
shelter in many of the homes 
which were bombed," he said. 

The aid programme, which 
will be discussed in Geneva, 
will not envisage setting up 
safe havens, let alone sealing 
the refugees back to villages 
from which they were forcibly 



Tearful Bosnian refugees leave Zagreb by train for the Netherlands yesterday 


Serbia’s ruling Socialists 
yesterday abandoned their 
campaign to oust Mr Milan 
Panic, Yugoslavia’s prime 
minister, after they failed to 
win the hacking of President 
Dobrica Coslc, writes Laura 
Silber in Belgrade. 

The failure to oust the 
Belgrade-born US businessman 
was a defeat for Serbia’s 
President Slobodan Milosevic 
and raises tbe stakes In the 
bitter power struggle between 
Mr Milosevic, on one side, and 
Mr Panic and Mr Cosic on the 
other. 

The Socialists said their 
turnaround was conditional 
on the federal government and 
the prime minister accepting 


their "well-intentioned 
criticism*’ as a political 
warning. ' 

Key Serb politicians 
yesterday tried to distance 
themselves from the 
no-confidence motion proposed 
on Monday by the 68 deputies 
from the Socialist party and 
its satellite, the 

ultranationalist Serbian 

Radical party. 

After three days of 
manoeuvring*. President 
Cosic. a well-known writer 
also seen as the embodiment 
of Serb unity, yesterday 
publicly lasbed oat at the 
no-confidence motion as a 
"half-baked and irresponsible 
move". 


deported by Bosnia’s Serb 
forces. 

“TO be realistic, many people 
will be unable to return. They 
have no homes. They are 
afraid. The territory is con- 
trolled by Serb forces. The eth- 
nic hatred is now too deep. 
Healing these wounds will be 
impossible.'* said Mr Redmond. 

Western diplomats said yes- 
terday that Bosnia-Hercego- 
vina had been de facto divided 
between Croatia and Serbia, 
despite a commitment from the 
London conference that its bor- 
ders would be respected. 

The humanitarian aid effort 


faces another problem. Even if 
many more aid convoys, 
backed by armed troops »md*r 
the auspices of the UN. were 
sent into Bosnia, a western 
military expert said, Bosnia’s 
Serbs were likely to disrupt 
distribution. 

"If intervention Is limited to 
the delivery of humanitarian 
aid, the Serbs will see little rea- 
son to modify their current 
methods for seizing and 
cleaning the areas they claim," 
said Mr Charles Dick from the 
Royal Military Academy at 
Sandhurst 1 

“They will probably let con- 


voys through and flights land, 
contenting themselves with 
making sure that tbe operation 
does not run smoothly.” 

The danger to the UN forces 
is evident Indeed, after Bos- 
nian government forces 
regained control of the eastern 
city of Gorazde earlier this 
week, Serb forces accused tbe 
UN aid convoy which reached 
the city last month of supply- 
ing weapons to the city’s 
defenders. 

As for the dispatch of inter- 
national monitors to Bosnia’s 
borders with Serbia, Croatia, 
and Montenegro, western mili- 


tary experts said this would 
not have the slightest effect on 
the fighting. 

Given these obstacles, there 
is every likelihood that the ref- 
ugee problem will increase, 
particularly if the war spreads 
to the Serb controlled province 
of Kosovo, or to Macedonia 

“Sending monitors to these 
two regions does not address 
tbe problem." said a western 
military attache. “How do we 
know that Serbia will not send 
the remnants of the Yugoslav 
army to Kosovo, while Leaving 
[Radovan] Karadzic and the 
Serb irregulars to complete 


their land grab in Bosnia? 

"The point is that the Lon- 
don conference agreements are 
not backed up by force. Any 
force would have entailed a 
massive military intervention, 
backed by air and ground 
troops. And no western govern- 
ment is ready to go that far." 
• Nato allies yesterday 
offered troops and other sup- 
port to the UN for protecting 
aid deliveries to Bosnia and 
agreed that a light force of 
around 6,000 troops under UN 
command would be best for the 
job, Reuter reports from Brus- 
sels. 



The newest name 

in office technology 

wasn’t 

born yesterday. 
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We were bom on the 1 st of May, 
1903 to be precise. 

And before the year was out 
we'd designed our first revolutionary 
typing machine. 

Ninety years later, Olympia 
products range from state-of-the-art 
photocopiers to the last word in word 
processors, PCs, printers, fax 
machines, dictation equipment and 
calculators. 


(Oh yes, and typewriters.) 

With such an impeccable ped- 
igree, how can we call ourselves new? 

Well, technically, we are. 

Olympia (UK) is a newly minted, 
autonomous member of the AEG 
group, a European giant in high 
technology. 

We're taking over the UK 
operations and dealer base of our 
predecessor in this country, 


AEG Olympia, including its major 
customers in the public and private 
sectors. 

So although ours may look like 
a new face in the office equipment 
world, we’ve got an old head on our 
young shoulders. 

OLYMPIA0 

The first name in the office. 

Olympia (UK) Limited, Olympia House, The Ridgeway, 
hier, Bucks SLO 9HX. Telephone: 0753 6301 1 1 
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NEWS: EUROPE 


Comit index at lowest since September 1985 

Budget fears drive 
Italian shares down 


By Robert Graham In Rome 

THE Italian stock market fell 
3*5 per cent yesterday, partly 
owing 1 to Tears of an even 
tougher budget for 1993. The 
Comit index foil 9.66 to 375.34, 
its lowest level since Septem- 
ber 1965. 

The government said in July 
that LS3,OOObn <£3&9bn) would 
have to be found in increased 
revenues and spending cuts to 
bold the public sector deficit to 
U4$,OO0bn next year. However, 
it emerged this week that at 
least a LlO.OOObn extra would 
have to be found to cover the 
increased cost of higher inter- 
est rates which are in force to 
protect the lira. 

As the government of Mr 
Giuliano Amato begins work 
on the 1933 budget, which must 
be presented to parliament by 
the end of the month, the sen- 
ate has resumed its study of 


the four main structural 
reforms - in pensions, public 
health, regional administration 
and the civil service - pro- 
posed by the government in 
July. 

It is planned to raise some 
L32,Q00bn next year through 
streamlining the civil service, 
delegating the first real powers 
to regional administrations to 
raise taxes, shaking up the 
inefficient health service and 
curbing Italy's exceptionally 
generous pensions system. Par- 
liament is being asked to 
approve the broad principles of 
the reform and, by the mecha- 
nism of special delegated 
authority, permit the govern- 
ment to work out details. 

Already, some 800 amend- 
ments have been tabled, 500 by 
the breakway comm unis t 
grouping. Reconstituted Com- 
munism. Thus, if die end of the 
month deadline is not met or 


parliament foils to endorse the 
reforms, the 1993 budget risks 

being nwrlprynlngrt 

This possibility unnerved the 
stock market as did fears about 
the effect, of austerity measures 
on an already stagnant econ- 
omy, combined with the lira's 
continued weakness. Fiat 
shares, also reflecting the drop 
in European car sales, fell 3.6 
per cent to below L4.000 per 
share for the first time since 
1985. 

The stock market appeared 
to pay little regard to the one 
piece of positive news: prelimi- 
nary inflation figures for 
August showing consumer 
prices up only 0.1 per cent 
Inflation Is now running at 5*3 
per cpur on annualised basis, 
and if the rate continues its 
steady fall since May, it could 
be below 5 per cent by the end 
of the year. 

See World stock markets 


Refugee 
record in 
Germany 

By Leslie CoDtt in Berlin 

A RECORD 274,000 people have 
sought asylum in Germany so 
far this year, the Bonn govern- 
ment announced yesterday. 
This is 94 per cent higher than 
the figure for the same period 
last year. 

The announcement coincided 
with attacks by right-wing 
extremists on refugee hostels 
in several east German towns, 
including Markersdort Thurin- 
gia. and Spremberg in Bran- 
denburg. Several people were 
arrested, but no one was 
injured in the incidents. 

However, a Pole was hurt 
when stones were thrown at 
his car and that of two others 
Poles while they drove through 
the border city of Frankfort on 
the Oder. 

Mr Rudolf Sc harping. Social 
Democrat premier of the 
Rhineland Palatinate state, 
railed for the dismissal of Mr 
Rudolf Setters, federal interior 
minister. He said he must bear 
responsibility for the backlog 
of 400,000 asylum applications. 


G7 silent on Russian rescheduling 


By Layla Boulton in Moscow 

DEPUTY finance ministers of 
the Group of Seven industrial 
nations last week took no deci- 
sion on Russia's request for a 
speedy rescheduling of the for- 
mer Soviet Union’s foreign 
debt of $70bn (£35.1bn), post- 
poning the issue to a Paris 
Club meeting which may be 
held within a few weeks. 

In the latest Russian cry of 
anguish over diffi culties in 
meeting debt payments, Mr 
Andrei Nechayev, the econom- 


ics minister, said Russia would 
find it difficult to clean up 
arrears and return joint ven- 
ture funds “frozen" in Vneshe- 
konombank, which handles 
most foreign exchange busi- 
ness. 

‘These funds were not fro- 
zen, they were spent a long 
time before by this government 
came to power," he explained. 
He promised however that the 
government wanted to issue 
five-year hard currency bands 
for the holders of such hinds. It 
was also serious about turning 


some debt obligations into 
property; the proposition was 
tested yesterday by Philip Mor- 
ris, the US tobacco-based con- 
glomerate, which asked to be 
given office space in part 
repayment of outstanding 
debts owed to it by Russia. 

Meanwhile, Mr Viktor 
Gerashchenko, the acting cen- 
tral hawk chairman, said yes- 
terday that Russia had just 
$100m to spare for intervening 
to defend the ever weakening 
rouble. He also called for enter- 
prises to be forced to sell all 


their hard currency earnings 
to the state, instead of just 50 
per cent at present Compul- 
sory sales of all hard currency 
revenues are a normal part of 
Internal convertibility schemes 
used in other countries but 
have so far not been intro- 
duced in Russia. 

Although Russia’s export 
revenues amounted to $2bn a 
month, Mr Gerashchenko said 
an average of only $25m is sold 
every month on Moscow's 
fledgling official foreign 
exchange market 


Slovaks fear a costly divorce 

Anthony Robinson and Ariane Genillard on break-up with the Czechs 

T 


HE “civilised divorce" 
agreed between Czech 
and Slovak leaders last 
week includes a currency 
unio n, tariff-free movement of 
goods and visa-free movement 
of people. But it has not yet 
tackled other contentious 
issues such as the coordina- 
tion of foreign and security 
policies. 

A leaked “working text ” of a 
draft treaty between the two 
republics drawn up by Mr 
Vladimir Meciar's party, the 
Movement for a Democratic 
Slovakia, before last week's 
meeting revealed that the Slov- 
aks, who campaigned on a sep- 
aratist platform at last June's 
elections, in reality <hii hnnlcpf 
after a broader, confederal 
“union” with the Czech lands 

Mr Vaclav Klaus, the ftwji 
leader, has made dear he 
favours a clean political break 
tut puts priority on preserving 
an economic relationship 
which reflects the economic 
integration of the two states. 
While rejecting a broader, con- 
federal relationship, the Czechs 
hope that the mutual interest 
in close monetary and eco- 
nomic co-operation will ensure 
that political independence 
does not translate into indiffer- 
ence or hostility. 

The economic and political 
implications of divorce were 
underlined during a sobering 
meeting between Slovak econo- 
mists and IMF and World Bank 
officials in Washington last 
month. They warned that 
divorce would be costly for Slo- 
vakia, where unemployment is 
nearly 12 per cent This com- 
pares with under 3 per cent In 
the Czech lands, which have a 
more diversified economy and 
have attracted the bulk of for- 
eign investment 

After independence next Jan- 
uary 1 Slovakia is expected to 
lose Czech subsidies of 
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Beyond a welcoming smile. 


At ANA, we understand that your comfort depends on our service. 

And that the quality of our service depends on the quality of our people. 

That is why our staff are selected and trained to be the best in the air. 

You will notice their professionalism in the many small details that make your flight 
so enjoyable. But beyond their ability and efficiency is their sincere desire to help each traveller 
enjoy his or her journey. Because we know each passenger has different needs and tastes, 
we go beyond the expected to treat you as a unique individual. 

Making extra efforts for our passengers is part of who we are. 

And it is also part of the reason why ANA has become Japan's most preferred airline. 
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Meciar: the Slovaks still 
hanker after broader union 

between 3300m (£150.7m) and 
Jlbn annually . Divorce will 
also leave Bratislava responsi- 
ble for re-shaping an economy 
dominated by energy-intensive 
arms and other heavy indus- 
tries. 

Slovakia also faces two 
major international problems 
inherited from the communist 
past The first leaves Brati- 
slava. the Slovak capital, to 
settle a dispute with Hungary 
over the Danube river hydro- 
electric complex and the sec- 
ond saddles it with handling 
Czechoslovakia's share in the 
Krivoi Rog iron ore enrichment 
project in the Ukraine. 

Prague, which decided to 
pull out Of the Uk rainian deal 
earlier this year, has been try- 
ing unsuccessfully to privatise 
Czechoslovakia’s share in a 
project, which will eventually 
produce iron pellets needed by 
file Slovak steel industry. 

Czech negotiators say the 
prospect of divorce has 
injected a new realism into Slo- 
vak thinking and re-inforced 
pro-market economists there. 
Faced with the phasing out of 


mans: the Czechs flavour 
dean political break 

Czech subsidies, tor example, 
the Slovak authorities have 
shelved plans to build a sub- 
way in Bratislava. 

Instead they plan to invest in 
a new link-up with Austrian 
railways. A rapid rail link via 
Vienna airport would attract 
spillover traffic to the under- 
used Bratislava airport. It 
would also suit plans to estab- 
lish tariff free manufacturing 
zones close to the Austrian 
border, similar to maquiladora 
plants along the US-Mexican 
border. Much however depends 
on Slovakia's ability to attract 
foreign investors, who were 
alarmed by the new govern- 
ment’s decision to reverse pri- 
vatisation of the Danubia 
printing house and take it bade 
under state control. 

The prospect of indepen- 
dence has also led to a new 
look at the Slovak arms indus- 
try. bit hard by federal policies 
to curb exports and file end of 
the cold war. Mr Julius Toth, 
the Slovak finance minister, 
last month announced that, 
instead of converting military 
plants to civilian use, Slovakia 


SLOVAKIA has taken one . 
more step towards indepen- 
dence with the adoption by 
local MPB of a separate consti- 
tution for the republic, writes 
Ariane GeuiUard. Articles on 
creating a Slovak central bank 
and cm the border with the 
Czech republic will be frosen 
until next January .1, thus 
avoiding any violation of. the 
current federal constitution. 

Czech and Slovak leaders 
recently agreed on constitu- 
tional steps! to establish two 
Independent states by fire start 
of next year. 

The new Slovak c o nsti t ution 
caused considerable contro- 
versy In Bratislava, the capi- 
tal, and Slovak Hungarian par- 
ties walked out of the local 
parliament Leaders of the eth- 
nic Hungarian minority in the 
republic - 12 per cent of the 
population - have warned 
about the discriminatory 
nature' of Slovakia’s new 
nationalist g overnm e n t. 

win step up its search for for- 
eign markets while reducing 
the industry's capacity by 10-15 
per cent annually over the next 
few years. 

For the leaders of both the 
Czech lands and Slovakia, how- 
ever, the most Important 
appointment before their 
divorce is their scheduled 
meeting with European Com- 
munity officials on October 5. 
On the agenda 1$ the future of 
the EC Association Agreement 
signed last year with a federal 
State which is due to disappear 
on December 3L . 

The Czech side will be satis- 
fied - with essentially 
unchanged terms. But Slo- 
vakia, whose steel exports are 
particularly vulnerable to anti- 
dumping measures demanded 
by EC steelmakers, and is los- 
ing its former financial subsi- 
dies from Prague, is now in 
greater need of freer access to 
EC markets. Bratislava Is hop- 
ing that Brussels will show, if 
not sympathy, at least under- 
standing for the historical fac- 
tors which pushed ft to an eco- 
nomically disruptive divorce. 


Former 
Polish PM 
found 
murdered 

FORMER Polish Communist 
Prime Minister Piotr Jaroszew- 
icz was found tortured and 
hanged beside his wife’s dead 
body in their Warsaw home 
yesterday in a macabre double 
murder. Renter reports from 
Warsaw. 

An Interim- Ministry spokes- 
man told local radio that Mr 
Jaroszewlcz, 82, was tortured 
and hanged, and his wife Alicia 
Solska shot dead with a hunt- 
ing rifle In their isolated vOla 
In the wealthy suburb of Anin. 
No motive was known. 

Mr Jaroszewlcz, a deeply 
unpopular prime minister who 
was ousted in 1980 after 10 
years in office, led a solitary 
life and refused the offer of a 
bodyguard. 

“It was quite macabre. The 
perpetrator acted with premed- 
itation - TinaiUng he wanted 
to kill them,” said a police 
spokesman. 

The couple’s concrete-clad 
two-storey villa, in woods on 
the edge of Warsaw, was sealed 
off by police and a special com- 
mission had begun an investi- 
gation. 

The police were seen using a 
stretcher to carry away at least 
one corpse in a black plastic 
bag. A large rifle was also 
brought out, wrapped in a 
white sheet 

Neighbours said Mr Jaro- 
szewicz and his wife, a former 
journalist for the Communist: 
party mouthpiece Trybuna 
Ludu. rarely received visitors 
and were wary of strangers. 

Mr Jaroszewlcz was last seen 
walking their dog on Monday. 

Mr Jaroszewicz, a former 
army general and deputy 
prime minister from 1952 to 
1970, was deeply disliked by 
tiie public as Poland fell deep 
into economic decline under 
Communist leader Edward 
Gierek in the 1970s. 

He was made a scapegoat for 
the government's economic 
failures - the main cause of 
Poland’s present-day foreign 
debt problems - and forced to 
resign in February 1980. 

He was expelled from tile 
Communist party in 1981 and 
interned along with several 

dozen former Communist offi- 
cials, when Prime Minister 
Wojciech Jarozelski imposed 
martial law to crush the oppo- 
sition Solidarity trade union 
led by Mr Lech Walesa. 

When Solidarity ousted the 
Communists in 1989. there 
were uo reprisals. Most of the 
old leaders retired quietly from 
public life and none has been 
brought to triaL 

*T know richer people around 
here, with better houses, so I 
don’t think it could have been 
a robbery," said a neighbour. 


Strike brings power 
blackouts to Athens 

GREECE is bring hit by dally nationwide electricity, cuts for up to 
eight horns due to the week-long strike by power Workers, Writes 
Kerin Hope in Athens. The capital’s electricity supply has been 
cut by 40 per cent with nightly blackouts in r e s idential districts, 
industrial production is being seriously disrupted, and the Public 
Power Corporation warns that blackouts will become longer as 
more power stations shut down for lade of maintenance. 

Genop, the power workers’ union, is one of several public-sector 
unions protesting against a government plan to overhaul the 
state pension system and is threatening to continue its strike 
until the government modifies the proposed pensions law. Hie 
legislation calls calls for raising the pensionable age, increasing 
contributions and reducing special allowances 

Refinery inquiry urged 

Pressure mounted yesterday for an inquiry into, safety standards 
at Greek refineries following Monday's fire at the Petrols oil 
refinery near Athens, Kerin Hope reports. Three workers died 
after an explosion in a cracking unit at the Petrolat refinery, near 
Eleusis, and another 11 were left in critical condition. The refi- 
nery, which produces naphtha and jet fUel, belongs to Mr John 
Latsis, a London-based Greek shipowner. . _ 

Call for Georgian peace-keepers 

R ussia has suggested deploying a peace-keeping force to end a 
separatist rebellion in Georgia as the two former Soviet republics 
tried to put together a peace deal yesterday, reports Reuter in 
Moscow. The Itar-Tass news agency quoted Russian Deputy 
Prime Minister Georgy Khizha as saying the question would be 
discussed at a meeting scheduled for today between President 
Boris Yeltsin and Georgian leader Eduard Shevardnadze. “The 
matter will be settled on September 3." 

Future ‘lies with gas’ 

Russia’s nuclear power plants could be closed down within seven 
years and replaced by turbines using natural gas, , an adviser to 
the Moscow government said yesterday, Reuter reports from 
Helsinki Mr Alexei Yablokov, ecology adviser -to Russian Presi- 
dent Boris Yeltsin, told a Finnish parliamentary hearing that he 
believed gas turbines could take over from nuclear power plants. 
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splendid resort and leisure facilities for. . 
relaxation, and every modem amenity you expert, 
as well as something rare. A new perspective 
on the world of business. 


Tte ANA Howls Nehmk - 

■>W Tokyo, Nariu, Kyoto, Osaka, Sapporo. Kanazawa, 
Hiroshima. (Jbe, Matsuyama, Hotels, Fukuoka, Kumamoto, 
Okinawa. And other locations throughout Japan. 
Aafa/Fwifie Manila, Singapore. Beijing. Guam. GoM Cob*. 
Nani America: Hawaii, San Francisco. Washington, D.C. 


ANA HOTELS 

international 

ANA HOTELS Sales Office: London (071) 493-4855 ; 
UTILL DflEaCUnONAL WOKLDwifW: 

PhsmUff (Q21Q 49 HKtfS. Pkrti (01) 48-P7-96-V7 ~ . ' 

OpooioK moo; XTaa Autumn *92, Sidney Now 'K. Bangkok Sprite *93; . 
Knshlro May -93. Wlen-94 
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NEWS: WORLD TRADE 


Negotiators may be softening 


their stand on farm subsidies 

EC and US 






ByDavid Gardner in Brussels 

\EC anriUS trade - negotiators 
are engaged in a “final push" 
to achieve abreakthrough by 
mid-October in the Uruguay 
Round world trade liberalisa- 
tion talks, according to a 
senior European Commission 
official. . ; 

'He said ‘‘the political will Is 
now there" on both, sides to 
chart' a way through the farm 
subsidies maze, which has held 
up conclusion of the Round 
since the collapse of the Brus- 
sels summit under the General 
Agreement oh Tariffs and 
Trade in December 1090. 

Both sides appear to be soft- 
ening their position on farm 
subsidies, in the interest of get- 
ting the leading industrial 
economies moving again. 

Although the new negotia- 
tions are being conducted in 
secret - it is not even clear 
where they are' taking place - 
the nffli»iai - paM agriculture and 
trade nfflHatg from Washing- 
ton and Brussels began work 
yesterday on detailed formulae 
to resolve file two biggest dif- 
ferences. "These are: 

• The extent "_to which, pay- 
ments to EC farmers in com- 
pensation for the big price cuts 
agreed in May's reform of the 
Common Agricultural Policy 
will he- exempt from the 
subsidy reduction called for 
in the Uruguay Round " final 
act"-;.; - ■. 

• The extent to which the EC 
must cut the volume of iti sub- 
sidised exports, as well as the 
amount of subsidy. 

Negotiations axe in a higher 
than expected gear following 
talks on Monday .and Tuesday 
in Brussels between Mrs Carla 
Hills; US trade representative, 
Mr Frans Andriessen, EC 
external affairs commissioner, 
and Mr Ray MacSharry. EC 
agriculture commissioner. 

The -main public outcome of 
those talks was to put on tee 
until the end of this month a 
separate bilateral dispute over 
oi^aeds sulmdies-^The DS has. . 
held oft from Bhipptng punitive 
tariffs on tlbn (£§Q2m) worth 
of - EC. .-food exports 'in. the 
knowledge that, as the -Bros- . 
sels official confirmed. yester : 
day, “we would have to con- 
sider retaliation".; 

If this happened it would put 


paid to hopes of a Uruguay 
Round conclusion. 

- The official said a "headline 
agreement” on the Round had 
to be reached by about the 
middle of next month, both to 
incorporate an agreement on 
oilseeds and to have any hope 
of meeting the March 1993 
deadline for expiry of the US 
administration's “fast-track" 
trade negotiating authority. 

On the EC’s compensation 
payments, Mr MacShany had 
insisted that since they are 
linked to output restraint - 
farmers must take land out of 
production (“set-aside") to get 
them - they should be indefi- 
nitely exempt from the Gates 
prescribed subsidy , cut of 20 
per cent over six years. The US 
was only prepared to grant an 
exemption for six years if the 
. target of 15 per cant “set-aside” 
was fixed in concrete, and if 
compensation was cut back 
thereafter. 

But Hr MacSharry.is now 
understood to be willing to set- 
tle for a form of words which 
ensures that the “philosophy" 
that payments linked , to pro- 
duction restraint, should be 
exempt "is carried through 
into the next round" of subsidy 
negotiations six years hence 
"We want recognition of their 
contribution to international 
trade peace," the official said, 
“just as there is recognition for 
subsidy payments for environ- 
mental reasons." 

On export volume, where 
Gatt requires a 24 per cent cut 
in addition to a 36 per cent 
reduction in export subsidies, 
the EC still insists on flexibil- 
ity within sectors. Under this 
formula the EC could export 
more wheat if it exported less 
barley, for example, provided 
overall cuts in grain sales 
reached the target 
The' US wants pro-rata reduc- 
tions, especially since, under 
the .EC’s new farm regime, 
European wheat will become 
more competitive. 

The official said, however, 
$h*t“this. 'flexibility -qould’ be 
limited and detailed, arid 
pointed out the EC would still 
he cutting output “It is not 
beyond the bounds of possibil- 
ity that we can get agreement 
on these lines," he concluded, 
"but- this has to he the final 
push.".' 


W ashington cool on 
oilseeds ‘progress’ 


By George Graham 
in Washington; . 

US officials yesterday played 
down talk of progress towards' 
a resolution of their oilseeds 
dispute with the European 
Community. 

The two sides appear to have 
drawn different conclusions on 
the outcome of talks between 
Mrs Carla Hills, US trade rep- 
resentative, and Mr Frans. 
Andrlessen, . EC external 
affairs commissioner, in Brus- 
sels on Tuesday. - 

Mrs Hills said after the 
meeting she had not agreed to 
any new deadline lor resolving 
the argument “I didn't agree 
to extend anything. . We Just 
said our patience had run its 
coarse,” she told the Journal 
of Commerce. ' , 

But officials .said the oil- 
seeds issue was rally a minor 
point In Mrs Hills* meeting 
with Mr Andrlessen, which 
was largely devoted to the 
broader aim iff concluding the . 


■ Uruguay Round of talks to 
revise the Geaera] Agreement 
on Tariffs and Trade (Gatt). 

US officials mid they wanted 
to assure the EC that the US 
presidential election in 
November should have no 
.bearing on the Gatt talks. 

. The US and -EC appear still 
to be far apart on the oilseeds 
question. Although Brussels is 
willing to discuss compensa- 
tion to US fanners for the 
safes: of oilseeds they say they 
havelost, they have refused to 
- «mrid«r ■ dismant ling their oil- 
seeds . programme, which 
Washington sees as vital to 
any settlement 

Although some observers 
believe the US would be reluc- 
tant- to impose the punitive 
tariffs it has threatened on 
tlbn (£502mJ of food and drink 
imports- from the EC without 
the approval of a full Gatt 
meeting scheduled for Septem- 
ber- 2% US officials maintain 
they already have the right to 
.impose them sanctions. 




Japan likely 
to meet car 
parts pledge 

JAPANESE carmakers are 
likely to fulfil their promise to 
buy US parts because of the 
North America free trade 
agreement (Nafta> between the 
US, Mexico and Canada and 
higher than expected demand 
at home and .abroad, Reuter, 
reports from Tokyo. 

In January the. carmakers 
proposed buying |i9bn (£&5bn) 
in US parts in the fiscal year 
starting April- 1994. 

"Out of the proposed .target 
of $19bn, purchase for use at 
their US units will account for 
the greater part," said Shinji 
Moriyuki, of the Daiwa Insti- 
tute of Researdh 

For cars to qualify for tariff- 
free trade within Nafta, they 
will have to. contain at least 
G&S per cent of parts ' procured 
from within, the region. But Out 
of the 319fan'|arget,' only (4bn 
will be for US. parts imported 
‘into Japan. ” 7 " ; 


Brussels ends 
rod dumping 
investigation 

THE European Commission 
said yesterday if had ended an 
;anti-dumping ; investigation 
regarding wire rods sold in the 
EC and made- in. Argentina, 
Egypt, Turkey, Trinidad, and 
Tobago and the . Yugoslav 
republics, . AP reports from 
Brussels. • • 

The .Conuukrion said in a 
statement that It has closed 
the inquiry following a deci- 
sion by the European Confed- 
eration of Iron and Steel 
Industries (Eurofer) to with- 
draw its complaint against the 
countries. 

• Eurofer made the dumping 
charge on behalf of about 75 
per cent of Europun Commu- 
nity wire producers. 

Eurofer withdrew the com- 
plaint In August after imports 
of wire rod from the countries 
fell significantly. The product 
is used mainly . In the construc- 
tion industry. 



BA-USAir deal ‘could trigger change’ 


Sr Colin Marshall- deal is a good one 



Giovanni Bisignani: still disparities 


By Paul Betts, 

Aerospace Correspondent 

BRITISH Airways’ plan to invest 
5750m (£376 ,8m) in a 44 per cent stake 
in USAir. the sixth largest US carrier, 
was described yesterday as “one of 
the rare defining moments” in avia- 
tion history. 

The move, if approved by the US 
government, is expected to accelerate 
the trend towards- globalisation in the 
airline industry by Intensifying cross- 
border mergers and acquisitions 
between international carriers. 

But it has also unleashed a new 
tr ans at lant ic trade controversy which 
risks adding civil aviation to the 
already long catalogue of trade dis- 
putes between the US and Europe - 
ranging from agricultural subsidies to 
government aid for the European Air- 
bus programme. 

The growing trade frictions between 
the US and Europe over civil aviation 
featured prominently at a Financial 
Times conference In London on world 
aerospace and air transport. 

Frictions have been heightened by 
the current financial difficulties fac- 
ing the airline industry, which is 
struggling to recover from its worst 
recession in 40 years and striving to 
adapt to an increasingly deregulated 
international, aviation environment 

At the same time deregulation has 
made the system of bilateral aviation 
agreements between countries, which 
has governed the industry since 1946, 
look increasingly obsolete. There is 
growing pressure to replace it with a 
multilateral system between large 
trading blocks to promote open skies. 


Mr Lawrence Nagin, executive 
vice-president of United Airlines, said 
the BA-USAir deal could be a trigger 
for change. “The transaction holds 
the prospect of making enormous 
inroads in the protectionist thinking 
that still pervades much of the inter- 
national aviation regime. Indeed, it 
could well be the lever with which to 
open Europe and the US to a free 
competitive environment”, be said. 

But he warned it could reinforce old 
trade barriers and trigger new ones as 
parties sought to preserve a competi- 


ments, including France and Ger- 
many, were moving in the opposite 
direction and warned the US would 
consider retaliating against countries 
erecting barriers for US carriers. 

This could include constraints on 
traffic to the US moved by foreign 
carriers from destinations outside 
their home countries and a tougher 
stance on future tariff coordination. 
“Those who Insist on using their 
sovereignty to constrain market 
growth artificially may find they have 
placed their carriers at a serious, pos- 


FT 


WORLD AEROSPACE AND AIR 
TRANSPORT CONFERENCE 


tive advantage for flag carriers 
through government regulations. 

United, along with American Air- 
lines and Delta Air lines, the three 
largest US carriers, have pressed their 
government to block the BA-USAir 
deal unless they can secure greater 
access to the UK and European mar- 
kets by negotiating a new bilateral 
aviation agreement with the UK 
Both Mr Jeffrey Shane, assistant 
secretary at the US Department of 
Transportation, and the Earl of Caith- 
ness, the UK aviation minister, 
declined to discuss the current state 
of negotiations between the two coun- 
tries on the BA-USAir deal 
Mr Shane said the US was promo- 
ting an open skies policy and wanted 
to negotiate new liberal bilateral 
agreements with European countries. 
But he noted some European govem- 


sibiy irreversible, disadvantage in the 
long run,” Mr Shane warned. 

But European speakers rejected the 
US position. Lord Caithness said US 
airlines continued to dominate their 
domestic market with large hub and 
spoke networks and enjoyed advan- 
tages denied to foreign competitors. 

Sir Colin Marshall, BA’s deputy 
chairman and chief executive, said his 
airline's deal with USAir complied 
with existing US foreign ownership 
requirements and aviation policies. 
The reaction of the big US carriers 
“only served to reassure us that the 
agreement we have negotiated is a 
good one,” he added. 

If US carriers wanted to table new 
demands from the UK they should be 
ready to provide commensurate con- 
cessions for UK airlines, including the 
relaxation of ownership rules. 


Sir C-oiin said two significant obsta- 
cles continued to undermine efforts to 
create a more liberal and open skies 
environment These were continuing 
state support enjoyed by governmeni- 
controlled carriers and the US Chap- 
ter 11 rule whereby bankrupt airlines 
were protected from creditors and 
thus able to continue operating. 

Mr Frederik Sorensen, head of the 
EC’s air transport policy division, said 
that, with the advent of a single Euro- 
pean aviation market next year, it 
was necessary to formulate a Euro- 
pean external aviation policy, includ- 
ing new external competition rules. 

Such a policy should also take into 
account the potential conflict between 
the broad interests of the Community 
as a whole and the specific national 
interests of member states. The com- 
petitive position of European carriers 
would be enhanced if the Community 
could speak witb one voice instead of 
being divided on external aviation 
policy, he argued. 

But Mr Giovanni Bisignanj. chief 
executive of Alitalia and chairman of 
the Association of European Airlines 
(AEA), said a common EC approach 
could only work if all EC countries 
were subjected to the same rules, 
including a similar fiscal regime. 

“National legislation still shows a 
high degree of disparity, and market 
differences arc evident in financial, 
fiscal, social and labour regulations. ” 
he said. The harmonisation of 
national legislation was thus of funda- 
mental importance for implementa- 
tion of a single market, as fiscal dif- 
ferences could create just as large 
distortions as state aid to airlines. 


How the 
SAS changed the 

course of 
the Gulf war. 



Revealed this Saturday, September 5. 


For the first time, you can read extracts from the 
fascinating true story ‘Storm Command* by the 
British Forces Commander, General Sir Peter de la 
Biiliere. You will discover how the SAS helped to 


prevent Israel from being dragged into the war by 
destroying Scud missiles behind enemy lines. 

It starts this weekend in the Daily and Sunday 
Telegraph. So make sure you’re armed with copies. 
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NEWS: AMERICA 


Collor loses 


support of 
vital party 


Justice 
department 
may drop 
BCCI case 


By Alan Friedman 
In New York 


By Christina Lamb In Brasilia 


THE last pillar of support for 
Brazilian President Fernando 
Collor collapsed yesterday with 
the decision by the main pro- 
government party to free their 
congressmen to vote in favour 
of Mr Collor’s impeachment 

The announcement by the 
Liberal Front (PFL) yesterday 
coincided with the publication 
of a poll showing that more 
than half the population thinks 
Mr Collor should quit over cor- 
ruption charges. The polk by 
Ibope. the official government 
polling agency, found that 69 
per cent of respondents no lon- 
ger trust Mr Collor and. 59 per 
cent think that he should 
resign. 

The PFL decision was taken 
early yesterday after a meeting 
attended by four government 
ministers. Only one minister 
spoke in Mr Conor’s favour 
and Mr Marco Madel leader of 
the government in the Senate, 
announced that he was quit- 
ting, compounding the presi- 
dent's isolation. 

Mr Collor now seems 
unlikely to withstand the 
impeachment process set in 


motion on Tuesday. To survive 
he will need the support of 
one-third of Congress, or 168 
deputies, in a vote expected 
later this month. 

He has been counting an the 
120 votes of the PFL. since his 
own party has only 23 mem- 
bers. 

The PFL leadership has been 
under increasing pressure from 
members to drop its pro-Collor 
stance because of fears that its 
candidates will suffer in Octo- 
ber’s municipal elections. How- 
ever. the party is a fierce oppo- 
nent of Mr T tamar Franco, the 
vice-president, who would take 
office in the event of Mr Col- 
lar’s ousting. 

Mr Hugo Napoleao, president 
of the PFL, said yesterday: “In 
the end we decided we had to 
allow people to vote according 
to their conscience.” 

Mr Ibsen Pinhelro, the presi- 
dent of Congress, met political 
leaders yesterday to create a i 
30- to 40-member commission 
which will sit tor 10 days to 
discuss whether to approve the 
Impeachment request 

If It does, Mr Collor will then 
have 20 days to defend himself 
before a congressional vote. 


Same-sex partners 
to get equal benefits 


THE BUSH Administration 
may decide on health grounds 
not to go ahead with the prose- 
cution of Mr Clark Clifford, the 
85-year-old former defence sec- 
retary who was indicted in 
July on criminal charges 
related to the collapsed Bank 
of Credit and Commerce Inter- 
national (BCCI). 

Mr Clifford and Mr Robert 
Altman, his law partner and 
protege, were indicted in New 
York on charges of accepting 
bribes, conspiracy to co mmit 
fraud and misleading federal 
bank regulators. 

The Justice Department in 
Washington brought lesser 
charges of misleading regula- 
tors about the secret owner- 
ship by BCCI of First American 
Bankshares, the Washington 
bank. 

Although federal and state 
prosecutors have agreed that 
the New York trial should be 
held before Washington moves, 
a heart specialist bag spjid Mr 
Clifford might suffer a fatal 
heart attack were he to stand 
trial The Justice Department 
has said it might decide not to 
prosecute Mr Clifford for this 
reason. 

A senior US investigator 
noted, however, that the Jus- 
tice Department's medical con- 
sultant had reviewed Mr Clif- 
ford’s past medical records 
rather than Mr Clifford him- 
self. 



Bush calls on power 


to dispense 


Kt 

#. 


Church files suit 


Photocall: George Bush prays “for the people of Florida and 
Loirislana n . according to a White House official news release 


T HERE are growing signs 
that Hurricane Andrew, 
unwelcome as it was for 
the devastated inhabitants of 
Florida and Louisiana, may in 
the end do no harm to the re- 
election campaign of President 
George Bush. 

After a faltering and heavily 
criticised initial response to 
the disaster, both the president 
and his administration seem 
finally to be getting assistance 
to those rendered homeless 
and to businesses and forms 
that have been destroyed. 

In the process, Mr Bush has 
been able to call on the power 
of incumbency, the one asset 
denied his presidential rival, 
Mr Bill Clinton, who is to visit 
Florida today. This was 
brought home graphically by 
the president’s announcement 
that Homestead Air Force base 
in Florida - a major local 
employer virtually destroyed 
by Andrew - would be rebuilt. 

His poignant and brief 
address to the nation on Tues- 
day night, committing the gov- 
ernment to pay all the costs of 
emergency disaster relief and 
calling on all Americans to 
contribute to the American 
Red Cross, also struck the 
right sort of note. It was only 
his tenth such televised speech 
from the Oval Office, itself a 
testimony to the gravity of the 
situation. 

Any political benefit to the 
president may yet be ephem- 
eral and only a temporary dis- 
traction from an electorate 
more concerned about the state 
of the national economy. Much 
as the civil unrest in Los 


The incumbent 
president may 
benefit from 
Hurricane Andrew, 
writes Jurek Martin 


Angeles in April now seems a 
distant memory, so Andrew 
may fode in the public con- 
sciousness by November. 

But, with Mr Bush con- 
stantly in the headlines - with 
two trips south inside a week 
- Mr Clinton has been left on 
the sidelines, able to do little 
more than offer sympathy and 
sotto voce criticism that the 
president’s initial stumbling 
proved he cared more about 
Iraq than about his own coun- 
try. 

First responses were cer- 
tainly found wanting, specifi- 
cally in the performance of the 
Federal Emergency Manage- 
ment Agency (FEMA) set up by 
President Carter in 1979 to han- 
dle disasters such as Andrew. 
FEMA has, under the Republi- 
cans, become the ultimate 
patronage backwater, with, 
according to one congressional 
study, ten times as many polit- 
ical appointees as the typical 
arm of government 

Its current head. Mr Wallace 
Stickney, Is a New Hampshire 
political associate of Mr John 
Sununu, the former state gov- 
ernor and White House chief of 
staff. Contrary to its brief, but 
confirming a prescient recent 
report by a House committee 
that Mr Stickney was “uninter- 


ested in substantive pro- 
grammes". FEMA was caught 
completely unprepared by 
Andrew, resulting in unseemly 
disputes between state and fed- 
eral authorities -aver who jtid 
what in bringing relief. 
However, the arrived in Flo- 
rida of the military and the 
assignment of special responsi- 
bilities to Mr Andrew Card, the 
young and telegenic transpor- 
tation secretary, is making a 
difference. Also increasingly 
evident is. the hand of Mr 
James Baker, now ensconced 
at the White House. 


** 


I t was Mr Baker who 
reshuffled the president's 
campaign schedule to 
make room for visits to the 
devastated areas and who 
pushed for a bigger role for the 
previously obscure Mr Card. It 
is also Mr Baker who is mak- 
ing the most of presidential 
powers to dispense largesse. 

Yesterday, for example, Mr 
Bush flew to South Dakota to 
tell formers of an expansion ot 
the subsidised grains exports 
programme and then to the 
General Dynamics factory in 
Texas to announce the Mg new 
F-16 fighter sale to Taiwan. 

Both are, of course, intensely 
political actions. Both Involve 
federal subsidies, as does relief 
for Andrew, that run counter 
to Mr Bush’s commitment to 
reduce the budget deficit. But 
both may be presented by a 
president as being in the 
national interest became they 
guarantee employment, which 
is what the etectlpo is in good 
measure all about ~ 


By Bernard Simon In Toronto 


ONTARIO'S H uman Rights 
Commission has ruled that 
homosexuals are entitled to 
their llve-ln partners' pension 
and insurance benefits in the 
same way as spouses in a het- 
erosexual marriage. 

The landmark ruling is 
expected to increase pressure 
on employers throughout Can- 
ada to give equal treatment to 
homosexuals for the full range 
of spousal benefits. 

A Canadian public-sector 
trade union has launched a 
complaint against the federal 


Income Tax Act which alleg- 
edly discriminate against 
same-sex partners in the appli- 
cation of tax allowances. 

Some experts predict that 
the extension of employee ben- 
efits to homosexual partners 
could increase the cost of com- 
pany-financed pension, insur- 
ance and health plans. The 
decision stems from a com- 
plaint by a Toronto man 
employed by the Ontario pro- 
vincial government. He 
objected to the government's 
refusal in 1988 to indude his 
homosexual partner in its med- 
ical insurance coverage. 


against FDA 


The Church of Scientology yes- 
terday filed a lawsuit against 
the Food and Drug Administra- 
tion (FDA) claiming the gov- 
ernment agency ignored proper 
scientific procedures in approv- 
ing Prozac. Eli Lflley’s anti- 
depressant drag, writes Pat- 
rick Harverson from New 
York. 

The suit has been filed by 
the Citizens Commission on 
Human Rights, a group con- 
trolled by the Scientologists, 
who claim the best-selling drug 
makes people suicidal- 


California resolves two-month budget crisis 


M (ift 
■tsiiluii' 


By Jurek Martin in Washington 


CALIFORNIA'S two-month-long fiscal 
crisis finally came to an mid early yes- 
terday morning when Mr Pete Wilson, 
the Republican governor, signed a 
$57bn (£28.6bn) budget approved by the 
lower house of the state assembly. 

The last and necessary capitulation 
by the Democra tic-controlled legislature 
was its acceptance of an education bill 
which allows the state’s constitutional 
obligation to school funding to be 
suspended if, as may happen, the courts 


find Illegal a loan for current expendi- 
ture from future afiocations. 

Mr Wilson claimed victory for his 
long fight to produce a new balanced 
budget without recourse to tax 
increases in the face of a prolonged and 
deep recession. It was achieved by sub- 
stantial cuts in state grants to health, 
education and welfare. 

Mr Willie Brown, the veteran speaker 
of the assembly, described the budget 
agreement as “a compromise, the best 
decision we can make tonight”. He con- 
ceded that state-wide discontent with 


the political process might mean that 
many legislators, already faced with 
new limitations on the number of terms 
they may serve, would be voted out of 
office in November. 

The most visible consequence of the 
long stalemate was that the state found 
it necessary to issue &2bn in IOUs to 
meet its payroll and other contractual 
obligations, the first time it has had to 
issue its own scrip since the depression 
of the 1930s. In recent days financial 
institutions had begun to refuse to hon- 
our these IOUs and a major closedown 


of state offices was befog threatened. 

The naiifomia battle- has been the 
most dramatic and painful of countless 
others fought across the country. They 
are seen as harbingers of wars to come 
at the federal level; regardless of who is 
the next president. 

' Mr Wilson inay not necessarily be the 
political beneficiary of the budget 
agreement Mr Mervin Field, the vet- 
eran California pollster, reports that 
voters blame him and the legislature 
alike and may vent their anger at his 
office as the budget' cuts are felt 
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Court ruling Bush risks China’s wrath with Taiwan jet sale 


case in doubt 


tnttowDelhi j 

AN- . INDIAN -court ruling 

yesterday virtually quashed 

the Investigation into the 
-RslASba (£256m) Bofors scan- 
dal after government agencies 
failed to establish that the 
Swedish arms company had 
bribed the Indian government 
; to secure a big order in 1967. 

the Delhi high court, in a 
115-page: judgment, quashed 
the complaint fn«f against Mr 
Win Chadha, then Bofors 
Indian agent, and granted 
reprieves to 13 others, includ- 
ing Mr Martin' Ardbo, . former 
president of Before, andMrGP 
Hinduja, a British, business-. 

man nf TmUan iwlgm 

The ruling. also quashes 
requests by a special judge in 
1990 to: Switzerland and Swe- 
den seeking cooperation in the 
investigation. . ... 

The judgment noted that the 
Central Bureau of investiga- 
tion had failed to name a sin- 
gle bureaucrat or politician as 
an accused, in the case, 31 
months into the inquiry. - 

Allowing a -petition filed by 
Mr fi hadha , 'the court held the 
investigation, could “not be 
allowed to continue" against 
Mr Chadha “on the basis of 

surmises and conjectures". 

Tlie high.' court judgment 
comes at a time when the 
Geneva cantonal court was to 


pronounce its crucial verdict 
on the -Indian government's 
request for access to informa- 
tion on' Swiss bank accounts, 
which would reveal the names 
of the beneficiaries, if any, of 
the alleged bribes. 

Authorised signatories of the 
six frozen Swiss accounts have 
strongly opposed the Indian 
government's plea, citing Swiss 
secrecy laws. The Geneva 
court, which was to pronounce 
its Judgment “any day now" 
would probably withhold it, 
according to the bureau. 

The high court’s judgment 
wfll damage the . investigations 
abroad, bureau officials feared, 
but they say they will con- 
tinue. The bureau will appeal 
to the Indian Supreme Court 
against the lower court's Judg- 
ment “las early as possible”. 

The Supreme Court is now 
legally- bound to give the 
Dubai-based Mr Chadba a hear- 
ing before disposing of the 
bureau's petition. - 

Opposition leaders expressed i 
scepticism that the Bofors 
inquiry would ever be fruit- 
fully concluded with a Con- 
gress government in power. Mr 
George Fernandes, former cabi- 
net minister and leader of the 
Janata Dak whose party - had 
promised :to punish those 
involved in the Bofors scandal, 
said the. judgment was “a 
direct challenge to the 
Supreme Court". 


De Klerk predicts talks 
on constitution soon 


By PafffWakfiMlr. ' 
bt JohaniMabMg 

SOUTH AFRICA’S President 
FW de Klerk predicted yester- 
day that stalled multi-party 
talks on a new. constitution 
would resume shortly, as the 
troika of EC ministers 'told 
their first day of meetings to 
Johannesburg aimed at break- 
ing the cmreto deadlock. 

The team led t>r&r Douglas 
Hurd, Britain’s tfrxdgn secre- 
tary, lunched wfthMrde Klerk 
and tpfefc.inet Mf^MtactoSEnidr 
ela, grestdent. <$f the African 
National Cogrfes. Meanwhile^ 
the ANC nanejaal executive 
continued toy debate the 
resumption ofjalks for the 


UN ’s plan® 

anger Somali 


third day, in a meeting likely 
. * to last until late last night. 

It is expected to announce 
later today whether it will 

- resume fall-scale constitutional 
talks, or continue limited bilat- 
eral contacts. These have 
brought - together Mr Cyril 
Ramaphosa, . ANC secretary 
general, and Mr Roelf Meyer, 
constitutional development 
minister, to discuss issues such 

- as release of remaining politi- 
cal prisoners and a general 
amnesty for apartheid crimes. 

stressed that Sodth 
.Africans would have to resolve 
the nation’s political problems. 

. “ft's not for Europeans to come 
-and bang > people's heads 
v together in South Africa.” 


; . I;' --; 

By Jidtei OzaNKi r 

hr Barters, Somalia ^ ; y 


GENERAL Mopmmed^airar ; 
Aldesd, SeBwfc mostjwwer- 
ful waitordL sa® yesterday he/ 

rity Domicil resolutigii paraad . 
last Frtday nrderliig the 
deployment . of £ Anther . 3,000-. 
Wne beretsin Mscotmtry. 

But he rttqjppd. short of past' 
threats that . he/ would attack 
armed UN. trooiri who entered 
the territory WjdipuMte .wlfi^ < 


hai be£a 
it Cons id ta- 


out his cause 
“This dec 
announced i 
tion .% . and 
sent and we 
be constrain 
Bardere, 3CK 
capitalMogai 
we can salve 
ttonby (tore 
He urged 


RUMS' 

fe^he said fa 
fcvrest a^fhe 
&u.“We behave 
^security situs- . 


‘international 


community touted his gunmen 
and help reftnrito a pdfice forcer 
instead of dispatching foreign 
troops to SanteHa,. where. Mr 
Donbas Bard? the British for- 
eign- secretary, Is expected 
tomorrow as heed .of a three- 
hour > Europ^to Community . 
fact-finding mission. 

Gen' Ajdeed conceded that 
some of ids forces had been 
Involved in banditry and foot* ; 
tog of relief food 'destined for 
starving . civilians, including , 
last FridayV'chaos at Moga- 
dishu airport where g unmen . 
carried off 300 tonnes of food 

and 199 barrfls: ot ftiel “They 
are hungry," he said. 

Minutes away from the gen- 
eral's headquarters, hundreds 
of children are 'facing immi- 
nent death from starvation. 
Mothers - struggled to gain 
enttanre to’lhe guanted gates' 
of feeding centres where 
Somatt relWI workera dished, 
out griwL '/i-V.''.' . ' w 

At a oatote'trt adisused hos- 
total three - children and six 
adulte'tBed before noon yester- 
day. Their nmp bodies, 
wrapped ujijii castaway sacks 
-from hsfcsjtf food aid, -were 
brought and paraded 

The. ^E5for?d food Pro*, 
gramme hsts'&ofar Down in 
Sour OiarHacules flights to 
Barttere canyiqs food-' Another 
'German tffrppft'mis.' due to 
arrive ?->. 


By George Graham In Washington 
and Luleetta Mudle In Taipei 

US PRESIDENT George Bush 
yesterday wooed voters in Texas by 
announcing his decision to back the 
sale of up to 150 F-16 fighters to 
Taiwan. 

But although the announcement 
provides a welcome boost to General 
Dynamics, whose Fort Worth plant 
manufactures the F-16 aircraft, it 
offers a perplexing reversal to some 
key elements in ’ the Bush admin- 
istration’s established foreign 
policy. 

Since a 1982 agreement negotiated 


in part by then Vice-President Bush, 
the US has scaled down its arms sales 
to Taiwan. With Mr Bush to the 
White House, the administration hag 
followed a policy that favoured closer 
ties to mainland China, in defiance of 
congressional pressure for tougher 
economic sanctions in response 
to repression of political 
dissent 

Administration officials argued yes- 
terday that the sale of F-16S, which 
will substantially upgrade Taiwan's 
ageing air force consisting mainly of 
30-year-old F-5Es and 40-year-old F-5 
fighters, is Justified by the need to 
m ai n tai n a balance of power after 


Russian sales of advanced Su-27 fight- 
ers to mainland China . 

“I think this is an area where we 
have a legitimate interest in assisting 
Taiwan in terms of dealing with its 
security concerns,” said Mr Dick 
Cheney, the defence secretary. 

Beijing has not renounced the use 
of force against Taiwan, which has 
been home to the Kuomintang Nation- 
alists since they lost the civil war for 
the mainland in 1949. 

However, one of the principal argu- 
ments advanced by the administra- 
tion for not breaking with China over 
its repressive policies is the need to 
encourage the Beijing government not 


to sell its own weapons elsewhere in 
the world. 

The real reasons for Mr Bush's 
reversal appear to lie more in the 
likelihood that Taiwan, whose plans 
to develop its own fighter aircraft 
have made little progress, would buy 
Mirage 20004s built by France's Das- 
sault, and in the resulting loss of jobs 
in Texas, a state which is regarded as 
crucial to Mr Bush's chances of re- 
election. 

"Here is George Bush choosing 
American jobs over his foreign policy 
instincts. That’s a shift." said Dr 
Natalie Goldring, deputy director of 
the British American Security Infor- 


mation Council and a specialist to 
arms sates. 

Some US officials are worried that 
the sale might so irritate the Beijing 
government as to jeopardise even 
larger contracts in mainland China 
won by other US aircraft manufactur- 
ers such as Boeing and McDonnell 
Douglas. 

Others argue, however, that China 
is unlikely to react shortly before 
Congress's annual vote on the 
renewal of its most favoured nation 
trading status, and at a time when the 
US is threatening a wide range of 
sanctions in retaliation for perceived 
trade abuses. 


Japan’s cabinet power remains in kitchen 

Political reputations are built on past favours and can survive bribery scandals, writes Robert Thomson 


T ITLES don't necessarily 
count for much in Japa- 
nese politics. The prime 
minister may be one of tbe 
weaker members of the ruling 
Liberal Democratic Party, 
while the most powerful politi- 
cians are often content to exer- 
cise their Influence in the 
backroom, only occasionally 
surfacing to take positions of 
ftffiftiwi authority. 

As titles are no certain indi- 
cator of influence, resignations 
are no accurate measure of a 
decline in power. Mr Shin 
Kanemaru resigned last week 
as the LDP’s vice-chairman, 
and yet he will re main the 
“kingmaker" and the "godfa- 
ther”, cultivating younger poli- 
HHanw by furnishing the funds 
they need for election 
campaigns. 

By title, Mr Kanemaru is the 
most senior politician to have 
been implicated in tbe Tokyo 
Sagawa Kyubin scandal, a still 
unfolding saga of massive pay- 
ments, reckoned to be Y520bn 
(EZ-Ibn), to politicians and gov- 
ernment officials by ambitious 
executives at a parcel delivery 
company. 

On Tuesday Mr Kiyoshi 


Kaneko, the governor of Nii- 
gata prefecture north, of Tokyo, 
also resigned, though he too is 
likely to remain a politician of 
importance, partly because of 
his strong local links and his 
personal friendships with 
Tokyo’s party powerful, includ- 
ing Mr Kanemaru. 

The timing of these resigna- 
tions is convenient for the LDP 
coming, not surprisingly, after 
an upper house election in July 
In which the party was particu- 
larly successful. The Tokyo 
prosecutors pursuing the 
Sagawa case have a reputation 
for independence, but they also 
have a habit of intensifying 
their investigations In the 
wake of an election. 

Mr Kanemaru admitted that 
his office had received Y500m 
from Tokyo Sagawa, though he 
rfflimarf to have rejected an ini- 
tial overture from the company 
and discovered, much to his 
surprise, that his office work- 
ers had accepted the money. 
And Mr Kaneko denied receiv- 
ing frtnds, but was forced to 
resign after his office workers 
told prosecutors that they saw 
at least YlOOm to Sagawa dona- 
tions. Apart from stepping 


down from the official party 
post, Mr Kanemaru promised 
that he would resign as head of 
the party’s largest faction. 
Having since been told by tec- 
lion members that this move 
would “create confusion’", Mr 
Kanemaru, in a characteristi- 
cally vague and mumbled 
explanation, insisted that he 
would resign but said he dis- 
likes “confusion" - meaning 
that he may remain at the 
helm. 

The departure of the two 
office-bearers marks either the 
real beginning or the possible 
end of the Sagawa scandal Mr 
Kanemaru’s admission that his 
office accepted Y500m means a 
possible breach of the Political 
Funds Control Law, which lim- 
its companies to donations of 
YlOOm to one party or individ- 
ual in a year. 

If prosecutors pursue Mr 
Kanemaru over this payment 
and attempt to prove a viola- 
tion, it will be clear that the 
Sagawa scandal is far from 
over. The TnatiTniim penalty 
for a violation of the funds law 
is a hardly punitive Y200.000, 
but more significant would be 
the public humiliation of Mr 


Kanemaru, and the likelihood 
that other LDP leaders would 
be pilloried, delaying their 
turns at the top of government 

And ii the prosecutors are 
truly enthusiastic in the pur- 
suit of Sagawa funds, they may 
find embarrassing links 
between the LDP and gangster 
groups. Ordinary Japanese 
take for granted that the par- 
ty’s fhr right has regularly 
done business with gangsters, 
but the ill uminatio n of murky 
links between mainstream LDP 
leaders and the gangs would 
stir controversy. 

Mr Masaya Ito, a political 
commentator, said Sagawa 
offers a good opportunity to 
expose the gangster links, as 
employees of the parcel com- 
pany appear to have acted as 
an intermediary between a 
gang boss and a leading LDP 
member This could be the 
first time we can clearly see 
tbis linkage." 

A gangster controversy 
would not necessarily lead to 
substantial changes in Japa- 
nese politics, although a gang- 
ster scandal provoked 
upheaval in the securities 
industry last year. On becom- 



Kanemaru: still ‘godfather’ 

tog prime minister, Mr Kilchi 
Mxyazawa promised that “polit- 
ical reform” would be a prior- 
ity, but his predecessor, Mr 
Toshiki Kaifu, was dumped 
because he showed unexpected 
reformist zeal and because he 
forgot that titles do not confer 
power in the LDP. 

Tbe LDP’s success at the 
upper house election means Mr 
Miyazawa is likely to serve out 
a two-year term, but the latest 


revelations have foiled to 
Inspire him to renew the call 
for political reform, which is 
intended to make politics less 
expensive and less prone to tbe 
Sagawa-style scandals. 

Making politics less expen- 
sive means undermining tbe 
Influence of the likes of Mr 
Kanemaru, whose authority 
comes from their long-term 
cultivation of younger, needy 
politicians. 

Unless prosecutors launch a 
series of high-profile bribery 
cases, having established that 
Sagawa money was swapped 
for legislative favours, the 
aflanHwi is unlikely to threaten 
the LDP’s hold on power. Con- 
veniently, the leading opposi- 
tion party, the Social Demo- 
cratic Party, Is also implicated. 

Meanwhile, Komelto, tbe 
Clean Government Party, has 
suggested that all corporate 
donations to politicians be ban- 
ned, a change that would cer- 
tainly work to its benefit. The 
right-leaning Komelto receives 
fiinds through Snk» a 

lay Buddhist group whose 
leader is perceived by his fol- 
lowers to be not only a “godfa- 
ther”, but a god. 


Beijing lifts many price controls 


Yeltsin set for China visit 


CHINA has taken an important 
step towards liberalising the 
economy with the announce- 
ment that price controls have 
been lifted on 593 items and 
materials, ranging from soda 
ash to electrical machinery, 
agencies report from Beijing. 

The move will allow produc- 
ers, most of which are state- 
owned, to determine their own 
prices according to market con- 
ditions. It reduces the number 


of commodities directly priced 
by bureaucrats in Beijing to 89 
from the 737 at the end of 199L 

While the reform foils short 
of establishing a frilly free mar- 
ket, it reflects how swiftly 
China has embraced a call in 
January by Deng Xiaoping, the 
paramount leader, for eco- 
nomic reform and foster 
growth. 

China yesterday raised its 
estimate for economic growth 


during the first half of 1992 to a 
12 per cent annual rate. Zou 
Jiahua, vice premier and head 
of tbe State P lanning Commis- 
sion, said the growth rate, up 
from an earlier estimate of 10.6 
per cent and the original offi- 
cial 1992 target of 6 per cent, 
would require further reforms. 

Despite fears that the growth 
will push up inflation and 
cause a boom-bust cycle, Zou 
said: “Supply on the domestic 


market is ample and retail 
prices are generally stable.” 
The national price index rose 
by 4.9 per cent in the first half 
of 1992 against the same 1991 
period, he said. 

A State Price Bureau official, 
quoted by the official Xinhua 
news agency, said the latest 
liberalisation of prices “would 
not have too great an impact 
on the prices of consumer 
goods". 


By Layla Boulton In Moscow 

RUSSIAN President Boris 
Yeltsin will visit GHina to mid- 
December and India in Janu- 
ary in a clear sign that Russia 
is beginning to pay much more 
attention to its Asian neigh- 
bours after initially concentrat- 
ing on the west following tbe 
collapse of the Soviet Union. 

Mr Yeltsin's first presidential 
visits outside Europe and 
America take him later this 


month to Japan, where he 
faces tough negotiating on Jap- 
anese demands for a return of 
the Kurile islands. He then 
travels on to South Korea, 
which has worked hard to 
build up an economic presense 
in Russia. 

After a cooling under Presi- 
dent Mikhail Gorbachev's 
perestroika, Sino-Russlan rela- 
tions are also getting warmer, 
with Russia actively negotia- 
ting fresh arms sales to China. 




Iraq faces protest 
for jailing Briton 


By Mark Nicholson. 

Middle East Correspondent 

BRITAIN is to issue a stem protest 
to Iraq after the discovery that Bagh- 
dad has imposed a 10-year jail sen- 
tence on Mr Michael Wain wright, a 
Briton charged will illegal entry into 
the country. 

The sentence, which the Foreign 
Office described as "totally dispro- 
portionate", follows tbe jailing last 
week of another Briton, Mr Paul 
Ride, 33, for seven years on the same 
charge. 

The detentions come soon after 
the start of British, US and French 
air force operations to police a “no- 
fly zone” to southern Iraq and pro- 
vocatively recall President Saddam 
Hussein’s policy of keeping western- 
ers as “hostages" during the early 
months of the Gulf crisis In 1990. 

Mr Zuhair Ibrahim, who repre- 
sents Baghdad's interests from the 
Jordanian embassy in London, will 


be summoned to the Foreign Office 
today “with some urgency” to 
receive an official protest at the sen- 
tence and a demand that Mr Wato- 
wright and Mr Ride be released. 

Mr Wain wright, 42, was arrested 
to April near Mosul to northern Iraq 
while on a cycling tour, but his 
detention was confirmed only last 
month after his family received a 
letter from him explaining his 
plight The scale of Mr Wainwright’s 
sentence was learned at the weekend 
after he was visited by Red Cross 
officials. 

Mr Rule was arrested last month 
after having allegedly wandered into 
Iraq from Kuwait 

Both men were visited in Bagh- 
dad's Abu Graib prison last weekend 
by members of the International 
Committee of the Red Cross, who 
described them as “to good health 
and good spirits". A Red Cross 
spokesman said the pair appeared 
well treated. 


UN says N-threat over 


fian’v. President All Akbar Rafsanjani acknowledges applause after his speech yesterday attacking the US role in the Middle East 

■* -• . 

'BS and Israel under fire at Jakarta talks 


.By WWlaia KfeJtng fan Jakarta 

MR XASSIR ’ARAFAT, chairman of 
the Palestine liberation Organisa- 
tion, yesterday criticised Israel for 
nek. of progress at the Middle East 
peace n ego tiati o n s. 

The FLO had expected Israel to 
Take tangiUe, practical steps to 
push fbrward the peace process. 
Alas, however, repression is still 
continuing,” said Mr Arafat, 

wMwmdng faie unwrmU of the Non- 


Allgned Movement in Jakarta. 

The PLO leader said proposals 
presented last week by Israel 
Included “a project for local admin- 
istration aiming at whitewashing 
the occupation" of Palestinian terri- 
tory. 

The rote of the US In the Middle 
East was attacked by President All 
Akbar Rafsanjani of Iran, while Dr 
Mahathir Mohamad, the Malaysian 
prime minister, criticised the US-led 
“no-fly” zone in southern Iraq. 


Hr Eafoaqjani said supporters of 
Israel "have gained unprecedented 
and shameless presence in the 
region on the pretext of protecting 
Kuwait" and condemned “the con- 
tinuous Interferences" by the US in 
the region. 

Dr Mahathir said he was per- 
plexed by the "no-fly" zone in 
southern Iraq, set up to protect the 
Shia community from attack by 
Baghdad. “Maybe these are a lot erf 
Shias In America,” he quipped. 


Commenting on Yugoslavia, Dr 
Mahathir said the failure of western 
countries to intervene is “In stark 
contrast to the response to the 
alleged killings of Kurds In 
Iraq. ..even when the evidence [of 
the killings] is not clear". 

Some delegates fear Dr Mahathir’s 
approach to north-south relations 
will undermine the appeal by Indon- 
esia, chairman of NAM, for a less 
confrontational dialogue with indus- 
trialised nations. 


By Mark Nicholson 

IRAQ'S nuclear programme has been 
“neutralised’'. the head of the latest 
United Nations weapons inspection 
team said in Baghdad yesterday, “ft 
stands at zoo now,” said Mr Maurl- 
zlo Hfferero. 

Mr Zifferero, deputy director of the 
International Atomic Energy Agency 
(IAEA), said the programme had 
been rendered hamless both 
through the efforts of repeated UN 
inspection teams and by allied bomb- 
ing during the Gulf war. 

Mr Zifferero, who is heading the 
14th visit to Iraq by UN nuclear 
inspectors, said: “We’re completing 
our investigation of the (nuclear) 


programme and find no evidence of 
the programme being continued.” 

But IAEA officials in Vienna 
emphasised that tough UN inspec- 
tions of Iraq’s nuclear-related sites 
and equipment would continue 
indefinitely. Officials said some 
equipment remained to be destroyed, 
while inspectors would also want to 
ensure that Iraq did not covertly 
resume work on developing its 
n uclear po tential 

The IAEA also says it has made no 
progress to persuading Iraq to reveal 
either the procurement network 
which gave it access to nuclear tech- 
nology. or the identities of foreign 
experts believed to have advised Iraq 
on its nuclear programme. 


Bush presses Middle East leaders for more progress on peace 


By Roger Matthaws 
In Was hin gton . 

PRESIDENT George Bush and 
Mr. Lawrence TSagleburger. . hte 
acting secretary of state, will 
today complete a round of con- 
tacts with Middle East leaders 
aimed at accelerating the peace 
process, when negotiations 
resume in Washington on Sep- 


tember 14. The four Arab dele- 
gations yesterday agreed to an 
Israeli proposal for a 1 0-day 
recess so that the teams could 
return home for consultations. 

When the sixth round of 
talks opened on August 24 it 
had been intended they would 
continue without interruption 
for a month. 

Mr Bush has been in contact 


with King Hussein of Jordan, 
who is to the US recovering 
from surgery, while Mr Eagle- 
burger is seeing the heads of 
delegations. 

All sides have been pleased 
by the improvement in the 
atmosphere at the talks follow- 
ing the election of a new gov- 
ernment in Israel, but there 
has been little if any progress 


on issues of substance. There 
is concern among the Arab del- 
egates at what they see as the 
lack of involvement by the US 
administration. 

Earlier this week the Pales- 
tinian delegation said its talks 
with Israel were at an impasse. 
Jordan complained that tbe 
Israelis had reneged on items 
that should appear on a joint 


agenda, while the Syrians said 
they had not yet seen an Israeli 
willingness to discuss “land for 
peace". 

Israeli spokesmen have gen- 
erally been more enthusiastic, 
especially about the talks with 
Syria. 

Mr Yasslr Arafat, tbe chair- 
man of the Palestine Libera- 
tion Organisation, meanwhile 


has again shown his disregard 
for American public opinion, 
following his support for Iraq 
during the Gulf war. 

He has appeared at the Non- 
Aligned Movement summit in 
Jakarta hand-in-hand with Mr 
Tflha. Yassin Ramadan , one Of 
Iraqi President Saddam Hus- 
sein’s closest colleagues. 

• Jordan yesterday hailed a 


message from King Fahd, the 
Saudi Arabian rater, to King 
Hussein as signalling a break- 
through in the countries' 
frosty post-Gulf war relations. 

Mr Mahmoud al-Sharif, Jor- 
dan’s acting foreign minister 
said the message had “created 
an opening in the otherwise 
frigid relations in the two 
countries”. 
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LONDON CITY AIRPORT 


Mowlem plans 
to sell large 
airport stake 


Police probe Moslem World Finance 


By Chris Tlghe 


By Paul Betts 
and Andrew Taylor 


JOHN MOWLEM, the UK 
building company, is planning 
to sell a large stake in London 
City Airport, the loss-making 
airport In London’s Docklands 
90 per cent owned by the con- 
struction group. 

Mowlem said yesterday it 
had received a number of 
approaches from potential UK 
and foreign investors inter- 
ested In acquiring a stake In 
the airport 

Mowlem, which has 
appointed investment bank 
Kleinworth Benson to evaluate 
the offers, said it would be pre- 
pared to sell a controlling 
interest or a large minority 
stake in the airport 

It intended, however, to 
retain a substantial stake of its 
own in the venture. The deci- 
sion to consider selling a large 
stake In the venture coincides 
with what Mowlem regards as 
a turning point In the fortunes 
of the Docklands airport 

This follows the introduction 
of Jet services at London City 
in April after the completion of 
a £5m extension of the air- 
port’s runway. 

Improvements in the road 
access to the airport have also 
made London City more attrac- 


tive and given the airport a 
boost However, the airport is 
still operating below its 
break-even point of 400,000 pas- 
sengers a year. 

Mr W illiam Charnock, the 
airport's managing director, 
said about 200,000 passengers 
were expected to use the air- 
port this year but traffic was 
forecast to increase sharply in 
the last quarter with the new 
jet services. 

Mr Charnock said the airport 
expected to reach its 
break-even point next year. 
Mowlem has invested about 
£37m in the airport which 
opened in 1987. The asset is 
currently valued at around 
£20m in Mowlem’s books. The 
company estimates the replace- 
ment value of the airport at 
about £50m. 

Mowlem says the decision to 
consider selling a stake in the 
airport was not driven by any 
balance sheet needs. A sale 
would not take place unless a 
satisfactory price could be 
achieved. Mowlem, while not 
forced to sell, would welcome 
the cash. The group like many 
construction companies has 
been hit bard by the recession 
in UK residential and commer- 
cial property markets. 


AN ASIAN businessman whose 
‘interest-free loan' dealings are being 
investigated by police following many 
complaints was the subject two years 
ago of a Bank of England injunction 
restraining him from taking deposits, it 
emerged yesterday. 

Moslems in many parts of England 
fear they have lost substantial sums 
invested in Bradford-based Moslem 
World Finance, whose interest-free 
loans seemed to satisfy the Koran's ban 
on Interest-bearing dealings. 

Company proprietor Mr Mohammed 
Ramzan closed his Bradford office and 
disappeared about a month ago, leaving 
behind many clients who claim he owes 
them substantial sums of money. 


Mr Ramzan consented to the terms of 
the Bank of England injunction 
obtained in the High Court in August 
1990. A Bank spokeswoman said yester- 
day she could not say whether Mr 
Ramzan's subsequent business activi- 
ties had been monitored nor why the 
injunction had been sought 
"We are constrained in talking about 
our activities in supervision in relation 
to any specific individual or institu- 
tion,” she said. She confirmed that Mos- 
lem World Finance is not, and never 
has been, an authorised institution 
under the Banking Act 
West Yorkshire dD have sent an ini- 
tial report to the Fraud Squad. Police 
sources say inquiries are at an early 
stage but that the total sum involved Is 
likely to be more than Elm. Mr Liaqat 


Hussain, President of Bradford's Coun- 
cil for Mosques, said he feared the 
amount invested could be much higher. 

Islamic Party of Britain leader Mr 
David Musa Pidcock and a committee 
formed by 34 aggrieved investors, who 
deposited between £5,500 and £31,000 
each, confirmed Mr Ramzan had 
received lump sum deposits under his 
scheme in 1991 and this year. 

The Central Register of the Securities 
a nd In vestment Board said yesterday 
MWF’s activities came to its notice in 
1990. It decided it did not need SIB 
registration as it did not appear to be 
an Investment business. SIB referred 
the case to the Bank of England, which 
regulates deposit-taking business. 

Moslem World Finance appeared to 
offer Moslems a solution to their 


A far pavilion 
with designs on 
a better future 


Tom Burns and Jimmy Burns on 

the legacy of Seville’s Expo ’92 
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Party calls 
for scrutiny 
of troubled 


ITV to show 
European 


soccer games 


compames 


By Raymond Snoddy 


By Andrew Jack 


BRITAIN’S opposition Labour 
party is pressing the govern- 
ment to improve the scrutiny 
of companies in fjngnrfai diffi- 
culties such as Land Travel, 
the tour operator which went 
into liquidation in July. 

Mr Nigel Griffiths, Labour’s 
consumer spokesman, yester- 
day urged the Department of 
Trade and Industry (DTD to 
examine all company accounts 
over which auditors express 
doubts. He also wants auditors 
to be required to notify the DTI 
of their concerns once 
accounts have been filed. 

UK company legislation 
requires the accounts of all 
1.1m limited liability compa- 
nies to be examined by inde- 
pendent auditors each year. 

The auditors include an opin- 
ion with the accounts which 
must be "qualified” if they 
have doubts about the finan- 
cial Information provided by 
the company or prospects for 
its survivaL About 6 per cent 
of accounts were "qualified" 
last year. 

This information Is available 
at Companies House, the gov- 
ernment’s corporate informa- 
tion agency, but there is no 
mechanism to detect incoming 
“qualified" accounts and no 
policy of scrutinising them. 

Mr Griffiths is concerned 
that the DTI did not investi- 
gate Land Travel before its col- 
lapse, even though its accounts 
were heavily "qualified” and 
showed net liabilities over the 
previous two financial years. 

The proposals met with a 
mildly positive response from 
the accountancy profession. Mr 
Bill Morrison, chairman of the 
Auditing Standards Board, 
said: “There might be a case 
for same kind of central 
accounts ombudsman. It would 
be a load off the mind of the 
auditor.” 


INDEPENDENT Television 
(ITV), the UK commercial tele- 
vision network which lost cov- 
erage of the Premier League to 
British Sky Broadcasting, yes- 
terday announced a multi-mill- 
ion deal to show exclusive live 
coverage of the group stages of 
the European Champions Cup. 

The two-year deal should 
enable ITV to show games feat- 
uring leading European teams 
such as AC Milan of Italy, Bar- 
celona of Spain, Marseille, FC 
Porto, and the British clubs 
Glasgow Rangers and Leeds 
United. 

In the European Champions 
Cup, to be known as the Cham- 
pions League, the last eight 
teams will play in two groups 
of four to determine the final- 
ists. 

ITV plans to cover six games 
live and show highlights from 
other group games. There is 
also an agreement to show 
Leeds United's first two 
rounds. 

No value was placed on yes- 
terday's deal but it is believed 
to be worth around £5m. 


T HE BRITISH pavilion at 
Seville's Expo"92, widely 
acclaimed as its archi- 
tectural showpiece, faces an 
uncertain future. Government 
officials and potential investors 
are apparently unable bo make 
up their minds about what to 
do with it once the fair ends in 
mid October. 

The government has faced 
increasing lobbying from the 
British Science and Technol- 
ogy Trust, a charitable group, 
which counts Lord Forte, Lady 
Thatcher, and Lord Palumbo, 
the chairman of the arts coun- 
cil, among its trustees, to relo- 
cate the pavilion in the 
grounds of London Zoo. 

Lord Palumbo has also put 
forward a proposal to have the 
pavilion sited next to the 
Design Museum at Tower 
Bridge, In central London. 

There have also been 
approaches from Kent County 
Council - which wants the 
pavilion near the Eurotunnel 
rail terminal at Ashford — and 
from the National Energy 
Trust based in Milton Keynes, 
north west of the capital. 

The British Science and 
Technology Trust project 
which would house an environ- 
mental technology centre, and 
a three dimensional cinema, is 
understood to have the tacit 
backing of senior management 
at the zoo and the Department 
of the Environment. 

But the trust has been 
unable to raise the financial 
backing for its project and has 
said that it is unwilling to 
meet any of the costs of the 
relocation. 

Professor Paul Cook, the 
trust’s president, has argued 
that the government should be 
persuaded that the proposal 
best served the national inter- 
.est as a home showcase for 
British environmental technol- 
ogy, as well as potentially help- 


ing the zoo out of its present 
financial difficulties. 

“We think the scrap value of 
the building is Mm. We are not 
prepared to pay film. We want 
it given to os. It would become 
a fantastic exhibition centre 
which would stand on Its own 
two fed;” Professor Cook said. 

But the Department of Trade 
and Industry, which paid £15m 
for the pavilion to be built by 
Trafalgar House just over a 
year ago, appears anxious to 
strike a hard commercial bar- 
gain over its disposal. 

In Seville, chartered survey- 
ors Healey and Baker are 
working on the department's 
behalf to attract firm bids from 
around the world for the pavil- 
ion, which boasts a 70-metre 
water wall as a facade and an 
internal volume as big as St 
Paul's Cathedral. 

Healey and Baker said Mon- 
santo, the p-hemirflia multina- 
tional, was one of three groups 
studying an acquisition that 
would keep the building on its 
present site as part of a future 
research and development park 
being planned on the Expo site 
by the Spanish government 

Other national pavilions in 
Expo were built as temporary 
structures or, in the case oT 
Italy and France, as permanent 
ones that will be maintained 
after the event by public 
money. 

Denmark managed to sell its 
stylish pavilion to a Japanese 
group before it was even set up 
on the Expo^ grounds. 

The sale, however, of the 
British pavilion is proving dif- 
ficult partly because there is 
no a dear price for its transfer 
to the UK and partly because 
there is no clear guidance from 
the Spanish government an fis- 
cal incentives for the future 
R&Dpark. 

Interested parties in the UK 
are also faced with consider- 


Building for the future: UK officials hope to find a buyer for the Expo attraction 


able additional costs involved 
in converting the pavilion’s air 
conditioning and cooling 
systems, built for the Spanish 
summer, into central heating. 
An alternative energy supply 
for the water wall will have to 
be devised. At present it is 
powered by solar panels and 
the British weather would 


reduce the familiar sheet of 
water to a trickle from a leak- 
ing tap. 

Healey and Baker has set a 
guide price of £2m to £3m for 
the building and a cost £2m for 
its transfer to the UK. It has 
received no firm offers. 

Pressure appears to be on to 
secure a solution that would 


avoid the award-winning build- 
ing designed by Nicholas Grim- 
3 haw being sold as scrap. 

Under regulations agreed to 
by all the participating coun- 
tries in the Expo, the fiv^sto- 
rey building will have to he 
knocked down if the DTI fails 
to dispose of it by the end of 
March next year. 


Docklands ‘secrecy’ criticised Willis denies he will go soon 


By Alison Smith 


ALLEGATIONS of excessive 
secrecy were levelled against 
the government yesterday over 
the planned move of depart- 
ment of the environment offi- 
cials to London's Docklands: 
the big office development area 
down river from the capital's 
historic centre. 

Mr Jack Straw, the opposi- 
tion Labour party's environ- 
ment spokesman, accused the 
government of suppressing 
reports about the state of the 
department's Mars ham Street 
headquarters, and about the 
full range of other sites. 

The department is due to 


leave Marsham Street by the 
end of next year, and has pub- 
lished a shortlist of four possi- 
ble new locations, including 
Canary Wharf, the centrepiece 
of the Dockland’s development 

In a letter to Mr Michael 
Howard, the environment sec- 
retary, Mr Straw contrasted 
the behaviour of the govern- 
ment in not publishing infor- 
mation with its stated policy of 
“open government". 

Mr Straw drew attention to 
empty office space available in 
Westminster and around, both 
in the private sector and in 
government buildings soon to 
be vacated, such as Alexander 
Fleming House in sooth Lon- 


don. 

There was, he said, an esti- 
mated 6,560.000 square feet of 
empty offices just in Westmin- 
ster. 

Unless the government was 
more open about the informa- 
tion on which It based its deci- 
sions, there would be doubt 
about whether the balance of 
financial advantage was really 
as ministers stated. 

"There Is a nasty whiff 
around the Docklands move, 
made much more pungent by 
all this secrecy ” he said. 

The department said that 
some of the information had 
not been published because it 
was commercially confidential. 


By David Goodhart 


MR NORMAN WILLIS, TUC 
general secretary, yesterday 
denied reports of his imminent 
retirement but did state for 
the first time that he would 
not remain In the job until he 
Is 65, in another five and a 
half years time. 

Mr Willis said he would 
refuse to make any further 
comment before next week’s 
annual TUC congress in Black- 
pooL The TUC is the umbrella 
body for most British trade 
onions. 

Angered by newspaper 
reports speculating about his 
future he added that when he 


did make a decision about his 
future it would not come from 
“pressure from the press”. 

Mr WUlls’s comments, how- 
ever, will not dampen the spec- 
ulation, fuelled by private 
comments from senior union 
leaders, that he is likely to go 
- voluntarily or otherwise - 
within the next year. 

The annual New Statesman 
survey on what trade union 
leaders think of each other, 
published tomorrow, shows Mr 
Willis second from bottom of a 
list of 13 headed by Mr John 
Edmonds leader of the GMB 
general union. 

The poll, compiled from 
replies from 36 union leaders 


out of a possible 100, found 
only Mr Tony Dobbins, of the 
print union GPMU, did worse 
than Mr Willis. 

The TUC, meanwhile, Is 
attempting to return full 
employment to the top of the 
political agenda and yesterday 
released results of an opinion 
poll, by NOP, which found that 
96 per cent of respondents said 
the achievement of fall 
employment was either very 
Important (83 pro cent) or 
fairly important (13 per emit). 

The poll also showed that 55 
per cent of respondents 
believed the government's cur- 
rent policies would never 
achieve full employment 


Industry receives ammunition for battle on power prices 


Renewed demands for cuts in the fossil fuel levy could increase the pressure on Nuclear Electric, writes David Lascelles 


T HE rumbling debate 
about UK electricity 
prices focused on a new 
target this week: the fossil fuel 
levy. 

The suggestion yesterday by 
Professor Stephen Littlechild, 
the electricity regulator, that 
the levy could be phased out 
more quickly than originally 
planned will provide strong 
ammunition to industrialists 
who have been complaining 
that electricity prices arc too 
high. 

But any decision about the 
future of the levy will have to 
be made by the government, 
which is maintaining a cau- 
tions silence. 

The levy is effectively a tax 
on electricity generated by oil, 
gas and cool, and Its proceeds 
go to subsidise power projects 
using non-fossil fuels such as 
nuclear power, wind and tides. 

This year it will amount to 
ElJbn - equivalent to 11 per 
cent on the electricity bills of 


every household and company 
in England and Wales. It is 
supposed to shrink by stages to 
£08bn in 1997. 

Nuclear Electric (NE), the 
state-owned company which 
owns and operates the 12 
nuclear power stations in 
England and Wales, gets over 
95 per cent of the levy. It uses 
it to create provisions to cover 
the future cost of decommis- 
sioning and rendering these 
power stations safe when they 
end their useful lives. 

This financial support is 
vital to NE's existence. In the 
financial year to March 1992, it 
made a loss of £7S3m, which 
the levy transformed into a 
profit of £482ro. 

The fact that NE can now get 
its nose above water has 
prompted the levy's critics - 
beaded by large companies like 
ICI - to argue that the levy 
should be reduced. 

Prof Li t tle c hil d also believes 
that a foster phasing out of the 


Professor Stephen Littlechild, 
the electricity industry regula- 
tor, yesterday joined calls for 
a redaction In the 11 per cent 
“nuclear levy" on electricity 
bills, sparking a bitter row 
with Nuclear Electric, the 
state-owned generator. 

He proposed a "foster and 
more certain reduction" of the 
nnclear levy, which was 
imposed after privatisation of 
non-nuclear generators In 1990 
to subsidise the higher costs of 
nuclear electricity. 

Prof Littlechild (right), direc- 
tor general of electricity sup- 
ply, was addressing the 
Energy Intensive Users Group, 
a group representing large 
electricity consumers which 


have recently warned that the 
competitiveness of UK indus- 
try could be harmed unless 
prices are lowered. 

The DTI said Prof Littlechild 
was free to express his views, 
bat reiterated that in discus- 
sions with large users on elec- 
tricity prices it had made dear 
there could be “no question of 
public subsidies”. 

Mr Robert Hawley, Nuclear 
Electric’s chief executive, 
wrote to Prof Littlechild on 
Tuesday night but failed to 
dissuade him from unveiling 
his proposals yesterday. In a 
strongly-worded protest, Mr 
Hawley called the move 
“unjustifiable and untimely 
interference”. 



levy would put added pressure 
on NE to cut Its costs and 
make Itself fully commercial. 

NE does not deny that the 
levy makes all the difference. 


But Dr Bob Hawley, its new 
and combative chief executive, 
stressed yesterday that he bad 
already set the company the 
goal of achieving a profit with- 


out levy by 1995- So Prof Little- 
child's remarks were superflu- 
ous, he said, even assuming he 
had the right to teU NE bow to 
run its affairs. 


The main question is 
whether NE should continue to 
receive the levy once it Is mak- 
ing a profit on its own. Dr 
Hawley says NE needs the levy 
to make provisions for the 
reactors it inherited when it 
was fumed in 1990. The prof- 
its, when they come, will be 
needed to make provisions for 
reactors still to be completed, 
Uke Slzewell B on the Suffolk 
coast 

If the levy Is abolished, the 
provisions will still have to 
come from somewhere, most 
likely from public borrowing. 
The Treasury may prefer to 
keep the levy - which is effec- 
tively a hidden tax which few 
people even know about - to 
having NE's costs heaped on to 
thePSBR. 

This suggests that the gov- 
ernment may resist calls to get 
rid of the levy, particularly 
given its opposition in princi- 
ple to handing out subsidies. 
Any decision would also have 


to take account of other major 
events looming on the energy 
front, notably the planned pri- 
vatisation of British Coal this 
year, and a full scale review of 
the nuclear power industry in 
1994 . 

Removal of the levy could be 
good news for coal inwifar as it 
would lower electricity prices 
and boost demand. Bat it 
might also put paid to the 
nuclear Industry's chances of 
surviving the 1994 review. 

Even so, electricity industry 
sources were saying that they 
believed Mr Michael Heseltine, 
the secretary of state for trade 
and industry, who now handle 
energy policy, may be more 
sympathetic. 

Prof Littlechild, it was 
suggested, may even have 
made his remarks the sugges- 
tion of government officials in 
order to provide Mr Heseltine 
with a cue, though as an inde- 
pendent figure, he la free to 
say whatever he chooses. 


Britain in brief 


dilemma of trying to reconcile the prac- 
tices of Western financial Institutions 
with the Koran, which forbids payment 
or receipt of Interest 

The company promised that investors 
depositing an interest-free lump sum 
for one year would then receive their 
money back, plus an interest-free loan 
of three times that amount, which 
could be used to pay off their mort- 
gages. Some clients remortgaged their 
homes to raise the lump sum; several 
now face repossession. It is unclear how 
many people invested in the scheme. 

The telephone at MWF's office rang 
unanswered yesterday. Earlier this 
week, Mr Ramzan rang the Telegraph 
and Argus, Bradford’s evening newspa- 
per, saying be was in fear of bis life but 
he declined to be interviewed. 



Train driver 
blamed for 
fatal crash 



Driver error was to blame for 
a rail cash which killed two 
and injured 542, according to 
an official report, 

The accident happened in 
January last year when a com- 
muter train from Sevenoaks, 
Kent, hit the buffers at Lon- 
don’s Cannon Street terminus. 
Three days after the accident, 
tests on Mr Graham showed he 
had small traces of cannabis in 
his blood. 

The HSE said there was .no 
firm evidence , of a link 
between the “use of cannabis" 
and the braking error. The 
report also said British Ball 
should replace Its ageing Class 
415 electric multiple units 
with new Networker milts “as 
soon as possible**. 


Heads oppose 
pay scheme 


Headteachers are opposed to 
the government’s plans to 
introduce performance-related 
pay for school teachers, accord- 
ing to a survey published yes- 
terday by the National Associa- 
tion of Head Teachers. 

The survey, carried out. by 
the Independent Institute of 
Manpower Studies, showed 
that heads were almost univer- 
sally very sceptical about per- 
formance pay, either at individ- 
ual or school level. 
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Bank staff to 
be balloted 
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Some 2,000 Manchester staff of 
National Westminster Bank 
are to be balloted on taking 
industrial action in protest at 
compulsory job losses. The 
executive of . the . Banking 
Insurance and Finance Union 
decided to ballot oyer what it 
says are 250 Job losses in. the 
past two months, including 70 
compulsory redundancies. 
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Brel renamed 


Brel, the train manufacturing 
arm of British Rail privatised 
in 1989, has been renamed ABB 
Transportation Ltd following 
the acquisition of a controlling 
stake in the- business by Asea 
Brown Boveri, the Swedish- 
Swiss engineering group, ear- 
lier this year. 


mery 


More tourists 
visit Britain 


an 


The number of overseas visi- 
tors to Britain grew by 12 per 
cent to 7J9m in the first six 
months of 1992, according to 
figures released bv the Rrin«h 
Tourist Authority. Their total 
spending also rose by 12 per 
cent, to f3-2bn. 




Knightsbridge 
plan approved 


A proposal for a new shopping 
and office complex covering 
four acres of Knightsbridge, 
central London, has been given 
planning permission-The devel- 
opers believe the £300m project 
- comprising 308,000 sqft of 
shops, 737,000 sq ft of offices 
and 27 homes - will appeal to 
retailers hoping to attract 
shoppers from Harrods,: the 
nearby department store. 


BBC chief to 
fulfil contract 


Sir Michael Checkland, direc- 
tor general of the BBC, said he 
would continue In Ms job to 
the end of his contract, con- 
trary to recent reports. 

Criticism of the BBC by Mr 
Michael Grade, chief executive 
of Channel 4, Is thought to 
have prompted media specula- 
tion that Sir Michael would 
retire early to dear the way 
for Mr John Birt, director gen- 
eral designate. ButSir Michael 
said he would remain director 
general until his _ con tract 
ended next February- 


Sexual bias 
linked to age 


Attitudes to sexual harassment . 
depend more on age than sex, •!’ 
according to a Mori poll of y 
nearly 2JX» adults. 

Men over the age of 55 were 
more likely , than younger : 

males to blame women for 
dressing , provocatively; ohler . 
women, raeanwhfi^Jtended to 
say women who Jiad' .beeri 
harassed should .have com- 

plained earlier, saiff jthesnr- y 

vey, commissioned b$8to”r® * - 
general union. ’ • . \ ■ ' ! • 






FINANCIAL TIMES THURSDAY SEPTEMBER 3 1992 


1 * '“'Si 

. 

4 !, ^S 

• •••:. ^L 1 

* 

' v. ^ ^ 

. . ;, 


•^adv 

I^> vl 


s\ ii.ii.Vi 
-“if. 

:.t :;:i ^ 

■ '■ h 

' • i:«;i 

'ii’i ?.. 


* > -1 

• i. 


Jirtl:t3JIS 


% - *■ 
' ■ >. 


LiS & 


,! si 

; f, ; r 


A ; t first glance, it seems odd 
. /% ~ that NutraSweet this week > 
opted to sponsor the 
jL JLannual London marathon. 
After all, the company v which 
makes lowMalorie sweeteners - has 
only ventured Into sponsorship, 
deals twice before, for tennis in the 
US and ice-skating in Europe. 

NotraSweef s European operation 
with its headquarters in Switzer* 
laxuf -*t is ajoint venture between . 
.the US company of the same name 
ami Ajinomoto, the Japanese life 
sciences company. It -started mar- 
keting its product in the UK in 1983. 
Ewan Currte, NutraSweef s market- 
ing director-' in Europe, says the 
marathon sponsOTship deal is partly 
a public relations exercise to mark 
a- decade's trading in the UK. 

But the drive to boost an already 
successful brand same is fuelled by 
increased competition on the hori- 
zon; marketing strategy is coming 
to the fora 

NutraSweet is the brand name 
given to a combination of two ami- 
no-acids which, in contact with 
saliva, taste like sugar. Indeed 
NutraSweet claims its formula 
tastes more like. the real thfrig m«bw 
saccharin, cyclamate or other chem- 
ical low-calorie sugar substitutes. 

First developed in 1965, Nutra- 
Sweet gained US regulatory ' 
approval In 1981, followed by UK 
approval in 1983. Since then the 
company,- which in. the US is owned 
by Monsanto, the agri-chemical 
giant, has bafibbned. Now sold in 90 - 
countries, NutraSweet is poised to 
take advantage of opening doors in 
leading European markets. 

fhirrift Kaww ar pamri iwiaiy - 

hopes on the experience in the UK; 


•Thisis the most ladkrous piece injt. 
legislation I’ve ever seen,” said the 
head atone leading Paris advertis- 
ing agency. -It’s a scandal," 
snarled another. “H this thing actu- 
ally becomes law, it’ll be. a dfeaster, 
the industry - will never survive," 
said a third. 

The object of thetr scorn is the 
apparently laudable attempt of the 
1 French government to crack down 
on business co rruption, one of file 
first initiatives announced by 
Pierre BMgovuy' when he became' 
prime minister in the spring. The . 
first fruits of Bdrdgovoy’s cam- 
paign were unveiled' last week 
when Michel Sapbvlils successor 
as finance minister, produced h tot 
Saptn . Iris proposals to standout 
dubious practices in a number of 
Industries — ihdnding advertising. 

Sapin’s aim is to dean up the ad 
industry by making sure that 
advertising agencies and media 
buyers are thoroughly accountable 
for the money they spend on their 
cheats’ behalf. ' 

One target of la lot Saptn is - 
“undisclosed discounting”. 


MANAGEMENT; MARKETING AND ADVERTISING 

ary Mead says that NutraSweet's decision to sponsor 
the London marathon is part of a broader strategy 


Keeping us sweet 
in the long run 




in 1991, 27 per cent of all soft drinks 
sold in the UK were low-cal, and 
NutraSweet’s share of that market 
is about 20 per cent 

In Europe, the average person 
annually consumes 25-85 litres of 
soft drinks; in the US that figure is 
a huge 180 litres. Moreover, in the 
US 30 per cent of all soft drinks are 
low-cal and NutraSweet supplies 
almost 100 per cent of that market 
The only other permitted sweetener 
in the US is saccharin, but all prod- 
ucts using saccharin are required 
by the Food and Drugs Authority to 
carry a health warning. 

In Europe, NutraSweet’s upward 
path was- blocked until this year; 
low-cal soft -drinks in Italy and 
Spain account for no more than 3 
per cent of the market Regulatory 
approval - in France in 1988, Ger- 
many 1990, and in Italy and Spain 
fids year - is now opening the way 
for expansion. 

1 In European markets where 
NutraSweet is available, it has 
proved popular, and to meet grow- 


ing demand, it Intends building a 

factory at G ravelin in France. 

NutraSweet has become an inter- 
national brand in just over a 
decade, with S900m f£452m) annual 
turnover in 1991, 885m of that in 
Europe. Market leaders in many 
countries now formulate products 
with 100 per cent NutraSweet, 
including Diet Coke and Diet Pepsi 
and Schweppes glim -imp tonlc. 

But that growth bas been fuelled 
not just by a successful product A 
variety of marketing strategies - 
including placing the NutraSweet 
logo on products which use it as an 
ingredient - has boosted both its 
brand profile and that of the main 
product NutraSweet as an ingredi- 
ent currently has its logo on more 
than 2,000 products Internationally. 

Currie gives an example: H We 
gave a test group a sample. We 
poured half a can of Diet Coke in 
one glass and half of the same can 
in another and said “here are two 
different versions of Diet Coke to 
try*. The result was that 56 per cent 


said they preferred the version with 
the NatraSweet logo, 39 per cent 
chose the other, with no Nutra- 
Sweet logo. Of course Diet Coke Is a 
tremendously powerful brand name 
but even with that we can main* a 
contribution to perception of the 
product.” 

Thus Currie hopes that the £4m 
NutraSweet is spending on sponsor- 
ing the London marathon for the 
next two years will boost his com- 
pany's brand profile and that of 
manufacturers which use it Nutra- 
Sweet spends $10m a year on pan- 
European advertising but backs 
that up with continuous consumer 
research and samplings; the first 
UK television advertising camp ai gn 
in 1985, was supported by samples 
sent out to 8m homes. 

But NutraSweet is facing the 
prospect of increased competition. 
The US patent on NutraSweet 
expires in December, and four other 
types of sweeteners are awaiting US 
Food and Drug Administration 
approval - sucralose, acesulfam- 








Best foot forward Hi the London m a rathon to fight off foe threat of the Increased competition on foe horizon 


ine-K, alitame and cyclamate, with 
the likelihood that sucralose - (by 
McNeil Speciality Products, a sub- 
sidiary of Johnson & Johnson) will 
gain FDA approval first 

There are two technological 
means by which NutraSweet could 
face down the competition. 

One is the technologically tricky 
problem of finning an effective bulk- 
ing agent to use in chocolate and 


confectionery. Removing sugar 
from confectionery removes not just 
calories but also bulk. 

A less intractable area concerns 
baking. Manufacturers of baked 
products looking for low-cal ingredi- 
ents to replace sugar find that bak- 
ing separates NutraSweet’s amino- 
acids, defeating the cbemistry 
which lies behind its success. 

Although NutraSweet is now 


Hie creative department is brought to account 

French media agencies are fuming over efforts to clean them up, reports Alice Rawsthom 





whereby large French agencies and 
wirffa buyers use their power to 
negotiate bulk buying discounts - 


anything from 20 to 50 per cent of 
the fuD price - from media owners 
and do not pass aR or any, of the 
money on to their clients . 

Another is “double invoicing", 
whereby the agencies ask the 
media owner for two invoices - 
one for the client, which does not 
reveal the discount, and a second 
showing the real value of the deal. 

The government's solution is to 
try to eliminate both practices by 
insisting that media owners are 
paid directly by the clients and sep- 
arating the functions of the media 
buyers, who book space for ad cam- 
paigns, and media brokers, who 
buy space and sell ft on to their 
own clients. 

To an objective observer this all 
seems eminently sensible. The 
French advertising industry has, 
after all, always had a slightly ris- 
que reputation. 


Undisclosed discounting dou- 
ble invoicing have long been com- 
mon industry practice. To some 
extent they are the predictable 
product of any self-regulated indus- 
try where large sums of money 
change hands. The big US and UK 
agencies are wont to be snooty 
about business standards in 
France, but similar practices are 
rife in New York and London. 

Until recently, the French gov- 
ernment was prepared to turn a 
blind eye. But the advertising 
industry has expanded so fruit in 
the past decade and the scale of 
media buying deals Is now so much 
bigger, that the authorities have 
been fenced to act 

France is the world’s fifth largest 
advertising market, worth just 
under FFr48bn (£5 bn) last year. 
The market has been transformed 
since the late 1980s, mainly due to 


the government’s television deregu- 
lation drive which h« included the 
privatisation of TFl, the biggest 
single station, the creation of three 
new private channels, as well as 
the development of a cable and 
pay-TV network. The press has also 

been expanding. 

This has made media buying 
more complex and more competi- 
tive, thereby enhancing the poten- 
tial to play one media owner off 
against another through negotia- 
tion. A new breed of specialist 
media buyers has emerged, notably 
Carat, which has built on its origi- 
nal base in France to become 
Europe’s biggest single buying 
group. Other large agencies have 
responded by joining forces to pool 
their media buying. 

French media buying is now dom- 
inated by four players - Carat, the 
Enro:RSCG agencies and two 


agency consortia, PMS and The 
Media Partnership - with a collec- 
tive market share of 70 per cent 
The emergence of these big buying 
groups has intensified the pressure 
on smaller agencies, as well as on 
the media owners. 

The gov e r n ment’s first response 
was to Initiate an Inquiry into the 
media buying system by the Con- 
seildela Concurrence, the competi- 
tion authority. The conseil deliv- 
ered its preliminary report earlier 
this summer and is expected to pro- 
duce final proposals within the 
next few months. La hi Saptn is an 
unexpected addition to the legisla- 
tive changes facing the industry. 

The large agencies and media 
buying groups are furious. Delega- 
tions of fuming advertising execu- 
tives have already complained to 
fiie finance ministry. Publicly the 
agencies refuse to comment on la 


BUSINESS LAW 


EC merger regime defies 
expectations of critics 


developing NutraSweet 2000, which 
Currie promises will be up to 20,000 
times sweeter than sugar (against 
NutraSweet's 180 times) and will 
not break down during baking, it 
needs to capitalise on its brand 
name while the competition gathers 
pace. Marketing initiatives - like 
the London marathon - are part of 
its strategy to stay ahead of the 
pack. 


loi Saptn. Privately they accuse the 
finance ministry’s proposals of 
everything from failing to under- 
stand the mechanics of their busi- 
ness. to being an unwarranted 
Intrusion into their affairs. 

Some of the complaints are justi- 
fied. The division between media 
broking and buying, for Instance, 
may be difficult to Implement It is 
not clear how the government pro- 
poses to stru c tu re the new system 
- whether broking and buying 
would be conducted by completely 
separate companies, or if they 
could be executed by different sub- 
sidiaries within the same group. 
Sapin’s proposals are similarly 
ambiguous in the details of imple- 
menting other measures. 

In other respects the advertising 
industry appears to be attempting 
to defend the indefensible. 

It re mains to be seen whether the 
government will heed the indus- 
try’s objections. La hi Saptn enters 
its second stage on Wednesday 
when It will be discussed by the 
French cabinet, followed by a full 
parliamentary debate next month. 


By Rachel Brandenburger 


T he European Commu- 
nities Merger Regula- 
tion Is almost two 
years -old and- the 
European: Commission' bas. 
- received over 100 applications 
for clearance under its provl- 
sions. What lessons have been 
learned so far? 

The processes are working 
well. Before the Regulation 
came in to ope ration, the busi- 
ness community, and lawyers 
alike were highly sceptical as 
to whether-- the ' Commission 
could transform itself from the 
slow, bureaucratic body it was 
perceived to be into an organi- 
sation. capableof dea lin g with 
the fast-moving timetable of a 
takeover or merger. ~ . 

•• The Merger': Task Force - 
the newly created unit within 
the Competition .Directorate 
(DGFV) dedicated' to merger 
control has- confounded the 
critics. , It has shown , itself 
capable of adhering tothe tight 
timetables laid .down, by the 
Regulation. . 

The task force operates an 
open-door policy, encouraging 
.parties to a proposed. merger 
and their legal advisers to dis- 
cuss their proposals with task 
force officials “early and 
often”. Liaison between the 
Commission and -the competi- 
tion authorities erf the member 
states appeare .to-be wbridng 
welL ........ 

' The Regulation Is proving 
-benevolent to mergers. They 
are being reviewed solely . 
against competition criteria 
hrther than wider social policy 
fe m e ? , Only nine of the clear- 
ance applications have gone to 
-the full investigation stage 
and, of those, only one - 
Aerospatiale/De HaviDand - 
has so far been blocked. 

While generalisations are dif- 
ficult at this early stage, it is 
Interesting to speculate about 
whether some of the results 
would have, teen the same if 
the transactions had been 
reviewed fay the domestic com- 
petition authorities instead of 
by the Commission. 

All In aU, few of . the difficul- 
ties anticipated; at the outset 
have materialised. While the 
task force has . not teen tested 
to the extent that it would 
have been if the Regulation 
had come into operation a cou- 


ple of years earlier - at the 
height -of the late 1980s’ take- 
over boom - it is, neverthe- 
less, interesting that its 
achievements are having a 
spinoff effect on the rest of the 
Competition Directorate. 

Sir Leon Brittan, the EC 
competition commissioner, 
recently announced that he 
was considering the introduc- 
tion rtf accelerated procedures 
for cases, particularly joint 
ventures, under Articles 85 and 
86 <tf,tl»-Rome Treaty, similar 
-tothoso under the Merger Reg- 
ulation. 

But there are some difficul- 
ties. One relates to determin- 
ing vtiifch types of joint ven- 
ture are "mergers" within the 
scope of the Regulation (for 
example, Thomson/Pilkington) 
and which are non-mergers 
coming within Articles 85 and 
86. of the EEC Treaty (for exam- 
ple, Apollinaris/ Schweppes). 
Knowing -a merger when you 
see: one may be an inevitable 
starting point, but revised 
guidelines from the Task Force 
■would be helpful 

Another difficulty relates to 
determining whether the Regu- 
lation applies to a particular 
transaction. Sir Leon has said 
that “the Merger Regulation 
provides an excellent example 
of how subsidiarity can be put 
into practice.;. the allocation 
of jurisdiction- between - the 
Commission and the member 
states is clearly. based on this 
principle". 

. Whatever the theory, 
answering the practical ques- 
tion of whether a transaction is 
above or below the relevant 
thresholds is often not easy. 
Sir Leon's suggestion that 
there should be -one notifica- 
tion form which could be filed 
with either the Commission or 
member state authorities Is, 
perhaps, recognition that iden- 
tifying the correct "shop" in 
which to “stop" may never be 
entirely easy. Some generally 
applicable guidelines from the 
task force would also be appro- 
priate. 

Reflecting the concept of 
subsidiarity, the thresholds are 
intended to bring within the 
ambit of the Regulation only 
those mergers which have 
Commvmity-wlde (or, at least, 
cross-border) effects, leaving 


those mergers which have an 
impact on only one member 
state to be scrutinised by the 
competition authority of that 
member state. 

Thus, the Office of Fair Trad- 
ing examined Lloyds Bank's 
interest in Midland Bank while 
the Commission looked at 
Hong Kong and Shanghai’s bid. 

The Regulation can also 
apply in some unexpected situ- 
ations; 

• It can apply even though 
neither of the parties to a trans- 
action has headquarters in the 
EC. So long as the aggregate 
worldwide turnover the parties 
to the merger exceeds EcuSbn 
(£3. 62 bn) and the aggregate EC- 
wide turnover of each of at 
least two of the parties exceeds 
Ecu250m, the Regulation will 
apply to the transaction 
(unless each of the parties to 
the transaction achieves over 
two-thirds of its EC-wide turn- 
over in the same member 
state). 

Thus, the Regulation applied 
to, for example, Mitsubishi’s 
joint venture with Union Car- 
bide, Matsushita’s acquisition 
of MCA and AT&T’s bid for 
NCR. 

• Conversely, the Regulation 
can apply even where both of 
the parties to a transaction are 
based in the same member 
state as in, for example, Steet- 
ley's proposed joint venture 
with Tarmac and Thom EMI's 
acquisition of Virgin Music. 

• The Steetley/Tarmac deci- 
sion also illustrated another 
form of subsidiarity under the 
Regulation. If the Commission 
considers that the merger in 
question related to a “distinct", 
rather than an EC-wide, mar- 
ket, it can “refer” the transac- 
tion to the relevant member 
state’s competition authority 
rather than examine it itself. 
Thus, there was a reference to 
the UK Office of Fair Trading 
and Monopolies and Mergers 
Commission in Steetley/Tar- 
mac (bricks and clay tiles) but 
not in Thorn EMI/Virgin Music 
(music). 

• The Regulation can also 
apply where only one of the 
parties to the transaction has 
its headquarters in the EC pro- 
vided the thresholds summar- 
ised above are reached. Thus, 
the Regulation applied to Du 


Font’s acquisition of man-made 
fibre businesses from ICI and 
to Nestle’s bid for Perrier 
(although both purchasers are 
Swiss companies). 

Nestle’s bid for Perrier is 
likely to be remembered, how- 
ever, for a different reason - 
recognition that the Regulation 
applies to oligopolistic (or col- 
lective) dominance as well as 
to single firm dominance. 

The Regulation does not 
expressly mention the concept 
- effectively, a presumption 
that competition is inhibited in 
a market with only a few play- 
ers - although the concept is 
recognised, to varying extents, 
in German merger control law 
(Oligopolmarktbeherrschung) 
and in UK monopoly control 
law (complex monopoly). 

In Thom EMI/Virgin Music, 
the presumption was rebutted. 
The Commission noted that, 
although the Thorn EMI/Virgin 
Music market share would be 
less than 25 per cent in nearly 
all member states and In the 
EC as a whole, the Industry 
was highly concentrated with 
the top five companies (includ- 
ing Thorn EMI post-merger) 
having an 83 per cent EC mar- 
ket share. But, after an initial 
examination, the Commission 
cleared the transaction on the 
basis that the merger could not 
fundamentally change condi- 
tions of competition in the 
industry. 

In Nestle/Perrier, by con- 
trast, the Commission con- 
cluded that the elimination, as 
a result of the merger, of Per- 
rier as a competitor in the min- 
eral water market in France 
and the resulting duopoly 
employed by Nestle and BSN 
would have significantly 
impeded competition. The con- 
ditions accepted by Nestld to 
secure clearance from the 
Commission are designed to 
create an independent third 
force in the market. 

With collective dominance 
firmly on the Merger Regula- 
tion map, there are likely to be 
implications for merger activ- 
ity in a wide range of highly 
concentrated industries, not 
least recently privatised indus- 
tries in the UK. 

The author is a member of the 
competition group at City solid- 
tors, Freshfields. 
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In a week when the talk is of bank charges being 
reintroduced, this Saturday’s FT takes a hard look 
at the options for people who feel that there should 
be another way. 
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TECHNOLOGY 



BILL LORENSEN 
takes a scalpel, cuts 
into the face of the 
deformed teenage 
girl, peels away the 
skin around her 
eyes to reveal bone, 
and quickly pro- 
ceeds to re -align her 

features so that her 

eyes ho longer protrude abnormally 
horn her skull. 

The scalpel Is only electronic, and 
the three-dimensional face is merely 
portrayed on a television monitor in 
the computer graphics laboratory at 
General Electric’s corporate 
research and development centre in 
Schenectady, New York. 

But the techniques Lorensen Is 
demonstrating were used in just 
such an operation by cranial facial 
surgeons in a Boston hospital who 
have been experimenting with new 
GE equipment, hot off the labora- 
tory bench, designed to help very 
long and complex medical proce- 
dures. 

Advanced GE body scanning 
equipment, combined with the labo- 
ratory's computer graphics tech- 
niques, allows surgeons to con- 
struct three-dimensional images of 
patients and then simulate the cuts 
needed to perform successful 
operations on them. 

This is just one small example of 
the way in which GE, one of the 
largest and most diversified compa- 
nies in the US, is addressing two 
fundamental issues facing busi- 
nesses with large R&D staffs: 

• How do you make your scien- 
tists, who may be happier advanc- 
ing pure human knowledge, per- 
form work which is relevant to the 
company's business, boosting the 
bottom line? 

• And, In the case of a diversified 
business like GE, how do you get 
laboratories in different scientific 
disciplines to co-operate, making 
the product as a whole more valu- 
able than the sum of its parts? 

Lorensen's work involves close 
co-operation between the graphics 
laboratory and GE's applied physics 
lab, which has responsibility for 
maintaining the company's lead in 
medical diagnostic imaging, gained 
through its development of com- 
puted tomography and magnetic 
resonance scanners. 

His job also involves working 
hand-in-hand with GE Medical 
Systems, the division which sells 
the imaging equipment, and the 
hospitals which buy them, like the 
one In Boston. 

The Schenectady centre, one of 
the largest and most influential 
R&D bases in corporate America, 
dates back to the start of the cen- 
tury and employs just over 1,000 
scientists and technicians. Its long 
list of successes includes the inven- 
tion of the modern medical X-Ray 
tube, the first method of manufiac- 


Martin Dickson describes how General Electric has co-ordinated its 
research labs so they produce more commercial products 

All for one and 
one for all 





GE’s R&D .. 
exploratory effort 


Sensors 
& imaging ~ 


■Productivity \ 
& quality--, 




turing industrial diamonds and 
development of the world's leading 
computed tomography scanner. 

GE’s operating divisions also 
have their own large R&D facilities, 
but about 30 per cent of all the 
group's patents and some 50 per 
cent of its technical papers are gen- 
erated at Schenectady. 

Its broad sweep of current R&D 
Includes: a computerised design tool 
that runs other computerised 
design programs to find the optimal 
solution to problems; the applica- 
tion of fuzzy logic, or smart con- 
trols, to consumer electrical goods; 
and the use of computer-based anal- 
ysis to reduce risk in GE's large 
financial services business. 

However, the centre has gone 
through a big shift of emphasis in 
recent years. Walter Beminger, who 
heads the engineering physics 
research centre, says that 20 years 
ago there was Ear more of a focus on 
pure research. About 10 years ago 
came a demand for greater rele- 
vance to GE's operating businesses, 
while the emphasis now is on both 


Advanced 

electronics? 


Information & 
computer-science 


revelance and importance - with 
the latter measured in terms of 
profits. 

Much of the shift is due to Walter 
Robb, who has headed the centre 
since 1966 and before that spent 13 
years as head of one of GE's busi- 
ness success stories - the medical 
systems division which is now the 
world's leading producer of diagnos- 
tic Imag in g equipment. 

Robb has made two important 
structural changes. The first is in 
the way the centre is funded. Under 
the old system, GE's various operat- 
ing businesses paid Schenectady a 
fixed annual assessment or tithe, 
based on the size of the business. 
This money went into a central pool 
and it was up to the centre to decide 
how to spend the sum. 

The system was frustrating for 
both sides. The businesses saw no 
connection between what they had 
paid and what the laboratories did, 
while the centre often complained 
of businesses sitting on commer- 
cially applicable patents It bad 
developed. Robb sharply cut the 



Total effort 
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with the 13 GE 
businesses 


Environment 


tithe paid by the businesses and 
now applies this smaller pool to 
fund more high risk, so-called 
"exploratory" research which may 
or may not find a practical applica- 
tion one day. 

However, any work going beyond 
the exploratory area now has to be 
financed 100 per cent by a business 
out of its own funds. The result is a 
closer watch by a business on how 
its money is spent and a concern on 
both sides to ensure the results can 
be rapidly commercialised. 

“It is very rare now that a pro- 
gramme is in the applied develop- 
ment area and is not tied in on the 
critical path of a business's product 
plan,” says Robb. Tbey have lim- 
ited dollars and they are trying to 
spend them on things that are going 
to be important” 

The second change, linked to the 
first was in the way the centre 
communicated with the various 
businesses. It previously had a 
group of full-time liaison managers, 
each of whom looked after several 
GE businesses. 


Robb replaced them by assigning 
senior Schenectady figures - the 
managers of the various laborato- 
ries - to spend part of their time 
being the centre's rep with a single 
business. The rep gathers ideas 
from all the centre's laboratories for 
research which might help his cli- 
ent business and each spring he 
puts together a funding proposal 
which he pitches to the business. 

"He is to some extent a sales- 
man,” says Robb. "He comes back 
from the business with a commit- 
ment to fund a certain number of 

progr amm es." 

The result has been much closer 
links between the two sides, with, 
for example, the Schenectady man- 
ager invited to the business’s plan- 
ning sessions and staff meetings. 

There are also substantial finan- 
cial incentives underpinning this 
co-operation. The more funds a 
researcher can attract, the more 
chance he has of getting his ideas 
patented and into products. 

The centre gives an extremely 
modest $400 (£200) reward for a 


patent, but an individual’s salary 
depends in part on performance. 
Schenectady now also grants 
reseachers GE share options for out- 
standing work. 

A feature of the annual perfor- 
mance review of senior managers is 
how many products their operations 
have “transitioned" - an ugly piece 
of slang, often heard in the centre, 
which means transferring an idea 
from the laboratory to the market- 
place. 

Michael O'Mara. who runs the 
chemical research centre, says 
Schenectady scientists no longer 
throw an idea over the wall to a 
business division, sit back and say 
"my job is done". 

"People sec that if you want your 
baby to be successful in the market 
place you have to take on more 
responsibility.” This attitude has 
been reinforced by a more general 
GE philosophy encouraged by Jack 
Welch, the group’s chairman, who 
aims to create a "boundary less" 
organisation to cope with the busi- 
ness challenges of 1990s. His idea is 
both to cut out unneccessaiy layers 
of bureacracy and also to foster the 
free flow of ideas around the vast 
organisation. 

Robb says Schenectady has 
always been pretty boundaryless 
itselfi sharing ideas between labs, 
but it has now become much more 
open In exchanging ideas with GE’s 
businesses. In turn the businesses 
are now less suspicious of the cen- 
tre: "They are prepared to come 
here and tell us what they are work- 
ing on, and how much money they 
have to spend on it, and what the 
price objective is.” 

Robb points out that some 40 per 
cent of the centre’s patents and 
technical papers are produced in 
co-operation with people in the 
businesses, while about 75 per cent 
of the business ideas it puts forward 
find their way to a commercial 
application. 

Some 40 to 50 per cent of Its 
patents and papers involve teams 
combining more than one Schenec- 
tady laboratory and Robb believes 
that this is the way of the future, 
with more and more advances being 
made by combining two technolo- 
gies. However, he also reckons that 
the biggest breakthrough facing 
Schenectady Is not going to be in 
any particular technology but in 
research productivity. 

Computer capability is on the 
way, he says, which will allow the 
centre to "model, or simulate, prac- 
tically every laboratory experiment 
that we will contemplate doing 
. . . even making a metal alloy.” 

That, in turn, will increase GE's 
general business productivity by 
cutting down the cycle time of new 
product development. And this, 
management gurus aver, is a key 
factor for business sucess in the 
1990s. 


Couriers 
take the 
IT route 


T hat company report yon. 
need so urgeutljr for this 
afternoon's meeting is wing- 
ing Its way from the New York 
office. It's in the hands of an Inter- . 
national courier company and you 
expected it an hour ago. . ... 

International conrierajfcsve real- 
ised that customers can" no longer 
he wooed by claims that "no. moun- 
tain is too high" - as DHL’s UR 
advertising campaign says; “Couri- 
ers now have to offer the reliability . 
customers may not be getting from 
their national postal services, as 
well as speed,” says John Mullen, 
chief executive officer of TNT 
Worldwide Express. 

To provide high-quality service, 
couriers have adopted package 
tracing systems. One of the most 
advanced has_ been developed! by 
Federal Express, which supplies its 
drivers with hand-held computers 
called Dads (digitally assisted des- 
patch systems) to deliver between 
2m-3m items every day in (he OS. . 

FedEx drivers are told where 
their next pick-up will be and'the 
easiest way to get there via the 
Dads display. The advantage of this 
system Is that collections can be . 
m»H> on an- ad hoc haste through- 
out the day. 

The driver scans the computer 
barcode label on each package and 
enters the details of the final desti- 
nation into a hand-held computer. 
The Information is transferred to. 
the mainframe computer 1ft FedEx's 
Memphis headquarters via a satel- 
lite link and is then accessible to 
FedEx bases throughout the world. 

DHL, with the largest global net- 
work of all, employs a similar sys- 
tem which assists In the delivery of 
more than 60m consignments annu- 
ally. DHL has now upgraded the 
service to give easterners the 
option of linking into the network 
from their own offices. 

DHL's package, called EasyShip, 
will give high-volume users the 
option or having a Compaq PC, two 
printers, an electronic weighing 
scale, a barcode scanner and a 
modem installed on their premises. 

Drivers at United Parcel Service 
are also supplied with, a band-held 
PC, known as Diad (delivery Infor- 
mation acquisition device), which 
not only transfers collection and 
delivery information Into an inter- 
national mainframe but also stores 
the recipient's signature as proof of 
delivery. 

Joyce Dundas 


ELECTRIC SYSTE 



Giving a new spark 
to electric energy. 



Meeting the growing demand 
for energy In congested metro- 
politan areas Is more than a 
technical problem. It’s also an 
environmental challenge. 
That’s why we are continually 
working hard to provide safe, 
efficient energy solutions. We 
design and build gas-insulated 
high voltage switchgear to 
provide maximum safety while 
minimizing space require- 
ments. This Is just one of 
many advanced technologies 
from AEG. 

AEG’s areas of activity: 


electrotechnical Systems 
end Components 

a 

Rail Systems 

D 

Domestic Appliances 

■ 

Microelectronics 
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Abbey’s changing habit 


A significant shake-up at the 
top of Abbey National is under 
way nearly two years ahead of 
the retirement of John Bayliss, 
the man Who. as manag in g 
director for retail operations, 
has powered ahead with the 
main business of the building 
society turned bank for the last 
eight years. 

Bayliss, 58, is now stepping 
up to be deputy chairman with 
overall responsibility for retail 
operations and the group's gen- 
eral insurance business. 
Charles Toner, Abbey Nation- 
al's European director, joins 
the group hoard as European 
director, becomes a member of 
the bank's executive commit- 


■ WOOLWICH Building 
Society is reshuffling its gen- 
eral managers following the 
early retirement of Terry 
Webb, 55, previously in charge 
of operations. 



John Stewart 44. (left) steps 
into Webb’s shoes as general 
manager retail operations. He 
had been general manager 
financial services. 


tee. and will continue to run 
the European subsidiaries and 
Cornerstone, Abbey National’s 
loss-making estate agents. 

Meanwhile, Ian Harley, 41, 
currently retail operations 
director, steps across to 
become group treasurer, while 
Gareth Jones, 43, the man who 
set up Abbey National's highly 
profitable treasury, becomes 
director of retail operations, 
reporting directly to Bayliss, in 
a move that suggests the two 
men are being groomed as pos- 
sible successors to Peter Birch, 
Abbey National chief execu- 
tive. They may have to wait a 
while, as Birch is not 60 until 
December 1997. 


Peter Burton, 42, (right) is pro- 
moted to general manager, one 
level below the main board. He 
will continue to be in charge of 
customer administration - but 
with the job upgraded in recog- 
nition of its increasing Impor- 
tance, according to the society. 
Haw Alderman, 42. who has 
been head of corporate plan- 
ning, is made head Of finan/nal 
services - in turn no longer a 
general manager level appoint- 
ment, since the financial ser- 
vice activities are now Inde- 
pendent subsidiaries each run 
by a manag in g director. 
Michael Jennings, 39, previ- 
ously estates controller, is 
appointed head of estates and 
premises. 


■David McCormack has been 
appointed md of LANDIS & 
GYR COMMUNICATIONS 
(UK). 

■ Robin Williams is appointed 
sales and marketing director of 
ROCKALL DATA SERVICES; 
he moves from DCE Communi- 
cations Group. 

■ Keith Nichols has been 
appointed director of manufac- 
turing consultancy at EDS-Sd- 


con, an independent subsidiary 
of General Motors. 

■ Ian Jones, formerly financial 
controller for NCR's Europe 
group based in Ohio, is 
appointed director of finance 
and administration of NCR 
Limited in the UK; he succeeds 
Paul Entwlstde. 

■ Julian Onions has been 
appointed technical director of 
X-Td SERVICES. 


■ Michael Shea, the Queen’s 
former press secretary and ex- 
diplomat who is now head of 
political and government 
affairs at Hanson, has been 
made a non-executive director 
of Murray International Trust, 
Murray Income Trust and Mur- 
ray Smaller Markets Trust, 
three funds within the stable of 
Scottish fund manager Murray 
Johnstone. 

Ch a i rm an Nick McAndrew 
says he was attracted by the 
combination of Shea's "very 
interesting foreign office back- 
ground” together with his Han- 
son experience- At one point 
during his diplomatic career - 
before he went to the Palace - 


Shea had been head of chan- 
cery in Bucharest McAndrew 
says the fund management 
company is keen to know more 
about emerging markets, par- 
ticularly Eastern Europe. 

Shea, 54, has written about 
the delights of “portfolio liv- 
ing", or being involved in a 
“panoply of non-competing 
subjects” for those approach- 
ing the Third Age (supposed to 
begin at 55). Spending increas- 
ing amounts of time in Scot- 
land, he is also chairman of 
Scotland in Europe; a visiting 
professor at the Graduate Busi- 
ness School of the University 
of Strathclyde; and a governor 
of his old school Gordonstoun. 


Central looks outside 


Central Independent Television 
has brought in Kazia Kan tor 
from Grand Metropolitan to fill 
the group finance director slot 
that has been empty since 
Kevin Betts left in February. 

Leslie Hill, chief executive, 
says he was looking for a can- 
didate outside the industry, 
and that Kantor’s experience 
at "interesting companies" 
ranging from GrandMet to an 
advertising agency would 
provide a useful fresh 
perspective. 

Closely involved in the 
license renewal process last 
year. In which Central placed 
its winning bid of just £2,000, 
Betts had subsequently wanted 
to become more involved in 
strategy and management, 
according to Hill. “ That was 
not something that was avail- 
able in the next few years. It 
was no longer exciting enough 
for him." 

Kantor, 42, who qualified as 
a chartered accountant with 
Price Waterhouse, spent 8 
years at Inchcape, rising to the 
position, of group financial con- 
troller. Since she left in 1987. 
she has had a series of jobs in 
quick succession; a spell at 



HMV; . finance director of 
advertising agency Davidson 
Pearce around the time it was 
merged into Boase Masslmi 
Pollitt; and director of corpo- 
rate finance at Aegis. In mid- 
1990 she then moved to Grand 
Metropolitan as finance -and - 
business development director 
of the retail and property sec- 
tor, and was latterly group- 
business development, director. 
Kantor. who has satd sbe is 
particularly pleased - to be 
returning to the Midlands 
where she grew up, was not. 
available for comment yester- 
day. ... 


Lost in ihe maze of the pensions world ? There can only be one wav out 

READ 



MANAOBMBNT* 

A FINANCIAL TIMF.S MAGAZINE 


The best selling pensions magazine from The Financial Times 

Available every month at principal newsagents and main line stations 
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' London Pronienade Concerts 

Two sopranos 



M Monday nigW,-in 
‘an otbenrise heavy- 
weight programme 
f.- (Elgar’s Second.. 
Symphony and bleeding 
chunks from Die Meister- 
Smffer^. Feliclty LOtt SMig Hugo . 
‘Wolf’ songs. Six of his best, 
-indeed; and -particularly Bntk>. 
ing because we were hearing 

them in their rare orchestral 
versions: Andrew .Davis took 
the BSC Symphony through 
them with souputous finesse. 

Though the Albert Hall is 
not the ideal place for appreci- 
atlng -- Wolfs subtleties, - -the 
entire set was a pleasure to 
hear. At least “Kennst da das 
Land?” is on a near-operatic 
scale, especially with Wolfs 
dramatic orchestra; and the 
vernal thrills in “Grist's" were 
so vivid as to..ri£k concealing, 
the voice. 

The charming "In demSchat- . 
ten meiner Locken" should be 
. operatic, since Wolf orches- 
trated it for use hr his opera 
Der Corregidor - but in prac- 
tice, the original piano accom- 
paniment can be more teasing 
and playftil than Is possible for 
a whole band. - ' ■ 

In fact the introspective 
songs gained most from their . 
new guise. There is nothing 



fancy in Wolfs orchestrations, 
but be selected plain timbres 
to unerring effect: sonorous 
horns for the benedictory dawn 
of “In der FrGhe" (not really a 
soprano song, though), flutes 
for the wistful thirds- motif in 
“Anakreons Grab* 1 . 

•' MSrike’s little prayer 
“Gebet", too, glowed beauti- 
fully Qust strings, woodwinds 
and soft horns). As ever. Miss 
Lott's clean-lined sympathy 
and poise were faultless. 

David Murray 

BETWEEN unprepossessing 
Hamilton (his Concerto for 
Orchestra) and Dvofdk (the 
Seventh Symphony), the BBC 
Scottish Symphony Orchestra’s 
prom on Tuesday provided one 
of the truly memorable experi- 
ences of the current season. 

Isabelle Verhet sang Ber- 
lioz’s Les mats d'iti with such 
unfailing sense of line 
and effortlessly burnished, 
unforced tone she disarmed all 
criticism. The accompaniments 
were handled tactfully by 
Takub Yoasa; he recognised 
there was no need to gOd an 
already resplendent lily. 

Andrew Clements I The miscast and unversed Antony Sher in the title role 


Tamburlaine the Great 


C HRISTOPHER 
Marlowe's Tambur- 
laine the Great con- 
tains some of the 
most wonderful passages of 
verse in English drama. No one 
can forget the line “To ride in 
triumph through Persepolis," 
nor Tamburlaine’s tributes to 
his consort Xenocrate. Yet the 
play is very rarely done profes- 
sionally. It went through the 
17th, L8th and 19th centuries 
without a recorded perfor- 
mance. The Yale University 
Dramatic Association revived 
it in an abbreviated version in 
1919, and since then it has 
remained a favourite with uni- 
versities. The only previous 
performance I have seen was at 
Oxford. 

The Old Vic staged it in 1951 
with Donald Wolfit as Tambur- 
laine under the direction of 
Tyrone Guthrie. Peter Hall pro- 
duced it for the National Thea- 
tre in 1976. when Tamburlaine 
was played by Albert Finney. 
The new production at Strat- 
ford directed by Terry Hands Is 
the first time that the Royal 
Shakespeare Company has 
touched It, and one begins to 
see why performances are so 
few and far between. 

Tamburlaine is played by 
Antony Sher, which Is part of 
the problem. Sher has many 
qualities, including an ability 


to hang upside down on a rope 
while speaking his lines and a 
way of stuffing emotion into 
killing and dying. But he does 
not seem particularly inter- 
ested in speaking verse. This is 
a serious lapse, for the quality 
of some of the verse is the 
most that can be said for Tam- 
burlaine. Untune that string 
and. to quote another play, 
hark what discord follows. 

Unlike Marlowe’s Doctor 
Faustus. the play has no real 
plot and very little subtlety. 
Tamburlaine. drawn from the 
historical character Timur 
Khan (1336-1405) simply goes 
on conquering till he dies. The 
play's attraction is the way he 
puts his overwhelming ambi- 
tion into poetry - “1 hold the 
Fates bound fast in iron 
chains" - and equally his 
expression of love for Xeno- 
crate, daughter of the Soldan 
of Egypt, whose land he also 
conquers. 

TO be fair to Sher, it is not 
entirely his fault for not taking 
the poetry as central. Tambur- 
laine comes in two parts. Uni- 
versity productions tend to 
concentrate on part one, where 
the conqueror is on the up and 
up and has his best lines. The 
RSC version, though con- 
densed, gives parts one and 
two. The best scenes between 
Tamburlaine and Xenocrate 


arc spread across both, and it 
is only in port two when she is 
dying that Xenocrate (played 
by Claire Benedict) comes into 
her own. Tamburlaine has a lot 
of fighting to do in between 
and after. 

Sher plays him as a demonic 
Hitler figure, possibly with n 
touch of Saddam Ilussein. l!e 
should not be unduly criticised 
for that either. Only under- 
graduates would romanticise 
Tamburlaine as a man. Yet 
they do that for an understand- 
able reason: he speaks roman- 
tic verse, some of it foreshad- 
owing Keats, as in the lines 
beginning “If ail the pens .that 
ever poets held". 

There is one point in the pro- 
duction where Sher's perfor- 
mance is admirable. That is 
Tamburloinc's desire to return 
to Samarkand, the place from 
whence he came, before he 
dies. He fails to make it. Here 
Sher is in his clement. I had 
not previously seen this as a 
pivotal part of the play. I also 
greatly admired the perfor- 
mance of Darlene Johnson as 
Zabina. the wire of Bqjazpth. 
the emperor of Turkey whom 
Tamburlaine imprisons in a 
travelling cage. Here is one 
piece or dignity in a vicious 
world. 

Malcolm Rutherford 
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'HEN Riccardo 
C h ail! y 
announced a Ros- 
sini encore to 
mark die composer's bicente- 
nary at the end of Monday's 
concert, somebody in the row 
behind me exclaimed, "But the 
Beethoven was just like Ros- 
sini already! 0 .. Whether but of 
jest or annoyance it was not 
dear, bat. there .was some 
truth in his remark: . 

The Royal Concertge boa w 
Orchestra’s transformation is ■ 
complete. Hie days when it 
played with deeply-considered 
sobriety under “Bernard Hai- 
tink seem a long way off With "■ 
Challly, the orchestra still 
gives serious performances, 
hat it is serious, about differ- 
ent things - about darity and 
beauty, lightness of touch ami 
Italian effervescence. 

In the two concerts they 
-gave In Edinburgh, nothing 
suited Challly and his players 
better than: the 20th-century 
works, Webetn’s Passacaglia 


and Berio’s Reqides. The Berio, 
an elegy upon the death of the 
. composer’s former wife, moves 
like an angel in flight Its 
quicksilver blendings of wind 
and strings float along as 
though no bass sound can hold 
them down and finally they 
disappear altogether In a 
fiutter-tongued flute solo. The 
piece could not have been 
played with more ravishing 
delicacy. 

Whether the same virtues 
are as welcome In Haydn and 
Beethoven is questionable. 
There was . no jovial 
rough-and-tumble in Chaffiy’s 
perfectly manicured delivery 
of Haydn’s “Farewell” Sym- 
phony. For example, it is diffi- 
cult to give the surprise aid- 
ing of the Minuet any punch, 
when every twist of the music 
has been prepared so assidu- 
ously in advance. 

In Challly’s hands, tooth 
Haydn with his earthy humour 
and the reputedly uncouth 
Beethoven became cultured 


gentlemen. The latter’s Fourth 
Symphony, the main work in 
the first concert, was exquisite 
in every detail, but it lacked 
guts and drive. 

One wanted to go up on 
stage, grasp the drumsticks 
and give the timpani a jolly 
good thwack. Only an Italian, 
though, could wiakg the slow 
movement sing so eloquently. 
And the finale was marvel- 
lously lucid, with a twinkle in 
the eye. 

For the Beethoven work in 
the second concert, the con- 
ductor had chosen his partner 
well in Maria Joao Plres. Nei- 
ther Is the type of performer to 
make Beethoven sound pon- 
derous when he is not in the 
mood to be. Their combined 
sensitivities resalted in a 
beg uiling performance of the 
Fourth Piano Concerto, and 
Pires, in particular, managed 
to commune with the soul of 
the music without sounding in 
the least precious. 

Then to Tchaikovsky, the 


festival’s omnipresent 
composer of fixe year. Panache, 
virtuosity and plain force, all 
bad to be brought into play 
here, as Chailly can when he 
wants to, and the Fifth 
Symphony went with plenty of 
excitement, wanting only the 
remarkable passion that the 
St Petersburg Philharmonic 
had brought to its native 
Tchaikovski' when visiting the 
week before. 

These reservations apart, 
Challly is a good musician and 
the Amsterdam orchestra 
sounds as impeccably groomed 
as ever. Their Rossini encore, 
incidentally, was a delight. 

When the Royal Concert- 
gebouw arrives in London, I 
recommend that the Proms 
audience applaud long and 
load to bear it. 

Richard Fairman 


Concerts sponsored by British 
Telecom and The Royal Bank 
of Scotland 


H ERB is something extraordi- 
nary if.. a work of tbeatre that 
seems , wild but proves tightly 
organised, which is funny and 
painful at the same time, which operates, 
ox three separate .planes at once. The com- 
pany la the Catalan troupe Els Joglars. Its 
Edinburgh performances are alto part of 
the. European Arts Festival Yo Tengo un 
Tin en America (X Bane an Unde , in Amer- 
ica) is deeply humane; bizarre , and a tri- 
umph of Imagination and era fa nriaiMthtp - 
The scene- is a psychiatric institution. 
Six therapists ^ve their/right patients 
drama therapy and have them . re- 
enact the conquest' of America by the 
Spanish. The therapy and the conquest 
also include the tocnlcatton of flamenco 
dance. Does this sound strange? What 
makes it stranger is that everything is 
presented from the point of view of the , 
patients. They , are a : pathetic bunch;- and- 
YaTengo mates no attempt to give: them, 
dignity or beauty. But each is a vivid 
Individual strongly characterised from' - 
from the first : 

The plain,' ugly Jndividuality of the; 
patients . (or native Americans) is con- 
trasted with the glamorous ccrafixmjsm of 
the therapists (or conqUistadorsX EgpasaA 
with his encyclopaedic mind; Paged, a- 


Els Joglars 


nymphomaniac obsessed with pregnancy 
and giving birth; Manolo the visionary; 
Conde the pyromaniac; the autistic JortLi, 
who communicates only through music. 

... They make a pretty daft kind of New 
World, but they lose themselves in it so 
entirely that we do too - and when the 
therapists suddenly order them to snap 
out of it or back into it, they and we are 
stunned. The therapists participate in the 
fantasy, and this heightens the derang- 

They dance flamenco - isn't dancing 
therapeutic? - but flamenco is also a dis- 
ciplined. Spanish form, which becomes a 
symbol of invading One 

patient comments “The Spanish are folk- 
loric even when they conquer.” Eventually 
the patients dance flamenco too - it’s a 
necessary step towards conformism. 

The patients throw themselves into the 
fantasy, and each brings his or her own 
obsessions into visualising Old America. 
Faqui cries out, of the Spanish, “They are 
coming in their ships! They are coming 
faster than I can give birth!” She becomes 
the mother of the tribe - the Paqui tribe. 


Later, deep in the forest, at the end of a 
long scene when all the patients are 
immersed, Conde uses his lighter to help 
them. In marches a therapist in a white 
coal and confiscates the lighter. Resign- 
edly, he says, “Now I know I am mad." 
(Speech is In Spanish; there are a few, 
helpful surtitles.) 

One could analyse the meanings of Yo 
Tertgo un Tin en America at length - its 
implications about Catalan laand Spain are 
unmistakable - but what makes it so 
exceptional is its detailed inner life. Els 
Joglars are wonderful, rare performers. 
They catch all the absurdity of the 
patients, and never tug at your heart- 
strings. The ironic result is that we are for 
more moved by their plight than if they 
had played for sympathy. 

This isn’t one of those shows that claims 
to celebrate the human spirit with a load 
of monotonous over-acting. In Yo Tengo 
you see the human spirit the way it Is - 
as a living mass of peculiar and interact- 
ing details - and you are amused, pained 
and enthralled. 

Alastalr Macaulay 

At the Royal Lyceum Theatre until Sep- 
tember 5 


A thriller built on sand 


WHITE SANDS is a thriller 
that will grip only those keen 
on deducing how a veteran 
director and strong cast could 
produce such a dud. Willem 
Dafoe is a small-town New 
Mexican sheriff who stumbles 
on a corpse clutching a brief- 
case full of money on his des- 
ert beat He sets out to Investi- 
gate the crime on his own - a 
rash decision that soon brings 
him into contact with rogue 
FBI agents, a lovely con 
woman (Mary Elizabeth Mas- 
trantonio) and a shady arms 
dealer (Mickey Rourke). Dafoe 
soon finds himself both a sus- 
pect in the investigation and a 
target of the assassins. 

Though the first few minutes 
suggest a good if conventional 
crime story, director Roger 
Donaldson and writer Daniel 
Pyne soon tangle matters in a 
forest of tenuous exposition 
and improbable plot twists. 
Worse still, gaping holes in the 
story are filled with vapid 
mumblings about CIA conspir- 
acy and the ‘military-industrial 
complex'. Dafoe’s laconic style 
allows him to keep his dignity 
throughout though Mastranto- 
nio’s bemused mugging is out 
of place, and Rourke looks as 
though his bag of tricks is just 
about empty. 

Another thriller that fails 
dismally to thrill is Knight 
Mooes, a bloodlessly schematic 
tale of chess and serial killing. 
Enigmatic Grand Master 
(Christopher Lambert, woe- 
fully miscast) is forced to 
match wits with a maniac who 
is caning up young women on 
the Washington State island 
where a chess tournament is in 
progress. The police suspect 
Lambert may be committing 
the crimes, so they enlist a 
young psychologist (Diane 
Lane) to probe his psyche. Her 
examinations move from sofa 
to sauna to bed. 

Writer Brad Mirman and 
director Carl Scbenkel are so 
intent on carrying through 
their strained metaphors of 


WHITE SANDS 

Roger Donaldson 


KNIGHT MOVES 
Carl Schenkel 

THE POWER OF ONE 
John Avildsen 

STRAIGHT OUT OF 
BROOKLYN 


Matty Rich 


COUSIN BOBBY 
Jonathan Demme 

criminal gamesmanship that 
they sacrifice character to bad 
dialogue and implausible moti- 
vation. People move through 
the film with the stiff deter- 
minism of chess pieces. Lane’s 
character is particularly 
absurd, a supposedly astute 
psychology without apparent 
thought or scruple, jumps into 
bed with a man suspected of 
slaughtering young women. 

The Power of One is a stand- 
ard coming-of-age film that 
strives unsuccessfully for 
importance by setting itself in 
1940s South Africa It tells the 
story of PJE. (Stephen Dorff), a 
young white orphan who is 
transformed by events from a 
bed-wetting schoolboy into 
a champion boxer and anti- 
apartheid activist 

After his father is run over 
by an elephant, our hero is 
sent to an Afrikaner boarding 
school where his English 
ancestry makes him the sub- 
ject of horrific bullying. He 
spends most of his time at the 
local prison, where he is 
taught to box by an wily old 
inmate (Morgan Freeman). 
Then it’s off to a posh college, 
where he falls in love with the 
daughter of a racist minister. 
The story ends with him 
forgoing a place at Oxford in 


order to teach English in the 
townships. 

The film could have conceiv- 
ably worked as a crudely ener- 
getic boy’s tale, had its makers 
not tried to pack it with a polit- 
ical message. But by setting it 
in South Africa, director John 
Avildsen, who brought us 
Rocky and The Karate Kid, dis- 
sipates whatever power his 
story may have possessed. 

A for more credible depiction 
of the black experience can be 
seen in Straight Out of Brook- 
lyn, the first effort by 19 year 
old writer/director Matty Rich. 
The film portrays a family on 
New York City’s notorious Red 
Hook housing estate. The 
father, Ray (George T. Odom), 
is an embittered service station 
attendant who drinks to drown 
his sorrows, leading him to 
hatter his long-suffering wife. 
Ray’s son Dennis (Lawrence 
Gllliard Jr) is a bright young 
man who, fearing a fixture as 
bleak as his father’s, decides to 
help the family move straight 
out of the ghetto by robbing a 
local drug dealer. 

Although the film is filled 
with honest energy and some 
impressive moments. Rich is 
too Inexperienced to bring 
these elements together in a 
compelling framework. He fails 
to develop the film’s key 
father-son relationship, so that 
we wonder why Dennis would 
remain devoted to a brutal 
wife-beater. 


Another eyewitness account of 
New York's desolate ghettos 
comes in Jonathan Demme's 
Cousin Bobby. Demme's last 
undertaking, The Silence of the 
Lambs, was one of the great 
critical and commercial suc- 
cesses of recent cinematic his- 
tory. So what does he do for 
his next project? - a low-bud- 
get 16 mm documentary about 
his cousin, a crusading priest 
in Harlem. 

Father Robert Castle Is a 
Sixties relic, a man who once 
gave Black Panthers sanctuary 
in his church and cannot speak 
more than three sentences 
without referring to institu- 
tional racism or social justice. 
Nowadays, he's fighting the 
good fight in upper Manhattan, 
trying to stem the tide of drugs 
and crime that is destroying 
whole neighbourhoods, organ- 
ising everything peace 
marches to a campaign to fill 
holes in the road. 

The film seems more a series 
snapshots of a life than an 
overall picture. Demme foils to 
get to the heart of the man. 
There is also a nagging sense 
of futility and melancholy 
about the reverend's undertak- 
ings - cousin Bobby’s oxxly 
real accomplishment in the 
film is to get a pot-hole filled. It 
proves a fitting metaphor for a 
man who once fought to 
change the world, but now 
must content himself with 
plugging a few gaps. 



Dark deeds In the desert: Willem Dafoe in White Sands 



■ AMSTERDAM . 

iluziekthoater 20:00 Hartmut 
Hae notion conducts Stephen 
P)m ton’s Bregenz Festival 
production of Samson et Dallla, 
with William Cochrarr and 
Catherine Keen. Runs till Sep 
26. with next performance on 

Sun afternoon (6255 455); Sat 
in Concertgebouw; Eclo de Waart 
conducts Mahler's Third 
Symphony (6718 345) 

■ BERLIN 

A new production of Goethe's 
Clavlgo opens tonight at the 
Schiller Theater (3126 505). 
Dietmflr Pftegerl’s acclaimed 
production of Jean Cocteau’s 
La Voix Hu main* (The Human . 
Voice) Is revived tomorrow at 
the Schlosspark' Theater, with 
Sabine Slnjen as the suicidal 
woman on toe .telephone to the 
lover who has Jilted her (7931 
515) 

■ DRESDEN 

Colin Davis conducts 


JFMtelio next Wed, plus three 
'Stefotekapelle concerts (Sep 13, 

: w.'iS) featuring symphonies by 
Dvofcik and Beethoven. The 
opera repertory also includes 
the Ponnelle production of 
.Gluck's Orfeo (tonight and Mon), 
J-Ulu (tomorrow), La Cenerentola 
with Kathleen Kuhlmann (Sat 
and Tues), and Der Freischutz 
(Sun, Thurs and Sat). Felicity 
Lott and Ann Murray head the 
cast In Der Rosenkavalier on 
Sep. 20. (4842 731) 

Kritturpalast Michel Plasson 
conducts the Dresden 
Philharmonic Orchestra on Sat 
and Sun at 19.30. The programme 
includes Berlioz’s Symphonie 
Fantastiqoe and Beethoven's 
Fourth Piano Concerto, with 
Elisabeth Leonskaja (4866 306) 

■ LEIPZIG 

Gewandhaus 20.00 Kurt Masur 
conducts the Gewandhaus 
Orchestra in Beethoven's Violin 
Concerto (Frank-Peter 
Zlmmermann) and Third 
Symphony, repeated tomorrow. 
Sun and Morn David Geringas 
plays DvoMk's Cello Concerto 
(7132 280) ' 

■ LONDON 

theatre 

• Amphibians: world premiere 
of a ptay by Billy Roche, set In 
Wexford against the background 
of a changing community. A 
Royal Shakespeare Company 
production directed by Michael 
Attenborough. Opens tonight 
(Barbican 071-638 6891). 

• The Madras House: Harley 


Granville Barker's poignant 
comedy in a production 
enthusiastically received when 
it was premiered last week at 
the Edinburgh Festival. Tilt 
Oct 10 (Lyric Hammersmith 
081-741 2311). 

• Hamlet Robert Sturua's 
production starring Alan Rickman 
and Geraldine McEwan runs from 
Sep 9 to Oct 10 but is already 
sold out There will be some 
standby tickets available each 
day (Riverside Studios 081-748 
3354). 

• An Inspector Calls: J B 
Priestley's psychological thriller 
directed by Stephen Datdry. 

Starts previewing on Sat, Press 
night next Fri (National Theatre 
071-928 2252). 

• Six Degrees of Separation: 
Stockard Channing as the rich 
New Yorker transfigured by a 
black con-artist in John Guare's 
play (Comedy 071-867 1111). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 

■ PRAGUE 

CONCERTS 

Tonight at 19.30 in the Basilica 
of $t George, toe Prague String 
Trio plays works by Stamitz and 
-other Czech composers of the 
baroque era. On Sat at the 
Monastery, of St Agnes, toe 
Foerster Trio plays works by 
Beethoven, Tomasek and 
Smetana. Next Tues at Church 
of St Nicholas: Prague Male Choir 
presents a programme of choral 


works by Bruckner, 

Rakhmaninov, Janacek, Marti nu 
and others (232 5858). Jiri 
Belohlavek conducts the Czech 
Philharmonic Orchestra in works 
by Martinu, Bartok and Brahms 
in the DvoF&k Hall on Sep 17 and 
18 (286 0111). The first concert 
of the Prague Symphony 
Orchestra's 1992-3 season is on 
Sep 22 (232 5858). 

OPERA 

The repertory of the Prague State 
Opera (formerly Smetana 
Theatre) Includes Madama 
Butterfly, La traviata, II trovatore 
and Rigoletto. Performances are 
daily except Mon (Wilsonova 4. 
tel 265353). 

• For pre- booking and 
information about other events, 
contact city centre ticket agencies 
(Sluna. Wenceslas Square 28 
in toe passage, tel 260693, or 
Bohemia, Na Prikope 16, tel 
228738, or Melantrich, Wenceslas 
Square 38 in the passage, tel 
228714) and theatre box offices. 

■ SEVILLE EXPO 

0 The music programme at 
toe Maestranza Theatre over 
toe coming week is dominated 
by the Vienna State Opera. 
Ruggero Raimondi stars in Don 
Giovanni tomorrow, Sun and next 
Tues. Claudio Abbado conducts 
toe Vienna Philharmonic 
Orchestra in a Haydn and Mahler 
programme on Mon. The final 
opera company to visit Expo will 
be the Dresden Slate Opera, with 
three performances of Der 
ffiegende Hollander starting on 
Sep 28. The remaining concert 
highlights include the Moscow 


Virtuosi under Vladimir Splvakov 
(Sep 10), a Stockhausen 
programme directed by the 
composer (Sep 16), the Royal 
Concertgebouw Orchestra (Sep 
21 and 22) and the National 
Symphony Orchestra of 
Washington conducted by 
Mstislav Rostropovich (Oct 7 and 
8). 

• A Spanish musical entitled 
Azabache can be seen next week 
at the open-air Auditorium. The 
remaining programme at the 
Lope de Vega Theatre consists 
of Lope de Vega's La Nina de 
Plata (Sep 6-10), the ComAdie 
Fran parse production of 

Beaumarchais' Le Barbier de 
Seville (Sep 15-18) and Giorgio 
Slrehler’s Piccolo Teatro di 
Milano production of Goldoni's 
Le Baruffe Chiozzotei (Oct 7-11). 

A new George Tabori play, based 
on Dostoyevsky's The Brothers 
Karamazov, is to be premiered 
at the Central Theatre on Oct 
9. The Palenque has a daily 
programme of Latin American 
music and dance. 

• For further information, dial 
0034 5 448 0404 from outside 
Spain, or 902 22192 in Spain. 

■ STUTTGART 
LUDW1GSBURG FESTIVAL 
Joseph Kalichstein, Jaime Laredo 
and Sharon Robinson give a 
recital of piano trios tonight in 
the Ordenssaal. Sat recital by 
violinist Mila Georg leva. Tues: 
Michala Petri flute recital. Next 
Thurs: I Salonisti. Next Fri: 
opening night of a week-long 
run of Stuttgart Ballet's Cranko 


production of Romeo and Juliet 
(7141-949610) 

■ WARSAW 

This year's Warsaw Autumn 
Contemporary Music Festival 
(Sep 18-27) includes three 
Stockhausen concerts directed 
by the composer. The Hilliard 
Ensemble will perform music 
by Arvo Part, and the Matrix 
Ensemble will present Michael 
Finnlssy's Vaudeville. At the 
opening concert, the Polish 
National Philharmonic Orchestra 
and Chorus will perform Tristan 
Murail's Les Sept Paroles du 
Christ en Croix. The closing 
concert, including extracts from 
Ligeti's Le Grand Macabre, is 
conducted by Elgar Howarth 
(310607) 

■ ZURICH 

• Claus Peter Flor conducts 
tonight's concert by the Tonhalle 
Orchestra in Shostakovich's Ninth 
Symphony, Martinu's Oboe 
Concerto (Isaac Duarte) and 
Janacek 's Sinfonietta. Sep 29 
and 30: Georg Solti conducts 
Bruckner (206 3434) 

• Edita Gruberova sings toe 
title role in Lucia di Lammermoor 
tomorrow at the Opernhaus. Sat: 

II barbiere di Siviglia. Sun: 
Rigoletto. Tues: Die Zauberfldte. 
The first new production of the 
season Is Bellini’s II pirata on 
Sep 19 (262 0909) 

• Peter Wood directs a new 
production of Shakespeare's A 
Midsummer Night's Dream at 
toe Schauspielhaus, opening on 
Sep 17 (221 2283) 


European Cable and 
Satellite Business TV 

(all limes CETJ 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a (olni FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European nrodia 
business 

213D-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0630-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 05304800 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business Thfca 
week - a joint FT/CNN production 
1900-1830 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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The French 
referendum 


IN HIS long and remarkable 
career. Francois Mitterrand can 
never have taken a gamble more 
important, or more daring, than 
the referendum on the Maastrich 
treaty. If the “oui" vote wins, and 
particularly If that victory is by a 
large margin, ratification will at 
least be relaunched, though the 
treaty will remain far from safe 
harbour. If it is to be “non", the 
Maastricht treaty will have been 
sunk, with incalculable conse- 
quences for the future of Europe. 

If the president’s ambition was 
merely to discomfort his conserva- 
tive opponents, it was a grievous 
fault and grievously does he - 
and France - seem likely to 

answer for it But the referendum 
had a higher justification and a 
nobler purpose. The Maastricht 
treaty did. indeed, need to be reaf- 
firmed by one of Europe's great 
nations If it was to regain the 
momentum lost when the Danes 
voted against it last June. 

Such a reaffirmat ion may not 
now be forthcoming: Some might 
view that possible outcome as sim- 
ply a sad result of Mr Mitterrand’s 
hubris and the periodic French 
impulse towards regicide. But all 
of Europe's leaders would bear 
more responsibility for a "non” 
than that. The case that they 
needed to make was that the Euro- 
pean Union would underpin pros- 
perity and security in the new 
Europe. Unfortunately, perhaps 
unfairly, failures in the former 
Yugoslavia have identified the EC 
too closely with a lack of security. 
Equally, because of the ERM, 
many Europeans have come to 
associate the EC with deflation 
rather than prosperity. 

Errors have been made, both 
outside the treaty and within the 
treaty itself But the errors are not 
large enough to justify its down- 
fall The Maastricht treaty is the 
culmination of 40 years of Euro- 
pean construction. It is certainly 
the culmination of 10 years of suc- 
cessful efforts to relaunch the EC 
and of four years of particularly 
intense discussion of economic 
and monetary union. Rejection by 
France, one of the two central pil- 
lars of the EC, would bring that 
forward march to an abrupt halt, 
for years, possibly forever. It could 
lead to a relapse into unbridled 
nationalism and even to disinte- 
gration of the EC. 

In the short term, fi n ancial mar- 


kets would be shaken- The ERM 
would come under still greater 
strain. Interest rates, both short 
and long term, would diverge and 
realignments might become ines- 
capable. Those who put their trust 
in the prospects for Emu would 
have to reconsider their plans 
Countries such as Italy and Spain, 
for example, which have made 
convergence on Emu the centre- 
piece of their macroeconomic poli- 
cies, would find themselves adrift 
Even the almost completed single 
market would look more doubtful. 

Everything would have to be 
reconsidered: manag ement of the 
relations of other European states 
with Germany, the EC’s monetary 
regime, the prospects for enlarge- 
ment and the EC’s relations with 
the rest of the world. Worse, all 
these would have to be re-exam- 
ined at a time of slow growth and 
more than just nascent xenopho- 
bia. The Maastricht treaty is 
flawed. But the alternative would 
surely be far worse. 

This is why the referendum 
matters. It is why the FT intends 
to devote a special effort to cover- 
ing it It is also why this newspa- 
per, in keeping with its traditional 
support for the integration of 
Europe, hopes the French will 
vote yes. 

Bat it does so subject to two 
provisos. First, the EC should not 
proceed as if nothing had hap- 
pened. even if the Maastricht 
treaty were ratified. The EC must 
be particularly cautious if the 
treaty receives no more than a 
small positive affir mation. Subsid- 
iarity must become a living real- 
ity, not just a slogan. The conver- 
gence criteria will have to be 
implemented with tact and discre- 
tion. No timetable for convergence 
towards Emu must be allowed to 
override economic common sense. 
And, more immediately, if cur 
reucy adjustments are required, so 
belt 

Second, the downfall of the 
Maastricht treaty, should that 
occur, must not be allowed to 
mark finis to all that Europe has 
achieved in the postwar era. The 
loss of this treaty would be a mis- 
fortune. To allow it to lead to the 
collapse of the EC or even to an 
outbreak of mutual recrimination 
and disorder would be worse than 
folly. The French referendum Is 
inescapably important But rejec- 
tion does not have to be a disaster. 


Exam standards 


THE SCHOOL inspectors’ verdict 
on this year’s results for GCSEs - 
the main examination taken by 16- 
year-olds in England and Wales - 
is damning. Their report has “lit- 
tle confidence that standards are 
being maintained" and detects a 
decline since the GCSE was intro- 
duced in 1988. Last week's head- 
lines trumpeted record pass rates 
with more than ever before at the 
higher grades. Now pupils, par- 
ents and employers are left won- 
dering about the worth of deval- 
ued GCSE certificates. 

Some had already warned that 
five successive years of improved 
results seemed too good to be true 
- especially the rise by more than 
a quarter in the numbers of grades 
A to C. which were supposed to be 
the equivalent of the old O-level 
pass. The inspectors' report there- 
fore confirms what many teachers 
privately admit - that standards 
have slipped with the new exam. 

Mr Patten, the education secre- 
tary, has announced an inquiry, 
with a view to changes for next 
year’s exams. However, some of 
the problems identified by the 
inspectors are already being tack- 
led. Able pupils can now take 
more demanding papers, following 
criticisms that the GCSE was ' 
insufficiently stretching. The top 
grade is to be split in two to give 
further incentives to the most 
able. And the amount of course 


work - which is harder to moni- 
tor - is to be restricted. 

The most important objective 
for Mr Patten's inquiry must be to 
ensure that the four examining 
boards set exacting standards 
which are uniformly applied 
between subjects and between dif- 
ferent groups of pupQs. Only if it 
Is clear just what sort of achieve- 
ment Is represented by a particu- 
lar grade will employers and oth- 
ers be able to use GCSE results as 
a worthwhile yardstick. 

The minister should, however, 
ignore those who want to restore 
the O-level exam for the brightest 
The GCSE provides a single stan- 
dard by which the achievements 
of 90 per cent of pupils can be 
measured - even if the measure- 
ment process needs improvement 
Employers certainly do not want 
to return to O-levels, as this 
week's statement from the CBI 
makes clear. 

Indeed, there is a case for a 
more broadly-based examination 
at 18, capable of testing a much 
higher proportion of school- 
leavers than the A-level exam. 
Essential to such a change would 
be confidence that the top grades 
of the new exam offered similar 
levels of achievement to the 
A-level “gold standard". That con- 
fidence will be hard to win unless 
the standards of the top GCSE 
grades are re-established. 


Top pay rates 


THE NEWS of a further 
moderation in the rate of pay 
increases awarded to - or taken 
by - the chairmen and other 
directors of most of Britain's larg- 
est companies is welcome, if not 
surprising in view of the effect 
which the recession is having on 
many bonuses. Only a few months 
ago, after years of mounting con- 
troversy over the rate of salary 
increases, directors of large com- 
panies were rightly attacked by 
the British Institute of Manage- 
ment, among many others, for tak- 
ing unacceptably big rises. 

There Is some dispute about the 
average increase In the total 
remuneration of each company’s 
highest paid director for the most 
recent financial year. One special- 
ist remuneration consultancy 
reports it to be mound 8 per cent 
and falling, while a different sur- 
vey service calculates it to be only 
2 per cent. What matters 
is that shareholders and employ- 
ees should feel there is more 
equity between movements In 


directors' pay and those of the 
company’s staff as a whole. The 
“performance pay" of directors 
also needs to be seen to be moving 
roughly in line with corporate per- 
formance - down as well as up. 

The fact that this is now hap- 
pening in more cases does not 
mean that the problem of exces- 
sive pay rises has somehow gone 
away. Nor does it lessen the need 
for a much tougher disclosure 
regime than proposed in the Cad- 
bury Committee’s code. 

The regime should be similar to 
rules recently proposed by the US 
Securities and Exchange Commis- 
sion. These would require the 
remuneration packages of the five 
highest paid directors to be dis- 
closed, and divided into nine sepa- 
rate components, including stock 
options. 

In the UK only a tenth of compa- 
nies disclose the overall amount 
paid to directors in bonuses, and 
just 3 per cent show how these are 
calculated. The case for official 
action is obvious. 


T he first engine is due to 
roll off the assembly line 
at Toyota's £140m engine 
plant at Deeside, north 
Wales, next week, her- 
alding the next wave of a formida- 
ble assault by Japanese carmakers 
on the European car industry. 

The array of Japanese vehicle 
plants and new models poised to 
enter production in the UK, Hun- 
gary, Italy and Spain was planned 
in the late 1980s, when car demand 
in west Europe was accelerating 
powerfully, with record sales every 
year Gram 1985. 

The extra capacity from Japan is 
about to hit the market, however, 
when the European appetite for 
buying new cars is succumbing to 
prqnnmir retrenchment. Sales are 
weakening in important markets, 
while some, such as the UK, remain 
stubbornly mired in recession. 

Now Europe's indigenous car- 
makers - busy building plants of 
their own and already wri n ging 
much higher output from existing 
facilities as part of a determined 
drive for greater productivity - are 
confronting the spectre of rapidly 
growing overcapacity. 

Japanese vehicle production 
capacity in Europe is expected to 
exceed i-2m a year by the end of the 
1990s. European car production 
totalled 12.7m last year with the 
Volkswagen group accounting for 
2.44m and Renault, the smallest of 
the big six volume carmakers, for 
1.55m. Japanese carmakers cap- 
tured 124 per cent of west Euro- 
pean new car sales of 13.49m last - 
year and this is forecast to rise to 
between 16 and 20 per cent by the 
end of the decade. 

*nie battle with the Japanese car- 
makers is about to be joined in ear- 
nest by Honda and Toyota, who 
start up their first European car 
plants during the final three 
months of the year. Both are 
located in the UK, which the more 
staunchly protectionist European 
auto industry leaders such as Mr 
Jacques Calvet, chief executive of 
Peugeot, the French carmaker, have 
likened to “a Japanese aircraft car- 
rier just off the coast of Europe”. 

Toyota and Honda are developing 
a total capacity to produce 300,000 
cars a year by the mid-1990s at the 
UK plants, and the figure could eas- 
ily double by the end of the decade. 

The UK is not the only Japanese 
springboard into Europe. At Eszter : 
gom, 40km north of Budapest, the 
first Suzuki Swifts an also set to 
leave the line of Magyar Suzuki’s 
more modest assembly plant this 
autumn, while in northern Italy, 
Daihatsu will begin production by 
the end of the year of small vans 
and pick-ups at Its joint venture 
with Piaggio. 

Back in Britain, Nissan, which 
pioneered the route for the Japa- 
nese motor industry into local car 
production in Europe during the 
mid-1980s, is about to launch its sec- 
ond UK-built car range. 

The Toyota, Honda and Suzuki 
plants may start slowly, but the 
Nissan example shows how fast the 
trickle will become a flood. Japan’s 
second largest automaker began car 
production modestly enough in 
Europe in 1986, but it is now pulling 
.out all the stops to stay a jump 
. #head of its Japanese rivals. 

’ Output of 125,000 Prlmera large 
family cars in 1991 is planned to rise 
to 175,000 this year as Nissan adds 
the new range. Production is 
planned to surge to 270,000 in 1993 
as the plant rapidly approaches its 
presently announced capacity of 
800,000 care a year, and the com- 
pany has already indicated its ambi- 
tion of reaching 400,000 cars a year 
in the UK by 2000. 

While it is Nissan's growing UK 


Japanese carmakers are stepping up their 
advance into Europe and threatening the 
domestic industry, writes Kevin Done 

Trickle swells 
to a flood 

The Japanese motor Industry's drive into Europe ■■ . - 


TOYOTA; 

200,000 per year car plant, 
£700m investment 
Ran nod cutout 31,000 in 
1993. 1995. 

200, OdOar 1387: .' 

First production Dec 1992. 

200,000 per year engine 
plant El 40m investment 
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HONDA: 

100,000 per year car and 
engine plant, £360m 
investment Planned output 
100.000^1995, 

First carptodticSon 
OCMS9&- 

Honda has 20% stake In 
Rover. Rover produces up 
to 40,000 Honda-badged 
cars per year, developed 
jointly. 



Planned fcutotflTS.OOO in 
1 992, 27IMHXJ kv1993. 

£46m European R&D centre. 


SUZUKI: . . b 
Santana- 'Suzuki 49%. 
Toman (Japanese trading 

company) 5%. 60,000 per 
year capadHy. Compact four 
•whaeHkM MMwbtlty 
vehicles.l3anng$btitput 
50-60,000 irr T9 92. 



SUZUKI: 

Joint vertufofjSfefined with 
SEAT (VWsSperSsti 
subsidiary) fdrnaw smaH car | 
to be at^ra^Bd by BuzuW. 

1 50,000>per%ear capacity. 
ProbabtelggBptoduclion 


NISSAN: 

f'Sssan Motor Iberica. Nissan 150,000 per year 
capacity. CommsrdalahdjtkTtovehidds. 

First production multHJur^oao-yehlCle Sep 1992, up to 
50,000 per year capac&M . . 

First production Ntssanfottiiou^ leisure/utittty 

vehicle. Spring 1993, up*to$0ti$u per year capacity 
£600m, 6 year investment programme to 1 990-95. 


DAIHATSU: 

Joint ventorifettBAatsu 
49%, KamtoSj«.^5 l 000 

pen * 
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1992. 


operations that claim much of the 
limelight, the company is also 
Investing heavily In Nissan Motor 
Iberica, the Spanish commercial 
vehicle maker, in which it acquired 
majority control a decade ago. From 
1990 to 1995 it Is putting £60Qm into 
Spain. This month it is starting 
European production In Barcelona 
of its new Serena multipurpose 
vehicle - rival vehicles planned by 
Volkswagen, Ford, Fiat and Peugeot 
are still a couple of years away from 
launch - while in the spring the 
company will roll out a new-genera- 
tion four-wheel-drive vehicle. 

As a sign of this changing order 
in Europe, Nissan will supply part 
of its Spanish output of the four- 
wheel-drive vehicle to Ford for sale 
in Europe under the Ford badge. 

The link between the two in 
Spain shows how quickly the 
arrival of Japanese vehicle makers 
in Europe is set to move on to a 
more sophisticated plane, as the 
world’s automakers further refine 
their global square dance of compet- 
ing in some regions of the world, 
and linking arms In others. 

Rapidly mounting research and 


development costs are the impetus 
behind new alliances, and even the 
industry giants are being forced to 
find partners. Volkswagen of Ger- 
many is poised to finalise a deal 
with Suzuki for the production of a 
range of small cars in Spain. 

The Japanese carmaker, a leading 
minicar producer in its domestic 
market, will engineer the new care 
for production at the Barcelona 
plant of Seat, VWs Spanish subsid- 
iary. It will replace the outdated 
Seat Marbella. Output is expected to 
start in 1995, with a target volume 
of 150400 cars a year. 

W hile protectionist- 
minded volume 
carmakers in 
Europe might have 
preferred a com- 
fortable existence behind the import 
barriers, life in the global auto 
industry is no longer so simple. 

The Japanese vehicle makers 
have set up their own local plants 
inside the barriers. At the same 
time, less protectionist European, 
producers are scrambling to gain 
their own Japanese links to win 


some competitive advantage, or to 
help overcome earlier failures. 

While VW studies its link with 
Suzuki, Rover, formerly British Ley- 
land, has fallen gratefully into the 
arms of Honda, and Volvo, the ail- 
ing Swedish carmaker, has sought 
refuge for its medium-sized cars 
with Mitsubishi Motors in a joint 
venture in the Netherlands. 

Honda, in addition to its own UK 
car and engine plant, also holds a 20 
per cent equity stake in Rover's 
vehicle operations, and Honda tech- 
nology essentially underpins all 
Rover’s new care launched since the 
mid-1980s. 

. Volvo has brought Mitsubishi in 
as a joint-venture partner at - its 
Dutch plant, where a new range of 
care - badged both Volvo and Mit- 
subishi, but mainly engineered by 
the Japanese carmaker - will 
emerge in the mid-1990s. 

The deals may vary, but the driv- 
ing forces for the Europeans are the 
same: the imperative to improve 
production technology and create 
more cost-effective new products. 

Waking up to their competitive 
deficiencies, European carmakers 


have been engaged in an intensive 
campaign of so-called “benchmark- 
' mg" to measure themselves agaiost 
the world’s best standards - and 
then to try to dose the gap. Five 
years ago they had to look to Japan 
for the standards, but Japanese car 
makers' global expansion means 
that the competition "has now 
' arrived on their own doorstep. 

When the Japanese assault on 
Europe was first planned, the. Euro- 
pean motor industry focused on. the 
fear that the Japanese would build, 
a series of “screwdriver" plants in 
Europe with minimal local content. 

The fear was naive. In the event 
Japanese plans are proving much 
more ambitious and their roots 'hi 
Europe will go much deeper. They 
are in the process of constructing a 
top-to-bottom manufacturing sys- 
tem, and they are already meeting 
UK requirements for 80 per cent 
local European Communit y cont ent. 

Even as the concrete Is drying at 
the assembly plants, the leading 
Japanese producers are also press- 
ing ahead with the establishment of 
research and development fa cilit ies 
in Europe, where they will be ahle 
to engineer locally some future 
models exclusively for Europe, as 
well as draw increasingly on local 
European component suppliers. 

T he Japanese share of the 
west European new car 
market 'ranged from 2.7 
per cent in Italy to I4JB 
per cent in Germany and 
•&2 per cent in Ireland. The overall 
share is now set to rise rapidly 
through the 1990s as: 

• remaining barriers to direct 
imports from Japan are eased and 
then removed, 

• local Japanese production capac- 
ity in Europe is expanded, and 
• new Japanese supply sources for 
Europe are developed in North 
America, Asia and Australia. 

The pattern is complex^ but 
already Honda and Toyota are ship- 
ping cars to Europe from, their US 
plants, while Mitsubishi is about to 
start exporting cars from Australia 
to Europe. Maroti, the Indian car- 
maker in which Suzuki holds 40 par 
cent, is carving out a niche In 
southern Europe with a car that is a 
done of the Suzuki' Alto. Proton, ' 
the Malaysian national carmaker, is 
already claiming almost l per cent 
of the UK market with cars based 
on old Mitsubishi technology. 

Japanese car makers' finances 
may be weakening, but the assault 
on Europe can only be slowed mar- 
ginally. It will not be reversed. 

The model for Europe' is already 
evident in North America. Follow- 
ing investment of about f?J5bn in 
assembly plants in North America 
in the 1980s - eight in the OS and 
three in Canada - the Japanese 
transplants’ total car and light 
truck production capacity is 
planned to reach . some 2.7m 
vehicles a year by 199394. - 
According to Professor Dan Jones 
and Mr Jim Womack, co-authors of 
the ground-breaking auto industry 
study. The Machine that' Changed 
the World, “nothing like it has ever, 
occurred in industrial history. ; 

“In effect between 1982 and 1992 
the. Japanese will have built In the 
US' Mid-West an auto industry 
larger than that of Britain or Italy 
or Spain and almost the g fee of the 
French industry. By the late 1990s 
the Japanese companies will 
account for at least a third of North 
American automobile production - 
capacity -’perhaps modi more - 
and have the ability to- design and 
manufacture entire vehicles In a 
wholly foreign culture 7,000 miles 
from their origins.” . 

A similar description could well 
apply to Europe in the year 2002. 


Book Review 


Good ol’ boy who 
made a bundle 


B eing an American folk 
hero is a tricky assign- 
ment, as Ross Perot found 
out The problem is that 
the great American public likes Us 
boot-strap entrepreneurs to be very 
rich and very upright In a country 
where business practices are not 
overly genteel, this is a tough com- 
bination to achieve. A vast media 
circus, meanwhile, is quick- to 
expose any flaws. 

Sam Walton, founder of the Wal- 
Mart chain of discount supermar- 
kets who died of cancer in April, 
negotiated these pitfalls much bet- 
ter than most. When, in 1986, 
Forbes magazine declared him ' 
America’s richest entrepreneur, the 
paparazzi descended on the obscure 
corner of Arkansas, mainly occu- 
pied by chicken farmers, where 
Walton made his home. What they 
found was a happily married, much- 
liked. billionaire who enjoyed quail 
hunting, breakfasted at the local 
Holiday Inn, and drove a battered 
pick-up truck, minus two hub-caps. 
Folksy was an understatement 
Since then, some aspects of Wal- 
Mart's business - Its anti-union 
policies, the Impact of its $40bn 
annual sales on hundreds of Mom- 
and-Pop shops - have been subject 
to critical scrutiny. So, to an extent, 
have the less wholesome adven- 
tures of the four Walton children. 
But no one has ever been able to 
make Sam himself look bad. The 
worst that has been said is that he 
was rather dull 

Walton is not about to dash any- 
one’s illusions. Readers will either 
find his autobiography lashed with 
“good ol’“ common-sense and a lot 
of harmless, if charming, anecdotes. 
Or they will find it dreary and 
downbeat. Walton makes no 
excuses: “I realise thin may sound 
boring to most you," he writes at 


MADE rN AMERICA: 
MY STORY 
By Sam Walton 

Doubleday S22J0. 269 pages 


one stage, “but one of my best items 
ever was a mattress pad called a 
Bedmate. . . .” 

A few snippets are more revealing 
about the character. There cannot 
be many billionaires who admit 
that they “never learned handwrit- 
ing too welT - and have the guts 
to include a photograph which dem- 
onstrates the point 

Meanwhile, the competitive 
energy which Sam Walton implied 
to his business is inescapable. In 
one of many contributions from 
friends and family, Don Soderquist, 

The worst thing ever 
said about folksy 
billionaire Sam 
Walton is that he was 
rather dull 

Wal-Mart’s chief operating officer, 
tells of finding Sam one Saturday 
morning on his hand and knees at 
the local Kmart store, analysing his 
rival's stock. 'And his wife, in a 
casual aside, notes that when the 
couple was on holiday in Italy their 
luggage vanished while her hus- 
band was off on a gfrniiar scouting 
mission. 

But it Is David Glass. Wal-Marfs 
current chief executive, who per- 
haps captures the entrepreneurial 
Walton spirit best Explaining the 
annual contest in which Wal-Mart 
executives choose one "volume 

nrnrliiclns item” to nromOte, he 


recalls the time Sam (who usually 
won) selected minnow buckets for 
carrying bait Glass was more hap- 
pily teamed with apple juice. “So I 
would go down to the stores, and 
get them to take that minnow buck- 
et .. . put Ice in It, .toe down the 
juice and give away samples out of 
his minnow bucket. I particularly 
did it in stores I knew [Sam] was 
going to visit It drove him crazy, 
and he got off that minnow bucket 
pretty quick....” 

But the reader can’t help feeling 
that the cozy yarns tell only half 
the truth. Sam Walton was a sales- 
man to the core, and seems to have 
packaged himspif with all the skill 
that he once applied to selling a 
gooey southern sweet called Moon 
Pies. 

For the most part, this makes for 
an engaging, if one-dimensional, 
portrait Occasionally, it just grates. 
“1 .had bought a bank in Bentoa- 
ville, for about about $300,000,” Wal- 
ton remarks, for example, “just a 
little old bank with only about 
$3J>m in deposits. But it helped me 
learn a lot about financing things.’’ 
Oh, come on Saw, Ls that the whole 
story? 

The real truth, one suspects, 
conies right at the end of the book 
- when Walton admits that “if I 
hadn't gotten sick, I doubt 1 would 
have wr itte n this book”. Given the 
pleadings of publishers - Double- 
day paid about" $4m for the manu- 
script - and a rather natural desire 
to have a final say, be can hardly be 
blamed for agreeing to write it But 
these are unlikely to be circum- 
stances which make for the most 
critical self-analysis. At the end of 
the day, Sam Walton’s heritage Is in 
the shopping malls, not the book- 
stores. 

Nikki Tait 
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Nothing will come of 
nothing: think again 

Edward Balls argues that the British government’s target of zero 
inflation within the ERM is undesirable and unattainable 



dtain’s membership 
of the European 

exchange rate mecha- 
nism at a sterling par- 
ity of DM2.95 looks increas- 
ingly threatened. The prime 

minster's committment to a tar- 
get of zero inflation is sup- 
posed to make this policy more 
secure. In fact, it makes it look 
less credible. 

Mr John Major has rightly 
identified Britain’s inflationar y 
psychology as a root- cause of 
the current economic malaise. 
The government’s priority is to 
avoid a repeat of the boom-bust 
cycles that have plagued the 
UK for decades. 

Yet the new policy of pursu- 
ing zero inflation to break thfa 
cycle through high interest 
rates within the ERM wQl not 
solve the underlying: Inflation- ’ 
ary problem. It Is merely com- 
pounding the damage caused 
by the current ’recession. 

The failure of the economy 
to grow results in large part 
from a series of errors in mone- 
tary managwrann t since the 
1960s. As a result, repeated 
periods of high- inflation have 
encouraged consumers to bor- 
row excessively, to buy houses 
and consumer durables. The 
subsequent coHapee ta boose 
prices haa ; left 'them burdened 
with debts which they- are 
struggling to service at current 
high interest rates. 

Even if consumers were not 
burdened by debt, the case for 
pursuing zero . inflation 
through persistently high . 
Interest rates would be weak. 1 
Even the most successful low 
Inflati on countries such as Ger- 
many target an inflation rate 
of 2-3 percent Those countries 
which have attempted to 
achieve that target, most 
recently New Zealand and Can- 
ada, have paid a high price in 
lost output in pursuit of a goal 
which has remained dnsive. 

. Now -is a particularly bad 
time for the UK to pursue zero 
inflation. Britain needs a 
period of low or evmi negative 
real interest rates to ease the 
pressure on Indebted consum- 
ers. But the foil iri underlying 
inflatio n over the past year, 
combined with high nominal 
Interest rates, has already 
pushed short-term real Interest / ' 
rater to' thbfr highest Jtevelat 
thla point In. the economic 
cycle since the 1930s. The 
nearer the rate of Inflation 
comes to zero, the higher real 
interest rates will become. This 
can only compound the pain in 
the housing market and delay 
a consumer-led recovery. 

Merely sticking to the cur- 
rent exchange rate target 
within the ERM and annoimc- 
ing.a target of zero inflation is 
the wrong way to secure the 
low and stable inflation that - 
Britain needs. The costs are 
prohibitively high and the 
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gatna may well prove illusory. 

Blret the pain. The cost of 
reaching zero inflation in the 
TIE Would be enormous. 
Despite the government's 
labour market reforms in the 
1980s there has been no reduc- 
tion in the amount of unem- 
ployment required, to reduce 
inflation. 

Estimates from 1980-81 sug- 
gest that every 1 percentage 
point foil in Inflation required 
2.3 percentage points more 
unemployment over one year, 
much higher than in most 
other OECD countries. Reduc- 
ing the annual rate of nnderiy- 


to control Britain’s problem of 
excessive real wage growth, 
bequeathed a manufacturing 
sector that is leaner and more 
competitive, but too small to 
finance Britain’s desire for 
imported goods. It also 
bequeathed a large and grow- 
ing pool of unskilled, unem- 
ployed and increasingly unem- 
ployable people. 

Are the mistakes of the 1980s 
about to be repeated? The 
structural problems which 
iindarlia inflationar y tenden- 
cies - inefficiencies in the 
housing labour markets 
and the flawed way in which 


Even If consumers were not burdened 
-by debt, the case for pursuing zero 
Inflation would be weak 


ing price inflation from its cur- 
rent 4.4 per cent to zero would, 
arrrmling to this relationship, 
require an extra 10 percentage 
ppints of unemployment - 
either 3m more unemployed in 
1993 or an extra 1m more 
unemployed a year from now 
until the middle of 1995. 

Yet, unless this inflation rate 
could be secured once it bad 
been attained, such sacrifices 
would have been in vain. The 
government’s last attempt to 
co n quer inflation in the early 
1980s, and the subsequent fail- 
ure of employers and workers 


UK monetary policy has been 
made - may currently be sup- 
pressed. But they still exist. 
The government’s failure to 

♦nelrlp the under lyin g ca uses of 

the inflation of the past two 
decades means that any recov- 
ery risks being derailed by 
inflation once more. 

The government says it 
wants low inflation, but it also 
wants house prices to start ris- 
ing and has been unwilling to 
eliminate the main tax incen- 
tives that favour housing 
investment The labour market 
also remains as Inflation-prone 


as 10 years ago. In the late- 
1960s, despite record unemploy- 
ment rates, price inflation was 
once again fuelled by an accel- 
eration of wage increases. 
pamlng g inflatio n has Star ted 
to foil only after two years of 
recess i on and rising job losses. 

Despite the foil in pay settle- 
ments, It ' may take a decade of 
slow growth and high unem- 
ployment to work off the lost 
competitiveness of the past 10 
years, at least at the current 
exchange rate within the ERM. 
Real wage growth in the 1980s 
outstripped that in all of the 
UK’s main competitors, despite 
the government's labour mar- 
ket reforms. The signs of an 
overvalued real exchange rate 
are clear, manufacturing prof- 
itability, even after the produc- 
tivity gains of the past decade, 
remains low by international 
trfnnriarris Britain is left with a 
trade deficit at the bottom of 
the recession. 

Most worrying, politicians 
remain in control of Britain’s 
monetary policy. This is still so 
despite the international evi- 
dence that fndcppndflnt central 
h anks have delivered lower 
inflation rates over the past 40 
years. The link running from 
low inflation to higher or more 
stable economic growth does 
not exist, as the chart shows. 
But if a government is serious 
about delivering low inflation, 
it will cede monetary policy 
autonomy to an independent 
institution. 

Yet Mr Major, like his pre- 
decessors, has been unwilling 
to give up the levers of mone- 
tary power to the Bank of 
Rn giaiiri He has been willing 
to allow the independent Bund- 
esbank to set UK interest rates 
on his behalf. But the credibil- 
ity of this policy rests solely on 
the government’s willingness 
to remain in the ERM and 
resist a devaluation. 

History suggests that devalu- 
ation Is the most likely escape 
route from slow growth and 
rising trade and flarai deficits. 
There is no good reason why 
the markets should trust Mr 
Major more than any other pol- 
itician of the postwar period. 
Indeed, the costs of at taining 
zero Inflation mak e the policy 
even less credible than in the 
past. 

The markets know that the 
government will not be able to 
endure high interest rates, 
sluggish growth and rising 
unemployment for yean rather 
than months. But that is the 
implication of the govern- 
ment’s current policy. The 
markets also know that the 
result of a devaluation, with- 
out deeper structural reform, is 
likely to be renewed inflation. 
The commitment to zero infla- 
tion is either disingenuous or 
will prove so destabilising as to 
be unsustainable. 


Observer 


AMP points 
the way 

■ If Britain cart hire Aussie 
BUI McLennan to run its 1 . 
Central Statistical Office, it 
is only right that Australia 
can pinch a top British fund 
manager to show it howto . . 
invest 

Even so. putting the Posters 
Andrew Threadgoldin charge 
of all the Australiail and 
overseas investment ' 
operations of AMP, Australia's 
equivalent of the Pru d e nt ial, 
is a surprisingly adventurous . 
move. The 48-year-old 
ThreadgoM’s sole-previous 
connection With Australia was 
a four-year stint in Melbourne, 
while he earned a doctorate. 

Admittedly, Threadgold is 
not a typical life company fond 
manager. He worked at the 
International Wool Secretariat 

and the Bank ol England 

before joiningpostel, where 
he’s responsible for £19bn of 
fonds. That said, giving him 
charge of AMP’s £25bn must . 
have put quite'E few 
Australian fond, managers' 
noses out ofjotaLAMP-tnay 
have outgrown Australia and 
be keen to centralise its 
international fund 
manag ement in London, but 
GO per cent of its money is still 
in Australia, and Threadgold 
will be in London. 

It will be interesting to see 
whether Threadgold. an 
outspoken advocate of 
shareholder activism, wilt 
continue to shake the 

corporate governance tree. 
There are plenty of easy 

targets in Australia. 


Achtung 

■ If only he hadn't hit a 
German. Werner tftefar, 4 
retiring management board 
chairman of Mercedes-Benz 
AG, has been fined DM80,000 
for knqcltiBg down a German 


tourist while driving one erf 
-his buses in Rome a couple 
of years ago. 

Stuttgart judge Hubertus 
Pauli found that Nlefer - who 
took the wheel after 
entertaining some of 
Mercedes’s Italian staff at a 
restaurant outside Rome - 
should have stopped before 
rounding a blind corner where 
tiie accident happened. 

A Me rc edes spokesman said 
the wounded German tourist 
hadnot filed a civil suit, but 
he expected this would follow. 
Mercedes' said that Nlefer 
welcomed the completion of 
tiie two-year investigation and 
would accept the fine. 


Debatable 

MBeads of state are worth 
lOtimes as much as journalists. 
This Httie nugget is one of the 
more Interesting statistics to 
emerge from the Non-Aligned 
Movement conference in 
Jakarta. Apparently, the 
Indonesian government has 
taken out a life and medical 
insurance policy which 
provides- hacks attending the 
conference with maximum 
cover of $11,500. For heads of 
state the figure is $114400. 


Back on top 

■ With the appointment 
yesterday of Jacob Palmstieraa 
as chairman of Nordbanken, 
Sweden’s state-controlled bank, 
it looks as his 
rehabilitation In Swedish 
banking society is complete. 

Palmitfenia spent 3Q years 
at Sweden's top commercial 
bank, the prestigious 

Skanrtlna viHkfl Knnfcfl rt ft 

Bankem But his spell in the 
chief executive’s seat was 
embarrassingly brief - both 
for 1dm and S-E Banfcen. Only 
a few months after his 
appointment, he was 
investigated for tax fraud - 
a heinous crime In the eyes 



of the law-abiding Swedes - 
and decided to step down while 
the investigations were under 
way. In the end be was cleared 
of any irregularities but he 
did not get his old Job back. 

Since then, he has been vice- 
chairman at Nordbanken, 
number two to Bjorn 
Wahisfrom, an industrialist 
with no hanking experience 
who was brought in to shake 

up the hank. W ahls tmm did 

well turning round SSAB, the 
formerly state-controlled steel 
company, but has not been 
a great success at Nordbanken. 
With the benefit of hindsight 
it might have been better to 
have given Palmstiema the 
chairman's job in the first 
place. 


Food for thought 

■ David James, fast becoming 
the banks’ favourite Mr fixit, 
has not wasted any time 

Strengthening the 
non-executive members of the 
board of his latest client Lep, 
the troubled freight forwarder. 

H Wynne Denman Is an old 
Cayzer hand, and J Brian 
Smith, an ex-Rank 
Organisation group managing 


director, has worked on other 
David James rescue missions. 
Both men are in their 60s and 
James says that Their skills, 
experience and advice will 
bring added strength" to the 
board of Lep and its 
subsidiaries. 

But then one could have said 
the same about Lep’s previous 
non-executive directors. Bill 
Govett, a former chairman of 
John Govett & Co and a 
director of Legal & General. 

31 and the National Coal Board 
pension fund, was a member 
of the board for eight years 
and his fund management firm 
was instrumental in bringing 
in John Read, the previous 
chairman, who is now suing 
the company for £1.7 m for loss 
erf his job. 

Peter Grant, chairman erf 
Sun life and a former deputy 
chairman ofLazard Brothers, 
was a director for four years 
and Philip Hampton, an 
ex-Lazards merchant banker 
who is now British Steel’s 
finance director, sat on the 
board for two years, hazards 
was Lep’s financial adviser 
until last year and both Grant 
and Hampton had worked on 
Lep deals and should have 
known the company well. 

This is not to say that they 
are not extremely effective at 
their main jobs. It is just 
another reminder that non- 
executive jobs can test even 
the most distinguished 
executives. 


Objection 


■ Pity the poor birth 
announcements clerk who took 
down the pre-paid insertion 
in The Times: Rershun - On 
August 3lst in Chicago, to 
Harry and Dolly (nee Onlxiat), 
a son, Hugh Gee. 

Jeremy Reed. The Times’s 
commercial director, says that 
the £22 announcement “came 
in just before the close of play” 
yesterday and somehow 
slipped through the net 
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Back to the 
basics on 
education 

From Mr Keith Tribe. 

Sir, Andrew Adonis notes in 
“Busier groves of academe” 
(August 28) that by the year 
2000 it is anticipated that one 
in three 18-year-olds will enter 
higher education, as against 
one In seven In the 1980s. Per- 
haps we might go back to 
basics and ask the following 
questions: 

1) What evidence is there that 
a shortage of graduates does 
and will exist in specific areas 
of the UK labour market? 

2) Is the expansion of higher 
education an appropriate 
response to the Misting skills 
problem in British industry, 
identified by the recent 
research carried out at the 
National Institute? 

3) What are the assumptions 
concerning tiie necessary alter- 
ations in existin g patterns of 
household savings, investment 
and consumption that will 
fund students through the sys- 
tem in the later 1990s? What 
will be the eventual impact of 
current readjustments in the 
bousing market? 

Keith Tribe, 

Reele University, 

Staffordshire ST5 SBC 

Thrift and 
interest rates 

From L Kreitzman, 

Sir, A historical analysis 
which goes back further than 
1974 (“Saving days are here 
again”, August 27) suggests a 
consumer recovery -may 
depend on understanding pub- 
lic attitudes and beliefs as 
much as «w>nnmi<» prospects. 
Over 40 years ago, J Gordon 
Lippincott said: “The major 
problem is one of stimulating 
the urge to buy. It must be 
nurtured even though it is con- 
trary to one of the oldest 
inbred laws of humanity - the 
law of thrift - of providing for 
the unknown and oft-feared 
day of scarcity." He succeeded. 
Whether present day market- 
ers can do so depends on more 
than real Interest rates. 

L Kreitzman, 

The Henley Centre. 

2/4 Tudor Street, 

London EC4Y QAA 


Insurmountable cost 
barrier faced by rail 
freight operators 


From DrJdrg 
Sdammeipfemtig. 

Sir, Richard Tomkins (“How 
freight hopes have finally been 
derailed”, September 1) can 
only be congratulated for high- 
lighting the plight of British 
Rail and other would-be rail 
freight operators. As long as 
rail freight rates have to cover 
full commercial costs, ie have 
to pay for rail freight infra- 
structure as well (or are even 
required to earn a return on 
railway assets), while road 
users are offered unlimited 
access to their respective trans- 
port system in exchange for a 
negligible annual licence fee, 
an insurmountable barrier to 


entry remains in place. On top 
of this comes the complete dis- 
regard for external - ie, social 
- costs, such as congestion or 
pollution costs. 

The political unwillingness 
to level the playing field not 
only prevents a commercially 
viable rail freight industry. By 
virtually subsidising road 
transport the government hin- 
ders competition, increases 
economic inefficiency and pro- 
motes the ecologically most 
da m ag in g mode of transport. 
Jorg Schlm mel pfennig. 

Department of Economics. 
Umvesit&l Osnabr&ck, 

D-4500 Osnabruck. 

Germany 


Nuclear Electric making 
fossil generators nervous 


From Dr Robert Hawley . 

Sir. Lex (September 2) was 
right on power prices and tiie 
real costs of electricity. The 
nuclear levy question is cep 
tainly a diversion from the 
larger issues - but it’s a diver- 
sion which has attracted both 
FowerGen and Offer over the 
last couple of days, with both 
calling simplisttcally for a cut 
In our levy rate. 

Nuclear Electric’s response 
to remarks by Prof Stephen 
Littlechfld, director-general of 
Offer, at the Energy Intensive 
Users’ Group is quite clear. 
The following Is an extract of a 
letter I have sen t to him 

Ton state that in a competi- 
tive market customers would 
not have to bear “the higher 
costs of nuclear electricity’. 
This simple statement is fanci- 
ful, and foils to address policy 
issues relating to the way the 
privatisation was structured, 
tiie real costs of other fuels and 
the other subsidies hidden in 
the market You also avoid the 
issue of who will bear the costs 
of nuclear provisions if the cus- 
tomer does not I find it 
strange that you propose to go 
on record as suggesting that 
customers should not meet the 
full costs of the electricity they 
consume.” 


Offer, of course, was merely 
responding to pressure brought 
to bear by others. Which 
brings us back to PowerGen. 
Ed W allis is very free with 
advice - and Nuclear Elec- 
tric’s money - and may even 
have reaped some short-term 
PR kudos as a result, by claim- 
ing to have devised a mecha- 
nism which would even sup- 
port British coaL 

But is this not the same Ed 
Wallis who is investing almost 
£40m on Merseyside, building a 
facility to import 5m tonnes of 
foreign coal a year, at the kind 
of prices which would allow 
him to offer cheap electricity 
to tiie major energy users? 

The truth is that Nuclear 
Electric is now enjoying record 
output and market share, with 
costs consistently coming 
down, and the fossil generators 
are becoming more nervous. 
Our financial arrangements 
are transparent to all - unlike 
theirs. I'm delighted that we 
have been singled out for such 
special attention - it is a com- 
mercial ramptiment to OUT suc- 
cess. 

Robert Hawley. 
chief executive, 

Nudear Electric, 

Barnett Way, Barmoood, 
Gloucester GL4 7RS 


Unrealistic 

employment 

prospects 

From R J Marshall 

Sir, “Escape from the Black 
Hole" (August 29) gave useful 
advice to the newly redundant 
executive. 

The prospect of re-employ- 
ment within five months and 
at higher salary levels held out 
by Mr Bell Is, however, quite 
incongruous, particularly 
when applied to senior execu- 
tives from tiie City. I, and oth- 
ers, who have used outplace- 
ment services have a much 
slower tale of reemployment, i 
created my own business 12 
months after leaving my for- 
mer employer and it will be 
some time before it affords an 
assured future. 

Outplacement, particularly 
the use of networking, had a 
valuable pan to play in my 
own re-establishment but does 
its reputation little good if it 
holds out quite unrealistic 
prospects to those that use its 
services. 

R J Marshall. 

18 Wayneflete Tower Avenue, 
Esher. 

Surrey KT10SQG 

Bureaucracy 
of quality 

From RA Hudson. 

Sir, One aspect of quality 
schemes (Letters, August 25} 
needs a great deal of attention 
- they appear to be spawning 
their own bureaucracy. 

My company achieved 
BS5750 some years ago and has 
benefited as part of our overall 
approach to customer service. 
However, a disproportionate 
amount of our quality team’s 
time is spent filling in inqui- 
ries from other quality depart- 
ments requiring copious and 
often irrelevant information. 

Efforts should be intensified 
to promote BS5750 certification 
as sufficient evidence of satis- 
factory standing for most com- 
mercial purposes, leaving only 
specific technical Inquiries 
relating to the products 
involved to be pursued. 

R A Hudson, 

Haumt Electronics, 

Firewood Road, 

Garretts Green, 

Btnmngham B33 OTQ 


THE 

POWER PA< 






The “FT European Top 
500” is a permanent reference 
of Europe’s biggest, most 
powerful companies, showing 
how they are positioned for 
1992 and beyond. 

Companies are ranked by 
turnover and sector (including 
separate UK Top 500 lists), by 
capitalisation showing profit 
increases and decreases, and by 
number of employees. A compre- 
hensive address list, with key 
executives, is also included. 

The complete mailing list is 
available as ready-printed labels, 
or on magnetic tape, and the full 
statistical data relating to all the 






v % m 

;; 



statistical data relating to all the * V- ** *** uk. 500 

companies can be supplied on disc. ■ .,K;: do«o •. T d greases 
To order copies of the “FT . ^ 1 11016456 ' 


\ 

. \ 


European Top 500” or for more 
information please complete and 
return the coupon below. 

No FT...no Newspaper of the Year. 



1992 











Joba Wtan. FiaiocfaJ Tina Lid* Number One, Soaihwark Bridge. London SEI 9HL 

To: John White, Financial Times Lid., Number One, Southwark Bridge, London SEl 9HL. Fax (71) S73 3072 

I would like Q copies of the FT European 500. price £22 (inclusive of post and packaging). 

Please send me more information on: Mailing List Q Statistical Data Disc j | 

Please charge io my: American Express □ Mastercard □ Access □ Visa □ No cheques accepted 

rwWpiryrinte — Card numberO I I . J ..1 I I I I 1 I i J „ I 1 _J 

Name Title 

Company Tel 


Address . 


Signature 

| • - 1 — - - j ; 


.Postcode. 


. Date. 


IbOb nLd nU 114 Dmalw l«W7) 


\ 


t 




Markets look in vain for concerted support operations by central bank 

Dollar repeats D-Mark losses 


THE LEX COLUMN 


By Emma Tucker and 
Peter John In London 


THE DOLLAR yesterday bit a 
record low against the D-Mark 
for the second day running, as 
pressure in the European 
exchange rate mechanism 
showed tentative signs of easing. 

Sterling clawed back some of 
its recent losses against the 
D-Mark yesterday. It was unaf- 
fected by official figures suggest- 
ing that the Bank of England 
Intervened heavily to bolster ster- 
ling's position In the EEtM last 
month. 

The pound gained half a pfen- 
nig to close in London at 
DM2.7875: still less than one pfen- 
nig above its ERM floor of 
DM2.7780. Against the dollar, 
sterling climbed to $2.0040, as 
compared with a previous close 
or $1.9970. 

Against the D-Mark, the dollar 
closed at DM1.3905, down less 
than half a pfennig. In New York 
trading, the pound held steady 
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against the D-Mark, but dropped 
back slightly to $L9993 against 
the dollar. There was also little 
change in the dollar/D-Mark rate, 
which was quoted at DML3S30 
last night. 

Yesterday there was no clear 
sign on the currency markets of 
concerted central bank action to 
keep the dollar from falling to 
new lows. However, many trad- 
ers expect the US Federal 
Reserve and other central banks 
to step in soon, to repeat their 
support operations of recent 
weeks to buy dollars for D-Marks 
and put a firm floor underneath 
the currency. 

Mr Earl Johnson, vice-presi- 


dent at Harris Trust and Savings, 
a US financial group, said: “We're 
off the lows and that is about the 
only good thing that can be said 
about the dollar." 

The lira, which in recent weeks 
has come under severe pressure 
in the ERM. was yesterday 
unchanged against the D-Mark. It 
closed last night in London at 
L764.6 to the D-Mark, above its 
ERM floor of L765.4. 

In London, the Treasury 
announced that Britain's under- 
lying gold and currency reserves 
dropped by SI.28bn in August, 
reflecting heavy intervention by 
the Bank to temper the curren- 
cy’s fail. The drop, which com- 
pares with a fall of only $86m in 
July, reduced reserves at the end 
of August to $44.4bn, compared 
with $45.7bn in July. 

The steadier pound gave some 
support to UK equities and gov- 
ernment bonds. The FT-SE 100 
index of leading shares closed up 
14.6 at 2£13.0. while gilts gained 
up to 1 point. 


Heinrich Weiss: resignation linked to Kohl’s policies on industry 


Bonn’s policies undermining 
business, warns industry chief 


By Christopher Parkes 
In Frankfurt 


MR Helmut Kohl, the German 
chancellor, has lost contact with 
the German business community, 
and current government policies 
will sooner or later ruin the econ- 
omy, a prominent industry leader 
said yesterday. 

The resignation this week of 
Mr Heinrich Weiss, president of 
BDL the federation of German 
Industry, showed the gravity of 
this “disastrous development”, 
said Mr Dieter Harthe, chief exec- 
utive of the country's federation 
of medium-sized businesses. 
BVMW. 

Instead of working with indus- 
try to develop sound financial 
and economic policies, the gov- 
ernment produced a “constant 
flow of half-baked ideas". 

Mr Kohl thought Germany’s 
Afittelstand of around 300,000 
medium-sized companies was 
good only for paying taxes and 


listening to his sermons, Mr 
Harthe added. 

The collective experience and 
knowledge of the BVMWs mem- 
bership was not being used. “The 
government keeps on demanding 
better performance (from indus- 
try] without creating the neces- 
sary policy framework. That in 
the end will break the economy's 
back," he said. 

Mr Harthe’s comments reflect 
widespread nervousness about 
the economic downturn and the 
government's apparent paralysis, 
and indicates how for Mr Kohl’s 
stock has fallen in business cir- 
cles. His popularity among the 
electorate, especially in eastern 
Germany, is also in rapid decline. 

The chancellor’s lack of inter- 
est in business is well-docu- 
mented, but it has led, perhaps 
inevitably, to his being singled 
out as the main target for indus- 
try’s venom as the economy has 
weakened. 

The Bundesbank, the German 


central bank, is also understood 
to be concerned about the lack of 
co-ordination in Bonn’s fiscal and 
economic policies. 

A recent flow of ideas for boost- 
ing the economy, including pro- 
posals for tax changes, road toils 
and suggestions of forcing non-in- 
vesting high earners to buy gov- 
ernment bonds to support the 
east, has compounded the 
impression that Bonn is uncer- 
tain of how to conduct its eco- 
nomic policy. 

Mr Weiss, meanwhile, said in a 
newspaper Interview yesterday 
that the cause of his resignation 
was an internal dispute wi thin 
the BDI federation. As its leader, 
he had always refrained from 
criticising Mr KohL 

During his 20 months in office, 
the federation had maintained 
good contacts with “ministers 
Important to us ", Mr Weiss said. 
These included Mr Jurgen M611e- 
mann in economics and Mr Theo 
Waigel in finance. 


Expectations that Britain may 
be able to stave off a rise in base 
rates, now 10 per cent, was 
reflected on the UK money mar- 
ket. The important three-month 
interbank rate, which indicates 
market perceptions about the 
future level of base rates, eased 
from about 105 per cent to about 
105 per cent 

Reduced currency turbulence 
also buoyed the Paris bourse, 
where share prices closed up 2 
per cent 

Investors elsewhere in Europe, 
however, indicated their contin- 
ued nervousness that the strong 
D-Mark may require increases in 
interest rates in some European 
countries, at a time when growth 
prospects seem poor. 

The stock markets in Frankfurt 
and Milan fell by 0.8 per cent and 
2.S per cent respectively, 
reflecting these fears. 

The UK Treasury said the drop 
in reserves demonstrated the 
government's “resolve" to protect 
the pound. 



Brussels 
and UK 
near deal on 
border issue 


By Lionel Barber in Brussels 


THE UK and the European 
Commission are close to a com- 
promise on the long-running dis- 
pute over Britain's insistence on 
retaining border controls on peo- 
ple beyond the end of this year. 

The Commission has conceded 
Britain’s right to maintain gen- 
eral spot-checks at British ports 
of entry, while the UK govern- 
ment has pledged to lighten the 
controls on European Commu- 
nity nationals, EC and British 
officials said yesterday. 

The border Issue has proved 
one of the thorniest questions to 
resolve in the movement toward 
a single EC market. Under a 
Community treaty - the Single 
European Act - all controls on 
goods, services and people are to 
be lifted by January 1 1993. But 
Britain has insisted on guarding 
its frontiers against the threat of 
drug-smugglers, terrorists and 
organised crime. 

Mr Martin Bangemann, the 
German commissioner for the 
internal market, held talks this 
week with Mr Kenneth Clarke, 
the British home secretary, in 
which Mr Clarke presented new 
proposals for breaking the 
impasse. “My feeling Is that we 
can find a pragmatic solution," 
Mr Bangemann said in Brussels 
yesterday. 

The commissioner said that 
Britain and the Commission 
shared the general aim of scrap- 
ping controls on the movement of 
people within the EC. The 
dilemma was how EC citizens 
could be Identified by British 
immigration without having to 
subject their passports to scru- 
tiny or other onerous controls. 

One solution would be for EC 
nationals merely to wave their 
EC passports as they walked 
through immigration, he 
suggested. The British authori- 
ties would be able to retain con- 
trols on non-EC nationals, while 
also maintaining spot-checks on 
suspected illegal entrants, he 
stressed. 

Mr Bangemann also hinted 
that earlier Commission threats 
to bring Britain before the Euro- 
pean Court of Justice for main- 
taining Us border controls had 
been dropped. In effect, both 
sides had agreed to disagree on 
their Interpretation of article 8a 
of the Single European Act 
requiring an end to all controls. 

Britain has insisted that Its 
vulnerability as an island state Is 
much greater than that of its con- 
tinental partners and cited the 
border issue as an example of 
Commission meddling. 

Despite the prospect of compro- 
mise with the Commission on 
border checks, Britain remains at 
odds with Spain over the sover- 
eignty of Gilbraltar. This is hold- 
ing up the long-awaited conven- 
tion on strengthening the EC’s 
external frontiers. 

Mr Bangemann. who has just 
completed a report on progress 
towards the single market by all 
EC members, painted a rosy pic- 
ture yesterday. Some 90 per cent 
of the proposals originally set out 
in 1985 had been adopted by the 
12 partners. 
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Bo water squeezes by 


Judging by the performance of 
Bo water’s shares over the past three 
years, the market views the company 
as a model of bow to manage In reces- 
sion. The technique, underlined by 
yesterday's 19 per cent increase in 
interim pre-tax profits, is to squeeze 
higher margins from some well- 
defined core businesses. Sales have 
barely increased since Mr Norman 
Ireland arrived from BTR in 1987, but 
profits have grown by 230 per cent 
over the same period. The acquisitions 
of DRG and Cope Allman this year 
have brought more raw material with 
which to work: operating margins are 
significantly lower than elsewhere In 
the group. On past experience this 
alone should leave scope for earnings 
growth as efficiency gains feed 
through to the bottom line. 

Yet the acquisitions also leave 
Bo water more heavily exposed to a 
European packaging market which is 
showing signs of stagnation. Weak 
pulp and plastics prices are behind a 
deflationary cycle which encompasses 
lower selling prices and pressure on 
margins. Discounting acquisitions, 
Bowater’s first-half profits from 
Europe were actually down on last 
year. The strategy* Is to defend prices, 
but margin improvements will be hard 
to achieve until conditions improve. A 
sharp increase in provisions may point 
to same formidable challenges for 
management 

Bo water may be robust enough to 
pursue its ambitions elsewhere. Gear- 
ing of 35 per cent should allow for 
some smaller acquisitions in less 
depressed markets. Capital expendi- 
ture has fallen but remains comfort- . 
ably ahead of depreciation. From this 
position the company roust stand a 
fighting chance of living up to the 
market's high expectations. A price 
earnings ratio or 14 times this year’s 
forecast earnings rtpmands no less. 


Bo water 


relative to the 
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co-investors at this stage remains puz- 
zling. The City airport project may 
start to generate cash over the next tZ 
to 18 months, while the promoters cart 
point to improved road access and 
recent successes in developing new 
services. But an operating- Just on the : 
airport looks inevitable this year - 
one Incidentally which wiB show up in 
the group profit and loss account now 
the 1990 provision has been exhausted 

- while the required passenger vol- 
umes for breaking even still look some 
way off. Perhaps Mowlem has simply 

- and not unwisely - decided to cut. 
its losses on a Docklands excursion 
conceived In headier days. 


■ 1988 89. 

Source Oetostraam ■ 


foreign exchanges. The Bank’s tactics 
- keeping its powder dry until the 
barbarians are at the gate - seem to 
be working for the moment Critics 
who argue that leaving action to the 
last minute means that intervention 
has to be heavy may be proved wrong. 
Speculators shorting sterling get very 
nervous within sight of the ERM floor. 

This is not to say the Bank will win 
the psychological battle - further 
trouble could come as soon as tomor- 
row if the US employment report 
weakens the dollar farther. Septem- 
ber's drain on foreign reserves is 
unlikely to be less than that in 
August 


Mowlem 


UK. reserves 

That UK official reserves fell 
sharply in August can come as little 
surprise. The Bank of England inter- 
vened to the tune of getting on for 
S2bn on Wednesday last week alone. 
But what is not shown up by the fig- 
ures is the fall extent to which the 
Bank has been selling the mark, for 
example through buying dollars 
against marks: such action has little 
net effect on reserve values in the 
short term. 

From now until at least the French 
vote on Maastricht the UK authorities 
are locked in to a struggle with the 


On the whole investors are probably 
not too bothered whether or not the 
Stock Exchange's company news ser- 
vice turns into a sort of electronic 
Exchange a nd Mart . Mowlem share- 
holders, though, may wonder whether 
the unusual decision to. publish its 
adviser’s telephone number on it for 
the benefit of “interested parties” 
reflects the urgency of signing a Lon- 
don City airport deaL 

The company insists not, and to be 
fair the financial - warning lights are 
hardly flashing. Mowlem’s balance 
sheet looks reasonably robust by con- 
tractors’ standards - gearing should 
not be more than 35 to 40 per cent this 
year - and 1991’s 3% times Interest 
cover provides a respectable buffer. 
The scaffolding side ought to be a cash 
generator even in depressed times, 
and though a cash outflow is expected 
on the contracting side there are no 
obvious horror stories. 

That said, the decision to flush out 


Invergorden 

Yesterday’s 11 per cent increase in 
interim profits from Invergprdon made 
a refreshing change to a -dull diet of 
depressed earnings. The manage- 
ment's strong grip on the business is 
demonstrated by increasing margins, 
and market share, in spite of falls In 
wholesale whisky prices. True, the 
performance is flattered by recession, 
as consumers switch to cheap scotch. 
Nevertheless Invergordon’s success in 
this own-label market is impressive. 

That said, the spectre at the feast Is ; 
Whyte & Mackay’s 41 per cent stake in ! 
the company. Given the value Whyte j 
clearly places on Invergorden's grain | 
distillery and whisky stocks, a fresh 
bid seems likely when It is free to 
renew its assault in November. But 
with Whyte probably having to pay 
50p-75p more than last year's failed 
275p offer, there is room for doubt. 
Whisky prices are weakening, and at 
the same time, Invergorden stands at 
a premium to the sector. If prices con- 
tinue to ease. Whyte may just decide 
that U can get the shares cheaper If It 
waits. 


UK insurers 

The solvency ratio seems to be 
under growing fire as a reliable guide 
to an insurance company's health - 
and quite right too. It has been clear 
since the underpricing of the late 
1980s that premium income is an Inad- 
equate proxy for measuring scale of 
risk. Yesterday's placing of cumula- 
tive irredeemable preference shares by 
General Accident, though, also high- 
lights loopholes in the other half of 
the calculation. Although, qualifying 
as capital for the purposes of the offi- 
cial solvency ratio calculation, cumu- 
lative prefs hardly offer an Insurer the 
same cushion as pure equity. 
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Find out what happens next in world finance 
with "The Banker" every month. 
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Wherever you look, there’s trouble. 
Japan. Germany. US. It seems 
nobody’s banks are immune from the 
jitters these days. 

As an internationally-minded 
financial professional, you need a 
good, clear picture of just what’s 
happening. Who’s up. Who’s down. 
Who’s doing great things. Who’s on 
the slide. Evety month The Banker 
provides the big picture overview. 

Wide-ranging reviews of sectors, 
regions and trends. Updates on 
international issues. Discussions with 
key players. Analysis. Reports on 
Technology, Trade Finance, Capital 


Markets. And a section every month 
on Asian banking. 

The reporting is lucid; and The 
Banker gets to talk to the prime 
movers. Just what you’d expect from a 
Financial Times publication which 
Mbs led its Geld for over 60 years. 

As a subscriber to The Banker 
you’ll have access to the only truly 
independent listings based on the 
Basel Definition of Tier 1 Core 
Capital - The Top 1000 World, Top 
500 US and Top 500 European 
Banks. Plus The Top 100 Arab. Top 
200 Asian, Top 100 Japanese, and 
Top 100 Latin American Banks. 
There’s also full listings of East 
European Banks and Foreign Banka 
in London. 
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This leading world banking 
m agaz in e is available to you now free 
for 2 months as part of a trial 
subscription. Just complete the 
coupon and post (or fax) it. 

You are entitled to receive your 
first two issues FREE with our 
compliments. Your, full subscription 
starts with the third issue. Should you 
decide to cancel after the second 
issue, you will owe nothing and any 
payment you make now will be. 
refunded in full. 

Subscribe now, and find out what . 
happens next. - 
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IBM and Canon 
in PC venture 

International Business Machines, the US com- 
puter company, and Canon, the Japanese 
office equipment and camera maker, have 
joined forces to develop compact personal 
computers. The project aims to build portable 
desktop machines that incorporate a small 
printer using Canon’s bubble-jet technology. 
Page fa 


Lamb with fresh fruit 



Starving sheep and iambs on New Zealand's 
South Island are being nourished with kiwifruit 
The fruit's farmers are sending 11,000 tonnes 
of produce not considered good enough for 
export. The sheep are survivors of freak bliz- 
zards and it.ie believed the fruit will help 
rebuild their strength. Page 22 

Cheers for lnvergordon 

Growing demand for supermarkets’ own-label 
Scotch whisky helped lnvergordon Distillers 
Group lift, interim pre-tax profits from £13.1 m to 
£14.6m ($29m). Volume sales to retailers such 
as Teseo and Safeway rose 12. Page 21; Lex, 
Page 14 

Bombay shakes off scandal 

Indian bourses, enjoying 
their first rally for three 
months, are awaiting 
government measures 
which they hope will 
stimulate the economy 
and boost equity values 
which have languished 
since a securities scan- 
dal early in May. The 
government plans to 
make the rupee fully 
convertible and tower 
interest rates if prices 
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continue to drop. Back Page 

TNT o pti m is t i c despite loss 

TNT, the Australian transport group, 
announced its second, annual loss of nearly 
A$200m (US$1 44m 1 but said that two years of 
restructuring had put It in "a strong position to 
return to profitability”. Page 17 . 

Seagram profits ahead r 

Seagram, one id the world’s top four drinks 
groups, says its policy of concentrating on 
higher-margin premium brands is paying off in 
higher profits. Page 17 

CRH increases by 7% .. 

CRH, the international' building materials group 
and one of Ireland's biggest companies, yes- 
terday reported a 7 per cent rise irv pre-tax 
profits during the six months to the end of June 
from l£21.1m to <£22. 6m ($42.4m). Page 20 
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RBC’s income 
plunges 57% 
due to loans 


By Bernard Simon in Toronto 

ROYAL BANE of Canada, the 
country’s biggest financial insti- 
tution, suffered a 57 per cent 
plunge in third-quarter income, 
largely because of further write- 
downs on its loans to ailing 
property developer Olympia & 
York. 

RBC has now classified its 
entire CS766m (US$64 0m) expo- 
sure to O&Y as non-performing. 
An official said yesterday that a 
“significant", but not the entire, 
amount will be written off as a 
charge against income. 

More than a third of RBC’s 
exposure is in the form of partici- 
pation in a substantial loan 
secured by 0&Y*s shares in news- 
print maker Abitibi-Price and 
Gulf Canada Resources. 

The O&Y losses have been 
partly instrumental in Royal 
more than ilniihllnp its es timate 
of specific loan losses for fiscal 
1992 to C$1.45bn, from C$705m 
last year. 

The official said the rest of the 
i nc rwii* is due mainly to difficul- 
ties at Central Capital, a troubled 

Canadian financial institution, 
and to other property borrowers 
in the Toronto area. 

Recoveries of earlier provisions 
for Third World loans will, how- 


ever, reduce the losses charged 
against income to CS1.15bn for 
1992. 

Net earnings slid to C$112.4m. 
or 26 cents a share, in the three 
months to July 31, from 
C$261 .3m, or 77 cents, a year ear- 
lier. 

Loan-loss provisions for the 
quarter rose sharply, to C$390m 
from C$155m, but were partly off- 
set by wider domestic interest 
rate margins and by a strong con- 
tribution from RBC Dominion 
Securities, the bank's securities 
dealer subsidiary. Dominion 
Securities earned almost C$25m 
in the third quarter. 

The return cm equity tumbled 
to 5 per cent from 16.1 per cent, 
and ret ur n on assets was down to 
(133 per cent from 0.80 per cent 
Total assets stood at C$139.5bn 
on July 31, up from C$130.2bn a 
year earlier. 

Total non-performing loans, 
excluding Third World debt have 
jumped in the past year to 
C$2A5bn from CSL79bn. 

In spite of its loan problems, 
RBC maintains a strong capital 
position. Its ratio of total capital 
to assets was 9.5 per cent on July 
31, or 10.3 per cent if measured 
by US regulatory definitions. 

Royal Bank’s shares dropped 25 
cents to close at C$24.63. 


Frenchman given 
president’s post 
at Euro Disney 


By Alice Ramthom In Paris 

EURO Disney, which has been 
beset by rumours of poor atten- 
dance sim* the spring opening of 
its ambitious theme park outside 
Paris, is reshuffling its senior 
management in an attempt to 
improve the performance of the 
park and its merchandising inter- 
ests. 

The news of the management 
changes came shortly after stock 
market reports of an improve- 
ment in last month’s hotel occu- 
pancy rates and in the level of 
attendance by French visitors at 
the Euro Disneyland complex. 

The reports fuelled a rise in 
Euro Disney's shares, which have 
fallen heavily over the summer, 
by FFrS to FFr77 during the day. 
The shares were first traded on 
November 7, 1989. 

Euro Disney is appointing Mr 
Philippe Bourguignon, 44, as 
president reporting to Mr Robert 
Fitzpatrick, who is promoted 
from president to chairman. 

Mr Bourguignon. a Frenchman, 
joined the group in 1988 from 
Accor, one of France’s largest 
hotel and leisure companies, and 
has since been responsible for its 
construction and property devel- 
opment. 

One of the chief criticisms of 
Euro Disney has been that the 
company has been slow in adapt- 
ing the management and market- 
ing techniques developed by Dis- 
ney, its US parent, to the 
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different demands of the Euro- 
pean market. 

Euro Disney said yesterday 
that Mr Bourguignon’s appoint- 
ment reflected its long-term plan 
to replace the US executives, who 
had helped to launch the park, 
with Europeans. 

However, Euro Disney is bring- 
ing in Mr Steve Burke, 34, from 
tiie US to take responsibility for 
its thgnie parks and merchandis- 
ing as executive vice-president. 

Mr Burke worked on Disney 
merchandising in the US where 
he pioneered the development of 
the Disney stores chain. 

The group is also appointing 
Mr Sanjay Varrna, 37, as presi- 
dent of its resorts activities, 
which include the Euro Disney- 
land hotels. 

Euro Disney recently admitted 
that the occupancy levels at its 
hotels had been below expecta- 
tions. 


Loss-making Swedish 
bank appoints chairman 


By Robert Taylor 
in Stockholm 

NORDBANKEN. Sweden's 
loss-making state-owned bank, 
yesterday appointed a new chair- 
man. Mr Jacob Palmstiema. the 
current deputy, will take over 
from Mr Bjorn Wahlstrom, who is 
leaving the bank. 

Mr Palmstierna will work 
closely with the bank’s chief 
executive Mr Hans Dahlborg. 
who remains in his post 

Mr Palmstierna said that the 
restructuring of Nordbanken 
should pave the way for its priva- 
tisation. At the beginning of next 
year around SKr60hn ($lL2bn) of 
its risk-related loans and debts 
will be removed from its balance 
sheet and placed in a new state- 
owned company called Securum. 
The bank has a loan portfolio of 
SKrfSObn. 

However, the disappearance of 
the worst credit loss problems 
from the bank will enable it to 
concentrate on becoming more 
domestically based and to appeal 
more strongly to private custom- 
era, the public sector and small 
pnd medium-sized companies. 

Mr Palmstiema said the bank 
would not be ripe for privatising 
in 1993 and it would need "five to 
six quarters of profitable 


operations" before it could be 
considered to have returned to 
viability. 

In the first four months of the 
year it made an operating loss of 
SKrL97bn following a deficit of 
SKz&Sbn in 1991. 

The bank has received SKr20bn 
of Swedish taxpayers’ money to 
help it stem the flow of losses 
due to bad loans in property spec- 
ulation. It plans to cut its 6,500 
staff by 1,400 over the next 18 
months. These cost-saving mea- 
sures are designed to ensure it 
maintains strong capital 
ratios. 

Mr Palmstierna, when chief 
executive of Skandinaviska 
Enskilda Banken. Sweden's larg- 
est commercial bank, where be 
had spent his banking career, 
was charged with tax evasion. 

Although cleared of the charge, 
he was forced to resign from 
SEBl 

When Nordbanken’s leadership 
was dismissed by the Swedish 
government in January 1991 as 
the magnitude of the bank’s 
credit losses became known, the 
newly-appointed chairman Mr 
Wahlstrom decided to appoint Mr 
Palmstierna as bis deputy. The 
decision was approved warmly by 
Mr Allan Larsson, the then Social 
Democratic finan ce minister. 


When an insolvent company’s main asset is its staff, receivers are 
going for a speedy management buy-out, reports Andrew Jack 


Creditors 
worry about 
a quick sell 



RACE AGAINST TIME: in people businesses, receivers say 
they must push sales through before the sand runs out 


W hen creditors of Corpo- 
rate Communications, 
the parent of Charles 
' Barker, the UK's oldest public 
I relations firm, heard that the 
| company had appointed receivers 
l on Thursday July 30 they were 
shocked. 

When they heard later that 
same day that the principal divi- 
sions of the company - which 
owed them £10m ($ 20 m) - were 
to be sold in two buy-outs headed 
by existing directors, they were 
livid. They were also powerless. 

Over the last few years, a new 
trend has accompanied the 
growth of “people businesses" - 

those companies, in businesses 
such as advertising and market- 
ing, in which the most valuable 
assets are the employees. 

Insolvency practitioners called 
in as receivers have acted with 
controversial speed in selling 
them to the current management 
Last month saw the high-speed 
transition from receivership to 
sale of subsidiaries of Burns-An- 
derson, the recruitment and 
financial services group. Within 
48 hours of the receivership, Mr 
Dorian Marks, the finance direc- 
tor of its recruitment arm, had 
bought 16 of the 21 recruitment 
offices on behalf of a new com- 
pany. Premier Employment 
Before that was the case of 
Babcock Prebon, the financial 
services company, which called 
in receivers one Friday afternoon 
in September 199L By the early 
hours of the following Sunday a 
management buy-out headed by 
Mr Arthur Hughes, chie f execu- 
tive. was in place. FKB, a large 
marketing services group, went 
into receivership in July 1990. 
Yellowhammer, an advertising 
agency, followed within a month. 
In both cases, subsidiaries were 
sold within a few days. 

When subsidiaries are sold to 
the management - as in some, 
but not all, of these cases - cred- 
itors are increasingly starting to 
complain. They often feel 
aggrieved that some of the direc- 
tors r unning a company at the 
time - and responsible, there- 
fore. for incurring debts which 
cannot now be met - are able to 
make a smooth transition to tak- 
ing charge of its successor. 

Mr Jonathan Phillips, an insol- 
vency partner with Price Water 
house, says: “What a sale really 
comes down to is getting the best 
price available, not looking at the 
conduct of the directors." 

He says it is only later that the 
role of the directors is closely 
examined, during the investiga- 
tions for the compulsory report 
the receiver must submit to the 
Department of Trade and Indus- 
try on the circumstances sur- 
rounding every corporate insol- 
vency. He argues that creditors 
are more concerned with getting 
their money back than raking 
over the directors’ involvement 
in the company's collapse. 


A more practical question for 
creditors is whether such speedy 
sales to existing management 
close off the possibility of finding 
alternative buyers who -might 
offer higher prices. 

After the two management 
buy-outs from Corporate Commu- 
nications. a number of other pub- 
lic relations firms said publicly 
that they would have been inter- 
ested in purchasing the company. 
More generally, creditors and 
potential purchasers often com- 
plain that sales have not been 
widely advertised. 

But Mr Ian Bond, a partner 
with Cork Gully who was Joint 
receiver to Corporate Communi- 
cations, Babcock Prebon and Yel- 
lowhammer, stresses the impor- 
tance of rapid sales which often 
do not leave time to foster many 
offers from third parties. "People 
businesses fall apart very quickly 


after a receivership,” he says. 
“Speed is essential." Clients, cus- 
tomers and staff - anxious not 
to be tarred by the brush of a 
bust company or risk losing 
money - drift away, leaving the 
receiver with nothing of value to 
selL Any time wasted advertising 
for or seeking out external pur- 
chasers could only precipitate 
this decline, he believes. Very 
often expressions of interest do 
not translate into serious offers. 

There will be delays while com- 
panies carry out due diligence, he 
says. During the summer, with 
senior executives on holiday, he 
adds that it is very difficult to get 
external potential buyers to com- 
mit quickly. 

A third point is how long a 
delay is acceptable between the 
decision to appoint receivers and 
the moment at which creditors 
are informed. Corporate Commu- 


nications, for example, has said 
that it passed a resolution to 
appoint receivers on July 23. This 
was one week before most of the 
creditors were informed. 

During that period, the two 
management buy-outs were pre- 
pared, with financial backing 
from Bank of Scotland, its 
banker, and (JSF&G, the US 
insurance group which owned 
60.2 per cent of Corporate Com- 
munications. Meanwhile, igno- 
rant of the company's imminent 
receivership, other creditors con- 
tinued to do business with the 

company. For example, newspa- 
pers - including the Financial 
Times - continued to accept 
advertisements from Charles 
Barker, .-idriing to their exposure 
to the receivership. 

Mr Tim Hayward, head of cor- 
porate recovery at KPMG Peat 
Marwick, says that a big creditor 
will always push for a receiver at 
the time which suits it best finan- 
cially. Other creditors inevitably 
have less power and may suffer 
as a consequence. 

F inally, there is the ques- 
tion cf whether the bank 
to a company in receiver- 
ship should be allowed to support 
a buy-out - a practice which Mr 
Bond says is becoming more com- 
mon. That allows a large existing 
creditor considerable control over 
the pace of the receivership, the 
chance to recover or reschedule 
substantial debts it is owed and 
the opportunity to profit from the 
emergence of the new company. 

Of course, in people businesses 
like these - where there are typ- 
ically no substantial fixed assets 
- it Is likely that only a bank 
with detailed knowledge of a col- 
lapsed company’s finances would 
be willing to put together a 
buy-out quickly enough to meet 
the receivers' need for speed. 

As more and more UK compa- 
nies generate revenues from 
intellectual effort rather than 
physical products, the issue is 
likely to become a more presing 
one - and insolvency practitio- 
ners handling such cases will 
have to deal with a steady chorus 
of grumbling from creditors. 

Administrative 

receivership 


Appointments & administration orders 
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Acquisitions 
help Bowater 
profits to 
rise by 19% 

By John Thornhill in London 

BOWATER, the diversified UK 
packaging and printing business 
newly Installed in the FT-SE 100 
index, produced a 19 per cent 
improvement in interim pre-tax 
profits to £62.4m ($ 124 . 2 m) as it 
successfully digested recent 
acquisitions and improved oper- 
ating margins. 

But the company warned that 
the outlook for the second half 
remained uncertain in Europe 
although it expected continued 
Improvement from its operations 
in North America. 

Group turnover from continu- 
ing businesses rose 23 per cent to 
£706m in the six months to 
June 30 and operating profits 
were 31 per cent np at £6 1.1m. 

Mr David Lyon, chief execu- 
tive, said the packaging market 
was suffering from deflationary 
pricing and rising costs. But 
these pressures were largely off- 
set by partnership arrangements 
with long-term customers. 

DRG Packaging and Cope All- 
man Packaging, two companies 
bought in March for £444m, bol- 
stered Bowater’s sales and 
enhanced earnings, largely 
thanks to cheap acquisition fin- 
ancing. 

Mr Lyon said Bowater had 
invested heavily at the bottom of 
the economic cycle and should 
reap the rewards when condi- 
tions improved. 

Bowater’s fully diluted earn- 
ings per share rose 7 per cent to 
2!L3p following its one-for-three 
rights issue in March. The 
interim dividend was lifted 9 per 
cent to 9.7p. 

Mr Lyon said Bowater would 
consider “bolt-on’’ acquisitions 
and aimed to strengthen its posi- 
tion in the Far East. 
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Elkem seeks delay on repayment 


By Karen Fossil In Oslo 

ELKEM, the troubled 
Norwegian light metals pro- 
ducer, is seeking permission 
from the industry ministry to 
delay repayment of a NKr270m 
(346.8m) state loan which is 
due in mid-1993. 

The loan financed Elkem's 
acquisition two years ago of a 
stake in former state-owned 
Norsk Jem Holding, which 
controls steel production and 
distribution companies. 

The company said yesterday 
that the request was not 
prompted by the deepening cri- 
sis for Norway's short-term 
commercial paper market Elk- 
em 's A shares closed 16.7 per 
cent down at NKr30 and free 
shares plunged 20 per cent to 


Philip Morris in 
Russian deal 

By Philip Rawstome 

PHILIP MORRIS, the US 
tobacco and food group, is 
expected to announce details 
tomorrow of a deal for the pro- 
duction of Marlboro cigarettes 
in St Petersburg, Russia. 

The move will extend the 
group's operations in eastern 
Europe. It has a subsidiary in 
eastern Germany and has 
acquired interests in former 
state-owned cigarette produc- 
ers in Czechoslovakia and Hun- 
gary. Philip Morris supplied 
the Russian republic with 22bn 
cigarettes last year. 


NKr30 on the news. 

The company's other loans 
are being serviced in accor- 
dance with stated agreements. 

N or way's NKrl6.5bn 

short-term commercial paper 
loan market, called certificates 
domestically, is suffering from 
a liquidity squeeze after UNI 
Storebrand, the country's big- 
gest insurer, last week col- 
lapsed into the hands of state 
administrators when its hold- 
ing company could not repay 
an estimated N£Lr3.6bn in 
short-term debt. 

This week. Investa A/S, a 
Bergen-based investment com- 
pany, won court protection 
from creditors after failing to 
remit on certificate loans of an 
estimated NKtlAbn. 

The certificate market is jit- 


By Andrew Fisher fn Frankfurt 

COMMERZBANK said that it 
had decided to postpone its 
planned rights issue from this 
month because of the weak 
state of the German stock mar- 
ket. 

The bank had planned to 
raise up to DM600m (3428m). 
ass uming a price of around 
DM200 a share. The shares 
closed at DM218 compared with 
a year’s high of DM274. 

The bank did not say when it 
was likely to make the issue - 
it actually has shareholder’s 
approval to issue 8m new 
shares, but is expected to limit 


tery over NKr4.3bn worth of 
debt due for payment this 
month. 

The central bank yesterday 
reiterated that it would provide 
liquidity to loans to companies 
in situations where their fund- 
ing deteriorates for reasons not 
connected directly to them. 

“Elkem is not dependent on 
the certificate market, but has 
the main bulk of its financing 
through the bond market, 
banks and syndicated loan 
facilities it said. 

The company added that it 
was not affected by the condi- 
tions that caused problems for 
UNI Storebrand and Investa. 
State administrators of Uni 
said yesterday that it was 
investigating whether 
NKr358m in short-term loans 


the rights issue to around 3m 
- which could now occur at 
the end of this year or in 1993, 
depending on the state of the 
market. 

• Mr Friedrich von Metzler. a 
partner in the Metzler private 
bank, is resigning as chairman 
of the Frankfurt stock 
exchange to pave the way for a 
successor from one of the big 
German banks as part of the 
restructuring of the German 
bourse system. 

With the setting up of Deut- 
sche Borse AG to run Ger- 
many’s eight stock markets on 
a more centralised basis. Mr 
Metzler said the position 


were illegally secured by the 
company based on Information 
of its financial situation the 
week before it collapsed. 

Elkem said that It had total 
net interest-bearing debt of an 
estimated NKi3Jbn. 

Elkem added that it was 
seeking to delay repayment of 
the loan because Norsk Jem 
had not performed up to expec- 
tations. 

The company is planning 
further staff reductions at 
domestic al uminium and ferro- 
silicon plants, to be announced 
at the end of this month. 
Elkem today will also 
announce plans to reduce 
domestic ferrosllicon produc- 
tion by 10,000 tonnes out of 
annual capacity of more than 

200,000 tonnes. 


should be held by a market 
participant represented on all 
of the bourses. He proposed 
that Mr Rolf Breuer, a director 
of Deutsche Bank, be elected 
next January as chairman of 
both the Frankfurt stock 
exchange and the supervisory 
board of Deutsche Bdrse. 

Mr von Metzler said the for- 
mation of Deutsche Borse 
would raise the financial scene 
to a new level of quality, with 
all bourses co-operating to 
modernise the German securi- 
ties market Frankfurt is by far 
the largest of the eight stock 
markets, with DQsseldorf in 
second place. 


Vestey arm 
agrees 
refinancing 
with banks 

By Roland Rudd In London 

UNION INTERNATIONAL, the 
financially troubled trading 
arm of the Vestey Group and 
one of the UK's largest private 
companies, has agreed a 
£3 00m (3597m) refinancing 
package with its steering com- 
mittee of nine banks. 

The arrangement, which was 
also approved by an annual 
and extraordinary sharehold- 
ers meeting on Tuesday, has 
been sent for approval to the 
group’s other 70 banks from 
25 countries. 

They have been told that the 
fall in the value of Union's 
pr o p er t y and the rationalisa- 
tion of the Dewhnrst butchers 
chain is likely to result in a 
net write down of the compa- 
ny’s £176.7m net assets to less 
than £42 m in accounts for 
199 L, which are doe to be pub- 
lished in October. 

Under the terms of the refi- 
nancing package the bankers 
will continue to provide lend- 
ing facilities to Union, which 
was in breach of its net bank- 
ing covenants, until the end of 
1994. 

Union has also told its bank- 
ers that it will rednce Its 
£300m debt, which has already 
fallen from a peak of £420m, 
through a series of disposals 
and possible flotations of sub- 
sidiaries in the underdevel- 
oped stock markets in South 
America. 

In the document drcolatad 
to shareholders, the refinanc- 
ing agreements “include the 
provision by the Vestey family 
and related companies ... of 
a financial package worth up 
to £3Sm to die Union Group 
and its bankers”. 

Union's articles of associa- 
tion have been changed to 
allow the company to extend 
its borrowing limi t because of 
a fall in reserves. 

The Dewhnrst butcher 
chain, which Is In the process 
of being slimmed down from 

1,000 retail outlets to 600, will 
only become a candidate for 
sale if the debt reduction pro- 
gramme takes longer than 
expected. 

The company hopes to have 
the agreement of all Its bank- 
ers by the end of October. 
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Commerzbank postpones issue 


Sarrio acquires Slovenian 
cardboard unit for PtaSbn 



By Tom Bums In Madrid 

SARRIO, the Spanish 
cardboard manufacturer con- 
trolled by Italy’s Safia group, 
has paid Pta8bn (388m) to 
acquire 76 per cent of Papir- 
nica Kolicevo, the leading pro- 
ducer of stucco cardboard in 
Slovenia. 

The takeover, which marks 
one of the largest disposals to 
date by Slovenia’s privatisation 
agency, lifts Sarrio’s annual 
output of cardboard to more 
than 800,000 tonnes making it 
western Europe’s second larg- 
est manufacturer after Aus- 
tria’s Meir Menholf and ahead 


of the Swedish Stora-Fedmulhe 
group. 

Under the terms of the acqui- 
sition 24 per cent of Papimica 
Kolicevo, which had a turnover 
of Pta5.2bn last year, will be 
held by Slovenia's development 
agency and Pta3.4bn of the 
purchase price will be allo- 
cated to improving the plant’s 
productivity. Sarrio said that 
in the mid-term Papimica Koli- 
cevo’s present output of 100.000 
tonnes, 50 per cent of which is 
exported to the European Com- 
munity, would be increased to 

180,000 tonnes. 

The takeover represents the 
biggest investment to date by a 


Spanish company in eastern 
Europe and is funded by a 
Pta9.4bn convertible bond 
issue last year and by Sarrio's 
cash flow. 

The bond is also financing a 
Pta3.5bn Investment pro- 
gramme in the company's two 
plants in Spain. 

Sarrio was merged in 1990 
with Italy’s Cartiere Saffe, a 
cardboard producer with three 
units in Italy owned by the 
Safia group, and the business 
was headquartered in Spain 
because, with fluid raising for 
future investments in mind, 
the Spanish markets were pre- 
ferred to the Italian ones. 
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Dutch insurer improves 7.2% 


By David Brown 
In Amsterdam 

FIRST-HALF net profits at 
Internationale Nederlanden 
Group (ING), the Dutch bank- 
ing and insurance company. 
Unproved by 12 per cent to 
fl 758m ($460m) on turnover up 
3.6 per cent to Fl 23.9bn. 

In spite of higher personnel 
costs. ING held the overall 
increase in expenditure to 3.4 
per cent and pre-tax profit 
climbed 6.9 per cent to 
Fl 1.02bn. 

On the insurance side, total 
premium income advanced by 
5.5 per cent to F19.9bn, with 


the strongest Increase coming 
in the life insurance activities, 
which generated half the total 
income. Growth was strong on 
the North American and Aus- 
tralian markets and generally 
stagnant in Holland. 

The combined pre-tax result 
of the insurance operation was 
F1495m, an increase of 3.7 per 
cent against the same period in 
1991. 

Profit fell In the re-insurance 
business. On Tuesday, ING 
announced plans to stop writ- 
ing new business in its loss- 
making UK-based Orion sub- 
sidiary, which specialises In 
marine and aviation on the 


London market Profit in non- a* .» 
life insurance was ahead. 

On the banking side, a con- .' 
turned strong growth In Inter- 
national lending pushed pre- 
tax banking profit up 10.4 per 
cent to Fi550m. 

The total loan portfolio 
climbed ■ 4.6 per cent to 
Fl 132.3b n. Domestic corporate 
and personal lending was stag- 
nant. Overall group Income : 
from lending and Investments 
was up 1.8- per cent to 
Fl 12.9bn, while commission 
and other income rose 7.7 per 
cent to Fl 1.07bn. 

ING has declared an interim 
dividend of Fl 1.55 per share. 


Benetton family 
reorganises 
sports sector 

By Haig Shnonian In Milan 

ITALY’S Benetton family, 
which controls the Italian 
clothing group of the same 
name, is reorganising its sports 
equipment sector, built up over 
the past three years through a 
series of takeovers. 

The acquisitions, which 
indude Prince, the US tennis 
racquet maker, have been held 
by Edlzione Holding, the 
Benetton’s private family hold- 
ing company. 

Under the reorganisation, a 
new holding company, Benet- 
ton Sportsystem, is being ere- 
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ated to control all the family’s 
sports equipment activities. 

J. Lauritzen, the Danish ship- 
ping and shipbuilding group, 
announced pre-tax profits for 
the first six months of 1992 of 
DKrl57m ($29m), compared 
with DKrlI8m for the same 
period last year. Profit after 
tax and minorities was 
DKrlllm after the first half of 
1991’s DKr77m, writes our 
Copenhagen correspondent. 

The company expected a 
poorer result for the whole of 
1992 than the DKr588m pre-tax 
profit it posted in 1991. 

The company said its first- 
half result was acceptable. 
However, shipbuilding at its 


two Danish yards had been dis- 
appointing. - 

Lauritzen ' reported 
DKriUSbn group sales for the 
first half of 1992, compared 
with DKr8.47bn for the same 
period last year. 

Banco Exterior, a state-con- 
trolled enterprise and one of 
Spain’s leading financial insti- 
tutions, raised its first-half con- 
solidated net profits by 16 per 
cent to PtalS^bn (3178.9m), 
writes Tom Barns. 

The bank, which is an impor- 
tant player In the public sector 
and has frequently been cited 
as a possible candidate for par- 
tial privatisation, raised its 
consolidated operating profit 
by 3.3 per cent to Pta39.8bn 
and its cash flow by 15 per cent 
to Pta58£bn. 




Templeton Emerging Markets Investment Trust PLC 
Notice 

to the holders of 

1% Convertible Unsecured Loon Stock 2001 
("Convertible Stock") 

In accordLiiKY with ind subject to die provisions of the Trust Deed ditoi 12 
June l‘W» ("Trust IH-ed") between the Company and the Governor and 
Cuiupany of the Bank of Scotland corea curing the Convertible Stock, die 
Clumpany lias today declared a Tender Notice 10 each Stockholder. The 
Company hereby invites each Stockholder to tender all or tome of their 
Convertible Stock lor sale to the Company. 

The Tender Price payable in respect of Convertible Stock purchased 
pursuant to this Tender Notice u /,'l.rit) payable lor every £1 nominal 
amount of Convertible Stock. 

The Tender Period for 1972 will remain open until midnight on 12 
September |‘W2 and accordingly Stockholders who elect to tender all or any 
of their Convertible Stock must complete and sign the Form of Tender 
enclosed with the Tender Notice, attach their Convertible Stock 
Certiticatc(') and forward them to the Company's Kcgntrars. Uank of 
Siodind. Ucgistrar Department. 2f>A Yotk Place. Edinburgh EH l 3EY so a» 
to arrive not later than uudnighr on 12 September 1*M2. 

Stockholders who wish to obtain timber copies of the Tender Notice or 
forms of Tender should contact the Company's Set rotaries, Temple tun 
Investment Management Limited. Templeton House. Athull Crescent. 
Edinburgh EH1 Hi! A (telephone DM -22K 3*02). 

Uy order nf the Hoard 
I) It Anderson 

lisr Templeton fnvniniciir Management Lmutcd 
Seurturus 

2 September 19"’ 


FAR EASTERN TEXTILE LTD. 
US$50,000,000 4 per cent. Bonds due 2006 

Pursuant to Section 6.2 of the Indenture dated as of October 7. 
1991 (ihe "Indenture"), among Far Eastern Textile Ltd. (the 
“Company"), Citibank. N.A., London Branch as Principal Pay- 
ing Agent and Citicorp Trustee Company Limited as Trustee, 
relating to the issuance by the Company of US$50,000,000 
aggregate principal amount of 4 per cent Bonds due 2006 (the 
“Bonds"), we hereby notify you that the new -adjusted Conver- 
sion Price NTS41.67 per share will take effect on September 3, 
1992, ex-dividend date. This adjustment is based on the decla- 
ration of 98,252.700 shares for the stock dividends of 1991. 
These stock dividends are funded by the appropriation of both 
unappropriated earnings (NTS61 4.079.375) and capital surplus 
(NTS36a.447.625) In 1991. 

I September X 1992 jUTlitiiu n I 

1 By Cmlunk N. A. Pnncipjl Paying and Canuarewn Agent LWl/uAJVCO 


CORRECTION NOTICE 
AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP LIMITED 
Sterling Floating Rate Notes 
due 1997 

In accordance with the provisions ol 
the Notes, notice is noroby given mai 
me rata of interest tor the period from 
August 26Ui, 1992 to November 2flth. 
1992, has been need at 10.875 percent 
per annum. 

On November 26th, 1992 interest o( 
Sterling 137.0S per starting S.OOO 
nominal amount of the Notes, and 
Interest ol sterling 085.27 per starting 
25.000 nominal amount or the Notes, 
vrtl be due against Coupon No. 32. 
Swiss Bank Core ore Hon 
London 

Reference Agent 


HOECHST 

AKTIENGESELLSCHAFT 
D-6230 Frankfurt am Main SO 
United Kingdom shareholders are 
advised that copies ol die report 
on the 1st half-year 1992 are now 
available frem:- 

S.G. Warburg & Co. Ltd. 
Paying Agency, 

2 Finsbury Avenue, 
London EC2M 2PA 


LEGAL NOTICES 


I8MUTE LUSTED 

NOTICE IS HEREBY GIVEN pursuant 10 
Section 90 of the Ire ofco n cy Act 1986 that 
a Masting ol Iho Creditors of lho above- 
named Company wfl bo hold at 78 Holton 
Garden London EC1 on * Septembe r 1 992 
at 1 l- 00 am far the p wp oeee mentioned in 
Section 99 fa 101 of ffie saM Ac L Creditors 
■rWdng to vtSe ai die Mealing muM lodge 
thoir pray, tagafaer with a Ml statement of 
aoeount ai the registered office - New 
Garden House. 78 Hatton Garden, London 
EC IN OJA, not later then 12 noon on 3 
Septerrbor 1982. For the purposes ol vot- 
ing a secured oed ta r is requred (unless 
he surrenders his security) fa lodge at New 
Garden House. 78 Htoton Garden. London 
EC1N 8JA, before the meeting, a state- 
mere giving psrtculws of his security, fits 
dale when it was given and the value at 
"hi* it is assessed. Notice is farther given 
tharo W d the names and addre sse s of 
the Company* creditors may be inspected, 
bee of dtaige, at New Gordon House. 78 
Hatlon Garden, London ECIN 8JA. 
between 1000 am am 4,00 pm on Ota two 
business days preceding Ihe date of the 
meeting stated above. 

By Order of the Board. 

Oavm James Lee • Okector 


GENEVA SWITZERLAND 

Full Service is our Buriocss 
IntcnuUuful lew uhI taro. Mailbos. 
telephone. 

furnished offices and conference 
room for daily or monthly rental. 

icicx and telecopier services 
Translation and secretarial services. 

Formation. dormdliaUon 
and admintsmuicRi oT Swiss and For- 
eign companies. 

Full cunfidena: and 
dneredoa assured. 
BUSINESS ADVISORY 
SERVICES S-V. 

7 Roe Mazy, 1207 Geneva 
TtfcTtoes-W r<c 413222 
Fac7M 06 44 


W TH EMATT EHOF 
KALXARE PROPERTY HAIMTSUNCE 
(1882) L TD 

AND M THE MATTEL OF 
THE INSOLVENCY ACT 1966 
In ocoontance «Ah HUe A 106 ol The ln»ot- 

wncy FUss 1966 note* a hremy rfter to* I. 

S Dum FCA. a Ucenaad hafancy 

Precsdorer ol LaOwn Crosatoy S Daws. 7 

Kannek Ptaon. Lender W1H 3FF, was appo t m a 

UbAd stn r o l ais abme Company by fr* CreO- 

lors on Zrit) August 199C 
Dated Ms 27ti AupisH 9R2 
Pntar S Diam FCA. U«*tslor 

NOTICE TO CREDITORS TO SUBMIT CLAW 

W THE MATTER OF 
KALKAME PBOPEHTY UflAfTENAWCE 
(1992) LTD 

AND M THE MATTm OF 
TIC WSOLVHCY ACT 19BB 
NOTICE IS HEREBY GIVEN »w Ore Cretan 

of fit abouwremed Company vrteei *s bang 

voOxarfy rand up, era raqured an or before 

16to Oesstoer 10Q2. m send m Iw M tar*- 

names and suneire, dwr actors s oe a and 

dmuMfare U pamadam at Mr debes or 

dams and fra nemos and wtteeeas of M 

SotdmJI «wL to re Itodersqned 

Peter a Oim fca at Lanam croniey 8 Daws, 
7 Keretti Place. London WIH 3FF 
re LkaSdOfor 01 re seto Company, and. I so 

iwqused by nom fo wrtfog tram an said 

UquUMor, no, p a monafly or by »wr SoSotoro. aa 

come n and p*o*e Mr dotm or Uafon « eucn 

sme end pbse as atal be speeded in such 

noSca. or fo detest tieneot they wd be ttKfaoed 

from m Daren of any dsttMOvi made before 

■udh dobK ero provod 

Datod Z79i August 1998 

Panra DunPcA. 


ART GALLERIES 


KUNSTMUSEUM 
AND KUNSTHALLE 


Basei/SwiizcrUnd: transform 
Picture Object Sculpture in the 
20th century 14.6. - 27.9. 1 W2. 
D»n> to- 17 h. 


DEVON 


The FT proposes to publish this survey 
on 

October 14 1992. 

from its print centres in Tokyo, New 
York, Frankfurt, Paris and London. It 
will be read by senior businessmen and 
government officials in 160 countries 
worldwide. It will also be of particular 
intcresc to the 130,000 directors and 
managers in the UK. who read the 
weekday FT.* 

If you want to reach this important 
audience with your services, expertise 
or products whilst maintaining a high 
profile in connection with DEVON call 

Clive Radford 
Tel: 0272 291565 
Fax: 0272 225974 
Merchants House, 

Wapping Road 
Bristol BS1 4RU 


Dale source: 

A** 


BM RC Businessman Survey 1990 
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FINANCIAL TIMES CONFERENCES 

FINANCIAL REPORTING 
IN THE UK 

London, 26 November 1992 

The aim of this one-day conference is to review the Accounting Standards Board's 
progress and proposals for the treatment of: 

* CAPITAL INSTRUMENTS 

* OFF-BALANCE SHEET INSTRUMENTS 

* THE OPERATING AND FINANCIAL REVIEW 

* ISSUES IN ACCOUNTING FOR BUSINESS COMBINATIONS 

* THE PROFIT AND LOSS ACCOUNT 
Speakers include: 


Professor John C Shaw CBE 
Member of Financial Reporting Council 
Deputy Governor, Bank of Scotland 


Mr Andrew C Lennard 

Assistant Technical Director 
Accounting Standards Board 

Mr Graham Stacy 
Member, Accounting Standards Board 
Senior Technical Partner 
Price Waterhouse 


Mr Nigel Stapleton 

Chairman of the Technical Committee 
100 Group of Finance Directors 
Finance Director, Reed Internationa! PLC 

Mr Allan V C Cook 

Technical Director 
Accounting Standards Board 

Mr P Raymond Hinton 

Chairman of Professional Standards 
Arthur Andersen 


A FINANCIAL TIMES CONFERENCE in association with 
WORLD ACCOUNTING REPORT 


FINANCIAL REPORTING 
IN THE UK 

I I Please send me conference details 
I | Please send me details about exhibiting at the 
conference 

n Please send me details about World Accounting Report 


Financial Times Conference Organisation 

102-108 Clerkenweil Rood, London EC1M 5SA 

Tel: 071-251 932L Tbc. 27347 FTCONF G. Fax: 071-2514686 

Name Mr/Mrs/Ms/Other 

Position 


Company/Organisatiod 

Address 


_Dept_ 


IFT 


FINANCIAL TIMES 
CONFERENCES 


PostCodc 

Tel 


.Tlx 


Type of Business 


_C5ty 

Country 

"Fax 
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Toyoda Machine to pull 
out of base in France 


By Robert Thomson in. Tokyo 

TOYODA Machine Works, the 
Toyota-Motor affiliate, plana to 
close a French machine tool- 
plant once viewed as the com- 
panyY strategic foothold in the 
European market. ' 

The closure, planned for next 
year, is- a sign of the general 
restructuring of Japan's manu- 
facturing industry, which is 
attempting to reduce capacity 
and is 'being forced to review 
foreign investments made dur- 
ing the. 1980a. 

Emault- Toyoda Automation 
(ETA), based in Cholot. near 
Nantes, has been making auto- 
matic lathes and machining 
centres, hut Toyoda Machine 
said yesterday the manufacture 
ing operations are likely to 
cease and ETA will become a 


sales and service company for 
Imported machine tools. 

Toyoda Machine reported a 
consolidated net loss of Y4J3bn 
last year, and blamed its poor 
performance on the downturn 
In Japan's domestic economy 
and tronbled markets in 
Europe and the US. The com- 
pany was forced to set aside 
Y3£bn to cover losses at ETA, 
and has forecast a group loss of 
Y2£bn <$2Dm) for the current 
year to the end of March. 

The Japanese machine tool 
maker has closed a US plant 
and announced early last year 
that ETA's workforce, now at 
200, would be halved. Its 
attempts to salvage foreign 
manufacturing bases were 
undermined by the sharp fall 
in capital spending at home, as 
■the industry last fiscal year 
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TNT repeats shortfall of A$200m 


reported a 24 per cent fall in 
new orders. 

Several Japanese manufac- 
turers are known to be review- 
ing overseas investments that 
appeared to be wise strategic 
purchases during the 1980s, but 
which have since become a 
burden to a faltering parent 
company. 

Meanwhile, other manufac- 
turers are trimming product 
ifa<« and revising longer-term 
expansion plans. 

Toyoda Machine took a stake 
in Emault, a French machine 
tool maker looking for an infu- 
sion of cash and technology, 
during the early 1980s. Emault- 
Toyoda Automation became a 
Toyoda Machine subsidiary 
and the Japanese parent has 
continued to pump fresh funds 
into the ailing company. 


IBM and Canon in PC venture 


By Steven Butler In Tokyo 

IBM, the US computer 
company, and Canon, the Japa- 
nese office equipment and cam- 
era maker, have joined forces 
to develop compact personal 
computers. 

-The aim of the project is to 
buffd portable and small desk- 
top machines that incorporate 
a small printer using Canon's 
bubble-jet technology. 

Initially, Canon Is to make 
the computer in Japan for sale 
under its own name, and will 
supply the product to IBM on 
an original equipment manu- 


facturer basis. It is to be based 
on the PS/55 computer made by 
IBM Japan and will be avail- 
able in the “near future”. 

Canon Sales, a subsidiary of 
Canon, markets IBM comput- 
ers in Japan. Canon also sup- 
plies bubble-jet printers to IBM 
on an OEM basis. 

The two also plan to develop 
ties in the field of multi-media 
devices, which combine audio, 
video, computer, or communi- 
cation functions. 

For IBM, the collaboration is 
the latest In a series of co-oper- 
ative arrangements with Japa- 
nese companies as part of its 


new strategy, following a 
restructuring last year. 

IBM is developing flash 
memory devices - semicon- 
ductor chips which retain 
memory after power is turned 
off - jointly with Toshiba. 
IBM has also joined forces with 
Toshiba and Siemens of Ger- 
many to develop technology 
for the 256 megabit dynamic 
random access memory chip. 
Hitachi and IBM recently 
agreed to work together on 
printing technology. 

Canon has a growing busi- 
ness making computer periph- 
eral devices. 


Toshiba to form battery link with Asahi 


By Stevan Butler 

TOSHIBA, the Japanese 
electronics company, and 
Asahi Chemical Industry, ■ the 
leading synthetic fibre maker, 
yesterday agreed to establish a 
joint venture company to 
develop, manufacture and mar- 
ket rechargeable batteries for 
portable electronic equipment. 

The companies are to manu- 
facture lithium Ion rechargea- 
ble batteries, which, they 
claim, are light, -small and 


enviro nme ntally friendly. 

- Power supply for electronic 
devices is becoming the bottle- 
neck that limits portability or 
use time Tor items such as 
notebook computers or cellular 
telephones. 

The cadmium In nickel cad- 
mium batteries, commonly 
used in portable equipment, 
has posed a severe environ- 
mental problem. The compa- 
nies say lithium ion batteries 
provide twice the capacity of 
nickel cadmium batteries. 


The new venture is to be 
called A&T Battery. Sample 
shipment and marketing will 
begin next month, while mass 
production will start in Octo- 
ber next year with a monthly 
production volume of 500,000 
batteries. 

Sales of Y30bn ($244m) are 
targeted for 1997. 

The companies said the Japa- 
nese market for rechargeable 
batteries was Y150bn last year, 
and Is expected to Increase by 
10 per cent this year. 


By Bernard Simon In Toronto 

AIR CANADA has presented a 
new merger proposal to PWA, 
holding company of Canadian 
Airlines International, which 
aims to overcome objections to 
earlier plans for the creation 
of a single national airline. 

The proposal is the latest 
move in a battle for survival 
between the two Canadian car- 
riers, both of which are suffer- 
ing heavy losses. 

Air Canada is anxious to 
thwart moves by Calgary- 
based PWA to revive plans for 
an alliance with American Air- 
lines. At the same time, the 
Montreal-based carrier is tak- 
ing steps to forge its own 
international links. 

Last week, it announced an 
offer with a group of Texas 
investors to buy Continental 
Airlines of the US, which is 
operating under bankruptcy 
protection. Air Canada’s latest 
proposal to PWA seeks to 
answer fears that a new 
monopoly carrier would be 
dominated by Air Canada and 
would result in massive job 
losses. 

Under the revised version, 
the two groups would set up a 
joint holding company but 
would continue to be managed 
separately by chief operating 
officers in Calgary and Mon- 
treal. Domestic and interna- 
tional routes would be ration- 
alised to minimise 
competition. 

Shareholders in each airline 
would receive one share in the 
new holding company for each 
share presently held. 

Mr Hollis Harris, Air Canada 
chief executive, said the offer 
“is viewed as a partnership to 
build a strong Canadian car- 
rier for the future, and not as 
an Air Canada takeover". 

PWA has made no secret of 
its distaste for any deal with 
Air Canada. Earlier this week, 
it asked a court to declare 
insolvent the computerised 
reservation system which it 
shares with Air Canada. The 
move is widely Interpreted as 
an effort to link Cana di a n Air- 
lines to the Sabre network 
owned by American Airlines. 


TNT, the Australian transport 
group, has suffered its second 
consecutive annual loss of 
nearly A$200m (USS143m), but 
claimed that two years of 
restructuring had put it in “a 
strong position to return to 

profitability". 

The results, issued yesterday 
amid stock market confusion 
over the timing of the 
announcement, showed TNT 
lost a net A$l95m after abnor- 
mal items on an equity 
accounted basis in 1991-92, 
against A$199m last time. 

The worse-than-expected 
result, together with the deci- 
sion to maintain maximum 
liquidity by passing the divi- 


dend, pushed the shares down 
three cents to A$1^L 

Equity accounted-net operat- 
ing losses increased from 
A$6lm to ASlOOm, partly 
because of reorganisation and 
redundancy costs of A$33m. 

The operating loss increased 
in spite of a fall in net interest 
expense from AS167m to 
ASlIOm, reflecting lower inter- 
est rates and a reduction in 
debt to ASLlbn from AS2.4bn. 

TNT said the bottom line 
loss was struck after net abnor- 
mal losses of A$95m, including 
A$35m against the start-up 
costs of GD Express World- 
wide, a joint venture with 
European and North American 
post offices. 

However, TNT made a net 


profit of AS4.5xn on a consoli- 
dated basis, which excludes the 
group's investments in associ- 
ated companies, compared 
with a net loss of Agism the 
previous year. 

The group's share of losses 
from Ansett Transport Indus- 
tries, the Australian airline 
business jointly owned with 
News Corporation, declined to 
AS66m from AS102m. 

Analysts said the result 
suggested that Ansett was 
recovering from the effects of 
recession and a price war 
which followed deregulation of 
domestic aviation in 1990. How- 
ever. airline competition is 
likely to strengthen again fol- 
lowing the launch of a new 
domestic airline this month. 


Policy change lifts Seagram 


I By Robert Gib be ns 
in Montreal 

SEAGRAM, one of the top four 
drinks groups, says its policy 
of concentrating on higher- 
margin premium brands is 
being reflected in higher prof- 
its. 

For the second quarter ended 
July 31 sales of spirits, wines 
and other beverages gained 2 
per cent to USS1.41bn, more 
than making up for the sale of 
several North American spirits 
brands in 1991. 

Operating income was 


$160m, against S120m. After 
including $72ra in dividends 
from Its 25 per cent Interest in 
El du Pont de Nemours ($69m a 
year earlier), and $33m equity 
in unremitted du Pont earn- 
ings, compared with S6lm, Sea- 
gram's final net profit was 
S152m, or 41 cents a share, 
against 3149m, or 23 cents, a 
year earlier. 

First-half final net profit was 
S319m, or 85 cents, down from 
$337m. or 89 cents, a year ear- 
lier, because of lower equity in 
du Pout's earnings. Sales were 
S2.65bn, against $2.7Bbn. 


In June. Seagram Increased 
its 49 per cent interest in a 
Venezuelan distiller and a Ven- 
ezuelan distributor to 100 per 
cent This was in line with its 
policy of developing premium 
brands worldwide. 

• Metal! Mining, a fast-grow- 
ing Canadian resource holding 
company controlled by Ger- 
many’s Metallgesellschaft, 
earned C$3.87m (US$&25m), or 
8 cents a share, in the first 
half, against a loss of C$2.5ra, 
or 6 cents, a year earlier, on 
revenues of CS106m against 
C$84 .4m. 


Alcoa sells Mexico 
aluminium stake 


Anglovaal not to 
develop gold mine 


By Kenneth Gooding, Mining Correspondent By Philip Gawlth In Johannesburg 


ALCOA, the world's biggest al uminium group, 
bas sold Its 443 per cent Interest In Grupo 
Aluminio, an aluminium producer in Mexico, as 

part of a strategic change of direction there. 

The buyer, Grupo Carso, a diversified Mexican 
company, paid $50m and Alcoa says it will show 
a pre-tax loss of about $3m on the transaction. 

Al uminio owns an al uminium smelter with an 
annual capacity of about 66,000 tonnes, which 
was shut temporarily earlier this year because 
of depressed market conditions, and associated 
fabricating operations, including three mills. 

At the same time. Alcoa has bought a metals 
distributor, Alutudos, from Aluminio for an 
undisclosed sum. Alutudos operates 15 distribu- 
tion centres. 

Alcoa said yesterday it was making an evalua- 
tion of its strategic options In the country. 


THE decision by Anglovaal mining house not to 
develop the Sun gold prospect has effectively 
put the seal on the development of any new gold 
mines in the country until the investinent cli- 
mate improves dramatically. 

The high hopes Anglovaal held out for the 
mine, near Bothaville in the Orange Free State, 
are reflected in the R143m ($51. 60m) it was pre- 
pared to spend over 11 years drilling the area. 

Anglovaal said that while the results of the 
completed drilling programme were encourag- 
ing, “non-geological factors" - the gold price, 
exchange rate and political developments - 
were “too uncertain to justify major capital 
expenditure on this valuable asset at present". 

Johannesburg Consolidated Investments has 
still to decide whether to proceed with its South 
Deep project 


TNT said losses on its 50 per 
cent investment in the 
Eastwest regional airline group 
rose from AS21ra to A$?lm, 
including an abnormal loss of 
A$36m to write off goodwill 

The group said Eastwest was 
expected to achieve “a signifi- 
cant improvement” in earnings 
in the current year. 

Ansett Worldwide Aviation 
Services (AWAS). an aircraft 
leasing group jointly owned 
with News Corporation, con- 
tributed ASlm to equity 
accounted profits, compared to 
A$2.4m in the previous year. 

Revenue declined to AS3.6m 
from AS49m on a consolidated 
basis, and from AS6.6m to 
A$6m on an equity accounted 
basis. 

CRA declines 
6.8% after 
A$32m charge 

By Kevin Brown 

CRA, the Australian mining 
group 49 per cent owned by 
RTZ of the UK, yesterday said 
equity accounted net profit fell 
by 6.8 per cent to A$l2Sm 
(USSSlAm) in the first half to 
the end of June, on turnover 
up 99 per cent to AS2.5bn. 

However, CRA said net profit 
would have increased by 16.2 
per cent but for a A 532m 
charge against earnings 
required to correct a reduction 
in the surplus on the staff 
superannuation fund. 

The group also revealed the 
Australian Securities Commis- 
sion has queried the account- 
ing treatment of several asset 
write-downs included in a 
A$384m extraordinary loss in 
the year to the end of Decem- 
ber. 

The treatment of the write- 
downs as extraordinary rather 
than abnormal items allowed 
the group to declare a net 
profit for last year of A5350m, 
rather than a net loss of 
A$34m. The group said it was 
too soon to say whether the 
1991 accounts would have to be 
restated. 

The board declared a fully 
franked interim dividend of 15 
cents a share, against 10 cents 
the previous year. The shares 
closed 40 cents lower at 
AS1&24. .* 
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CALLING OF A 
SHAREHOLDERS MEETING 

The shareholder of Credito Ualiano are called to attend an 
Ordinary and Extraonfinaiy Shareholders Meeting to be held on 
September 1 1, 1992 at 3.30 p.m. in the Bank’s registered office 
m Genoa, Piazza De Ferrari (emrancc in Via Dante l). If neces- 
sary a second sitting will be held on September 14, 1992 at the 
same address and at the same time, to dixnss die following 

Agenda 

Ordinary Business 

1) The appointment of a Director. 

2) Authorization to purchase a maxim nm of No. 248,958 of 
Credito halianoS.p-A.'s own ordinary shares, each with a 
nominal value of Lit 500 in connection with the merger 
with the Banca Mediterranea di Credito S.p.A..The 
take-over of said bank by Credito Ualiano S.p.A. will be 
brought before the shareholder for their approval in the 
Extraoniinaiy part of die meeting. 

Extraordinary Business 

3) Approval of the plan fa- Credito Ualiano S.p.A. to take 
over the Banca Mediterranea di Credito S.p.A., on the 
basis of their respective balance sheets as at December 31, 
1991 . On this basis the share exchange ratio will be No. I 
ordinary Creditn Ualiano S.p.A. .share for No. I ordinary 
Banca Mediterranea di Credito S.p.A. share. 

4) Amendment of the following articles of the company's 
Articles of Association: 2,4, 13. IS. 17, 26, 37. 38 and 39. 

Ail shareholders holding ordinary shares with voting rights 
may attend the meeting, providing that they are fisted in % ihe 
ShnrchokJere Register, and that they havedepoated their shares 
with any Credito Itaii&no branch oc with Monte Tivoli S.p.A., 
at least five days before the date scheduled — " 

for the Shareholders Meeting. 

THE BOARD OF . ' . 

DIRECTORS u*j 
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AUSTRIA 


<5ET YOUR FT BY HAND 
DELIVERY IN VIENNA, 
GRAZ AND UNZ. 

If you work in the business centres of 
Vkana, Graz and UnzweH dcHvtr jocr 
daily copy of tbc FT to you office from 
Monday to Friday and to your home in 
these ckfcs on Saturday at no extra coat j 

Fof details caD Cecd BMee 
in Vienna 595 31 84 (Fax: 505 31 76) 
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Chettenham&Gloiicester 

BufldingSociety 

£125,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
30th November, 1992 has been fixed at 10.6875% per annum. The 
interest accruing for such three month period will be £274.49 per 
£10,000 Bearer Note, and £2,744.88 per £100,000 Bearer Note, 
cm 30th November, 1992 against presentation of Coupon No. 15. 


Union Bank 
o( Switzerland 



2Sth August, 1992 


London Branch 
Agent Bank 


Mortgage Funding Corporation No5 PLC 

(Incorporated in England and Wales with limited 
liability under registered number 2079671) 

Class A Multi-Class Mortgage Backed Floating 
Rate Notes due November, 2035 
Class A- 1 £110,000,000 Class A-3 £17,500,000 
Class A-2 £ 80,000.000 Mezzanine Notes £18,500,000 
For the interest period 28th August, 1992 to 30th November, 1992 
the Class A-l Notes will bear interest at 1 1% per annum. Interest 
payable on 30th November, 1992 will amount to £2,401.37 per 
£85,000.00 Note. The Class A-2 Notes will bear interest at 1 1.175% 
per annum. Interest payable on 30th November, 1992 will amount to 
£2.870.08 per £100,000 Note. The Class A-3 Notes will bear interest 
at 1 1.325% per annum. Interest payable on 30th November, 1992 will 
amount to £2,908.61 per £100,000 Note. The Mezzanine Notes will 
bear interest at 11-725% per annum. Imercsr payable on 30th 
November. 1992 will amount to £3,011.34 per £100,000 Note. 


□ Bankers Trust 

Company, London 


NOTICE OF 
REDEMPTION 
Flora 5 Limited 
¥10,000,000,000 

7.25 per cent, 

Secured Bull Notes Due 1992 
(tbe’Notes*) 

Notice is hereby g i that .in uas«d- 
ance with Comfiobn 6(n) of the Terms 
and Conditions of the Notes, Flora 5 
Limited will on 17th November, 1992 
redeem all outstanding Notes at a Rr- 


per Yiro.000.000 Note. 

Payment of interest will be made in 
accordance with the Terms and Con- 
ditions of the Notes. 

Calculation Agent 
and Principal Paying Agent 
The Loop-Term Credit Bank 
oT Japan. Limited 

Tokyo 


Agent Bank 


CREDIT LOCAL DE 
FRANCE -CAECLS A 

11^.82,000,000,000 
Euro-Medium Term Notes 
SERIES NO.12 
FFC725, 000,000 Inverse 
floating rate notes 1996 
TRANCHE NO.l 

Nolice is hereby given that 
for the interest period 
i September, 1992 to 
/December, 1992 the notes 
will bear interest at 0.1875 X 
per annum. 

Interest payable on 
I December. 1992 will amount 
10 FF236.98 per FF5i)0,0Q0 
denomination. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 
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ELECTRICITE DE FRANCE 
(ED J.) USD 400.000.000,- 
fhating rate notes doe 
February 1999 

The applicable interest me for the 
period beginning on 28.08.92 and ; 
ending on 2&02.93 as fixed by the 
reference agent is 5.25 per cent per 
annuxn namely USD 265.42 by the 
denomination of USD 10.000 


DON’T 

TRAVEL 

WITHOUT 

US. 


INVITATION TO TENDER FOR THE HIGHEST BID 

GREEK EXPORTS SA, with ngbtcred office to Athon (17 Ppaeputimkm Street) Pod in Us capa c i t y ts Sqnufatur b accordance with mi- 
cte46a of Law 1892/1990, n mppfcnraicd by pitfeic 14 of Law 20MV1991, 

ANNOUNCES 

a public leader for the highest bid with sealed, binding oftkrs for the tab is torn of (he assett of the Company entitled HELLENIC MAR- 
BLBS SA. taped in AgHu Stefen, Asia, sad b mpged in Hie qaanyng, pmccnbs and rale of maiNc and in by-pnxfccti. TV oompa- 
njr jngfenrfav neon ■ eetfoweed plot of lad 48387 nt* in area. 

TERMS OF THE TENDER 

To ttii end, tnbarsed parties *n> invited to receive flic Offering Memorandum from tfce Kqei de for md to mtailt ■ sated, bitxfiag oOer to 
Oc aotaiy public appointed to tbe teado; Mis. Aadrim-Dimitni Z^)lKin^>oulob-Ecoi«miopoolon at til Sudan Street, 3nt door, Office No. 
4. tel (01)3219 801,32 14 22S pod 72 It 896 op to 29tb September 1992. The offer gnat be BihmeHed m pcaou of by the biddert legal 
icprescntuivc. 

2. Tbc Mdi wffl be mwlcd before ilio ibOFMDcaM f opcd aotaiy on 30lh Septem b er 1992 al 1000 horns in flic presence of tbc liquidator. AO 
* borne who have i «hnitotcd Mds within the pi mcrihfid time Emil are aho e ptift ed to be prcmL Bidi mhmitl e d beyond the prescribed time 
HmxtwiH not be accepted and wffl not be taken into account- 


3. He sealed, bfadlag offer most ckttlj Mewe the offered price dor the purchase oT the Company* assets fat Ho ad maU be accofnpwfe! 
bj a letter of gnanatee from » hank legaHj openttsg in Greece, to tbe amoont of oac boodred mfflfcm ffcadtan (100,000(000 dm) or tbe 
equivalent In US doOm (USS). 

In tbe event that the bidder to whom the atsets of tbc company have been adjudicated does not appear end ilgn the relative contract wtaHn 
thirty (30) days fam being invited to do no by tbe liquidator, tad fade to maintain tbe obligations accruing from tills aoDaaoccmeet. tben tbe 
above aroousa of one hund red m flH t m d x Ktem (lOOJIOOjDOO to.) if frnfri t rd in favor of to liquidating c uune w y , CREEK EXTORTS 
SA in order to cover »fl exp emea of «ny kind, ttae spent and my acteal or hyp ut bcr ke l ton. teitbcml my obtigjlioa to give an accomlng 
of tbcae, or cornier that to aoconl was ftafeficd aa a penal danse and collect it from to gnanamr bank. Ourameea deposited ta pmki- 
patfon in tbc tender are retnnred to to other pari dp o n h; after to ftyri i Wort evahratioa report baa been approved end efttr ratification of 
to sale by SI* of to caapuft creditors. 

4. The Ugbca bidder b to aoe whose ufler was fudged by tbe Ikpndalor end approved try 51% of to creditor* as being In the bwt int ere sts 
odteatdltn 

5. The li qnidim r ii in do way liable and Ins no obligation toward* pwt ic i| W B U a in to tender, riflr with re ap e d to hie evahd too report on 
to offers, which he wffl n*mb to to creditor, or with r^ard to hi assessrann of to Ugheat bidder. Abo, be bin w> way Eible or nndcr 
oW j g a tioii to portlrtp ud In to tender EH efaooM be cibc cI IhI or resumed In to event that to resnlt is considered vafavouaMe by to cred- 
itors. 

6. Tboac taking pan in the teoder aod achmiltiogogera do not actptlrc any right or ciaim, derrviog from to preaent iaritadon againat the Liq- 
tddwor or to aetStoa to aoy ressoa whatsoever. 

7. Tbc ttatafer rxjmr c m (tarn, stamp Ally, notary and mortgagor fees, does aad other e x p ens e! for topographical pirns oa to bade of Law 
651/77. etc.) am c har ged to to b u y er . 

8. b view of Che bet that to re la iivo dfririnn by to CM of Appeals provides for tfcp ild a don of to company while "In operation-, ii la 
hereby made known tot the assets of to company wU be transferred to to highest bidder as they stand ud as toy appear on to emnpo- 
oy*S books on to date of signature of sale mntr a rt . We remind tbs in e ncowfanm with to provii i om of paragraph 4 of ankle 46a of Law 
1892/1990, as sup pl em ented by a rticle 14 of Law 2000/1991. i n tm a tnd parties am haw access to any in fo rm a tion toy require about to 


foam tbo assets of to company have been adftidicatcd does not appear and sign the relative contract wkUn 
erf to do pn hy fhp Bgoidaepf, aad fofla to mafaiaiB the nhllgnflniia aciTiMe|» frtan Ihti aOB OnOO— IML WfBI to* 
nflHon d x ncbinas (KKUXDjOOO to.) is forfeited in favour of to hqnidaxag c ump na y , CREEK EXTORTS 
ics of any Und, tow spent and any aehtal or hypotbedcal ton, withom any ebfi^Joa to give an aceoumtaft 
cant was forfefied aa a penal danse and caUed it from to guarantor bank. Guarantees deposited for panioi- 
I to to other panl dp a n h; after to H i pri t Wa fa cvnioatioa report baa been approved snd after ratification of 


The Head Office of ETBA SA, Dit 
b) GREEK EXPORTS SA. 17 Pane 
(a) Tbe Bead Office of ETBA SA. 


s of Partiefoadons, 87 Syngnm Avenae (tod floor) TaL 30 192 94 395 and 30 1 92 94 396 and to 
lo Sheet (1st Dour) TeL 30 1 32 43 111 to 30 1 3243 115. 


Sun Prospecting and Mining Company (Pty) Limited (“Sun”) and 
Target Exploration Company Limited (“Target”) 

The attention ol shareholders of the above companies (which are ail Incorporated in the Republic 
of South Africa) is directed to a circular containing the drilling results of Sun and Target, published 
in Johannesburg on 3 September 1992. 

Copies of this circular, which are being despatched to shareholders of the respective companies, 
are also available from the London secretaries of the above companies at: 

Anglovaal Trustees Limited 
33 Davies Street 
London W1Y1FN 

Johannesburg 
2 September 1992 
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INTERNATIONAL CAPITAL MARKETS 


Sterling’s stability boosts UK bond prices 


BENCHMARK GOVERNMENT BONDS 
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Coupon 

Data 

Price 

Clianee 

YMd 

ago 

age 

AUSTRALIA 

10 COO 

10702 

IC7 1866 

-0173 

3.90 

883 

8 31 

BELGIUM 

a7sc 

06/02 

97 8500 

*0200 

9C9 

302 

909 

CANADA ' 

flJOO 

04702 

108 9800 

-0500 

7 19 

M3 

746 

DENMARK 

90CQ 

ura 

9S.J0C0 

-005C 

983 

9.75 

952 

FRANCE BTAN 

8500 

03797 

96.0288 

*0 282 

9 59 

9.70 

9.47 

OAT 

0 500 

11.-02 

9S96CC 

-OilC 

9 11 

9 13 

906 

GERMANY 

aooo 

07702 

1C0.67S0 

-O.C2D 

7SQ 

7.89 

a io 

ITALY 

12.000 

05702 

91.7000 

- 

14 Q2t 

13 77 

13.72 

JAPAN No 119 

4000 

G6r99 

994644 

41 101 

4 91 

470 

6.00 

No 129 

6.4CQ 

03.-00 

108 4144 

*0202 

4£B 

466 

4.95 

NE7>«BLANDS 

&250 

08/02 

99.4350 

*0X60 

833 

8 31 

841 

SPAIN 

I0JC0 

06702 

S8.40C0 

*0.600 

12.79 

1270 

12 f5 

UK GILTS 

10.000 

11796 

ICO- 20 

* 17-32 

980 

996 

9.50 


B.TSQ 

08702 

101-17 

*31732 

9.50 

9.58 

928 


9.COO 

10.-08 

98-01 

*2932 

924 

926 

900 

US TREASURY - 

6 375 

08702 

96-29 

*6/32 

662 

8.41 

6.82 


7550 

08722 

98-17 

*2732 

7.37 

728 

742 

ECU (French Govl) 

8.500 

03702 

92.3900 

*0333 

9.75 

9.67 

9.56 


London closing. ~Naw York closing Yields: Local market standard 

t Gross annual yield (including withholding rax at 12 5 per can: payable by non-resi- 
dents.) 

Prices: US. UK in 32nds. others In decimal Teavucal Daat atlas Pr*x Sources 


By Sara Webh in London 
and Patrick Harverson 
in New York 

UK government bond prices 
gained up to a point yesterday 
helped by the relative stability 
of sterling In tbe foreign 
exchange markets. 

In tbe cash market, the 9% 
per cent gilt due 2002 rose from 
lOOg at the opening to 101ft to 
yield 9.51 per cenL 

Dealers said volumes In the 
futures market were back to 
normal levels after the Bank 
Holiday weekend, with around 
25,000 contracts traded. The 
Liffe gilt futures contract 
opened at 94.27 and climbed to 
95.17 by late afternoon. 

"The pound's steadiness 
against the D-Mark has helped 
the market," said one dealer. 
The pound ended at DM2.7875, 
up half a pfennig on the day. 

■ RUMOURS that the French 
referendum on the Maastricht 
treaty might be postponed 
helped to boost the French gov. 
erament bond market 

The rumours Followed a 
newspaper report that the con- 
stitutional court might rule 
that Parliament's revision to 
the constitution in June, as 
part of the Maastricht ratifica- 
tion process, was illegal 

However, by late afternoon it 
emerged that France's consti- 
tutional council had rejected 
an appeal by conservative 


By Tracy Corrigan 

CONTINUED unease over the 
prospects for European bond 
markets ahead of the French 
referendum on Maastricht 
later this month again shifted 
attention towards the dollar 
bloc. 

Although two polls published 
yesterday showed a narrow 
majority of French voters in 
favour of ratifying the treaty, 
expectations of volatility in 
most European markets ahead 
of the vote are expected to 
deter banks from underwriting 
new issues in European cur- 
rencies (except D-Marks) before 
the referendum. 

Three deals in US, Canadian 
and Australian dollars 
dominated market activity 
yesterday, as Investors trickled 
back to the market 


opponents of the Maastricht 
treaty, clearing the way for the 
planned September 20 referen- 
dum to go ahead. 

French government bonds 
had rallied earlier in the day 


GOVERNMENT 

BONDS 


on tbe grounds that a post- 
ponement of the referendum 
would allow more time for the 
government to whip up sup- 
port for ratification of the 
treaty. 

Two polls released yesterday 
showed a slight increase in 
support for the treaty with yes 
votes slightly outnumbering no 
votes. An IPSOS poll showed 53 
per cent in fhvour of Maas- 
tricht, the clearest swing in 
favour of European union in 
recent opinion polls, while a 
BVA survey showed 51 per 
cent inclined to vote yes at the 
referendum. 

The yield on the 8 1 /* per cent 
bond due 2002 opened at 9.20 
per cent and fell to 9.12 per 
cent by late afternoon. 

Elsewhere in Europe, the 
German government bond mar- 
ket ended slightly weaker or 
unchanged. 

Traders noted quite heavy 
selling of bunds but said the 
market held up well, with 
shorter-dated issues boosted by 
comments from Mr Reimut 
jochimsen, a Bundesbank 


after the summer lull. 

Toyota Credit Canada’s 
C$150m five-and-a-half year 
deal via Merrill Lynch Interna- 
tional was well received by 


INTERNATIONAL 

BONDS 


investors keen for a change of 
maturity after the recent 
spate of ld-year paper, despite 
the yield pick-up available 
at the longer end of the 
curve. 

Ten-year deals for Japan 
Highway and Japan's Export- 
Import Bank of Japan have 
both widened slightly to a 
yield spread of 40 basis points 
over the comparable Canadian 
government bond yield. 

The Toyota deal, priced to 
yield 48 basis points above the 


Council member, who said the 
German economy was showing 
signs of diminished economic 
activity. 

The Liffe bund futures con- 
tract reached a high of 88JX) 
but ended at 87.97, against its 
opening of 87.96. 

■ US TREASURY prices 
firmed slightly in thin trading 
yesterday as many investors 
and dealers chose to stay on 
the sidelines while awaiting 
tomorrow's important jobs 
data. 

In late trading the bench- 
mark 30-year government issue 
was up ft at 9S& yielding 7.361 
per cent. The two-year note 
was also slightly firmer, up ft 
at 100ft, to yield 4.085 per cent 

The day's main economic 
news was a LI per cent decline 
in July factory orders. The 
market did not react to the 
numbers, which were heavily 
distorted by a fall in transpor- 
tation orders. Excluding trans- 
portation, Factory orders actu- 
ally rose by 0.9 per cent in 
July. 

Attention re maine d focused 
on the August employment 
report, which will be released 
tomorrow. The consensus 
among analysts is that the fig- 
ures will show that the labour 
market remains in a poor state, 
and there was some renewed 
speculation yesterday that the 
Fed could cut interest rates 
again if the jobs numbers are 


comparable government bond 
yield, tightened by a basis 
point or two by the end of the 
day. 

In the floating-rate note sec- 
tor. Norway’s Eksportfinans 
launched a 8100m issue of 10 - 
year FRNs with a minimum 
coupon of S'ft per cent and a 
maximum coupon of 10 per 
cent 

The recent deluge of 


very bad - even with a weak 
dollar. 

■ JAPANESE government 
bonds ended the day mixed 
with long-dated issues closing 
firmer while medium-dated 
bonds slipped. 

The rise in rates on three- 
month certificates of deposit - 
from 3.82 per cent to as high as 
3JM. per cent - in the Tokyo 
trading session pulled bond 
prices down, dealers said. How- 
ever, traders reported good 
demand for 10 -year bonds later 
in the day, and the new bench- 
mark - the No 145 - closed 


so-called "collared" paper 
appears to have subsided, how- 
ever. The deal was arranged by 
Credit Suisse First Boston. 

In the Australian dollar mar- 
ket. the State Bank of Austra- 
lia launched an AS125m 10-year 
deal via Hambros Bank. 

A spate of new issues last 
month was followed by a two- 
week lull, broken by yester- 
day's offering. Tbe break had 


higher, with the yield moving 
From 5.04 per cent at the open- 
ing to 4-975 per cent at the end 
of trading. 

• The constituents of the Gov- 
ernment Secs. Index quoted in 
the Financial Times c hang ed 
with effect from September 1. 
Now included are the Treasury 
9% per cent due 2002, the Trea- 
sury 9 per cent due 2008, and 
the Treasury 8’4 per cent due 
1997. No longer included are: 
Exchequer 13 'A per cent due 

1992, Treasury 10 per cent due 

1993, and Funding 6 per cent 
due 1993. 


allowed excess paper to be 
mopped up, and, with reinvest- 
ment flows from maturing 
bonds at high levels, the State 
Bank issue was placed 
smoothly. 

Dealers said the weakness of 
the Australian dollar against 
the D-Mark was encouraging 
reinvestment by German inves- 
tors. unwilling to take cur- 
rency losses. 


D-Mark 
CP sector 
ranks fourth 
in Europe 

By Tracy Corrigan 

THE D-MARK commercial 
paper market has overtaken 
the sterling CP market to 
become the fourth largest such 
market In Europe, after 
France, Sweden and Spain, 
according to a report pub- 
lished this week by Moody’s, 
the international rating 
agency. It has achieved this 
only a year and a half after Its 
inception. 

However, the report warns 
that the delay in removing 
restrictions on German mon- 
ey-market funds is restricting 
the growth rate of the DM17bn 
market by limiting the poten- 
tial Investor base. The level of 
issuance tailed off in the sec- 
ond quarter of the year. 

“In other countries, CP mar- 
kets have been driven by the 
existence of pure money mar- 
ket funds, which are not yet 
authorised in Germany," said 
Mr Michael Bone man, one of 
tbe authors of the Moody’s 
report 

In the meantime, the bulk of 
D-Mark commercial paper has 
been placed with domestic or 
Luxembourg-based mutual 
funds (which are allowed to 
hold a proportion, but not all. 
of their assets in short-term 
paper) and domestic insurance 
companies. 

Moody’s estimates that 
mutual funds hold around 
30-40 per cent of current out- 
standings while Insurance 
companies have a 25-30 per 
cent share of the market 

Other investors include com- 
panies. central banks and 
domestic banks. Corporates 
are estimated to account 
for a 20-25 per cent share, 
which has fallen since the 
early stages of the market and 
is likely to decrease further. 

There are still relatively few 
foreign investors apart from 
central banks. 

However, the liberalisation 
of Bundesbank rules on 
D-Mark issuance, which came 
into effect on August I, is 
expected to boost the propor- 
tion of foreign issuers. 

The new rules allow foreign 
non-bank issuers direct access 
to the market rather than 
using a German subsidiary. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Few 

Book runner 

A/S Ek9portf1nana(D)Ft 

100 

(Ol 

100 

2002 

50/25bp 

Credit Suisse 

CANADIAN DOLLARS 
Toyota Credit Canada(djt 

150 


101.209 

10S8 

»Vi% 

Merrill Lynch Inti. 

AUSTRALIAN DOLLARS 
Stan Bank ol Sth Ausda/1 

125 


101 

2002 

2Vl% 

Hambros Bank 

D-MARKS 

Bayensctia LFA(a)t 

100 

8.75 

101.40 

1995 

1*7 /l 

BHF Bank 


tFinal terms. {Floating rate r»oto. a} Non-callable. b) Coupon pays below 0-month Libor. Minimum S%%. maximum 
10 %. Non-cailable. 


Dollar bloc finds favour amid French poll unease 
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General Electric 
to enter credit 
card market 


By Alan Friedman 
In New York 

CENERAL ELECTRIC, the US 
conglomerate, yesterday 
unveiled plans to enter the 
highly competitive US credit 
card market. 

GE Capital, the group’s 
financial subsidiary, said 
it was launching a credit 
card, linked to the MasterCard 
system, that would also 
offer discounts to consumers 
through a partnership with 
a broad range of leading 
US retailers, hotels and air- 
lines. 

While the card will have 
all the features of MasterCard, 
including acceptance at 10m 
locations around the world, GE 
Capital said Its distinction lay 
in offering annual savings of 

up to $ 1 , 000 . 

The GE Rewards Master- 
Card, as it is being called, 
offers $10 of vouchers for every 
$500 of purchases. 

In addition, participating 
retailers will offer savings 
certificates good for 
a $10 discount every three 
months. 

Cardholders are also to be 
offered rebates IT they use tbe 
GE card to sign up for services, 
such as the Sprint 
long-distance telephone net- 
work or cable television ser- 


vices such as HBO and Cine- 
max. 

Discounts will also be avail- 
able If the cord is used to buy 
GE appliances. 

GE. whose activities cuvor 
the manufacturing, financial 
sendees, media and technology 
sectors, may have picked 
an awkward moment to launch 
its new card, ' which will 
carry an annual $25 fee. Con- 
sumer spending has been 
depressed for many months 
and credit card delinquencies 
have been running at high 
levels. 

Mr Gary Wendt, chairman of 
GE Capital, said the card was 
designed to address the US 
consumer's shift "from con- 
spicuous consumption to pru- 
dent purchasing”. 

Mr David Nissen, chairman 
of GE Capital's consumer 
financial services division, 
added that “this is a huge mar- 
ket and we believe our card is 
unique as a value-backed prod- 
uct". 

GE Capital’s activities in the 
credit card market to date 
Involve the company’s han- 
dling of marketing, issuing on 
behalf of third parties, collec- 
tions and customer services. 
The company says it services 
65m cardholder accounts in the 
US, Canada and Britain. 

See Technology 


London Stock Exchange 
delays launch of system 


By Tracy Corrigan 

THE London Stock Exchange 
has postponed the launch of its 
London Market Datafeed 
(LMD) service, a live price and 
data feed designed to replace 
its Computer Readable Ser- 
vices (CRS). 

After tests, both in-house 
and among market practitio- 
ners, the Stock Exchange 
decided to review the design 
and development of LMD. The 
system, expected to be 
launched this summer, will not 
now be available "for some 
considerable time," according 
to the exchange. 


The exchange has become 
increasingly sensitive to poten- 
tial systems failures since a 
software problem shut down 
its Topic news and information 
service for almost a whole trad- 
ing session In June. Many 
institutional investors ceased 
to deal because of the absence 
of reliable share price informa- 
tion. 

One of the marketmukers 
involved in testing the LMD 
system said his firm will be 
able to manage with the exist- 
ing CRS feed, until the new 
system is launched. “We can 
slot in the new feed easily, 
when it is available," he said. 


FT/ISMA INTERNATIONAL BOND SERVICE 
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U.S. DOLLAR STRAIGHTS 
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COUNOL EUROPE B 9b 

CREDIT fORCKR 9 W90 

DEHMARKB1/494 

DENMARK 9 1/4 95 
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OTHER STRAIGHTS burnt Bid 

BAYEHSCHEVERQMS INT794LFr.... 600 05 
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WORLD SANK 8 06 LFr 1000 964 

ENERG1EBEHEER 83/498 FI - 500 Wife 
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EIB10UB9BCS ... 130 1I0S 
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BELGIUM 91/8 96 Ea 1230 97% 
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DENMARK 7 5*06 to ... 250 92 
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EIB 10 97 Ecu .... 1125 100 
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ITALY IO J|4 00 Era .. 1000 101% 

UNITED KINGDOM 9 1*01 Ecu ... 2750 96% 

AIDC1099AS . — 100 103 

BP AMERICA 12 1/4 96A5. 100 109% 
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UNILEVER AUSTRALIA 12 98 AS 150 112% 

VOLKSWAGEN INTL 15 04 AS 100 110% 
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ONTARIO 11 1*01 £ 1D0 104% 
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TOKYO ELEC POWER 11 OIL . . 150 104% 
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TCK FIN 91*02421 - . 75 103% 

WORLD BASK 14*14 N25 75 109% 

CEPME1095FFr 2000 100% 

ELF-AD U11AJKE999FFr 600 97% 

EURAI0M 7 5* 08 FFr 500 01% 
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FLOATING RATE NOTES 

ALLIANCE 4 LEJCSO 0894C 

BANCO ROMA 0.03 01 
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BNP 05 . _ 

BRITANNIA 1/1096 £ .. 
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CrriZEHS FED 015*»6 

CREDIT FWOER-U16 08. 

DENMARK -1*06 

DRESDNER FINANCE 1/3208 DM .. 

ELEC 0€ FRANCE 1/899 

FERRO DELSTAT 94 

HAUFAX UW *»4 £ 

IRELAND*. 

ITALY 00 

LEEDS PERMANENT 1* % £ 

UjOYOS BANK 1/MPERPSJ .... 

MITSW FIN ASIA 1/896 

NAT WEST FIN 3/16 05 

NEW ZEALAND 1*06 

REN TE 9 8 .... - . - 

S0OETEGENERALE96. . - . 

STATE BK VICTORIA 00590.... 

UNITED KINGDOM -1/896 - 

YORKSHIRE 8S W004C 


CONVERTIBLE BONDS 

BURTON GR0UP4 3/4 01 £ 

CHUBB CAP1TAL69B-. 

EASTMAN KODAK 6 3* 01 

GOLD KALC00RUE 7 1/200- 

HANSON 9 U2 S& £ . . 

HAWLEY 6U2P8EF 

HIUSD0WN41/Z0ZE — 

UNDSECS6MQ2E. 

LASM073/40S6 

MITSUI BANK 2 5*03 

MOUNT ISA FIN 6 1/2 07. 

OGDEN 6 02 .. 

SEGA ENTERPRISES 3 1/2 06 

SMITHS NEPHEW402E 

SUMITOMO BAN K 3 U8M .... . 
TEXAS INSTRUMENTS 2 3/402 .— 
THORN EUI 5 3/4 04 £ _ 
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34063 
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4.4375 
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30750 
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103500 




- No information amUoMe • previous day'? price 
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4039 
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+72.17 

430.44 
400.06 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


First Dealings SepL 1 3-month cell rate indications are 

Last Dealings SepL n also shown on this page. 

Calls In Gestatner, Owners 
Last Declarations Nov. 26 Abroad, Persimmon, Psion and 
For settlement Dec. 7 Tarmac. Put In Pentoa. 
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There are some accomplishments in a company's life that stand out more than 
others. At Rank Xerox, our involvement with the creation of Expo r 92 is surely 
one of them. 

Hie dream of Expo *92 was inspiring: to celebrate 500 years of human discovery 
. and innovation by bringing oyer 100 countries together But the dream was also 
daunting: it meant creating from scratch a multi-lingual organisation of thousands 
of people. 

Their job was to orchestrate the “business” of the second largest construction site 
j on European soil; to plan and negotiate 55,000 events and performances; to 

^ anticipate the needs of an estimated 18,000,000 visitors to Sevilla. And all with 

^ an unmovable deadline. 

’ . To get the job done meant getting diverse people to work together and share ideas 

in the most productive ways possible. And to the people who had to put together 
Expo ’92* that meant Rank Xerox. 

From the first day Rank Xerox was there; putting together people, training and 


support for upwards of a thousand copiers, faxes, printers, scanners, workstations 
and publishing systems. We also designed the largest local area network in Europe 
( 18 kilometres long, actually), to link people and pavilions. 

Through it all, we never forgot that at the heart of a project this large was nothing 
larger than a single document. Because in the end, it was each memo; design, 
proposal, report, press release, contract- you name it- that carried forward the 
ideas that would turn Expo ’92 from a dream into a reality. 

To leam more about all the ways we can help turn your business dreams into 
productive realities, give us a call. 

Or better yet, come see us at our pavilion in Sevilla. 

Rank Xerox 

The Document Company 
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COMPANY NEWS: UK 


CRH up but warns on second half 


By Andrew Taylor, 
Construction Correspondent 


CRH. the international 
building materials group and 
one of Ireland’s biggest compa- 
nies, yesterday provided a 
small ray of light in what is 
expected to be a gloomy report- 
ing season for the construction 
sector. 

The announcement that pre- 
tax profits for the six months 
to June 30 had risen by 7 per 
cent from I£21.1m to I£22,6m 
f £2 1.4m} sent the group's share 
price up to 200p at one stage 
before Calling back to close lp 
up at 197p. 

Mr Tony Barry, chief execu- 
tive. said that market condi- 
tions in Ireland, the UK and 
parts of continental Europe, 
remained very difficult. 

As a result group profits in 
the second half were likely to 
be lower than in the corre- 
sponding period last year. 

The UK in particular was “a 
disaster area" with sales fall- 
ing (aster than costs could be 
reduced. A further 600 jobs had 
been cut - a workforce of Just 
over 3,000 has been reduced by 
1,200 during the past 18 
months. A further small num- 
ber of redundancies were likely 
to be made In the second half, 
said Mr Barry. 

Turnover fell by 3 per cent to 
[£554 m <I£571m). 

Earnings per share were 7 
per cent ahead at 6.i7p (5.78p) 
and the interim dividend is 
Increased from 2.l5p to 2JSp. 

The company is likely to be 
one of the few UK-quoted 
building materials groups 
which will be able to announce 
increases in both interim prof- 
its and dividends. 

The first half benefited from 
a lower finance charge, down 
almost 16 per cent from 
I£11.8ra to l£9.98m. Associate 
companies, mostly in the US, 
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where CRH was strong. 

Building material volumes 
held up in Ireland despite 
lower construction activity. 
This was due to harder times 
for agriculture as a result of 
changing EC policies on farm 
subsidies. 

Agriculture accounts Tor just 
under a third of all construc- 
tion investment in the country. 

Sales in Spain had fallen by 
about 5 per cent as government 
expenditure had come under 
pressure and construction pro- 
grammes for the Barcelona 
Olympics and the Seville Trade 
Fair had finished. 

Markets in Germany, how- 
ever, remained strong. Sales 
also held up well in the Nether- 
lands despite lower investment 
in commercial building. 


Pre-tax profits <FEm) ■ ' 
100 . . 
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contributed I£553,000 compared 
with a loss of I£i.33m last time. 
This more than compensated 
for the reduction In trading 
profits to 1232m (1234.3m). 

Lower first half profits from 
Ireland, UK and continental 
Europe were offset partially by 
an improvement In the US 


where cost reduction and 
higher sales helped push prof- 
its higher. 

Mr Barry said that a fragile 
recovery in US construction 
appeared to have begun led by 
increased expenditure on infra- 
structure by some states - 
notably in the north-east 


Write-down adds to Harvey Nichols’ losses 


By John Thornhill 


HARVEY NrCHOLS. the Knightsbridge 
store now owned by Mr Dickson Poon, the 
Hong Kong entrepreneur, lost £3 in the 
final 13 months of Burton Group's owner- 
ship after taking a big stock write-down. 

The escalation of losses from the previ- 
ous £L.6m resulted largely from a £2£m 
write-down on stock as the new owners 
adopted a more conservative accounting 
policy. 


The report for the period to October 3 
1991 also serves as completion accounts for 
the £60m acquisition. 

Mr Simon Gardner, Harvey Nichols' 
company secretary, said that historically 
Burton had aggregated the value of stock 
held - lower of cost or net realisable 
value - but Dickson Concepts bad decided 
to produce a more detailed breakdown of 
individual stock items, leading to a heav- 
ier reduction in value. 

In the first six months under new own- 


ership, Harvey Nichols nudged into the 
black, although this did reflect the half of 
the year which Included Christmas. 

Dickson Concepts is locked in dispute 
with Burton regarding Harvey Nichols’ 
depreciation policy and a prior year 
adjustment contained in the company’s 
completion balance sheet 

The dispute has been referred to arbitra- 
tors and a decision is expected this month, 
although the amount claimed is less than 
2 per cent of the purchase price. 


Living 


abroad? We 


wish you 


a safe retu rn 


Tax advantages for expatriates from Nationwide Overseas Limited. 


At Nationwide wc think we’ve come up with the perfect cure for home sickness: our \>0 tlav 
notice Overseas Account. This is one of rhe investment accounts from Nationwide Overseas Limited and 
has been specially created for expatriates. And because its a subsidiary of the UK's second largest 
building society, you can be sure your investment will be. safe. While you’re living abroad. u-e-Hpay you 
generous rates 'of interest with no tax deducted on all the six tiers we oiler. As if this isn’t enough to help you 
enjoy staying exactly where you are, the account allows you one- immediate penalty tree withdraw at 
of up to '£1.0,000 a year. If, how ever, you need to get at your money more often or would prefer a month! v 
income, you can choose the instant access option. For our latest rates phone our 24 hour hotline 
44 (0) 624 606095, then fill out the coupon to open an account or tick the box for more 'information. 
And start looking torward to our sale return. 


Please complete and return to Nationwide Onsmcaa Limited. PO Box 217, 43-51 Athol Street, Douglas, Isle of Mon or you may fax 
on 44 (0) 624 663495. I/we enclose a cheque made payable to Nationwide Oveneas Limited, for the ram of f. i. 

open an OeeneasArcount with n Instant Access G Monthly Income H 90 Day Notice □ Send further details ofOveneosAccoant. 


Nsune(a). 

Addxe*s_ 


Nanonwide Orerseo* Lid. wholly owned subsidiary of Nationwide Budding Society, (merest rtieaaadtiaH may *arv. Term* and cooddbom nvaOnble on request. Interest will be earned on 
dewed fa nds. however in the interest of security yoor oceoow will not be opeiabte until a com pitted application farm is accepted by the company. Registered with the Isle of Man Financial 

Supervision Camcnutran far Banking and Iwaunan business. 


Johnston 
Press buys 
Sussex 
publisher 


Hartwell increases 
offer for Trimoco 


By Jane Fuller 


By Paul Taylor 


• COMMENT 

CRH's share price, deservedly, 
has outperformed most UK 
rivals in a deeply depressed 
building materials sector. The 
company's strengths are its 
wide spread of European and 
US businesses combined with a 
healthy balance sheet. Strong 
cash flow has enabled it to cut 
debt, which, including convert- 
ible capital bonds, fell to 42 per 
cent of shareholders’ funds in 
the first half compared with 60 
per cent a year ago. The com- 
pany has not been slow to take 
the axe to costs in the UK and 
US which should help as US 
construction output improves. 
Recovery in the UK looks a 
long way ofT; the Netherlands 
and Germany should remain 
relatively firm markets but 
Spain and Ireland appear 
weak. Pre-tax profits of I£5Sm 
for the year, compared with 
I£62.6m, put the company on a 
prospective p/e, fully diluted, 
of about 11, which would look 
cheap if sentiment were not 
flowing so much against the 
sector. 


JOHNSTON PRESS, the 
Edinbnrgb-based publishing 
group, plans to add to its sta- 
ble of newspaper titles south 
of the border with the acquisi- 
tion of TR Beckett, the Sussex- 
based newspaper group which 
publishes seven paid-for local 
weekly newspapers and three 
free distribution titles. 

Johnston, which also 
announced a 25 per cent 
increase in Interim pre-tax 
profits to £4. 35m (£3 -88m), has 
agreed to acquire a 91.85 per 
cent stake in Beckett for 
£ 11.95m in cash, shares and 
loan notes. The remaining 
Beckett shareholders will be 
offered the same deal, valuing 
the company at about £13m. 

Beckett shareholders include 
Emap, the UK media group 
with a 37.1 per cent stake, and 
the Hale family with a 15.5 per 
cent stake. They will receive 
1.08m Johnston shares, £7.75m 
in cash from the proceeds of a 
share placement and 21.34m 
in loan notes. In addition, a 
special dividend of £2J25m net 
will be paid by Beckett to its 
shareholders on October l. 

Johnston plans to raise the 
£7.75m cash through a place- 
ment of 2.5m shares at 310p 
each. The shares will be 
offered on the basis of one for 
every 10.7932 ordinary held. 
The shares closed up 5p at 
333p yesterday. 

Beckett's main newspaper 
titles include the Eastbourne 
Herald and Worthing Herald. 
Its 1991 pre-tax profits were 
£1.02m (£I.16m) on turnover of 
£9. 06m f£9Alm). 

The newspaper group has 
seen both its turnover and 
profit decline in recent years, 
a drop blamed on the recession 
and consequent decline in 
newspaper advertising reve- 
nues. 

Mr Marco Chiappelli, John- 
ston's finance director, said 
that the acquisition fitted the 
company's strategy of steadily 
building up its newspaper and 
media interests. The group 
already owns 61 titles includ- 
ing the West Sussex County 
Times which was acquired 
shortly before the company's 
stock market flotation In April 
1988. 

Johnston’s pre-tax profits 
Increase for the six months to 
end-Jnne was achieved on 
turnover up 7.7 per cent to 
£33-7m (£3 1.3m). 

The company’s cash position 
continued to improve and at 
the end of June it had net cash 
of £3. 76m after taking account 
of all borrowings. As a result 
the company lifted the interim 
dividend from 2p to 2.25p. 
Earnings per share were 11. 6p 
(9.4p). ! 

Mr Fred Johnston, chair- i 
man, said the company's per- 


HARTWELL, the motor group 
owned by the Jam eel family of 
Saudi Arabia, has increased its 
cash offer for Trimoco by just 
over 14 per cent to £29.6m. 

It also bought &8m shares 
yesterday afternoon, taking its 
stake to about 42 per cent. At 
the first closing date on Tues- 
day for the original £25.9m 
offer, acceptances amounted to 
only 0.5 per cent. 

Hartwell has ceased to say 
that Its bid is only a technical 
one, triggered when it con- 
verted loan stock and took its 
ordinary holding to 39.4 per 
cent. The original mandatory 
offer of I7%p a share matched 
the target's market price. The 
increased offer is 20p. 

Mr John Wei, chairman and 
chief executive of Hartwell, 
said yesterday: “This is our 
reaction to the hostile defence 
document put out by Trimoco." 

The document said that Mr 
Wei and another Hartwell exec- 
utive had been invited on to 
Trimoco’s board early this year 
on the basis that the Jameel 
Group would reduce its stake 
in the company, which then 
stood at 23.5 per cent. 

Mr Wei said "because of the 
acrimony in the response, 
there is uncertainty among the 
staff, the customers must be 
worried and the manufacturers 
concerned”. 

Hartwell claimed that the 
new offer was 29.9 times Tri- 


moco’s earnings for the 12 
months to September 30. It 
added 0.14p for the second half - 
of Trimoco’s last financial year 
to o.53p for the first half oT this 
year, derived from the target's 
recent £l.2m profit forecast. 
Trimoco has said that last 
year's performance was 
depressed by restructuring 
costs. 

Trimoco yesterday noted the 
increased offers. 

In its earlier defence docu- 
ment it pointed to its net asset 
value of 22p a share and a pen- 
sion fund surplus worth $p a 
share. 

Mr Wei questioned whether 
site valuations took account of 
the falling property market, 
and added that "it is dangerous 
to mix company business with 
the pension fund". 

If the bid succeeds, the com- 
bined group would have 12 
Ford dealerships, four more 
than the maximum allowed by 
the manufacturer. Mr Wei said 
discussions would have to con- 
tinue with Ford, some of whose 
rules have been called into 
question following a Monopo- 
lies and Mergers Commission 
report on new car sales In the 
UK 

Hartwell's offers, which are 
final unless another party 
steps in. include a raised bid 
for the outstanding loan stock 
of £200 per £100 nominal, up 
from £175. 

Trimoco’s share price gained 
lp to close at 20ftp. 


Acquisitions 
behind ; 
Senior’s 
rise to £10m 


By Roland Rudd 


ACQUISITIONS formed the 
basis for progress at Senior 
Engineering Group in the half 
year to June 30. 

Pre-tax profits rase 14 per 
cent, from £8.77m to £l0m, on 
sales of £158m (£l42m). 

. Mr Donald McFarlane. chair- 
man, said: “We have remained 
resilient within a recession 
engulfing the engineering 
Industry because we have a 
group of businesses spread 
over different countries which 
can weather different eco- 
nomic cycles.” 

About 40 per cent of pre-tax 
profits are earned overseas. 

Flexonlcs, a US flexible how 
and expansion-joint company 
acqnired earlier this year and 
Nordkfima, a German air han- 
dling manufacturer bought 
last year, were mainly respon- 
sible for the profit increase. 
Existing businesses reported 
small rises. 

Mr McFarlane said construc- 
tion services companies, which 
supply ducting and ventilation 
systems to iarge projects,' 
would produce good profits for 
the year, although slightly 
down from Us record Increase 
in 1991. 

The engineering products 
division, which makes rigid 
and flexible tubes, was hit by 
reduced demand. Sales in some 


_ T # . - # areas declined by between 15 

Urnpart m manufacturing 

venture after 42% rise stockholder, for £350,000. 


By Kevin Done, 

Motor Industry Correspondent 


UNIPART, the manufacturer 
and distributor of motor 
vehicle components and acces- 
sories, increased pre-tax profit 
by 42 per cent from £6-7m to 
£9.5m in the first half of 1992. 

The company is expanding 
its UK manufacturing 
operations through a joint ven- 
ture with Beans Industries, a 
former Rover Group engineer- 
ing subsidiary, in which It will 
hold an 80 per cent stake. 

Advanced Engineering 
Systems will supply machined 
components such as flywheels, 
axle housings and shafts to 
Toyota and Honda, the Japa- 
nese car makers. The venture 
will create about 100 jobs in 
the next two to three years. 

Mr John Neill, chief execu- 
tive, said the group owed much 
of its -growing strength" to its 
decision to invest in manufac- 
turing in the UK. 

Moves by Japanese vehicle 
makers to establish a growing 
manufacturing presence meant 


that “Britain was now one of 
the most attractive places in 
Europe for component makers 
to set up operations." 

Despite “very difficult and 
deeply depressed trading in the 
motor industry” Unipart 
increased turnover in the six 
months to £335m (£292m). 

Profit before interest rose to 
£9.1m (£7 .2m). 

The company said important 
improvements had been made 
in quality and productivity “as 
a result of the new style of 
working, where trade unions 
no longer have any influence 
over working practices." 

Unipart ended trade union 
recognition for its 4,000 work- 
ers in April. It said that quality 
circles, in which employees 
developed their own initiatives 
for improving efficiency, had 
saved the company more than 
£2m in the last 12 months. 

The company, formerly part 
of British Ley land, is 42 per 
cent owned by management 
and employees, 38 per cent by 
institutional investors and 20 
per cent by Rover. 


stockholder, for £350,000. 

Control engineering, estab- 
lished last year to refocus the 
former mining eqnlpment 
companies, continued to suffer 
from the contraction of the UK 
coal industry. 

Thermal engineering compa- 
nies produced better results in 
the US, offsetting reduced con- 
tributions from the UK power 
industry. 

Mr McFarlane said: "We will 
continue to expand through 
selective acquisitions. Each 
one is planned with the preci- 
sion of a rifle shot.” 

Borrowings stand at £8m, 
representing gearing of 8 per 
cent 

Earnings per share, adjusted 
for the effects of the rights 
issue In February, were 3.07p 
(3.02p). - ' 

The interim dividend is held 
at 1.2p. 


GA strengthens 
capital base by 
£140m pref issue 


By Richard Lapper 


Mr Fred Johnston, chair- ML Holdings appoints 

man, said the company's per- a * d * 

formance had been achieved new cniet executive 

"through a vigorous pro- 
gramme of cost cutting and By Daniel Green The reshuffle came ai 

operational Improvements.” 


• COMMENT 

The price paid for Beckett may 
look a little high bat Johnston 
has a good track record of 
making newspaper acquisi- 
tions and squeezing more prof- 
its ont of them. Underpinning 
the interim profit increase was 
a 31 per rent profit rise from 
its English titles, albeit from a 
depressed base. Beckett’s 
recent results have been disap- 
pointing, but Johnston is 
expected to cut costs and 
improve margins quickly. In 
the longer term it may be able 
to combine the production 1 
facilities for the East and West I 
Sussex titles, generating sig- | 
nificant savings. Full-year pre- 
tax profits are forecast at 1 
about £9m for a prospective p / i 
e of about 15. The shares are 
good valne if Johnston can 
maintain its acquisition i 
record. I 


ML Holdings, the aerospace, 
defence and electronic compo- 
nents group, appointed Mr 
Howard Grant as chief execu- 
tive yesterday, more than two 
months after the departure of 
Mr Peter Pollock, his predeces- 
sor, on the day before the com- 
pany announced a pre-tax loss 
of £2 24m. 

Mr Grant, 51, is currently 
chief executive of the rail divi- 
sion of BTR, the engineering 
conglomerate. 

From 1976 to 1986 he was 
group managing director of 
Westinghouse Brake and Sig- 
nal (Australia), controlled by 
Hawker Siddeley since 1979. 
BTR bought Hawker last 
November. 

Mr Grant accepted the post 
at ML in June, but the 
announcement was delayed 
until the closure of a 
contract he was negotiating for 
BTR. 


The reshuffle came about as 
the company fell into loss last 
year, although Mr Pollock’s 
departure was over “manage- 
ment style [rather] than bot- 
tom line performance", Mr Sal- 
litt said at the time. 

Mr Sallitt became chairman 
in March with the remit to 
turn the company round by 
strengthening its non-military 
businesses. 

ML Holdings' shares fell 2%p 
to 16p. 


Templeton 
Galbraith 
surges to $45m 


By Norma Cohen 
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Templeton Galbraith & 
Hansberger, the Bermuda- 
based fund manager which 
agreed recently to merge with 
California's Franklin 
Resources, saw pre-tax profits 
surge from $33.6m to $45 .2m 
(£22. 7m) in the half-year to 
June 30. 

The rise reflected increased 
funds under management, 
aided by sharply lower US 
interest rates which encour- 
aged American investors to 
switch out of low-yielding cadi 
funds into equity-based mutual 
fund products. 


General Accident, the 
Perth-based composite insurer 
yesterday raised £140m via a 
placing of a cumulative irre- 
deemable preference share 
issue. This will strengthen the 
company's capital base and 
boost Its solvency margin by 
four points. 

This marked the largest ster- 
ling denominated Issue for a 
UK company, according to 
lead managers, Hoare Govett 
GA announced last month that 
it was seeking permission to 
raise a total of £300m in pref- 
erence shares, when announc- 
ing a sharp improvement in 
pre-tax profit for the first half 
of 1992. 

The issue was priced at 2.5 
percentage points over the UK 
government gilt-edged stock, 9 
per cent Treasury 2008. 

The net dividend was fixed 
at 8% per cent, representing 
an issue yield of 11.734 per 
cent. Co-lead managers were 
Salomon Brothers Interna- 
tional and Henry Schroder 
Wagg. 

Mr David Barker, a director 
of Hoare Govett Corporate 
Finance, said the issue was 
“satisfactory despite the cur- 
rent volatility of the markets.” 

Mr Barry Holder, general 
manager finance, said the 
Issue “allows us to write more 
business at a time when the 
market Is becoming more prof- 
itable 

Commercial Union raised 
£100m via a preference issue 
in May. 

See Lex 
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If you have a complaint about an item in thin 
newspaper which concerns inaccuracy, intrusion. ' 
harassment or discrimination. • 
write to the editor about it. 

If you’re still dissatisfied you can write to the' " 
Press Complaints Commission, 
an independent organisation established to uphold 
an editorial Code of Practice for the Press! 
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Own-label boost for Invergordon 


By PMtip Rawstome 

GROWING DEMAND for 
supermarkets’ own-label 
Scotch whisky helped lavergor- 
don Distillers Group lift 
Interim pre-tax profits from 
£13Jm to £L4 JShl. - 

Volume sales to retailers 
such as Tesco and Safeway 
rose 12 per cent as the whisky 
market polarised between pre- 
mium brands and vaiue-for- 
money products. 

Mid-priced standard brands 
were squeezed as sales of 
Scotch through pubs and clubs 
continued to decline, said Mr 
Chris Greig, managing direc- 
tor. 

Operating profit for the six 
months to June 80 increased 
from tiSA n to gip-tm on-turn- 
over marginally ahead at 
£40.1m <£39.6m). 

Volume sales of whisky rose 
9 per cent In the UK. volumes 
increased 6~per'cent against. a 
similar market decline. 
Exports rose 14. per cent com- 
pared with the industry's over- 
all gain of 6 per cent 

Mr Greig dismissed fears of 
industry over-production. Total 
output during the first half of 



Tony Andrews 

Chris Greig: dismissed fears of industry over-production 


the year was some 11 per cent 
lower than in the correspond- 
ing period in 1990, and 12 par . 
cent below last year's compara- 
ble figure. 


Output from the grain distill- 
ery had been maintained at- 
Last year's level but its four 
malt distilleries were operating 
at just under 60 per cent of 


capacity compared with 65 per 
cent last year. 

“This year the industry is 
producing substantially less 
than it is selling,” Mr Greig 
said. "There is no doubt that 
any surplus stock will be 
quickly used." 

White spirit products - 
boosted by the new joint ven- 
ture distillery at Greenwich - 
rose 68 per cent. Invergordon, 
which supplies gin and vodka 

manufacturers, intends to 
introduce its own branded gin 
next year. 

Earnings per share rose from 
&8p to 7.7p. The interim divi- 
dend is lifted to 2£p (JL5p). 

Invergordon, which last year 
fought off a £350m bid from 
Whyte & Mackay, refused to 
comment on the prospect of 
the bidder, which retains a 41 
per cent stake, returning in 
two months' time. 

Mr Greig said: The best way 
to see off any predator is to 
perform.” Apart from its trad- 
ing results, he pointed out, it 
had cut net borrowings from 
£36.4m to £25.7m and reduced 
gearing from 85 per cent to 49 
per cent in the past 12 months. 

See Lex 


Crown in regulatory 
talks on French sale 


By Raymond Snoddy 

MR CHRISTOPHER Chataway, 
chairman of Crown Communi- 
cations, the USM-quoted com- 
mercial radio group, is today 
expected to have crucial talks 
with the CSA, the French radio 
authority, over the sale of its 
loss-making French radio com- 
pany. 

Last week Mr David Haynes, 
chief executive, announced 
that the company was close to 
selling the RFM network sub- 
ject to CSA approval. 

Crown has disclosed neither 
the potential buyer nor the 
purchase price, but it is 
believed that NRJ, an indepen- 
dent French commercial net- 
work. is bidding less than £5m 
for the 114-station network. 

RFM's main asset is a radio 
masthead, valued at £l2m in 
the September 1991 accounts. 
Price Waterhouse, the auditor, 
qualified the accounts because 
it could not say whether the 
value was fairly stated. 

There is doubt whether the 
CSA will approve an early sale 


to NRJ. A previous sale pro- 
posal was rejected. 

New legislation on French 
radio ownership is also 
planned and it is not clear 
whether the CSA would do 
anything that could lead to an 
Increased concentration of 
ownership before the new leg- 
islation has been passed, prob- 
ably next year. 

To add to the complexity, 
renewal of RFM’s Paris licence, 
which accounts for 75 per cent 
of group revenue, is up for 
ratification in the next seven 
days. 

Renewal was agreed in prin- 
ciple several months ago. 

A sale of RFM and a redac- 
tion of Crown's losses is seen 
as vital for the financial health 
of the company. 

For the year to September 
1991, RFM accounted for nearly 
half Crown's pre-tax loss of 
E6.79m. 

Last week Mr Haynes said 
that LBC, Crown’s London 
commercial radio station, 
would soon move into a small 
surplus. 


Psion shares tumble as advance 
to £lm fails to impress City 


By Alan Cano - 

ENCOURAGING sales of its 
new series 3 electronic organ- 
iser helped Psion lift -profits 
from £270,000 to £1.05m pre-tax 
for the half year ended June 30. 

However, the market had 
been hoping for £1.2m and 
expressed its disappointment 
with the USM-quoted portable 
computer manufacturer by 
knocking its share price down 
21p to 93p. 

The City was also disap- 
pointed with a 43 per. cent 
improvements firsthalf sales 
to £16£m - £18m had been 
expected. 

Earnings, per Share rose to 
3.16p (O.OSp) and the interim 


ICS beats 

earnings 

forecast 


INDUSTRIAL Control Services, 
the electronic safety systems 
manufacturer which obtained a 
listing in May, yesterday 
reported full, year earnings 
slightly ahead of its prospectus 
forecast 

Profits for the 12 months to 
May 31 increased by 29 per, 
cent to £4£m (£3.6m) pre-tax', 
an turnover ahead 25 per cent 
at £64.4m. 

Earnings per share of fl.lp 
(7-3p) compared with the pro- 
spectus forecast of 8£p. 

Net assets nt the year-end 
stood at £18.4m," and- with the 
£6.6m proceeds from the flota- 
tion, gearing was reduced to 28 
per cent As foreshadowed, a 
special dividend of 0.3p is 
declared. 

SelecTV rises 
sharply to £0.42m 

Profits of SelecTV, the USM- 
traded Independent producer of 
television programmes, more 
than doubted to £423,000 pre- 
tax over the 12 months to 
March 31. 

The figure compared with 
£203,000 for the previous year 
and was struck from turnover 
58 per cent at £lL5m- 
Interest income rose to £206,000 
(£94,000). Earnings per share 
emerged at 0.38p- (027p). , 

SelecTV is a-.15 per cent 
shareholder in Meridian, which 
has been awarded the Channel 
3 franchise for south' and 
south-east England. 

Last November the group 
raised £5. 6m to. part fond its 
investment in Meridian. This 
resulted in a rise in sharehold- 
ers' funds from £1.19m to E6£m 
at end-March. . ; 

Milder winter helps 
Grafton advance 

Grafton Group, the Dublin- 
based builders’ merchant and 
DIY concern; lifted pre-tax 
profits 14 per cent to. I£L85m 
(£1.75m>, in the six months to 
June 30. 

Turnover improved to 
l£48.7m (I£45.7m) generating 
trading profits of l£2.55m 
(ttiLtfta). Interest charges rose. 


AJ ARCHES Holdings is to 
acquire Kellett (Holdings), 
which manages three Lloyd's 
syndicate. Under the propos- 
als shareholders will receive 
up to 2.26m paid-up Archer 
shares and 4 deferred profits- 
related ctu& consideration. 
CAVERDALE <JROUP: Some 
2i.3m /ordinary shares have 
been taken up. representing 
about 60 per cent of Its rights 
Issue. The -balance has been 


V3*--3V 



dividend fa held at lp. 

Mr David Potter, chairman, 
blamed the lower-than-expec- 
ted profits on the recession 
which is still depressing UK 
gaiaa — es pecially «mnng cor- 
porate customers. 

As a consequence, the HC 
range of portable data capture 
devices failed to live up to best 
expectations. Pre-tax profits 
were only &5 per cent of sales 
while 10 per cent had been 

anticipate 

However, Mr Potter 
announced two potentially sig- 
nificant deals. . 

The group Is to supply Moto- 
rola of the US, the world leader 
in radio telephone, systems, 
with HC computers fitted with 


to K696.000 {J£553,000). 

The interim dividend is 
stepped up to 2.75p (2J5p), pay- 
able from earnings of 8.6p 
(7.5p) per share. 


TF & JH Braime 
declines 25 % 

•A 25 pc cent fall in pre-tax 
profits, from £283,410 to 
£214,090, was announced by 
TF & JH Braime (Holdings), 
the finished metal products, 
forging, pressing and stamping 
group, for the half year to 
- June 30. 

Demand from UK customers 
remained at last year’s 
depressed levels, the company 
said. In such circu m stances the 
performance of Braime Press- 
ings, the core business, had 
been “satisfactory.” 

However, overseas demand, 
particularly in the US and 
France, fell, substantially. 

Turnover dropped to £2.78m 
(£3.51m). Investment Income 
added £75,677 (£59,165) but 
there were Interest charges 
this time of £17,408 (nil). 

Earn ings emerged at 9.65p 
CUL87p) and the interim divi- 
dend is maintained at 2J25p. 

Bowthorpe expands 
environmental side 

In a move to strengthen its 
position in the environmental 
monitoring market, Bowthorpe 
has acquhed Odessa Engineer- 
ing of Austin, Texas, for a 
maximum $Mm (£Tm). 

Consideration consists of an 
initial Siam cash. A deferred 
payment of no more than $4m 
is due on March 81 1994. linked 
to trading performance. 

Odessa develops electronic 
data acquisition and control 
systems for air quality and 
atmospheric emission monitor- 
ing. 

English & O’seas 
Props cuts deficit 

E n g l ish & Overseas Properties 
cut Its losses from £654,000 to 
£438.000 pre-tax for the half 
year ended June 30. Turnover 
improved from £575,000 to 
£792,000,. 

Profits were struck after tak- 
ing account of property write- 
downs totalling £656,000. Direc- 
tors said they hoped to avoid 
the need for further provisions 
at the year-end. 


allotted to sub-underwritera. 
CHANNEL HOLDINGS; Recent 
rights issue taken qp hi respect 
of 900,681 new shares (some 
30.71 per cent al issue). Balance 
of 2JBm subscribed for by sub- 
underwriters. 

COUNTS' SMALLER Compa- 
nies Investment Trust: Net 
asset value 93.6Sp per share at 
June ttLEarstogs per share for 
period from incorporation on 
April 10 1991 to end-June 1992 
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integral radio modems. The 
devices will be able to transmit 
data over public data networks 
enabling, for example, sales 
executives to maintain contact 
with headquarters while trav- 
elling. 

It win also supply Acorn, the 
UK leader in schools comput- 
ers, with the series 3, modified 
for use by secondary school 
students. 

Mr Potter thought the con- 
tracts would result in sates of 
Only a few thnnaanri marhfnftg 
to begin with, but that the 
potential for portable data 
communications devices was 
large. Analysts are predicting 
fall year sates of £35m with 
pre-tax profits of about £2.5m. 


Contracting-out trend helps 
Serco advance 37% to £3.39m 


By Apgus Foster 

THE TREND for both 
government and companies to 
contract out non-core services 
lay behind a 37 per cent 
increase in prefax profits at 
Serco Group in the six months 
to June 30. 

The company, which holds 
contracts as varied as the 
maintenance of Hyde Park, 
Ministry of Defence radars and 
one in three London traffic 
lights, increased profits 
from £2.46m to £3 .39m on torn- 
over up 40 per cent to £65.4m 
(£4&8m). 

The results were boosted by 
two months' contribution from 


NEWS DIGEST 


They pointed out, however, 
that as a consequence of the 
first-half provision distribut- 
able reserves were not suffi- 
cient to enable payment of the 
interim dividend - 0.6p was 
paid previously. 

The company," together with 
its advisers, was investigating 
ways to reorganise its capital 
and reserves to overcome this 
problem. It hoped to be “able 
to re-address the payment of a 
dividend" at the year-end. 

The cash position was 
described as “very strong," 
with balances of some £5m. 

Losses per share were cut 
from 9.46p to L88p. Exceptional 
provisions for the correspond- 
ing six months accounted for 
£675,000. 

Cambridge issues 
profits warning 

Cambridge Group, the Dublin- 
based asset financing and con- 
firming company, yesterday 
warned that current year prof- 
its would fall short of the 
I£5.02m (£4.75m) recorded in 
the 12 months to February 29 
1992. 

Directors blamed the eco- 
nomic downturn, closure costs 
- two of the group's operating 
locations are to be closed - 
and investment in manage- 
ment and support systems. 

London Wall £lm 
down at nine months 

London Wall Holdings, an 
underwriting agency at 
Lloyd’s, suffered a fall in prof- 
its from £1.45m to £445,000 pre- 
tax over the nine months to 
June 30. 

Turnover of £3^8m (£4JJ6m) 
was made up as to agency fees 
£2 39m (£2. 64m). profit commis- 
si on £615,000 (£2.16m), other 
commission £25,000 (£24,000) 
and investment management 
fees £44,000 (£32400). 

Earnings per share emerged 
at ASip (16.15p). 

The shares are traded on the 
over-the-counter market 

Beckenham reduces 
debt further 

Beckenham - Group, 
USM-quoted engineer, said that 
its arbitration proceedings 
against British Telecommuni- 
cations had been settled as to 
the sum of £L25m. 



Peter Cassius: borrowings 
continue to be reduced 

ond half. 

Borrowings and overheads 
continued to be reduced, he 
said, while asset sales were 
being achieved despite the dif- 
ficult market 

Earnings per share came out 
at 3p (3p losses). Mr Cussins 
said the restoration of the divi- 
dend was dependent upon the 
elimination of the deficit on 
distributable reserves, which 
currently stood at £1.43m. 

The sale of the Denmark 
Centre for £3Jhn would elimi- 
nate £7B5,000 of the deficit, he 
ariripfl- 

ICI in £45m 
Diprivan expansion 

Imperial Chemical Industries is 
proceeding with a £45m expan- 
sion of its production site near 


COMPANY NEWS IN BRIEF 


worked through at 3.17p. 

EFM INCOME Trust: Net asset 
value at July 31 was 34.8p 
(47.5p) per share and 40.1p 
(39 Jp) per zero dividend prefer- 
ence share. Earnings per share 
l^p (2J>p) for three months to 
end-July. First interim divi- 
dend maintained at l^p. 
GARTMORE AMERICAN Secu- 
rities: Net asset value 29.7p at 
June 30, down from 35 a 
year earlier. Earnings per 


share for the three months to 
end-June 0.l6p (0.88p). As 
already announced, first 
Interim dividend maintained at 
lp. 

MADDOX GROUP has received 
acceptances for l&9m ordinary 
shares in Its open offer of up to 
180m shares at 5p each. These 
shares, together with 59.9m 
ordinary shares which ware 
firmly placed, amounts to 
about 37 per cent of the 206tn 


l 


International Ae radio Limited, 
acquired in April from British 
Telecommunications for 
£12Jhn. 

Mr Richard White, managing 
director, said IAL contributed 
about £6m to turnover. 

For the year as a whole the 
acquisition is expected to 
be earnings neutral after prof- 
its of about £800,000 are 
absorbed by interest costs. 

Excluding IAL, the underly- 
ing business expanded at about 
20 per cent, the same rate 
as in previous years. 

“Our markets continue to be 
very strong,” Mr White said. 

The interim dividend is 

raised to 4£p (3-9p). 


Together with the proceeds of 
the recent £1.9m rights issue, 
bank borrowings are reduced 
to about £3m. 

Cussins Property 
back in the black 

A return to profits in the first 
half to end-June was reported 
by Cussins Property Group, the 
Newcastle-based contracting 
and construction group. 

Profit on ordinary activities 
before tax was £437.000, against 
a restated loss of £271,000. 

The outcome was achieved 
on turnover up from £7.22m to 
£8. 08m and was struck after 
reduced interest charges of 
£355.000 (£LQ5m). 

Mr Peter Cussins, chairman, 
said the core north-east house- 
building business was perform- 
ing weU and the current level 
of reservations promised fur- 
ther improvements in the sec- 


Milan. The move reflects the 
success of Diprivan. its injecta- 
ble anaesthetic. 

The investment project at 
ICI-Pharma at Caponago will 
approximately double capacity 
and increase flexibility in the 
manufacture of Diprivan. The 
project due for completion In 
late 1994, involves the pur- 
chase of 13,000 sq m of land. 

Isotron recovers 
In second half 

Profits before tax of Isotron, 
the Wiltshire-based irradiation 
service company, amounted to 
£2. 74m for the year to June 30, 
a fall of just 2.5 per cent on last 
time’s £2.8lm. 

Earnings worked through at 
14Rp (15Jp) and a final divi- 
dend of 2.57p makes a 3.94p 
(359p) total. 

Mr Colin Clive, chairman, 
said the group ended the year 
with a strong balance sheet, nil 
debt and cash of £3 .8m. 

Michael Page 
falls to £1.3m 

Pre-tax profits of Michael Page 
Group, the recruitment agency, 
fell from £2.09m to EL.29m for 
the half year ended June 30. 
Turnover was virtually static 
at £2 1.3m. 

Although the directors do 
not envisage any improvement 
in trading conditions, the 
interim dividend is held at 
0.6p, payable from earnings of 
L36p (2.i3p) per share. 

Operating profits of the UK 
executive recruitment busi- 
nesses rose marginally, primar- 
ily as a result of increased mar- 
ket share. 

Operating profits in France 
and the Benelux countries fell 
by 40 per cent and 45 per cent 
respectively following a s i g nifi- 
can t downturn in employment 
markets. The German subsid- 
iary, established in July 1991, 
traded at break-even. 

Tomkins dividend 
rise incentive 

To mkins said yesterday that it 
planned to increase the interim 
and final dividends on its ordi- 
nary shares for the year to 
May 1 1993 by not less than 7.5 
per cent. 

The industrial conglomerate 
wants holders of its 5,6 per 
cent cumulative convertible 


shares conditionally placed at 
Bp in connection with the 
acquisition of Wakebourne 
Group Holdings. 

GARTMORE VALUE Invest- 
ments: Net asset value 10.4p at 
July 31, against 27.4p a year 
earlier. Earnings per share for 
three months to end-July 0.6p 
(0,8p). As already announced, 
first interim dividend raised to 
05525P (0.925p). 

INGHAM has conditionally 


Fully diluted earnings of 
17.1p (I4.8p) maintained divi- 
dend cover at 3J3 times. About 
70 per cent of turnover came 
from the public sector. 

The company's background 
is In defence contracts, which 
now account for 40 per cent of 
turnover, against 48 per cent a 
year ago. 

SeTco successfully reten- 
dered for one large contract 
during the period, while a fur- 
ther four or five contracts 
will be re-awarded in the sec- 
ond half 

However, less than 20 per 
cent of next year's expected 
revenues are related to con- 
tracts up for renewal. 


redeemable preference shares 
to convert into ordinary 
shares. 

The total dividend for the 
- year to May 2 was 11.34p. 

Morgan Crucible 
£10m purchases 

Morgan Crucible has com- 
pleted five acquisitions costing 
a total £10-3m. The companies 
are expected to achieve a com- 
bined annual operating profit 
of more than £2 .5m. 

The companies acquired are 
the Lodge ceramics division of 
Smiths Industries, a majority 
interest in Refractories and 
Mineral Investments BV, the 
clean room wipes business and 
related assets of Coventry 
Manufacturing of Los Angeles, 
Epirez of Australia, a manufac- 
turer of speciality chemicals, 
and the cutting fluid business 
and related assets of Tapmatic 
Corporation of California. 

American Trust net 
asset value off 5% 

The net asset value of Ameri- 
can Trust stood at 200.5p at 
July 31 - a decline of some 5 
per cent on the 21Q.3p of 12 
months earlier. 

The trust managed by Edin- 
burgh Fund Managers, saw 
attributable revenue for the six 
months to end-July fall to 
£1 .99m (£2. 07m) for earnings of 
2.4lp (2.51p) per sbare, a 
decline which partly reflected 
a less favourable dollar/ster- 
ling rate. 

The interim dividend is 
maintained at L5p. 

Cakebread Robey 
losses deepen 

Cakebread Robey, the Middle- 
sex-based builders merchant, 
has announced a drop of 843 
per cent in turnover to £LL39m 
for the first half of 1992, and an 
increased pre-tax loss of 
£667,000. The loss for the whole 
of 1991 was £ 1.65m following a 
first half, deficit of £191,000. 

The loss was struck after 
redundancy costs of £56,000. 
There is again no dividend. 

Recession caused merchant- 
Ing sales to fall by a further 7.9 
per cent and bad debts at 
£178,000 for the half year are 
already well above the previ- 
ous year's total Manufacturing 
turnover fell by 14 per cent 


agreed to buy Transtar Inter- 
national Group, together with 
the 50 per cent of MG Parts 
Distributors and Adpart not 
already owned by Transtar, for 
an initial payment of £3.1m. 
With a further profits-related 
amount up to £L9m. 

PEEK is buying Gemo. a Nor- 
wegian traffic control com- 
pany, for about £431,000, satis- 
fied by £279,000 cash and the 
balance in shares. 
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" COMMODITIES AND AGRICULTURE 


Bush’s subsidy boost lifts 
Chicago wheat market 


By George Graltam In 
Washington 

CHICAGO WHEAT futures 
rose yesterday after President 
George Bush announced a Slbn 
expansion of US subsidies for 
wheat exports. In late trading 
the December contracted. was 5 
cents ahead at 342V* cents a 
bushel 

President Bush told farmers 
at an election rally in South 
Dakota that he would offer 
subsidies for 30m tonnes of 
wheat under the Export 
Enhancement Program and 
announced his approval of 
$755m of emergency disaster 
aid for fanners. 

The disaster aid was 


By Kenneth Gooding 

INTERNATIONAL 
MONETARY Fund statistics 
just released throw fresh light 
on the mystery of how Bel- 
gium's central bank earlier 
this year disposed of 202 tonnes 
of gold from its reserves - 
equivalent to 11 per cent of 
annual output from all the 
western world’s gold mines. 

It appears that the Bank of 
International Settlements, 
commonly known as the “cen- 
tral bankers' banker,” helped 
Belgium sell the gold through 
the market over a period of 
time. 

The Belgian gold sale, 
revealed in June, raised fears 
that other central banks might 
follow suit, with a potentially 
devastating impact on the gold 
price. 

One senior bullion dealer 
said yesterday of the new evi- 
dence provided by the IMF: 
“You could choose to view the 
sales as bullish, as the market- 
appears to have absorbed the 
gold. Or it could be the nudg- 
ing open of the central bank 
flood gates, which would be 
overwhelmingly bearish''. 

An analysis of the latest IMF 


By Cherry Mosteshar in 
Tehran 

Mr GHOLAMREZA Aghazadeh. 
the Iranian oil minister, prom- 
ised this week that Iran would 
provide routes to the oil mar- 
ket for the newly independent 
republics of central Asia and 
the Caucasus. 

He told energy officials and 
experts gathered in Tehran for 
a two-day conference on 
Energy Co-operation in Central 
Asia and the Caucasus that 
Iran was ready to put its expe- 


approved by congress nearly a 
year ago, and will benefit not 
only Florida and Louisiana 
Farmers hit last month by Hur- 
ricane Andrew but those 
affected by frosts and floods 
earlier this year. It will also 
cover unpaid crop loss claims 
from 1990 and 1991. 

White House officials said 
the wheat export subsidies 
would be aimed at winning 
markets in 28 countries, with 
China and the former Soviet 
republics at the top of the list 
Indeed, Russian officials were 
in Washington yesterday to 
discuss possible credits for 
grain purchases. 

Other countries targeted 
include South Africa, India. 


figures by Reuter appears to 
support the theory that central 
banks are gradually selling 
down their gold holdings. It 
shows that central bank gold 
reserves have fallen to their 
lowest level since at least 1961. 
At the end of June reserves 
stood at 35,344 tonnes. 

However, some dealers 
pointed out that the statistics 
provide only a “snapshot" of 
the situation at a particular 
moment and that the IMF fig- 
ures could not be wholly reli- 
able because the fund took 
reports from its members on 
trust “The IMF misses a tot," 
said one trader. 

Nevertheless, the IMF data 
gives a clear picture of the Bel- 
gian gold sale via the BIS. In 
the space of one month - 
between April and May - 
there was an unprecedented 
fall of 133 tonnes in the BIS 
gold reserves. There was a 
smaller, 27-tonne, drop 
between March and April, a 
month when the gold price was 
“fixed” in London at a six-year 
low of $334.75 an ounce. 

BIS gold stocks, which fell to 
a record low level of only 43 
tonnes in May. rebounded to 
220 tonnes in June. 


rience and expertise at their 
disposed. 

Iran's strategic position 
means it can offer these repub- 
lics a cheap and direct route 
for their oil and gas on to the 
European market. Experts at 
the conference predicted, how- 
ever, that it would be at least 
ten years before the necessary 
infrastructure was in place. 

Mr Abbas Maleki, Iran’s dep- 
uty foreign minister for science 
and research, said: “The repub- 
lics of central Asia and the 
Caucasus, despite having vast 


Yemen, Poland and Brazil. 

The expansion of the US 
export subsidy programme 
drew criticism from other- 
grain-exporting nations. Some 
officials complained that Mr 
Bush appeared to be torpe- 
doing attempts to complete the 
Uruguay Round of talks on 
revising the General Agree- 
ment on Tariffs and Trade, 
which has sought to eliminate 
agricultural export subsidies. 

“We deeply regret that 
domestic political pressures, 
have overridden a US commit- 
ment to the pursuit of a less 
corrupted international trading 
environment for farm prod- 
ucts," said Mr Paul Keating, 
prime minister of Australia. . .. 


Meanwhile, Belgian gold 
reserves fell by 202 tonnes 
between May and June. There 
was no corresponding rise In 
the reserves of other central 
banks, indicating that the sales 
had mostly been absorbed into 
the market rather than taken 
on to another bank's books. 

Dealers said all this 
suggested that Belgium had 
given the BIS early warning 
that it wanted to sen its gold 
and that the BIS had dribbled 
the metal through the market 
over a period of time which it 
was still impossible to esti- 
mate. Once the gold had been 
sold, the BIS topped up its 
reserves with the Belgian gold. 

As for the Implications for 
the gold price, Mr Andy Smith, 
analyst at Union Bank of Swit- 
zerland, said last night: “This 
is cold coffee because the mar- 
ket reacted to the Belgian 
announcement in June by 
going better. There is nothing 
In the IMF statistics to produce 
an immediate price reaction. 
But the market will still want 
to cogitate about the longer- 
term considerations.” 

Central Bank holdings are 
still equivalent to about 12.5 
years’ gold demand. 


energy resources, suffer from a 
lack of energy. They cannot 
even meet their own needs, 
because they do not have the 
technology to exploit the large 
on, gas and coal reserves”. 

The oil-rich states of central 
Asia and the Caucasus - Kaz- 
akhstan, Azerbaijan, Turkmen- 
istan, Ukraine and Uzbekistan 
- now produce 900,000 barrels 
a day. However, they need lm 
b/d just to meet their own 
needs. Azerbaijan consumes 

50.000 b/d but only produces 

25.000 b/d. 


Kiwi fruit 
on menu 
for starving 
NZ sheep 

By Terry HaU in Wellington 

STARVING S HEEP and lambs 
on the South Island’s Canter- 
bury Plains have something 
new on the menu: kiwi fruit 

The sheep are the survivors 
of freak weekend blizzards, 
the worst for 50 years, which 
blanketed much of the plains 
with metres of snow, and is 
only now starting to thaw. 

Kiwi fruit farmers In the 
North Island are sending 

11,000 tonnes of prodace that 
is not considered good enough 
for export to the South island 
as extra feed for the sheep. 
The farmers have been told 
that the kiwi fruit will be good 
for the survivors, as it con- 
tains high levels of sugar to 
help rebuild their strength. 

“The sheep enjoy kiwi fruit, 
bat fanners will have to be 
careful to spread them around 
their fields. Too many kiwi 
fruit at once could be harmful 
for a sheep," a government 
farm advisory officer said. 

Hundreds of railway wagons 
and trucks are taking hay and 
silage to the South Island 
farmers, many of whom face 
financial ruin because of the 
blizzards that struck while the 
sheep were having their 
lambs. A Federated Fanners' 
official said yesterday that 
despite the shipments of hay, 
silage and kiwi fruit, many oi 
the remaining stock were 
starving, and more was 
needed. 

Most South Island fanners 
rely on sheep for their liveli- 
hood; their wool and meat are 
among New Zealand’s major 
exports. Farmers’ losses from 
the storms in Canterbury, the 
worst for 50 years, have been 
estimated at gNZ60m (£16m). 

In the neighbouring prov- 
inces of Otago and Southland, 
which missed the worst of the 
snowstorms, farmers also face 
losses put at NZ$50m. 

Weeks of cold, wet weather 
have turned the region's nor- 
mally lush pastures into mud, 
and low temperatures have 
stunted grass growth. 

The huge lamb losses are 
causing serious concerns at 
the effect on the export trade 
to Britain over the next two 
seasons as it is expected many 
formas will hold back stock 
in an effort to rebuild their 
flocks. 

There is also concern that 
South Island meat processing 
companies will be to bid up 
prices for stock to keep their 
factories operating. Fierce 
competition among processing 
companies for sheep last sea- 
son pushed prices rose so high 
that companies were reported 
to be making a loss on the 
stock they purchased. 


Light thrown on gold mystery 


Iran offers oil routes to ex-Soviet states 


Demand growth forecast for copper 


By Kenneth Gooding, 

Mining Correspondent 

COPPER DEMAND is almost 
wholly insensitive to price 
because nearly all of the met- 
al's uses are determined by 
technical rather than economic 
considerations, says the Com- 
modities Research Unit consul- 
tancy group in a report today. 

Its analysis shows that cop- 
per gained markets in the late 
1980s when metal’s price was 
relatively high 

The report concludes that 


the copper Industry can look 
forward to “years of sustained 
demand growth, capacity con- 
straints and profitable min- 
ing". 

Copper s pnee must remain 
above 90 cents a lb In the long 
term as this is the level that 
will encourage mining compa- 
nies to go ahead with projects 
at present under consideration, 
the CRU suggests. 

it claims the study breaks 
new ground by presenting data 
and analysing copper consump- 
tion by end-use sector in the 


developing countries, as had 
previously been done for the 
developed world. The report 
provides guidance for copper 
fabricators as well as mining 
companies preparing their 
strategies for the next decade. 

Copper's growth prospects 
are underpinned by the devel- 
oping countries of south east 
Asia. India. China and Latin 
America, according to the 
report Although these areas 
account for only 18 per cent of 
western world copper con- 
sumption at present, more 


than GO per cent of the expec- 
ted increase in demand will 
come from them in future. 

Refined copper consumption 
in these areas will grow at 
nearly 5 per cent a year in the 
period to 2005. suggests the 
CRU, whereas growth will be 
only 1 per cent in the devel- 
oped world and 2.1 per cent for 
the western world as a whole. 
The Long Term Outlook for 
Copper Demand and Price. 
£17,750 from the CRU. 32 Mourn 
Pleasant. London WC1X QAD. 
UK. 


Bolivia waits for $35m mining credit 


By Chris Phiiipsbom 

THE WORLD Bank is to 
release a 835m credit to the 
Bolivian minin g industry over 
the next two weeks according 
to Mr Jorge P. Quiroga, the 
Bolivian finance minister. 

A mission from the World 
Bank is In Bolivia to discuss 
recent changes within Comi- 
bol the state mining corpora- 
tion. These include the replace- 
ment of the corporation's 
president, Mr Alberto Ono Vil- 
legas by Dr Marcelo Perez 
Monasteries and the announce- 


ment of a radical redundancy 
programme. Negotiations are 
likely to continue into next 
week, according to Comibol 
officials. 

The World Bank has been 

wi thholding the credit, 822m of 
which was earmarked for the 
restructuring of Comibol until 
the corporation speeded up the 
joint venture process and 
slimmed down its bureaucracy. 
As for as Comibol's long term 
prospects are concerned, Boliv- 
ian planning minister Mr 
Samuel Doria Medina says he 
believes the country’s constitu- 


tion will be changed within the 
next year to allow file corpora- 
tion's full privatisation. 

However, a more immediate 
stumbling block to the release 
of the World Bank credit Is the 
decision by Comibol this week 
to reject a joint venture deal 
with Minera Tiwanacu con- 
coming the Bolivar mine. 

The deal was widely expec- 
ted to be finalised by the end of 
this month. In rejecting the 
ripal Bolivian mining minis ter 
Mr Alvaro Rejas said Tiwana- 
cu’s plan to build a concentrate 
plant at nearby Poopo, rather 


than on the site of the Bolivar 
mine, was "unsuitable”. 

industry representative say, 
however, that the Tiwanacu 
deal was turned down because 
of parliamentary pressure on 
Comibol's board and discrepan- 
cies In Tiwanacu’s bid. 

In addition, the original con- 
tract specifications sent out by 
Comibol were widely con- 
demned as too imprecise. 
Tiwanacu is the third company 
to have attempted a joint ven- 
ture dral for the Bolivar mine. 
New invitations 'to tender for 
the mine have been issued. 


EC fish deficit widens 


as demand 


Human consumption of ffsh and shoOfish ln tite EC 
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By David Blackwell 

THE EUROPEAN Community 
is becoming less self-sufficient 
in fish and shellfish at a Hme 
of rising consumption, accord- 
ing to a report from Frost & 
Sullivan, the international 
market research organisation. 

T-anrilngs of Fish for h uman 

consumption are forecast to 
rise from 3.96m tonnes in 1990 
to 4.18m tonnes in 1996 after 
touching a low of 3.95m tonnes 
this year. This compares with 
consumption of 4.94m tonnes 
in 1990. rising to 5.32m tonnes 
in 1996. 

The retail value of the EC 
fish market is expected to 
reach 822.4bn in 1996, com- 
pared with S20-8bn in 1990. 

She llfis h landing s totalled 


increases 

only L33m tonnes in 1990 out 
of a total world catch of 98m 
tonnes. EC landing s are expec- 
ted to rise to 1.52m tonnes in 
1996, when consumption is 
experted to be 2.35m tonnes, up 
from 1990’s 1.92m tonnes. 

Fish forming is expected to 
be supplying the market with 

372.000 tonnes of fish and 

760.000 tonnes of shellfish in 
1996, compared with 263.000 
tonnes and 656,000 tonnes 
respectively in 1990. 

Until 1988 the EC was 
self-sufficient in fish and shell- 
fish. The report points out that 
it can still be argued that the 
EC lands enough fish to sup- 
port itself, as only 65 per cent 
of the total 1990 catch of 10.6m 
tonnes in 1990 went for human 
consumption. 


The report suggests that as 
supplies of common varieties 
such as cod, herring and mack- 
erel foil to meet deman d, con- 
sumers are being forced to eat 
less common varieties which 
would previously have gone for 
processing into fish meal and 
other industrial purposes. 

“The EC figures, as a per- 
centage of the world catch, are 


disturbing." says the report. 
“This is not just because they 
are low, but because the trend 
has remained negative despite 
aquaculture progress.” 

The European Market far Fish, 
Farmed Fish and Associated 
Products. Price S3. 000, from 
Frost and Sullivan Ltd., Sul- 
livan House, 4 Gr osvenor Gar- 
dens London SW1 OBD. 


Canadian company joins leaders in methanol market 


By Robert Gibbons in 
Montreal 

A CANADIAN company 
indirectly controlled by Metall- 
gesellschaft of Germany has 
quietly become a leader in the 
world methanol market 
Methanol demand is expec- 
ted to grow deeply this decade, 
especially in north America, 
since it is a base material for 
cleaner transport fuels. 


Methanes, based in Calgary 
and controlled through the 
German multinational's US 
arm, last year bought a new 
methanol plant In British 
Columbia from Ocelot Indus- 
tries. 

Now. In agreements totalling 
U5$222m, it will become one of 
the world's top four methanol 
producers in partnership with 
Germany’s Hoechst and Ameri- 
can Cyanamid. with 1.4m 


tonnes production capacity and 
the marketing of another 1.6 
tonnes. All Metallgesellschaft’s 
worldwide methanol business 
will come under Methanex in 
Calgary. The main market will 
be the US because of the Clean 
Air Act’s rising standards. 
Methanol is from natural 
gas and is a key component of 
MTBE (methyl tertiary butyl 
ether). MTBE, when added to 
petrol reduces carbon monox- 


ide emissions. , 

Methanex will contribute 
US$70m to restart an idle 
Hoechst methanol plant In 
Texas in return for a 49 per 
cent ownership stake. Produc- 
tion of 600,000 tonnes yearly 
will be shared by the partners. 

Also Methanex puts up 
US$97m to convert a Cyanamid 
ammonia plant at New Orleans 
to methanol for a 70 per cent 
ownership stake. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD closed around the day’s 
lows on the London bullion 
market The recent failure of 
two attempts to breach 
resistance around 5343 a troy 
ounce prompted a test of the 
downside. The market failed to 
derive much support from the 
continued weakness of the 
dollar. Comex gold futures were 
lower at midday on selling linked 
to the market’s weak technical 
position and general lack of 
investor demand. London 
COCOA, supported by a firmer 
New York market edged back 
into the plus column in the 
afternoon In a mild correction 
to Tuesday 's sha rp fall, while 
robusta COFFEE also extended 

London Markets 


SPOT MARKETS 

Crude all (per barrel FOB)(Oct) 

+ or- 

Dubai 

S1&05-10 

+0.16 

Brent Blend (dated) 

J1BJB-2.00 

+ .126 

Brent Blend (Oct) 

*20. 10-15 

+ 0.KJ 

W.T.I (1 pm sat) 

821.65-75 

+ .125 

OH products 



(NWE prompt delivery par tonne CU=) 

+ or- 

Premium Gasoline 

8219-221 


Gas OH 

5182-163 


Heavy Fuel Oil 

884-88 


Naphtha 

8198-197 

+(L5 

Petrotowr i Argus Estimates. 


OBi or 


+ or - 

Gold (per troy oz)+ 

8339 JO 

■3.15 

Silver (per tray oz)#k 

3705c 

-5.0 

Platinum (par tray oz) 

8355.75 

-450 

Pailatflum (per tray oz) 

SB7.2 

■O.I 

Capper (US Producer) 

115.5c 

+03 

Lead (US Producer) 

39.4c 

-0.7 

Tin (Kuala Lumpur market) 1&76r 


Tin (New York) 

31530c 


Zinc (US Prime Western) 

62 . 0 c 


Caffie (live weight! 

10S. 12p 

-4L38* 

Sheep (live wWghCt# 

7251p 

-123 * 

Pigs (live welghST 

81 Sip 

+0.41' 

London deity sugar (raw) 

SZ50.00W 

-8.0 

London ealiy sugar (wrote) IZ7450W 

-42 

Tate and Lyle expert price 

E23250 

-40 

Barfey (English feed) 

(fttq 


Maize (US No. 3 yeuow) 

Cl 46.0 


Wheat (US Dark Northern) 

Unq 


Rubber IOet)V 

«J50p 

4126 

Rubber (Nov)* 

4C.S0p 

-0-25 

Rubber (KL RSS No I Juf) 

2185m 


Coconut oil (Philippines)? 

$5082 

-2Z5 

Pehn OU (Maleyotenft 

S396-Oy 

+10 

Capra (Philippines)* 

J32S-0 

-s 

Soyabeans (US) 

£131 Oz 


Cotton "A" Index 

57.00c 

-006 

Wbolwp* (64s Super) 

3B«P 



£ a tonne unless otherwise stated. p-peneafl«8- 
c-contj/ltj r-rtnoBlt/Kg.t-Ocl/Nav w-Aug/Sep 
y-Sep 0-Oct t-Nov, (Meet Cummiseidn average 
lafijtoch prices.* change from a weak ago ▼Lon- 
don physical. SOF Ronardom. * Bullion market 
dose. m-Malaysran aantsflig. ♦Sheep price* are 
now U«e weight prices. 


gains as New York's December 
arablca contract broke through 
key resistance at 55.70 cents 
a lb In early trading. The New 
York gains were on technically 
driven fund and commission 
house buying, but analysts said 
coffee's downtrend was still 
intact On the LME, most BASE 
METALS, apart from nickel, 
spent the day in narrow trading 
ranges. Bargain hunting 
purchases on dips, particularly 
due to the weaker dollar, were 
met by hedge selling on rallies. 
But the pace of trading was slow 
and markets were thin. NICKEL 
broke below the bottom end of 
its recant trading range. 

Compiled from Reuters 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

Oct 

200.00 

207 00 

201.00 200 00 

Dec 

197.00 

197.00 

rar.oo 

Mar 

19020 

198.40 

194.60 

May 

19460 

198.40 

19460 

Write 

Close 

ftevfous 

Hlfpl/Low 

Oct 

258.00 

299.30 

25830 25730 

Dec 

252.50 

26450 

254.00 252.50 

Mar 

25530 

257.00 

256.00 253.0C 

May 

258.00 

.259.80 

259.10 257.70 

Aug 

262 00 

263.60 

28*. H) 262.80 

Oct 

254.40 

254.80 

254.40 


Turnover Raw 138 {701 tots at SO lomea. 
wnito 1457 (1089) Paris- White (PFr par tonne): 
Oct 1225.00 DM 121839 


cfweeon. - n s/barrai 



Close 

Previous High/Low 

oa 

20.13 

20.13 

2020 2028 

NOV 

20.14 

20.15 

2021 20.10 

Dec 

20 IS 

2017 

2020 20.10 

Jan 

20. 08 

20 10 

20.10 20.04 

Fob 

1998 

1928 

1U2 

fPE Index 20.04 

1081 

20.04 

Turnover 17875 (25533) 

GABON. - IN 


S/tonne 


Close 

Previous 

Hlgh/Low 

Sep 

182.00 

181.75 

182.50 18120 

Oa 

18625 

1B5.75 

186.75 186.50 

Nov 

189.00 

188.75 

189.50 18850 

Doc 

18125 

191.00 

19120 190.50 

Jan 

19125 

19120 

191 50 19150 

Feb 

187.75 

188.00 

18825 187.75 

Mar 

184.00 

183.00 

184.50 18350 

Apr 

100.35 

170 SO 

181.00 180.00 

May 

17830 

178.75 

17925 17660 


Tiiiwt 19QI2 (1*466) lota ol 100 lonnea 


WOOL 

Wool *s soflfng vary wall In Australia si firm 
pricog. Clearances are aver SOpc and this is 
- In a week when oflannga are high. Holidays 
are now virtually Unshed and this could be 
helping la heap up demand. The currency 
situation » of Importance all around the 
world. Wool priced hi mu US orlhe closely 
assodalad Australian dollar is firm In price 
and Muorically not very cheap In terms of 
sterling and European currencies it has 
been easing and is cheep - gening quite 
close so (tie low points registered last 
season Apart tram currency volatility, and 
the anon-term outlook for ft. recession is 
keeping Hie moot irade subdued 


COCOA 

- Leaden POX 

C/tonne 


Close 

Previous 

High/Low 

Sep 

683 

578 

586 575 

Dec 

812 

606 

612 600 

Mar 

843 

637 

643 632 

May 

861 

655 

681 862 

Jul 

877 

676 

878 871 

Sep 

896 

693 

698 638 

Dec 

720 

719 

722 714 

Mar 

749 

745 

750 7*1 

May 

771 

767 

772 760 

Jul 

780 

78S 

780 


Turnover 7092 (5533) lots of 10 tonnes 
IGCO Indicator prices (SORs par tormo). Dally 
pnee tor Sep 1 78020 (803.69) to day average 
tor Sep 2 81433 (817.50) 


CSFID - London POX Stanna 



Close 

Previous 

Hlgh/Low 

Sep 

749 

733 

750 735 

Nov 

779 

757. 

780 760 

Jan 

791 

780 . 

701 772 

Mar 

802 

7B0 

802 786 • 

May 

800 

702 

805 7B7 

Jul 

918 

810 

818 


Tumovor3349 (2942) tots of S tonnes 
ICO Indicator prices (US cents per pound) tor 
Sop 1: Comp, dally *0.38 (48.15) IS day average 
45.47 (45.46) 


POTATOES — London POX C/tonne 



Close 

Pluvious 

High/Low 

Apr 

606 

61.8 

618 604 


Turnover 88 (23) lata of 20 tonnes. 


EOYANEAL - London FOX C/tonne 



Close 

Previous 

Hlgh/Low 

Dec 

119.00 

HUB 

119.00 

Fob 

121.00 

12080 

121.00 


Turnover «Q (40) lots of 20 .tomes. 


FHOOWT - London POX SWlndsa point 



Close 

Previous 

Hlgh/Low 

Sop 

1100. 

1100 

1100 10S9 

Oct 

1186 

1170 

1185 1165 

Nov 

1178 

1170 

1185 1189 

Jan 

1220 

1213 

1220 1210 

Apr 

1275 

1270 

1275 

Jul 

1128 

1110 

1125 

Oct 

1292 

1285 

1292 

BF1 

1064 

1089 


Turnover (41 (265) 

GRAINS 

: - London POX 

E/tonne 

Wheat 

Ctooe 

Previous 

Hlgh/Low 

Sep 

113.60- 

11225 

11150 

Nov 

115.76 

11S.95 

118.06 115.76 

Jan 

I1A35 

110.40 

ire. 35 

Mar 

122.45 

12235 

12280 122.46 

May 

126.58 

128.80 

125.70 125-53 

Jun 

12680 


12830 

Barley 

dose 

Previous 

Mgh/Low 

Sep 

10023 

| 

100.25 

Nov 

112.90 


11300 112.90 

Jan 

116.86 


11835 . ; 


Turnover Wheat 149 (1261. Barley 41 (D) 
Turnover lota of 100 Tonnes. 


Pica - toajgjMf (Gash Seme mere) pmq 


Close Prtnrtoua Hlgh/Low 


Oct 

Nov 

Feb 

1058 . • ‘ 
mo .UBS 
998 

1018 

103JJ 

998 

iV~ 

Tumover-8 (2) lots of 3250 kg 

r-T'i'x 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading} 


High/Low AM Official Kerb dose 
AhUBlntunLS&JSt purity IS par tonne) 


Open Merest 


Total daily turnover 27,388 lots 



Cash 

3 months 

12915-7 

13205-1 

1204305 

1318-5-9.0 

1208/1298 

132377318 

1297-7.8 

1321-1.6 

1319.6-20 

174,822 lots 

Cupper, Grade A (C per tonne) 



Total dally turnover 35.560 lots 

Cash 

3 months 

1243-6 

1272-3 

12485-50.5 

1275*6 

1248/12453 

1273/1270 

12415-8 

1271-1.6 

1273-3.5 

147.791 lots 

Lead (E per tonne) 




Total dally turnover 1830 lots 

Cosh 

3 months 

3258 

333-16 

3323 

337-8 

324/324 

334/328 

323-4 

331-2 

332-3 

28.938 tots 

Mefcel (5 per tonne) 




Total daily turnover 11833 lots 

Cash 

3 months 

7145-55 

722530 

7100-200 

727Ch5 

7153/7152 

7286/7210 

7152-4 

7238-40 

7210-15 

20,621 lota 

Hn (3 par tonne) 




Total dairy turnover 2JS2B Ion 

Cash 

3 months 

6885-65 

6880-8 

8830-40 

6855-65 

6873/8873 

6910/6355 

6873-6 

8885-00 

6855-00 

11,412 lota 

Zinc, Special High Grade (S per tonne) 



Total dally turnover 13£80 lots 

cash 

3 months 

1403-6 

1370-1 

1408-10 

1369-70 

1374/1366 

1411.84 

1372-2.5 

1371-2 

64.775 tots 

LME Closing CIS raise 

SPOT: 2-0043 

3 months- 19708 

6 months 15315 

9 months: 11726 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Gold (troy oz) 

8 price C equivalent 

dose 338.10-339.60 

opening 33190400.30 

Morning fix 340.40 US 843 

Afternoon fix 340.45 169.716 

Day's high 341.00-341.30 

Day's low 338.10338.40 


Loco Ldn Mean Odd Lend tog Ref (Vs U8S) 

1 month 2.7b 6 months 2.72 

2 mwiths 2.72 12 months Z.7S 

3 months 2.72 


Silver fix p/troy oz US cts equiv 

Sp« 18525 372JJ0 

3 months 19000 375.06 

6 months 195.15 378.65 

12 months 205.46 38S.90 



9 price C equivalent 


Krugerrand 340.00-341.00 171.00-172.00 

Maple leal 34856-35880 

New Sovereign 82JXL54 00 41.00-42.00 



AlienWien (99.746J Calls Puts 


Strike price S tonne Sep 

Dec 

Sep 

Dec 

1250 

62 

EC 



1300 

26 

57 

16 

24 

1350 

6 

31 

46 

48 

Copper (Grade A) 

Calls 


Puls 

2500 

40 

66 

33 

70 

ZS5Q 

19 

45 

62 

99 

2800 

a 

30 

100 

133 

Codes 

Nov 

Jan 

Nov 

Jan 

700 

87 

104 

a 

12 

750 

52 

68 

23 

12 

800 

27 

42 

48 

50 

Cocoa 

Dee 

Mar 

Dec 

Mar 

GOO 

36 

89 

25 

27 

650 

18 

+3 

55 

51 

TOO 

7 

28 

98 

84 

Brent Crude 

Oa 

Nov 

Od 

Nov 

2000 

29 

58 

18 

SB 

2050 

6 

34 



2100 

1 





New York 

COLO 100 troy ozj Sftroy oz. 


Close Previous Mgh/low 


Sep 

3315 

3408 

0 

0 

Oa 

339.4 

341.7 

341.7 

3384 

Nov 

3402 

342.5 

0 

0 

Dec 

341.1 

3434 

343.4 

3404 

Feb 

3*13 

345 1 

345 1 

3416 

Apr 

344.5 

348.8 

3484 

3444 

Jun 

3463 

3484 

0 

0 

Aug 

3411 

3504 

a 

0 

Oct 

3508 

352.3 

0 

a 


PLATMtfM SO tray oz; S/troy oz. 



Close 

Previous 

Hgh/Low 


oa 

3544 

357.7 

3584 

3534 

Jan 

3608 

3640 

3510 

3514 

Apr 

3504 

3544 

3544 

3544 


SLVEH 5.000 troy oc cents/troy oz. 



Close 

Previous 

Mgh/Low 


Sep 

3692 

371.4 

3714 

368.6 

oa 

3704 

3722 

□ 

0 

Nov 

371.0 

3732 

0 

a 

Dec 

372.7 

375.0 

3744 

3724 

Jan 

3744 

3784 

0 

0 

Mar 

3784 

3784 

3784 

3754 

May 

379.1 

3814 

0 

a 

Jul 

381.8 

384 1 

3844 

382.0 

Sep 

3844 

3884 

0 

0 

Dec 

3884 

3912 

3914 

3904 


MGHaRADE COPPER 25.000 lbs; centa/lba 



Close 

Previous 

hBgh/Low 


Sep 

11120 

11120 

11140 

11140 

Oa 

11145 

111.85 

111.63 

111.86 

Nov 

112.06 

112.10 

0 

0 

Dec 

112.45 

112.60 

11290 

11240 

Jan 

112.40 

11245 

11240 

11240 

Feb 

It22fi 

11230 

0 

0 

Mar 

112.16 

11225 


112CS 

Apr 

111.40 

1T1.50 



May 

11126 

111JB 

0 

0 

Jun 

110.80 

110.70 

0 

0 


CRUDE DC. | Light) 42J00 US pans tfoarref 



Close 

Previous 

HigrPLow 


oa 

2149 

21.84 

21.77 

21.68 

Nov 

2153 

21.48 

2141 

21.44 

Dec 

2144 

21/41 

2142 

21.37 

Jan 

21.33 

2140 

21.40 

2146 

Feb 

2122 

21.19 

2128 

21.17 

Mar 

21.12 

2140 

21 18 

21.08 

Apr 

2141 

20-90 

21.04 

20.08 

May 

20.00 

2047 

20 94 

2087 

Jun 

2080 

2a 77 

2083 

30.77 

Jul 

30.71 

20.68 

20.78 

20 88 


HEATB/G OE. <000 us galls. centa/US galls 



Close 

Previous 

Hlgh/Low 


Oa 

6045 

81.17 

8140 

8040 

Nov 

81.70 

62.15 

62.10 

01.60 

Dec 

8240 

8345 

6110 

62.70 

Jon 

8125 

6345 

6345 

6110 

Fob 

B2-2S 

6240 

61-15 


Mar 

8045 

80.43 

60.50 

eo.40 

Apr 

58.40 

58.53 

5140 

6140 

May 

57.05 

6740 

5740 

57.10 

Jun 

5840 

5843 

3840 

5150 

Jul 

5840 

58.13 

56.40 

6026 


COCOA 10 tortftee^tftonnas 



CkMO 

Previous Hlgh/Low 

Sep 

1034 

1000 

1018 

1010 

Dec 

1078 

1044 

1078 

1042 

Mar 

1127 

1097 

naa 

1005 

**Y 

1156 

1125 

1158 

1158 

Jul 

1185 

1154 

0 

0 

Sep 

1212 

1184 

0 

0 

Dec 

1248 

1224 

0 

0 

Mar 

1283 

1259 

0 

0 

May 

1309 

1290 

0 

0 


COFFEE “C” 37.aoab*, centa/tbs 


Close Previous Hlgh/Low 


Sep 

5340 

5145 

5445 

5245 

Dec 

5640 

64.70 

5120 

54.50 

Mar 

5745 

5645 

58.10 

58.50 

May. 

8140 

80.39 

8145 

6046 

Jul ' 

62.70 

WM 

6300 

8240 

Sep 

8440 

84.10 

65.00 

6445 

Deo 

BELOO 

8175 

8840 

68.00 


SUGAR WORLD “If T12J00 u»; centa/lbs 



Close 

Previous Hlgh/Low 

Oa 

9.00 

8.95 

100 

189 

Mar 

184 

178 

184 


May 

A AS 

180 

a as 

177 

Jut 

848 

179 

188 

178 

oa 

183 

175 

189 

8.78 


COTTON 50.000; oanta/lba 



Close 

Previous 

Hlgh/Low 


Oer 

96.48 

5190 

5170 


Dec 

S5.0S 

54.66 

5119 


Mar 

5105 

6145 

6105 


May 

5649 

5138 

56.85 


Jul 

6745 

57.00 

57 40 


Oa 

6181 

6149 

0 


Dec 

59.05 

5845 

59.15 

69 00 

ORANGE JUICE 15,000 lbs; conis/lbs 


Close 

Previous 

Mgh/Low 



Sop 

11340 

11340 

11445 

113.00 

Nov 

11040 

10943 

110.60 

108.60 

Jan 

109 90 

108.55 

110 00 

108 00 

Mar 

10940 

108 70 

110.00 

10105 

May 

110 66 

10180 

110.00 

109.00 

Jul 

11105 

109.10 

109.80 

109.80 

Sep 

110.05 

109 10 

0 

0 

Nov 

110.05 

10110 

0 

0 

Jan 

110.05 

100.10 

0 

0 


NONCES 

nuiriftS (Base; September 18 1931 - 100) 

Sap.2 

Sep.1 

mntti ago yr ago 

16114 

1518 6 

15424 18804 

! DOW JONES (Base- Dec. 31 1974 - 100) 

Sep.1 

Aug41 

mmh ago yr ago 

Spot 117.78 

11743 

11043 

Futures 11646 

11168 

12241 


Chicago 


SOYABEANS 1000 Du min; cenis/80Jb bushel 



Close 

Previous 

Hlgh/Low 


Sep 

554/8 

552/2 

558/4 

683/2 

NOV 

548/6 

545/2 

661/0 

544/2 

Jan 

558/4 

552/2 

558/4 

651/2 

Mar 

564/0 

600/0 

5687? 

559/2 

May 

570/8 

687/0 

573/4 

588/4 

Jul 

578/4 

573/0 

580/4 

573/0 

Aug 

577/4 

573/0 

578/0 

375/0 

Sep 

571/0 

580/4 

571/0 

5700 

Nov 

578/0 

571/8 

578/4 . 

571/4 


SOYABEAN OR. 60.000 toe; cants/lb 



Close 

Previous 

Hgh/Low 


Sep 

1123 

1107 

1848 

1118 

oa 

1942 

1121 

1147 . 

1127 

Dec 

18.60 

1149 

1174 

1156 

Jan 

1177 

1168 

1191 

1173 ' 

Mar 

19-07 

1197 

1940 

19.01 

May 

1946 

1047 

19.45 ' 

1943 

Jul 

1941 

1042 

19.71 

1948 


SOYABEAN MEAL 100 tons; Mon 



a use 

Previous 

High/Low 



Sep 

1718 

175.7 

1774 

.1718 


Oa 

193.0 

191.9 

ISIS 

1915 


Dec 

1914 

191.0 

1812 

1905 


Jan 

191.1 

1910 

191.3 

1885 


Mer 

190.7 

180.1 

181.0 

389.0 


May 

1904 

1035 

190.3 

T88-5 


Jul 

191.0 

1813 

101.0 

1010 


Aug 

1914 

189.0 

19T.0 

190.5 


Sop 

1914 

1894 

101.9 
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close to an uncertain session 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland,' 

UK Stock Market Ecffior 

AN ■‘IRREGULAR trading 
session saw the UK equity 
market regain the FT-SE.%300 
mark to close very 'firmly yes- 
terday. although much of the 
Impetus Came horn other sec- 
tors of the 1 Undon financial 
arena.' Stock index futures led 
the underlying blue chip 
stocks,, and a recovery from 
early ■ weakness was also 
encouraged by gains in govern- 
ment bonds and in the Decem- 
ber contract on sterling 
futures, or short sterling as it 
is known In the City. Also, as 
equities moved towards the 
close, the pound was edging 
higher against the D-Mark. 

Dealers doubted whether the 
big institutions had played 


much part in the recovery in 
equities which left the FT-SE 
Index ahead by 14.6 at 231&0 
at its final reading. Trading 
volume was swollen by a hand- 
ful of individual deals, notably 
a bought deal of 9.6m shares in 
Enterprise Oil The day’s Seaq 
volume total of 431.6m shares 
implied a return to more nor- 
mal bumness levels after the 
bank holiday weekend. Tues- 
day's Seaq total of 3123m was 
worth only £589.5m in terms of 
retail business. 

The session opened ner- 
vously, with traders apprehen- 
sive regarding prospects for 
today's meeting of the Bundes- 
bank policy council. 

Worries over the implica- 
tions of sterling’s weakness for 
domestic interest rate pros- 
pects continued to overshadow 
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equity investors. A leading UK 
brokerage house expressed 
bearish views on the stock 
market and share prices were 
soon undermined by a disap- 
pointing start in stock index 
futures. 

The Footsie was soon down 
to the 2^82 area without seeing 
any great weight of selling. At 
tins point, however, market 
rebounded and steady, but not 
strong, demand for the blue 


chips sent the Footsie to just 
over 2,314. Optimism flagged 
later when Wall Street made a 
slow start to its new session, 
showing a gain of only 432 on 
the Dow in early deals. The 
futures market came to the aid 
of equities again at the close, 
taking share prices to just 
under the day’s best levels. 

Market strategists pointed to 
the presence of several of the 
leading London securities 
houses in the derivatives mar- 
kets as an indication that tech- 
nical forces had driven the 
rally in share prices. 

With the interest rate out- 
look still the prime factor in 
the market, particular atten- 
tion was paid to the recovery 
in sterling futures which were 
regarded as heavily oversold 
following pressure from a lead- 


ing UK bank last week. 

“September 20 (the date of 
the French referendum on the 
Maastricht proposals) is still a 
long way away; and DM 2.7780 
is very close,” commented Mr 
Robin A spinall at Panmure 
Gordon. The UK stock market 
is likely to remain highly ner- 
vous until that date, and vul- 
nerable to changes of mood In 
the interest rate futures mar- 
kets. 

Yesterday’s recovery was led 
by gains in the international 
stocks which had suffered par- 
ticularly severely during the 
market’s downturn. 

Domestic issues, including 
the store and building shares 
which are vulnerable to Inter- 
est rate worries, found it more 
difficult to join in the market’s 
upswing. 
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Heavy 
deal hits 
Enterprise 

A BOUGHT deal involving the 
purchase and sale of a 2.1 per 
cent stake in Enterprise Oil, 
regarded as the UK’s leading 
independent oil . exploration 
and production company, trig- 
gered a steep, decline in the 
share price. - 

After opening on a relatively 
steady note at 343p, Enterprise 
dropped as news of the placing 
filtered into the market. The 
2J per cent block, some 9.6m 
shares, was bought by broker 
Hoare Govett from a single UK 
institution and placed with a 
number of Hoare ’s institu- 
tional clients. 

Hoare said it had placed the 
shares at 318p each and that no 
corporate holders had been 
involved on either the buying 
or seUing side of the d ea l. The 
placing took only 20 minutes , 
-according to the broker. -The 
Seaq ticker revealed that a 
block of 9.6m Enterprise shares 
had been traded at 815Kp, 
indicating that Hoare took a 
2Kp a share turn on the block. 

At worst the shares touched 
323p, before finishing a net 21 
downat324p. Turnover, almost 
entirely accounted for by the 
bought deal, reached 20m. 

The seller was not revealed 
but specialists ruled, out Elf . 
Aquitaine; the French oil con- 
cern,. which -has a substantial 
bolding of . Enterprise shares 
via its Elf -Enterprise joint 
venture. 

Norwich Union, with, an 8 
per cent stake (86.7m shares) 
was seen as a possible seller, 
as was Prudential, with a 43 
per cent interest (22.3m 
shares). On' the other hand. 
Schroders, with 3.39 per cent 
(153m shares), was believed to 
be a firm bolder. Among other 
investment institutions, Gart- 
more was suggested as a possi- 
ble seller of Enterprise stock. 

Rank sold .. 

Not even confirmation of the 
disposal of one of its London 
hotels could lift -the recent 
gloom that has descended on 
Sank Organisation, and the 
slide in the shares continued 
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apace yesterday, this time 
caused by a profits downgrad- 
ing from broker BZW. 

Following Tuesday’s down- 
grading by Kleinwort Benson, 
BZW yesterday shaved its cur- 
rent year forecast by £14m to 
£246m and cut the following 
year’s figure by £35m to £285m, 
“to take account of the tourer 
outlook for leisure in the UK”. 

Ms Jane Anscombe at BZW, 
however, believes the recent 
fails In Rank have been over- 
done, as have worries over the 
balance sheet, and said: “We 
are actually buyers at these 
levels." The shares closed 14 
lower at 477p after brisk trade 
of 1.7m. 

Rank confirmed that it had 
sold its Athenaeum central 
London hotel for what analysts 
-believe to be £lSm to £20m. 

Tarmac hit 

A thoroughly demoralised 
building' sector provided the 
market’s weakest individual 
performer in building materi- 
als and contracting group 
Tarmaic, which dropped 9,' 
about 14 per cent, to 56p, the 
lowest level since the mid- 
1980s. Almost 11m Tarmac 
shares changed hands, malrfng 
than the market’s third most 
heavily traded stock. 

The latest bout of selling 
pressure was said to have been 
triggered by Kleinwort Benson, 
the stockbroker, which was 
said to have pencilled in a loss 
of around £15m for this year. 
Abbey National was promi- 


nent In the banks sector, with 
bints of a broker buy recom- 
mendation said to have trig- 
gered the 7 gain to 27Qp. Sun 
Alliance eased 2 to 222p in 
front of today's interim figures, 
which are expected to show 
losses of between £ll5m and 
£L65m. 

The electricity distribution 
companies tumbled as private 
investors sold their stock 
ahead of the final 70p call on 
the shares due on September 
15. The Electricity Paekage 
was under pressure in front of 
Friday’s cessation of trading, 
dosing £100 down at £3055, 
with dealers detecting signs of 
sizeable overseas selling, par- 
ticularly from the US. 

Among the individual elec- 
tricity stocks. Midland foil 14 
to 306p on heavy turnover of 
3.6m, while Yorkshire and Lon- 
don each lost 13 to 353p and 
286p respectively. 

Dealers feared that the big 
fnctrtiTtinnni deal in Enterprise 
Oil mi ght spark a similar trend 
to other UK oil independents. 
It was remembered that the 
Clyde share price bad suffered 
as a result of similar institu- 
tional activity earlier this year. 

Along with Clyde. Goal. Pre- 
mier and Monument Oil & Gas 
were viewed as potentially vul- 
nerable to the recent retreat by 
oil prices, when tee latter is 
seen in sterling terms. The 
severe weakness of the dollar 
has left sterling oil prices at 
around their lowest for some 
20 years, according to oil ana- 
lysts. Lasmo shares, given a 
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severe mauling by tee market 
since the group won control of 
Ult ramar , eased 2 to I29p. 

A stock overhang and wor- 
ries that the poor late summer 
weather to the UK will affect 
fall-year profits at Cadbury 
Schweppes combined to 
depress the shares, wbich 
ended 8 down at 42lp. 

Ladbroke Group was in 
damanri ahead of today’s half- 
year statement and moved for- 
ward 5 to 148p. Granada Group 
appreciated 6 to 243p. 
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EQUITY GROUPS 
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Housebuilders continued to 
attract determined selling 
across tee board, with Wilson 
Bowden, scheduled to reveal 
interims this morning, a fur- 
ther 5 lower at 226p. 

George Wimpey, reporting 
half-time results next Tuesday, 
slipped 2 to a low for tee year 
of 83p as dealers pondered the 
possibility of a reduction in tbe 
dividend. 

Owners Abroad, still 
depressed by tee recent Smith 
New Court profits downgrade, 
continued to lan guish and fin- 
ished 2 cheaper at 54p. 

Demand from the US was 
said to have been the reason 
for an advance by British Air- 
ways of 10 to 234p on turnover 
of 3.4m shares. 

A trader shopping for around 
250,000 shares in IM1 caused a 
squeeze in the stock, which 
moved ahead 7 to 239p. 

UBS Phillips & Drew is said 
to be positive on Siebe, which 
helped the shares gain 6 at 
581p. 

An initial decline in British 
Aerospace was followed by a 
strong rise, with brokers Klein- 
wort Benson and S.G. Warburg 
reported to have shown a keen 
interest in the shares. They 
were eventually 12 ahead at 
217p after turnover of l.4m. 


MARKET REPORTERS: 

Steve Thompson, 

Joel Kibazo. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


ACTIVITY increased sharply 
in the derivatives markets yes- 
terday as a strong advance to 
government bonds encouraged 
several London securities 
houses to take a more positive 
view of the interest rate out- 
look, writes Terry Byland. 

In futures, the September 
contract on the FT-SE Index 
opened lower but moved up 
strongly at mid-morning, 
touching a day’s peak of 2,330 
before its official close of 


around 2.328, a final premium 
of around 7 over the fair value 
figure, which incorporates div- 
idend flows and financing 
costs. 

Dealers identified two lead- 
ing UK houses and one US 
house as determined buyers of 
the stock index futures. How- 
ever, there was further selling 
of the September contract 
from the US house, which bas 
followed a determinedly bear- 
ish tack for several weeks. 


In traded options, volume 
jumped from Tuesday’s 15,060 
contracts to 27,-195 yesterday, 
with 17.619 representing calls. 
Tbe FT-SE contract traded 
10,153 compared with 6,424. 
Tesco topped tee actives list in 
stock options with 2,249 con- 
tracts, as a large line of shares 
appeared to the stock market 
Cadbory-Schweppes options, 
also overshadowed by stock in 
the equity market, had l, ITS 
lots transacted. 
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London Share Prices 

Real time share prices and other stock 
market Information Is available through 
the FT Cityline international telephone 
service. 

Annual subscription £250.00 stg. 

Call +44 71-925 2128 
for more details. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES THURSDAY SEPTEMBER 3 1992 


Current Unit Trust prices are available from FT Cityline. For further details call (071) 928 2128. 
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Currant Unit Trust prices ere available from FT Cityline. For further details call ( 071 ) 925 2128. 


bSIB'JS Jar.-TS ■■■ 

fafert Firming A** Horn* Lt I 


2£ 


’ s> t ' 


.J’thto 

: ? s'* 


v#- 

’V#- 




;,:5 




'iV- 

• 5 


A 






ttiAMan.: 

■ qmiI - - -- ft 
tavavflnMh— V] 

SBSSsurT".Tffi 

ttB&rxSl i 


HA M 7b 5126 nm 
«« 47 J6 50 JO is, 

Baarssjd 

m as- as si 

SL64 SI a 5*03 -0 3M 
W.«. 4L61 44J8lftJ5| 


03DMW2 ItatowC-”!" 


lUt EtaEaaroL 

25 JBStesrr:. 

47 lEuKIEaroEwmK..,.. 
#4 MRMCBWtl«lZ7- 

rf-saeaP: 

40 EraMriEa*4a«27.. 

MtMUUkltl. 


Standard Ctarferari to i M| t w (UQOIF* 

-M0HBiawSuw^caia5. -073-2806321 Forefeo & Colonial Uut 
Wflj jCf l fll Kt j in 6 ITS 4 182.71-0 (pu SalracidfccSOTl... Tl34 1 1450 

DoSoWf slifeL2J»0 lM7lftJ&46 BUMM1K591.... W.1 1«5D 



Offer 4 ir Yield 


BM 

W* 


Offer + w 

Price - 


Sfe 


Aflnnjf UfttawtwCi LM-C0ntd. 


L30 Euroel* Mat™ _ _ 

410 CloWUttiO.... 

126 tort* Metro. 

2.07 UKUrtro 

2 VO NAaPeFdAcdc). _ 
SU PkBHUFIArW..... 
PmxrsnzL_ 

HtplalrartaJIccb) 


1472 

92.9 

1155 

114J 


1 » su 


-0.7 

-00 

-06 

-Ob 

-OB 

-09 

*a« 

-70 


VRASMU#. . — 1 1295 1363j *OJj 


VMPrrfarmMc^.- U20 U7I 
LU Ls*ri«M Dollar CO- Into 217.1 


Standard Life Trt UgmtLfat U730M 


■ JwqtS. 

B MO f fa.. . 5 
REMUta.5 
-WEtMbetac 
OX Ea HldHacAcC 
t)K Erato Go ta- 


1007X2 


(MM3 


MEMrBHkK 

WtnerbiH 


ox 


ri*F:.j 


KqraaiF 15 

WUMwta „H 

FarEntAee 34. 

Entata —M. 


3252 32.53 3436 

B 03X2-4437 47351- 
B32S 2557 27091. 
Bf.93 20 6* Jl_50| 
NBJ9 43-17 4557 
3281 3341 35 SO 

280J m*j 30ft5 

MM 27X4 244 6 


F«rt* fn Court* 

GvtUIri " 

Grow/ 

tusur 

•tanked UnMnanarCMRuKUM 


ns in wTBrr , 

inftjtouZ7. JMU »US . 14 43 






ftjjJK ta*«Uta-"- .'I« 23 J, ^lS| i ^009f 3 93 

r 18 J 2 OiVESCO MIM MUHBBMBt tu 

K-7 189 


33 


3S4)I-ft4Jo.20 


32-52 M56M3JLL63 


£ SSL" 


id : 


Lnrt B ratt w x & Co. Ltd 

«wort iiwr tWt Tit Mgn Ud (120UH -■TS^-S «52<!l 

“jrtrtliwvrn riUdfr* . 031-2263271 taCUPrpflprZi -.1115750 1500.01 


Allied tartar Assurance Pic 
Allied DoOv ftr. Sutaku SMI la 

Lib Fro* 

FtadtaLDw Act- 

Fa Can' 


BmiEinlMiec.. 

GJh Edged ta 

American EraHyATC-. 
Mtrlca Mrajtec. - . 
«Wcm fnv ta. . . . 

KtoUnamta. 

Bm4 


.-.J. 5 UA2 

sses^ss 

* 1253 1233 12331 


—•I 780 FtMd Jot Ctg ta 

-18-90 EaioJta-..-.^ 


Far 

Earowuta- . - 
JU Bwyf .ta---- 
28 b ftmeaAcc... 

195 Wta- 

177 An Erato Arc 

155 AmkSanagMta., 

2M AmfYapw/te. — 


SEEK*,;. 1 mi mi uard Inverters lid tt 

Mlttl 3,7033 73)4 762 2-1.6 7 06 EMaetFa* 

MwU ilUl— i.SL2U5l2g.tU14.a -?B 7 06 Sn«U CtflSm t .135573 372391-29.70 

Evobmb — -.5 317 A 317 B 338.6 -1 9 1 43 EwaSal 1X3493 SS4.9 +1 80 

OtamMM 5 34U W5 3669 42.1143 AmrtGHiSa2 1007-1 3097) -250 

Jew 3 65.61 8561 9099-208 . - J«JO«S*o2 ._] 063.1 368.6 -1230 

UOMIIHDt 5 0029 862? 91.72 -209 - ta«fcS«2 ..^£125.7 1215 

. SfPxtnt^ .5 Iffilo Iteb Wi -1.6 LBX WHMattJoCn .ItUMO U3.90 

UcenllBW & 1893 1897 202.1 -1 & 131 

\S * MS 1 K2S Local Aothorttles Mntml Invert. Tit 

~ fl^l SKUBMSrB \g&= 

SjimuSiHsIS 

i 1 ElU6 US 56 U46oI*9aiN34 H & G ScnrftiB Ltd g*-S* 

CtarUjoad Sep 1. I . 10132 } 0366 Crtr F4y4 Pm 

k ** s * eI 46.73 47.091. . B89 Marpan GrceMI Investment Fndi LU aS. Eac**_ 

tateta. 

mj 


ire? rr^ar.... 



Century Life Pic 

: 2 lilt arm Min Innta ECU! 5*f 
_ PftBf M ln rtU«» ta — t. 


FrtsflwTftS . 

U«T 

Seccuiamees... 
UKGra-tiL. . . 

WerUboMI .. .. 
P ee U nta rii 


- tmto. .. .. 

- mrattawl . . 

- Ftaeduaeo 

- ooBrt. 

” Limhue'A'RM. 
“ LmRura Proc Bond 


- M in gwl Ctam 


Eagle Star Lift Ammon Co Ltd Hearts of Oak bvaflceGmp 

071 -2 78 *488 Bat* taai, Q»r«siiir l CL53_7Lq 0242221 3U tarts ef Me HMt. 9 PWtaU Rd Wol 


PrwflrCWUl- 

- Propm) Ato«n_ 

- CqmCah*L... 


Wllan 

_ FidMCisKaf. 

_ Fa4M Afcun. 

- Detail Conn 

- Mt«nh.4cz>ai . 

- LK^na Haven. 

CftOnnk Life 

I Porjoata Rta. Herons tatt 



38 4 403 

•01 


5S.4 M2 

-0.2 


1*3 4 171 6 


... 

7X2 80 0 

*02 


1155 1212 

*03 


102 4 1081 

-07 


1253 131 b 

-03 


113 7 119.4 

«2 


1945 3M3 

*0) 

- 

1275 1339 

-09 


925 974 



90 2 949 

-01 

... 

128.7 1353 

•02 


893 940 

-0.6 


1450 133 4 

-ft J 

... 

144.7 152.4 

*01 


97 9 103 0 

-36 


H1Z3 6444 

-63 

- 

14*2 1339 

-5J 


65 * 68 8 

-01 

.. 

95.2 1602 



65 * 690 

-0.1 


953 1003 

-01 

_ 

94.9 99.9 

•01 

... 

13X2 1455 

60 2 634 

-0.4 


873 921 

-ft b 


117 1 1233 

-01 


170.2 1792 

-01 


122* 129 0 



178 4 1073 

*01 


2383 271.9 

-87 


Sean Fori . . _ 

BIwXMbFM. 
PjrformawrBqd.. . 
tarenrDbiFvrd. .. 
BMtaFriOMSelol ... 
taormnofaaeM.. 
taneNflHld . 
uhwofihubFo. 

UKEartjFam . . 

FraeKirrim 
EMnoUlltaFd. 
LvtvunreKL . . 

Sertt Anwrlcu Fd.. 

Ortsui Obbs Find.. . 

•BihS^Kfr”".” 

' •* vrmuftFri....- 


- Pmu«« BlaCUb. .... 
PcnsiOM Perfonupce 

- FenJeaAdMCtaM... 

- PrsIob Hflit PMhs 

- tatllKPrd AFiriba.. 

- Pw> UK Eam j. 

- rvv P wBBl y. . 

n* EWknvai ny 

_ PmEnM . _ 
Fb& HU Ameriae . 1 
taaOnouJOBVb.. 

“ ta IQIMIS . _ . 

- taVniarfBMMlo. 

- Bran* Aetata Ft.. 


ui a 

1718 

1599 

1317 

1093 

1023 

96.00 

1216 

1076 

1051 

mo 

1076 

1223 

105 7 
70 60 

106 7 
1U.1 
1793 
1494 
UJ9J 
94.70 
116.1 
1168 
112.6 
1028 
1200 
1103 
117 1 
106.7 
7500 
1622 
117 7 


1695 
1009 
1604 
087 
115 l 
1879! 
103 2 
1X0 

113 J 
U0 7 
119 0 
1133 
17U 
11L3 
74 40 
1123 
113.9 
UU 
1573 

114 9 
99 70 
1222 
1251 
118 6 
1083 
1264 
1161 
1ZJJ 
112.4 
7900 
170 7 
12X9 


40)0 
-1 00 
-150 
-L20 
-ore 
-0.90 
-090 

-3 6B| 

-0 so 
-0 80 
-a io 
-080 
-2.10 

40.id, 

40 10 
-0 80 
-LOO 
-0 90 
4010 

-0.70 


- UfatWlElbfH 

- HWUHra* 

" Prwtnj - . . . 

- Hiaeted- -- - 

- Tjt EUtaL. . . . 

- Hon Ulta 

- Him Piiii ii) liibi 2 
“ Uoa Ewiin . . . 

- HaaUlUBH 

- A A Find 

- LAMMS LHcFwrii , 

- Esaitr - 1303 

- EaHT5MiB2. ... 485 

' HnuUsuL J44.Q 

...1635 


Life Association «r Scotland 
lUOoicnSL EdbaoiuiEHJSES 


«3i 549010 USIneMtana 


5B3 
23L0 
1151 
93.0 
9R3 
933 
inn 3 
181.1 


607 
2455 
1220 
988 
104 5 
994 
1151 
181 1 

138.61 

51.4 

46.7 

67.4* 


- itaaewi Pterion .. 1583 

- PnrionMMtgtd J17fl 

- PA. Storages . . 1166 

- AaUmart. 1573 

I Henderson AthtbiKtrationlzl 
_ SFtannrAvt LMM.EG2 M2PA 


607 

156.4 

1227 

60.3 


_ iik caw. 

- FlMdlrwcn 

- M. binrici . . 

- Far Easi_ . 

- OgballbHBrt 

- OtpolU 


” Eagle Star Inar./MIdlaod Aamr. 

_ 60 5l Uary Ak. Leaden EC3 071-42911] 

. Eak/MId U>ia .. 1207* 215 11 -1J0I 

- EQoltable Life Assurance Society 



- WaOofl 51. Aftatar Sacti HP21 7QW 

LI48 120B 

270.8 2935 


EetatnetaiFHi 


300 2 
66A 

243 I 
334.9 
3L2 6 
2231 
139b 
187.1 

3277 
2460 
247b 
157 4 
2674 
285 3 
271 O 
215.5 


071-630 5757 
-23 
«J1 
-I 5 
•02 
-14 


Mau*«FH"3 

- HKC8M , 

■ "flWi!T 

- Uwr v»>n 

- Fincislttn 

- Join 

- tanbAwiu 

- Httneeiomr 

- Eiinpn 

Fi-Eau 

- ParimFodt 

- VUubmL 

- tarur.oul 
PiaPtflY 
Mom Karla. 

- FIim latmu 

. UK Eaitr . . 

- NbUlrvrcl 

- J«H. 

Eunsun 
FsCig 


244 3 
408 4 
2795 
232.7 
2654 
223 6 
1121 
189 8 
1833 
74 0 

lUb 
_1 140 9 

2202 

22T4 

2252 
276 5 
1130 
1212 
2042 
614 


257 t 
429 9 
294 3 
S45.0 
279 4 

2354 
1180 
199 8 
193.D 
779 

177 5 
1484 
231 
234 9 
2*71 
291 1 
1190 
127 6 
215 0 
647 


HEL Britannia Asce Co Ltd -Could. 
031-5505000 SKtMMFtai 

BariMiCmxibiK. 

-0 7| - BarlaqitiMeni... - . 

-13 - BnnaCfluirtanif 

41 • bnciLramCnol 


*11 
-48 
-04 
-1 2 
-05 
-10 

-08' 
-0.7 
*01 
*01 
*08 
-1 1 
-03 
-2 6 
-06 
-0 7 


Lifetime Amrancr Co Ud .. 

6m* HV a Jwm'i 9d. H »■ HA1 2£E. 081-061 5999 itnma rlnCoa Eoa 


aMudu m saisap 

Starekrand Inti br Mngis LU 0200JF 


1045 7 1100.5 
802.7 845 0 

17033 1793 0 
3781 3981 

6543 6 

12831 1350.7 
2061.9 21703 
160 9 169.4 


Sna Alliance IMt Trt 

Cralrla 0C77 227300 . 

esadr 61553.7 5608 

’ * _ -.617038 7038 7S 


HTMlrBaad ....6,...., 

6|61 7L 61.71 .66 DO 1 

one 416000 Sow 65113; 



FladlriBtriitaX- 
USSmKCaSCFl. ■■- 


OKI Band Sal i 

Jgomi - 15631 

mijEIriiS si EIm49 
Mergao Stanley 


428 6 
1094 
1530 


1250 

Si 

1442 
105.7 
130. D 
60 26 
90 0b 
1060 


jULaw ne^CM b 

tadEoHj - . - ■ 614020 90 70 tUBkulUI 

SnLjfe of Canada Unit Mgn Ud OOOOHI Harm Jotestm UT Magort 

‘ MMw.8HkWtta1tMtt aarr»T aonnam ui Moom 

IncrnaCiMII T. 612402 2 « -024 2369 


J. ..4 

UXIlMMV . 
UKCnMA 6 

UnilrtiAlofM nlli A 
iwnww wmpn _oi 


9106 7234 9890 

27.60 27 92 »e7lM 
2S27 28M 3064KB|Hi 
2L00 2100 22 46 Lo .11 028 



UUUkDM 
MamrPMWto.M 
tanGNMAta.-Si 




•• ♦ -*n; 

- i * ■ 

r •-'{-• 

V-.’ 
■ - r 6. 


• 7 1 1* *-7rBr.js 


’Hr 

’ *r 6. : 

*s.3; 


• EaafaMUta.-Sk 

FaEMBaUte^3\l 
Jtaab9Mkta..n 
UX6rMUta-^91i 
UK lecon* Acc —.54 
UKtaCM»lnc...J6 

ryfmnen 56 

tata>6na8c.~ H 



n*gfl Ik & Otfiia .1 

■tad^ABVAcr | 

SB^ariSrCai^.W 

Mi tan tarn. 36 


if mu ssSS." 


29 23 2963 

5L99 51.99 55.43+4UltL13- uattaAnTS.V"".' 


IlMMdEz AegZ7... 
SElriiEanL 

SeCHbliSl.... 

UK£Btjr5sa2 ..... 


Sn Life 7M Itagmt Ltd O200HI 

c UU, Cmm St beta EOM SAD , 


4665 48474 
44.79 46184 
4674 4730 

3237 3338 

39.99 4LIB 
67.97 70.99 

3043 31.95 

3663 38364 


*020 

-0.91 


-0.72 

-0.06 

-062 


7 io RnEanCa , 

424 FKEaBAcc. 

069 

0.00 £^r>.4^ 

3.79 ta- . 

9.72 ftfta. ]8 

52* DJLF Cm - | 

im QA.F JMC - 

148 Morwta 

BBttSf-- 

: SiS&.r-..:. 

PaiAaiEeta- 

tai Am EgAcc. 

Refer tat Cu...~ 

Pro Far Era 4a 

12 SSfcr l 

8 sra.^r-.-j 

PataAcc.. . .. 

PaAmEita 

Pm An Ea Aa 

Pt* Far Em Cm 


rl 

- EeritaSerl 

- (not Serial. - 

- Smaller Vital. . 

- ftmortrjSerl - 

: assaatr--- 

- EmmhSfI. ■■ - 

- AogrleaaSerl— ... - 

- Ntaivl 

- EgaitjSer 2- _ . 

- Crtrs Sarin 2 

- ttanudAcctaa... 

- £q»rtj AcrSerJ. 

- imllM Foil 

- CeMAnuoiFeed - 

- Mimmiirin ilrrir 

- EmAty Pen Acam — 

- letltaAceam. - 


2S66 
3783 
187 5 
12084 
i99 1 
143 7 
2M4 
1080 
1526 
2533 
374 9 
873 
107 4 
1129 

103.0 
8L7 
356 7 

658.0 
3823 
1905 


2704 
3482 
921 
2194 
104 4 
1512 
2823 

114 5 
160 8 
266 7 
394.7 

42J 

1096 

115 2 
1084 

3754 
S4bJ 
402 7 
2005 


EuraoMa. 

Far Emm . . 
Fdof liwTiu 

« 444 . mi “ msssr 

: Ssr 1 .. 

“ M i ng . 

- HoftaAmnca* 

- Pelican 

- tam . . 


214 9 
1751 
242.4 
137 3 
1733 
1661 
1574 
198 0 
1691 
110.7 
161 B 


In a pt** 

Far Eastern . . . .. 
Fd Min In. 

Gilt A. Fixed ta.. _ . 
Hvje Income . .. . 

ImmuUwul CmU . 


- CHy of Westminster Abb ranee (z) 

I PO B<o469.500Afe6nT BM. HlltM Kejno HK92NU 


He*q . .. . 

tot* America*. . 

Prikan 

Pmaett* . 

Snaller Cwnpalcs 
SoeeialSrt. . . . . 


-1 106 1 
306 4 
2330 
185.7 
276 6 
1346 
1406 
217 0 
1564 
2087 
101-3 
11J.0 
1572 


2262 
1843 
2557 
144 7 
182.4 
1748 
1662 
2084 
1780 
1165 
1703 

111.7 
3223, 
2483 
195 5 
2912 
14X4 
200 61 
228 41 
164 b 
219 7 
1903 
US 9 
1655 


imjUUO Hill Samxttl Ufe Assur. Ltd 

Z HLA Tomer. AikSstombe Rd. Crorton 


-1J 

-oj 

*OJ 

•03 

-03 

*d"> 

♦04 

-01 


-0.5 
-1 5 
-0.5 


* 0.1 

*03 

-01 


" ScenftrFand 

BrtthliTond 

MumaiMMIFnM . 

OoUmrFaad , 

Coital F«4_ 

Inawfo - - 

“ PmaanaSarwA.- . 

Pieteity State* S . 

“ Floacclal Fod 
Mi— scit'ma 4- 
UanaoedScrleiC. .. . 
Ma— aeSStrinS 
Mm*Vk*t Fr»_ . 
Uoaer Series A - - 
* Unr Os Its. . .. . 

- pSdVoJtan 


EempeuFknd 
Mataral baa F 
FirlnFan . 
“ Smaller Cos 


I taol drier Feed. 


Far Eant) & La* sn AXA Ewriti & Lin 


: Mi : 

_ ManaoedFod... 

EortfFMtf...-. ... 

_ nmiwjnirmii 


6879 6933 74J5 -U4 )2b J 

6634 66*9 7138 -L22 3.00 SStSttat 1 

4938 4968 5333 OSH 339 . 

5027. S027 MJ6*OOUl 79 SqtaSi."* 
3681 3631 3937 HUH 179. *?*■*? =?- i.!6 1— - 

24.12 24.17 2585 -007 5 65 7 g^S” S€PJ 

2600 .26.13 27 95 SiB 5 l 5 i “ 

hSJOELB 0»Aenm 

sWbdeiSvl— 


1 703 30 749.41 
16X68 167 31 1 
110840 imi tJ 
12«44 12641*1 
4166 9397 

66810 696348 
168830 69634 
M4X44 4503541 
144631 43336 
94437 95Uto 
99232 99932 
82X72 835 Md 
865.49 B7B33 
F91461 93934a 
48316 1009 33 1 
1DOJ5 10239 
12436 126*8 
108.79 113—09 j 
79.07 8066 

13386 139.47 


*2131 
*21 21 1 
*3282 
♦3X01 1 
♦1142 
♦1198 
■ 46.09 
1*680 
*2586 
♦2733 



193 2 

203 4 


345 0 
4409 

3X12 

4642 

- 1.2 

239.7 

252.4 

-19 

3102 

5371 

-46 

252 3 

265 6 

-18 

192 4 

202 * 

-13 

2180 

229 7 

- 1.1 

1902 

2003 

-06 

1245 

LSI 1 

-19 

1734 

1826 

-10 

1860 

195 8 

- 0.1 


* Eurolife Assurance Camnany Ltd 
_ pKtfHt Hie. lb St Jd >0 5k EC1M 4AY .071-4540105 



_ int S 6 m Proto Fd 

_ ha.teUtCmcr.BaFi. 
_ in Mm Cno Be Fair) 
_ n» air Po* ia Fa. 
_ FKUM Uoaq 84 Fd 
_ Ini OncrolQinni. 

- Bslldiaf SadMf . 


175 80 185 10 

158.60 1 
14240 
221 30 

410.60 
236*0 


16139 6139 65*6 

r 56S7 56378 60.50 -021(652 

66 <1 66.43d 7105 -023(632 ST 

SBL1S- 55.67 53 40^126.13 ^aLa aS^t' 

5982 6039 b4j9 -U5C33 j WgfP Wrent - 
2289 2385 24*5 -011LL71 g^f S=Jl‘Ma * 

20.20 20 63 22.06 -5BB72 jg gS g"' 

2131 2131 238oKS»84 SStSSS. - 

Stas 

I - 

AadMMaL^MfilO^XlSttExwMaB 179 j RattaUld Fort Miiinniii Ltd. PmaSwi 

gaaaienfefEg^glsis 4 -&*wa««^5iS k^ea \u» ^ 

.94 hddirsaaa _ vise 31 *0070 106 * 0 mho HJS 7 SacMe-fienerale Tuncfie Bemnunt IIT Mnet fSSS 

TtB UnH Trusts 0200HI . eJhSSSaS^ “ US 6 9ra 

OurttMPLAdkwr.taBiSPlOlRE 0»43«794 HS£b!5aS§ ~ W ™ 

TSB Americas --_.*GsQ3 134320142. nt8au.07 BMrtahKAMZf-. 

OdAceasa 684631 147.0 15684 -437687 EaSaSraBAectazT 

758 Brit email _. 6(65.64 66.18 7040Ub7UU 

OaAecan -617588 7689 8095 

TSStavpdM-- .... 6fM83.M*M 74.001 


J S American Life Insurance Co UK 

■ S 2-8 AHin Raid. Crardon 019 2LA 081-6806000 

S zeftdl MU - ^ 

JS SgaB ^rl g? SI 3ll • : &»-" 

-I — -mi ill Eealtl ... . 

IS Pranto6tiMgSlTjl673 17631 -0.2 - gtan 

iS AUbsUMeeT! 1973 102*1 -03 i - S*? 1 ” 

cutriMta"' ' 
tairtfinsitm 


Clerical Medlcal/FIdelity Investnwits 


330 Barclays Ufe Artur. Co Ltd 
526 2SQ Rsorfart tad, London E7 
293 136 Fmb 

337 Bartlajtaid. 

082 EtaSAdcM- 
298 EnerprHeAcaLn 
Gin-edgetf ~ 


□81-5345344 


liOntaa...... - 6|64 03 

'-1S8SKM0WS- 616783 

DdMOMi— SI 8239 


29X61 .....I 

Ctaedaneabsrieai 


OoAaam 6 7334 7334 78J4Hl22to.91 

TS 8 Ejttra kjeome ,_b 13X67 rrtJ2stMXete44Ei3^^^^^^N 

«ar=rS 

DoAccnnr. 6 >9584 395 8* 42111 Ujtk 73 

15BF»de-|acw .5 4*46 «S06d 46 9* .. 1879 

Do Aeon 3 88.4X86*6 *40 6 79 

TSBtauaw -..6 0435 23*35 24931 f-J a P 751 

Do Acorn 6 46633 46833 *98.01 -***5.73 

TSBPacMtc, .6 SJS4SB0.79 2243)4 W42K43I 

OoAans — 6 J1S« 220.7* 23483W34B.43 

T58 durnujoue _6 KXS 34X88 Jo3 B3 Well 120 
09toani . - . ._.. 6 M629 4«6 29 474 77 1-3 6?|120 


87 86 


H36B 


Ud , 
9X01 
38 IDLWl 


INSURANCES 




.. J6768 7113 

1664.0 698.9 

4M5 4942 

4 357 2 

.0 L' 


■-.*. •'♦ : iraMi JF . 

'•L.. » 

. , . li !• 

. ..... 


Peas Uesnae 52W. — 


217* 

139.9 


Ufe Assurance Cu Ud 
feat Be nu e M de rt 




■ at xr :< 


EnriinesMtillaa - 6 44 35 4487U47 73 -otr&ax HlotahnentaS- 

Defecsa 6 4739 47^73 50.78 872K» PrqpotjSer5 

TSaSillQIlr U .6 B33 41.41. 4638 43lk>9 Find 64*raaSar3 . 

*6*9 49*7 4L U^ g . jtaa^mHarft. 

OaAcnia .. 61S237 §45 36.8b SuCtS • HMAmarita taS'.’.T 

FS 8 lad MMM .... 6 4X04 48.42. U31 l0aE7B FmEmlSmX 

DoAttma.. .6 5279 5321 5661 i«AlS7B Eamd*ta5 ... 

T58 Sebtw mae . *1 46.05 4666 49.64 -032)672 64 n d Sl6sial taX — 

Da Atom.. 614938 50.04 53 23 1-0131672 

. T.U. Fund KHWM LUW 0240X1 • taoru»Jty Sv 1'““: 

Target' Trust Mugn Ltd O200)F 

Okuttsa Price. Aado " 

- . Adada) 0264346747 . uu»jy«i - -- r., rw r ..| 

MUrtaEatU 5 74B 7666 SI W 442 1*5 g»g'5g£S M — 

Manna .. _ , 5 4980 4.980 5330-410130 32 " 

: GauNf .... ....-,.3 134 2 1342 143.9-01712 f il'f'.V .y. • 

ffiSfe : • j SS SSS 82 Si S SaS"a‘ 

aiwJ &s as ^ 

■ wfeiJaaasaw 

JapanAOeaeml ... 3 8936 B926d 94.96 -227 100 
fe((enBaeSaare..-| MJO 1X58 20 00 -4U5 933 

SaffiLr-^ si as S3 zx 1% 

. P tarta jert-. 

TmatetM OBltTrart Uaoagtrs LU C12D41F s^.Ao.taZ-.. 

SKfev 7 - 

! CMUBMnadhe.,.*pm. 93 10482 111-25 -dJU4.93 . * — 

VstoTnta Ms|6S*7 6939 74.64 -0je]*A6 "29* JF’ * 

•• Wa]Kla.. -6V6391 6*94 « 46Ht2IM*6 : 

' ' Thurataa Unit M U— BBS Ud O20«)F Hggt*? 4 ” “ 

• BCMeOttaL-LsadadVirUIODB 071-4937262 SSS 5 I_“" 7 : , i 

b«M^ .^64 14 64 19 68.461-7 13 to i DO 

UoaoilMU 5 6621 66 JU 70 62 *21 J. DO E thta 

-tab. 0 51 51 5151 5131 41U MOO - — - 

AanlMB- .. .0 39 20 59 20 5920 KW EW 
Eneuta Ota— . 5 4747 -47.47 5036 OJd 0 00 
(AdnUsiU) . | 47 73 4733 5084 938 3 DO 

' Ftr Easts* Oops - 9 95.12 9X32 10139 HJ» 196 
.OtaBealtouTT _.5 9734 97 J* 30X76 -132 196 
MfAantaBtB.S 25 62-2X62 2732 -012 180 

___ __ ,|ai»«g-3SSS25i8 

Men Dami- _ S 4ZM-4214 *4 94 03*134 

^Hisdwnfli 

. gan . 

AcamaUfe 

Three Csootla Asset Mngmt LU a43B)F Sft 
OAfctwt Haa*. Towrr tod. W«blqitoJ|IEJ7_2SH _ gj, 


a at 

taeSlisFdMsaaL. 

EmaMBfriethAm. 
_ Smeller Co's tons. 
RerisaFoedi 
EMuPmAoem.. . 
EntnVtM Aeon..... 
Ian OUtrAed Pas Accra 
""I 339 Sbri PM Aetna...... 

— Maaaord Pa Aoaia 

Mgae y fesAcora.... 
tanert]' Pis Accra.. 
America PMC A nn 

Ftaadai ta rima 
“500“ Pens Accra . 
JmiAEMtaAcaM- 
ta* Psa Aura... 

HdasUTaataAcBd 

ta tai P i a i Accra - 


- Oepao t Peas Aetna. .. 

• Black Uane Ufe Assurance 
I Mmstaattcattac. OuKsm. taL 
_ UrsFsadi SulmTra 
_ MaaiMdbsnKrd. . • 

_ i s cimt Fcsd— 

_ ExuakaaanFd- — . 

_ WtaidaMEnmUFC— 

Z Stinted Fd 

_ Smb-Ort Altar Fd.. 

_ NUAnsAtan 

_ PadHc Daria F 6 

_ GarmaaGrewUFa 


- 6'8 



4404 46X6 

-19 


57X4 b05 

•U 


90* 9X4 

-06 

__ 

308.7 32X0 

*ai 

— 

2303 2633 

-L4 


36X3 3858 

-16 


267.0 MU 

«J« 


267 0 2BL1 

*03 

.OT. 

17Z2 1013 

-02 


12X3 132.2 

-Lb 

.-at 

1760 18*2 

*03 


285.4 3005 

-L5 


205 9 216 B 

-XI 

V. 

3318 3893 

-L7 


912 96X 

-0 b 


1896 1375 

- 0.6 


133 4 142.6 

-00 

.ra 

1814 1910 

-0.9 


783 82.5 

-05 


244 6 257 J 

-IJ 


103 7 1092 

-0.7 


S062 3329 


— 

130 9 137.8 



5743 604.4 

7 

477.4 302 b 

18X1 195 9 



104.1 109 6 

-01 

L- 

76.0 80J 

-a .4 

t- 

700 737 

* 0.2 


940 99.8 

S3 


*83 50.9 

S3 


1D96 115.4 

S3 

L- 

8 L 6 8X9 

S3 


75 0 79 0 

S3 


B5 9 903 

S3 

r 

1413 149.0 

72.9 76 8 

11 



PWa. firttd BS2 OJH 


1210 
1718 
1200 
,2256 
1 205 0 

74.0 
1656 
1712 
UL7 
1403 
,1955 
1 824 
1464 
177 4 
98.9 
1431 

182.0 
1862 
U 8 X 
1385 

,205.7 
2489 
1712 
200 8 
1428 
2205 
16X7 
1681 
1641 
2603 
2365 
rial 


- Family Assurance Society 

19 Hew Rd. Brigtun Btyl 1WS 

Family A Maaagd- . 

FanltrAllinaaedSdl 


027229056b Family B 


- SapcwBTfuim* . . 

- SastA Era Asia Fond 

“ Special SJlMtloia. . . 

” WtlA Refits Keg - 

; With Pn OtaSpec .. .... 

” Mlald - 

I Eadty- 

" SmaVtotfrurra! 

- Isdeuil Usta .. . 

- Can 

” Uonh American .. 

” Far Cra . 

- Istanaricaal 

- SpKlal SHpatldM. 

Eiroeian. 


1274 
180 9 
1264 
2375 
2158 
779 
174 4 
iso s 
1387 
1479 
20X8 
868 
1542 
18b 8 
1042 
2033 
1916 
I96 0 
1458 
1458 

2166 
2620 
180 J 
2114 
1504 
232-2 
1745 

177 0 

178 0 
274 0 
2701 


-03 
*0 3 
*03 
-0 5 
-1 D 
-05 
D5 
♦ 0 * 
*0 1 
-1 4 
-02 
-L 8 
-1 0 

-09 
-0.7 
-0 9 
-09 


*04 
*01 
*0 1 
-14 
-3D 
-I 8 
-17 
-17: 


llnasad.. 

MmCSrZ. 

- FamfbCBni __ 

- FamUyC BrtlSar 2 — 

- FaiailrO Fined ba ... 

- FanbDtataSer 2 ., 

- Family Capital M/to_J 

- FraCnuitaSsr 

- Ita Bntana 2 M Fd. 

- MM Bril M tall Fd. 

- FratyOmtoSvtaL 

- FnStatSml 

- FmirtatenucM. 

- Family PerrtmrarFd. 

- FajeHytaOjEnaFs . 

- Freeway Pea leu _ 

- Pmrieas Manta 

- PentJem Safety Fieri. 


- SeiMies SacMHes . .. 

- Abbey SnrioaM BfSoe 

- CtarUrr BfSot 

Kent Rttiaica B/Soe... 

- Cathrilc BfSoc. 

- Alliaacr B/SoctaU- . 

- Si tana taer Mara. . 

- HfedMimi i pliably 


594 VS 5450b 
55 70 56 84 

370 54 J78.ll 
61 70 62.96 

32300 32959 
59 89 blJI 
295 05 301 07 
59 96 61.19 

293 73 299 73 
4532 4624 

157 85 16107 
5333 54 42 

14586 14883 
77 11 81 17 

104 42 109 92 
9125 96.05 

7232 7232 

57 87 60 91 

4824 50.78 

55.48 5840 

5538 5830 

20177 201.77 
10331 1035 
134 51 1345 
12588 125 88 
129.47 129.4 
69 37 693 

271 47 271 47 
144 61 153 04 


n "Wiiiiiinrr 

* M a n a r dCaa. 

MiaataSerA. 

_ MpaitataS . 
UasptaSerC . 
GaenptrMAca 
h, ii SuruunSsA _ 

IU33 CamaataSa . 
EaltyAa.. 


0273^24570 %33SL V * 
_ ntahataA . 
_ Plied liHSerB . .. 

Iimiiitate.. . 
_ bMrtedSeaSerA. 

_ lndendS*a5arB. . 

MI. to* . 

: Ml ta B 
I Dollar set* 



364 9 
383 8 
360 0 
253b 
3438 
474 9 
410 9 
6582 
3393 
*ia 5 
2415 
727 1 
429 0 
2784 
3635 
446 7 
321.7 
149 7 
522 4 

142.0 
3628 
30* 1 
315 9 
2374 

161.1 
148 8 
142.9 

6253 

3062 
198 4 


250 3 
117 6 
189 5 
5274 
2292 
1314 
IbO 0 
250 0 
1016 
5415 
235 4 


UanagM Situ at 
WaaaeM CfAntli 
Mmugc dOtanaiiti 

Prcpoty . 

Flico In eresi 
Can. 

-13 - IILEgdll 

•0 4 - toll Edit* 

-0 6 - PealnFrads 

-08 - UaajgrdSeCunn 

-0 2 - Mnayya biaii 

-08 - Mauta Ogpartimlty 

- FiMdlmemt ’ . _ 
Can 

081-6864356 PJCtaji 


116 0 
!!8 9 
1054 
117 8 

12 a D 
1182 
98 10 
1159 


122.2 

1252 

mo 

124.0 
13d b 
124 5 
103 3 

122.0 


BMflSiJawnbMb 
BamtgiUASmllibn 
rorhiy 1997 Era Okb 
F idrtllfAmeriLOT 
Frailty Amrr 5p Sin 
FMelin Aslan 
Fidelity EoDoean.. 
FHFUlyEiPDliZ 
Fldriilyfanantaar.. 
FOeUyCUl & Fmlra 
Fldriln fiMwl Cisw 
FMflilyCrab&lK 
Flsriiiy btcrar Plus 
Fidelity Uaiamid 

FldrUnJjWL 

FmebryJauaSmCb 
FMebitJapuSaSai. 
f rainy Rr cos e ry 

rrailrySE ML. 

f taunt Suet ui sm. 


-03 
-43 
-27 
*0 1 
-09 
-47 


tfll 
-a 7 
-07 
-12 
-60 
t01 
* 0.1 
-12 
♦14 
*07 
-2 2 
-14 
-69 
-18 
-04 
-04 
-28 
-0 7 
*03 


-1 7 
-0 4 
-04 
-02 
-03 


-14| 

-07 

-02 


tanra Bianh Crsoh 
baaaoit Era Sri Ow. 

- OanmcnFfMatJKtii 

- Caitnarr Hang KbpI 

- Can ImrsKlM 

- Canrart Jawci 

- Camm Paw ton 

- Hecdmandmualiaa 
iim mn aeBnul&itib 

- Httiderm Eraceisn - 
nrataasU 

- iMOtnaa Hoh larae 

- Pnafc-ws Hie t totwr* 

- Htmencn Jrsd 

- HesAr-dcbanbAavt 

- Hmflenm Par Sm la. 

- Hmwrvm Spec Sin 

- bOMkniriaia 

- London Indmmtty & Gal. Ins. Cu Ltd 

- U^OTtaFotav Itara _ SU511 IKSrarSSSEta 

■ I ‘ INVESCDElIt 

1 “ mVESCOGtBlCat. 

MVESaiBilIlKAta 


_ Ipu Equity . 


119 3 
114 2 
99 10 
1221 
1M9 
1220 
10 b a 
1088 


1256 
1203 
104 4 
128 6 
1421 
1285 
112 5 
114 b 


- Mom Mont S*sl Jl522 

- UU Fin. Me Sep 1 J 121 0 


- London Ufe 

- 100 Temple si BrtaolBSlbEA 

- Lrttra* 

- Earn, 

- Fiialmm 

- Property 

- Dm* 

- Utscd . 

- man St oil. 

- inmanu 

- E«llLyUI 

- FllM taerya I*. 

- Pitijirty Ui 

- taataiAi 

- Uirauu 

- Indci Stock iA; 
hctmnifflal iAJ 


FIIM IfiitM <P> 
Property »Pt 
Derate 'Pi 
UlMdCPl 
I boo Seat* ipi 
mutual Mm)i i*'. 
Eoatyiri 
Find Interest iu 
Prepmy'iJ 
DtOOsKtri . 
Mimt'ri 
indnrd Seau 6' 
batmaliDnai Ui 


1 Loudon & Mancfrester Assorance (z) 
- ivmsaarPl EscurOBlOS 
Lift F: 


6300 


326 7 


363 1 


267 1 


430 9 


1651 


1927 


1513 


145 4 


1602 


157 5 


142.1 


129 7 


IMS 


495 6 


417 0 


28! 6 


3050 


3653 


1882 


199 0 


1098 11X7 


137 7 1*5 0 


1218 1283 


1540 ib2 2 


1122 118 2 


127 1 11)4 


US 1 107 6 





- Umt With Prtlili Dp 

110 3 









- FlnlbirCas - . 





. FHilMrAu 

4104 




- Irmnm Trior Cap 

398 8 



*01 





- UaneymalrrAct .. 

329 9 


2960 

HL.I 

- Cpiui Grtrah Arc 

1165 4 

-69 



— E» rm! fin 





- Uiar With Profits Cap. 

119 3 

•ft 1 



- Ucltwnk Fronts Acc. 

1348 




- FlrrlUeCu 

451 6 

-2.1 


-03 

- Fir. 1 Die ACC . 




- huanment Triot Gag . 

760 2 

-12 

1360 

_ 

- layeament Tsi Ace 


-1 7 


ihvexCO Japan Perl 
6975*76174 1M9ESC0 JJO 5*1 Cft 
0272-279179 IHV1SC0S pare ASEAN 
INVESCO SE Asia CUi 
IKUL5C0 IIH toll 
MVE5C0 Vinos Wm 
tare* tanemtay 
FWyauAiuiitoaUin 

Htpnui £m^ip fans 

Pttpnsil Fn ta-j tois 

Pirpeiuil Hij 6 Momr 

Petiauil Ipcaenc 
Ftrpetul abux tosatri 
Pnrprtiui UkCnrwih 
Fitittai K' ta bmm 


FirmvtgAmetican 
Flemmg Japrasr 
F leai'pg Mcnattilr 
FtenlngOternDl 
FihivM imiomai 
itgttASmirBtAaai 
bvybSmrCuiTAafn 
b»y & SUP tm (OMUl 
lary&5imyFacAMris 

hmy&SuwSriAvts. 
Or art is CumatMitffl 
Dattn FarCauem 
Lngiirti & hnl 


NEL Pensions Lid 
tplhos Cornt Dorilpq. Sanry 
sbaUcbsimFradi 
aarira Mngd P Mk 
0392283456 Do town 

Fldrllly Mpgri P lolta 
Do Accra 

CarUBDrr Migd Fold 


98 3 

103 5 

-ft 3 

1051 

110 b 

-ft 7 

835 

87 9 

-ft 4 

1030 

103.4 

-01 

95 7 

100 

•09 

B23 

8a 6 

-ft? 

GO 3 

M 

■02 

959 

100 

-03 

1063 

111 9 

*0 1 

116 9 

12)1 

HJ4 

1068 

1124 

-09 

850 

845 

-ft 7 

94 9 

999 

-04 

1034 

1080 

-ft* 

1110 

nxa 

*04 

100 7 

106 0 

-Oh 

93 3 

982 

-0* 

857 

90 2 

-OX 

100 7 

10b 0 

*1 0 

780 

B21 

-07 

703 

74 0 

♦12 

7X9 

809 

•OH 

876 

92 3 

-0 7 

114 0 

120 0 

*01 

« 2 

418 

-03 

1113 

1172 

•ft 6 

104 9 

110 4 

-0 J 

85.1 

E9 6 

-02 

Si* 

10) 9 
162 r 

♦14 

102 6 

1080 

-01 

76 4 

804 

-ft J 

117 9 

124 1 

•0 3 

b:s 

Cl 

-13 

927 

47 6 

-06 

9? 1 

9a 4 

-0 l 

42.5 

97 4 

•01 

BO 3 

84 X 

-ft) 

91 9 

9*7 

-05 

738 

717 

-1 5 

106 4 

1120 

-ns 

Hi 4 

87 8 

*OJ 

953 

100 J 

-0) 

908 

956 

•ft 2 

9b 7 

1018 

-0» 

90S 

117 2 

953 

1234 

-ft 1 

102 8 

10X3 

-01 

107 1 

112 7 

•19 

93/ 

986 

-07 

65 If 

693 

-1 3 

77 0 

81 1 

• 12 

955 

100 5 

•Ob 

114 0 

120 0 

♦ft J 

1028 

108 2 

-Ob 

21 1 

118 7 

22 2 
124 4 

•ft 8 

118 9 

125 2 

•0 3 

908 

956 

ftl 

1012 

106 5 

-09 

IDS) 

non 

-0 7 

NS 

93 2 

-OS 

HI •> 

8h2 

-O 7 

9a 7 

101 8 

-04 

95 J 

10ft) 

ft 6 

1 13 

43 4 

1189 

988 

ft B 

9)5 

08 4 

rt)2 

113 ? 

8H) 

100 0 
755 

114 7 
92 4 
105 J 
795 

•Ob 

43 1 
1029 

980 
loa J 

♦0 J 

895 

49b 

72 9 

442 
522 
7h 7 

-1 1 

31b 

JJ J 

-01 


- Do , 


Friendly Society 


- H & G life and M & G Pensions 



: c»o _ 


Mind Fd . . . 

” Fixed 1st Fd.. 

: StaS^™™ 

Qysnan RL 

“ IMeaUoAedFd- 

Sine* Ei Fd . . _ 
Nona Am Fd . .. 
“ Fay Era Fd 

: BWi:-: 


1 292J 
25X7 
3908 
2020 
1788 

157.0 
2409 

171.1 
163.7 
250 8 
254 2 


3075 
2693 
41L4 
212.7 
1883 
1653 
2536 
1802 
1724 
2693 
2b7 6 


- PaoflcBasm.. 


- R 

- IndeiUMM- 
. Cash. .. .. 

- Derail. . . 

- WH* Profit. . . 

- WM Profit Sir 2 


I Clerical Medical Investments Group 
7 7 Hanoi* Plals Brfcttd BS20JM 


_ Janas GraM rd- 

_ UKtanUFd 

_ CottlE«rSattFd._.. 

_ HUI ApraXC. A 8oiy. 

_ PropotyFd. 

_ Find Inttrtfl Fd 

I Carii FK.. 

I MMOtataff -**-.[547 05 3*5321 -282) 

Z mnrneFd 1509.79 536.651 -l*5l 

“ I Hi rvra 

Manta Fd. 55833 55833 -309 

MamaMCC 1282*7 297351 -13*1 


54608 36430 
50836 535.12 
46838 492.93 
31434 330 68 
45381 477.70 
474 54 49932 
254.76 26817 
22980 241.90 
15361 16170 
99.03 10485 
15281 160861 
79.74 8X94 

159.00 16737 
34282 36087 
25736 270.91 
126088 274 62 


u ntil Ruf us Weal . 
Whb-PrnnulSmgM 

^unn-.. 

. Cmfc. 

_ Special Silamran 
baeramlgaal- . ... 

I Gltt 8 Find ML . 

: SraSki" : 

I Nort^XerlUB. ". 


-Z.QZ 

^.65 

-2.12 

-9.'ia 

♦1688 

-13 

-049 

+X16 
-o.u 
-0.18 
*035 
*039 
*ao* 
♦0 16 
*005 



tatain 5)45 67 

UranlMd. ...5 45*7. 
i-UtUtDngra Sh 


■fiMfcr SS %% 



8202292373 


„ jrtapd 

iPtnFd. 

UK EasFty Pm Fd 

" HtbAmerPeaFd 

' EcnrastaFd. 

- Fa lit Pn Fd 


181-29 19084 
162.91 171.49 
12938 15X98 
11X56 12270 

122.98 129.46 

80.98 8525 


-0.94 
-056 
*082 
*0 04 
-035 
-0 77 
*0.54 
-017 


z Sumo East 
_ Eter»tta 


- Colonial Mutual Group 

- Outturn Maritime. Ke«ldE44YY 

- CSC. lUntt riranamil , 

Kay ...» 1 16247 

216 80 

189 77 199.76 
34498 36314 
28234 297 41 
25690 27042 
164 85 173 X3 


i (Accra Uritil 

- Managed <MI*eri>- . 2511 

UKEtar - . - 3264 

StetuiduHp- . . - 374 0 
Oremas Emnty . . 1447 

lout Amirlran. -■ . . 1032 

0272-290566 pacmcBasm . . 854 

Earnra* 

“ Pmsenj 197.1 

■ F i ud imran. . . 246 1 

■ ion UiOcd . 145 7 

" Ca* . m Bab 

Desout dll 

- With tall . .. 181.7 

- UK P t v ri d ta fe ta l . 

. .1154.5 

11*60 


*01 

K 

1; 

ri)7 

-04 

-03 

-02 

-L7 

-1.1 

-04 


-iJ 

-2.0 

-lb 

-IX 

-OX 

-32 

-iO 


rill 


2*4.4 
343 bi 
393.7 
205 0 
iOft? 

89.9 

128,0 

2082 

2591 

1513 

264.9 

1608 

1913 


♦0.1 

-15 

-20 

-2B 

-L9 

-OX 

r< 


CictnOUp(2). 


■ FprEsoemEiemH 
- GcMIMCttEraaL- . 


_ Friemfe Provident 

- Castle S ucr. S alliPmy. Wilts 5P1 35H 0722413366 uiTitaata'.. ’. 

- ItaatalMtaed) 12142 225X 

290.7 306.0 

Ml Sol 

Owneas Eqafty 11676 17X5 

9b 1 I01_ 

82.2 866 

1290 1358 

190.2 200 J 

1768 1862 

127* 1344 

182.4 1920 

124 4 1318 

153 7 1618 

1015 106 9 


101J 
90 7 
892 
M4 
912 
100 0 
968 
992 
989 

928 

{EST^tea 

. . 1)401 14751 

Z Ideal Insarann Co LU 

- Mocr Greta ljue. Bkailaabaai B138HG 02144*4101 SS. 

■ IS! m ■ i = B 


Valeria Read. Chelmsfta CM1 1FB 


0*23 597355 AmerSansCAo) 

- Aim* Hk Bom iaccj. 

- AmerSmirCsMIAttl 

- Amnlatlap Bd (Acc> 

- CipKal CtP Bead [Act) 

- Ceram Ry Bond lAol 

- Drpmil Bone 'An) _ 

- EomlyBota'Acsl. 

- Easily Beta Bora .. 

- Eardpcao Bend (AxJ. 

- boy Dtr Bm (Ad _ 

- EavaVidUUaJ. 

- Fat Emtsm Bta (Act) 

- Gilt Beta Utccl 

- n — 4 »wi 

Htai Yield Bend Ucei'. 

- hoa-UMadClBlUtt). 

- Meml Bart (Arc), 
leuritl he Bata (Arc! 
Japan Branded 
raSailb Co (At d 
Meota Bond (Act) * 

- lateriife Assurance Cs Lid SSSSISS 

- 149-lXl.HHb ltd. Omfrcll Htb RblbbPj Dftl-5977566 SauUarCot Band . 


- HFS MaaiftdFdl 

- HHUiLiPytH rimi 


- Mantta Frcd .Tll2 0 1180] 

' PmlooMogdFd... .IllZB 118 81 
. Irish Ufe Assurance Ca Pie 


Bill Ml 


- Cadi 
Era _ . .. 

- Flndmtora... 


- £££ 


Z Britanal* Life Assurance 
I TOBm J7.Ciocaock. BnKrraWr* 

sn Pwhntpei Pha, — 

_ WM Prone Pafom. 
o u tooraraity- - 

5 sseas; 

- FarEaritaOw 


- Ctabn ... 

- InrityCaa 

- fS?|rCir ...." 

- Fhtalollos... . 

- mao Link Can 

MerUnrim . 
Manta Cap 


salty.. 


112X7 11863 
398.4 4194 

88X1 - 931.7 

*3X1 

360.7 379.7 

IBiX 19L1 

9 2B5J 

8 2335 


_ GotbPrpSerlMwX. 

_ Gwth Prpta2 

_ Fixed basitsL 

_ Cart. 


47 9 
W97 
120.1 
11X7 
8X1 
101.1 
UOJ 
149.7 
1473 
1466 
1439 


1115 

11 
1271 
1235 
91 1 
107 0 
11X7 
1576 

1339 

155.1 

1523 


04738B8000 

oS3r: 



o Brtfeula Ufe Ud 

- 190W>aCnm*St.Clm«af£22PA. 

- Eiplty PM Arc”_J.rT4S3l) 45 20 

- BVIMIooSocPwAce.. 42X0 45 60 


. ijoy sac 

Amoicxx PenAac— . 
0 EiaapMitaAct — 

- MtenmUonsiRnAcc. 

- M an a g ed p»> A ce. .. 


34 00 
24 00 
28 90 
28X0 


36X0 
25 70 
31 10 
30*0 


-0.4 

-06 

*03 

-OX 

-13 

-06 

-03 

-06 


-010 
-0 20 
-010 


,70087 211 45 
271.56 285 86 
978 06 1029 56 
13221 139189 
317X9 33432 
42936 45197 
170.94 179 95 
231 JO 243 28 
40683 42836 
550.01 578 97 

J 120 67 127 031 

1153 60 161= 69 1 


UnJiedWim-taX.. 

ladn-LMM - .. 
Casa Derail .... 
Papeete. ... _ . 

Iratrrataul. . 


- Casnfelaed Life Asaomu Co 

- 15 WheatfleM Way, CnyRoe tpan Thanex 


- ST Uuit Managers Ltd 

- 8U Floor. 8 Detoaiwy So EC2 

- GT Ptaa Far Ean Fad .{193 6 

- CT Pbi Wvtaads Fatf . 

GT fee Far East Fd . 

GT Pen Woriamde Fa_ 


0634890000 Geaeml Accident W 

2 ftooBier Sweet Van VOl 1HR 

'1454 

114 1 

197.6 

1617 
1300 

1618 
1619 
12*3 
107 2 
1567 
1499 
1332 
1373 
1135 

171.7 
2254 
1913 
1501 

207.4 
1873 
1436 
115.0 

147.4 
1651 
1420 
150 J 
1129 
13X9 
1X39 
1258 


- inonrta Si, Sl Atae. 

E fS&C 

1 ISaSi”' 

I aobsi f3i« ta* ' 

1 E3fe&". 

- UH etna I Drawer. 

- aaasSfc 

Ua tatai K Atm .. 

2573 ttataol pHIl*. 

- UntfladSaecSiL . 

- UnH iBtlFaa lei 

- Unlyyrul Property 


Japaa Saiallm Ca-i 

Eomaeaa. 

Ppofo. . 


Pen Man Act .. .. 
PenUKCoaHy Act _ 
Pen raMWi Act - 
Potlad-UataAct . 
Pen Cava Dm Act . 

Per Prop Arc. _ _ . 

PeomurAct ... 
PNAmwcanAcc. .. 

Pn Japan Arc 
Pen Jap Sm Cot Act 

RnEmpeuAcc-. 
Pan Pacific 
Pot Canmuales Act - 
PotBIOoSocAo... . 
PyaDna WHP-PnKAct 
Att-9urtTr*ta. 



1X30 

1200 

207.9 
170 1 
1367 

170.2 
170 3 
1328 

112.7 
1644 
157 7 
140 2 

144.3 
119 4 
180* 
257.1 
2013 
1X7 8 
2182 
197 0 
151 1 
1210 
15X1 

173.7 
1493 
1581 
118 7 

161.9 
16L9 
1324 


Potum Scries 2 

tyMsaPmta) - 

- Bal Max Pot taX. .. 

- Opn Man Pot Str 3. .. 

- UKEsaKy PentaJ . 

- bat Eqwu PotSw 3 . 

- FlaedlncPeaScrS .. 

- Prorate Pot to J . .. 

- Damn Pot to 3 . 

- Lancashire & Yorkshire Asset Sodety 
I MoMMeHall, - ' 



5 7l - BiKricacUecl. . . . 

WtamaSoctAK) .. 
Capital Grata (Act) 
u Deposit (Arc) . . 

Earapeaa (Arc). 
Emamaa DhrtAcc) 

■ Epottr (Act) 

GlftlArc) . . 

Gold (Ace) ..... 
■taM-LikP Gltt lAec) 
_ Imaraauoaal tAccJ 
I all lac (Act) 

JasaalAHl 

I ManMUtAcd .. . 
PPPFardlArc* . . 
PaurciAa) .. _ 
Property Uai. 

RrconryCArc). 

_ UKIacmoetAccJ. . . 
_ RnetaPUMtAal . 


2 12 5 
2598 
1384 
118 I 
85 60 
1586 
3336 
8413 
3362 
240.7 
44 40 
4113 
1576 
: 7 
66 90 
2156 
1672 
455 9 
1623 
1686 
133 * 
5491 
2966 
434 5 
1033 

5434 
2276 
90 00 
3727 
,2473 

iSS 

535* 7 

66 00 
189.4 
1848 
194 8 
lbl.4 
S422 
55X3 
4761 
2183 
3LL2 
175 6 


2863 
2724 
145 4 
1241 
89 90 
1*67 
350 4 
93*0 
353 2 
2528 
9920 
4319 
165 5 
3*83 
69 X 
2265 
175 7 
4788 
170.* 
177 2 
140 4 

576 8 
3115 
4566 


5706 
2391 
94 60 
3414 
2548 
105 7 
714 5 
5626 
*440 
198.9 
1442 
2D4 7 
170] 
569 1 
5842 
5000 
2293 
326 8 
1845 


0245266266 do Accra 


Httaman Maac P*Idmo 

DoAcuni 

won mu u mama 
Do Accut 
MarGiOTtVrtdTra* 
Do 4cam.. 

PerntMl Mapd P~ouo 

Do Attain 
Gull Fuad . 

Da Acexm . 
CaaaCasGnUi .. 
Da Acton 

IsorySimeBritAuiU. 
Da At ora. 
lMSanutmmiita 


-0.5 
-l 0 
-06, 
-14 
-06 
-09 
*0 1 
-42 
-lb 

-as 

-as 

-3 2 
-16 
-02 
-07 
-3.1 

-2* 

-10 

-18 

-14 

-38 


if 

-05 

Si 

-ox 

A? 

-ox 


- iMraaunibt Laura 

- Da Acam 

- Nippon Wacom . 

- Do Accra 


- NH Ufe Assurance Ltd 

“ Eaterprtie Home. Ppnunoain 
Elite Bciihlt • 

EHtr Exit] oral 
Elite H American. 

Elite Ortam 
“ Elite Glelli Bond 
" EjneOlymppi 
8 52 


902 

949 

-04 

99 J 

104 5 

-02 

79 1 

8) J 

ft3 

954 

100 4 

-03 

72 7 

7ra 5 

ftj 

105 6 

11! S 

■ft J 

8S4 

89 9 

-114 

122 5 

138 4 

-04 

753 

793 

-03 

109 2 

114 4 

ftj 

78 8 
954 

829 
100 4 

-472 

889 

43 6 

-04 

129 0 
124 4 

135 8 
1)0 9 

ft 4 

180? 

189 7 

•ftl 

956 

IDS 1 
107 5 

100 6 
110 6 
113 2 

-ftl 

118 3 

124* 

•ft 1 

IDS 3 

110 8 

-04 

152 6 

1ft b 

-05 

632 

*65 

ftl 

76 8 

55 

65 

808 

56 

bB 

ft 2 


EllteGmaiUI 

Elhalmaae 
” Anwteja—.. . 
AoHiallan 

" CO* Vaapuam UugP 
_ Cook Mice.. 


31 

& 


_ Eqany 
Eatapean 
Extra Income DHL 
“ Far EaricnGraMh 
_ Fixed Inlaresi 


r DM. 

haraatmaal 
Japn Smllr Co's. . 


- MGU Assurance (z> 

- MGM Horae, Hrera M Wartblag 


toEmiai Ptapeity . 
I rm wP OT. &MaMnui. 
SmallrrCotapaiiis . 
Special Sib 
I Ta»yp 

: s Bsasr-r- 

US Smllr Cm .. 

; Pern AES Mngd 
_ Pens American . 

PensAnrallin . . 
” PnaCCMVaa^aid 
PeavCtandena 
PracDrpaUL 
PamEgim 



Commercial Ualon Group 
StHetMS.LUadentaj.LatawEa ,071 

70 b 
046 9b 

1002 105S 

(158 5 166 91 


s.ttetws.iuaoena* 
Vv Ami Sea 4 

~ vartocclAim** 

IMeWMMKl. .. II 
I femWHbPraNts U 


General Portfolio Ufe Imce Pie 
General Portfolio House. Hanra. Eue> 


d Portfolio - 1 263 24 1*6X7 

Z Cmiul BellOcr ..lX - ' 

- Laurartiau Ufe pte 

- Barawood.Gio*aswrGL4 7lt? 

- lifer 


- Prap t ) SrrJAct ■■ 

- Americas See 3 Act . 

- HhriiTWdto3Act. 

- Glll-Cta to 3 Acc_ 

- Money to3Act .. . 

- burallatata3ta . 

- u« Era It/ Act „ 
Japan Arc „ _ _ .. 
Inn UskGiU Act 


- UK i 

“ ftioa 

- North Aiaartcm Act.. 

- Padfic Basal Act- - 

- FlaaC latonst Act — 

- ProeeriyAcc 

- OranuAct 

- Managed acc. ... 

- loll Eqalla Acc . 

- Bora Grab Fd Act . 

- EwopraAct 

- Penman Fradi 

- Pots UKEraiiy Act . 
“ Pas. Sett Sits Act 

- Pmv Vu ArarrKaa Arc 

“ Fbb feerhe 8mm Aa. 
“ Pom Fnwllnt Act .. 

Fob Property Acc 

totbnkan, 070X829141 PmT fryrMU i. 

02 I — ■w wini(}Ui Acc 

“■ 1 - Pee latlEinhyArc. 

_ Pent EintxcOT Act .. 

- ta BUK&UgSata. 


217 0 
411 
176 0 
240 0 
3315 

20 LB 

1914 
2294 
880 
1472 
98 3 

2508 

S*3 

■00.7 
439 2 
2523 
262-3 
2939 
B9.0 
98 6 
980 


228 5 
95 9 
1853 
3053 
3490 
212X 
2020 
2415 
927 
155 0 
10S5 

2b4 0 
856 
214 0 
3482 
4624 

265 6 
276 2 
309.4 
93.7 
1038 
1032 


090 J 204631 £»£4r. 


-08 

-OX 

-02 

S3 

-IX 


-05 

-12 

-Ob 

-0.4 

-50 

-14 

♦02 

-14 

-aB 

-0* 


Pas Fiaed baetsL. .. 
PeralaamrAct 
Prm Immmloiui 
Pens Jjpax Smllr Cos 


: taSSi 


.. .1 Prop 

ta S pore & Malay 
P» Smaller Dos . 
ta Suet SIX. 
ta Tokyo 
tatlntoul Mngp 
PonsUKEmilty 
taUS Stair Cos 


Ob 1 
90 3 
814 
770 

103 8 
83 4 
9b 3 
06.7 
276 4 
305 4 
537 4 
102 3 
310 3 

104 4 
370 7 
894 
170 2 
433 9 
543 3 
337 4 
2103 
2474 
5080 
370 3 

iilJ 

jSJ 

JBi 

665 2 
2967 
4»8 
234 9 
109 0 
2304 
664 5 
259 9 
197 9 
4535 
27X1 
1418 
382 7 


1029 
1824 
1118 
167 8 
J40 l 
1128 
245 2 
144 l 


906 
■>50 
856 
B1 0 
11X2 
983 
908 

43 3 
290 4 
322 0 
5656 

107 6 
326 6 
1(X 8 
3402 

44 1 
174 1 
4567 
5718 
3551 
221 3 
313 0 
5347 
384 7 
1175 
1541 
267 2 
114 0 
434 9 

108 0 
4513 
ID 1 
700 2 
312 3 
4418 
24/2 
114 7 
263 5 
0994 
273 5 
2083 
477 J 
2906 
149 2 
4028 


1063 

1920 

117 6 
1766 
410 6 

118 7 
258 1 
151b 


755 


0705827733 

riia 
-01 
-ON 
-0 3 
-05 
-a 4 
-04 
-09 
-2.7 
-14 
-0 7 
*0.1 
-OX 

'll 

♦a* 

-01 
-2 2 
-1 3 
♦2 b 
-7 0 


-IX 

-15 

-06 

-43 

-04 

-SO 

:?i 

-07 

*01 

-4? 

*05 
-01 
-1 0 
♦18 
-40 
-4 4 
-01 

-1 7 
-07 
-10 
-66 
-04 
-16 


Prices LlfaSeriesdAcc. Pemmo Scric! C Acc Sen 2 


H A P Ufe Assurance LU 
Prariocial Km B 
Lite Managed ro 
tatai UaoagnfFd. 
UfeOoocisliFe 
Pension Deposit Fd 


Assurance lu 

radtord BD1 1KL , 0274737086 
.[103 5 108 91 f - 

rFd. 1014 1072 

J lib 7 122 4 - 

•d 11262 13281 I 


Mao Chester Unity AssurMCe 


Uh .... 

~ PDrifoUa FdAce 

” Portfolio In A. 

- UK Esatr. 

” FtrEmun .. . _ 




woraf&witui; 




US 18 152.82 
■■OTllNlln782 11349 
ForEarieftt..-— . -U 52.U 26X39 

^■^■^■^■15X25 14X42 
17<D 193-29 

136.92 14432! 
1X3 61 1*1*9 

20141 moo 
162.18 170.71 
387 74 302.43 
189.42 199.91 
1D5.97 IUX4 

S»-SS£ 

227.75 234 73 
MUtam 15X85 
197.40 


SSjaS 


078447X333 CQ. Assurmc Ltd 


*4 01 
*0 IB 

■as 
-082, 
+3*0 
-0 44 
*021 
-032 
riMU 
♦1.1b 
40.17 
*0.95 

•0.94 

-084 
-929 
-0 47 
+027 
-LU 
*004 




v*'f 




For Ttoduriab* TR Mngri no fe ri folta T« Mam 

Urtfed Charities Uuft Trarts £1I»«M .. . 

uffi^ta > ^!sluu a 1*98 lBOltSoS? SsSllfe- 

Waveriey IMI Trt ttigmt Ltd (1000)F feottm ta erSio— 

DCtaritae^Edta^^.. aespr: 

149-22*9 2B92<-X2l[0* - . 1 

X05 25JB 2ecb2H)43l_0 1 g 

aust 10508 IDOMMIKOb ""™9 

1X6*18*4 i77R»ru ..AB^UfeAliwrtUMOlCUldLM 

WUttliwdita IMt Trt itoart LU tOGSOW AEMNihttJourkSaLitaooaATO 

SHramUra UtataEDVaBT - 071-6000462 kdo*f*»?-- , ■ 

SSESS^fSdSfs . 

Cl*UMPtfl)» Fra.. .| 12X4- 132.7 

J4732 4732 49I4(-6M»« OltoFira L.... 

gssa feriuwflBb BEgfe- 

Wpalwkli Unit Tnert MauiMfeo U*tt70MH - 

i^^r-fr^Fssmss^ 

uxeratf Food- 

Ai JL Hivk BMB Pltf 

OTHER UK UNn TRUSTS 

072 1 5 07 .ESSBS-i 

CtaLU. af fla. IrtOMirt 8fl 


UK Equity 

Isll Eaahy 


74Shee*erds Bosk Crop. W128S0 
IMs Foods 

ssafenu 

Far Em Erato 

kfaoaped Fata Act 
taMMUfe 
GritEdta . .. 

S8MU-:_- 





192.7 2033 

-03 


1±J« 119 6 

+L4 


132.7 1400 

♦&D 


351 370 

♦1 


182.4 192J 

*48 


2X4 268 

Si 


203 2 214.4 

•02 


155 USX 

*2.1 


19X6 207 4 

*38 


1385 14X1 

-4.8 


162 170 9 

-03 

- 

136 4 143.9 

*43 


Index Lkd Gilt. 
Cadi. 

eTjt 


U7T UK 9 General . 
urcv mi sc stat'd 
U/TSmalNrCba . . 
T Abut Ctb Fd. . . 

T EraSih Fo 
r Far Eari GUI Fd. 
rwsndeHFd 



- Canada Ufe Sran)) 


.MniCtaiMg ajnnf ^ , 


C*«tlraPUUoFi.. 

H~fraL=:.:r 

Fir East Fata 

feud umd Fkta- 
latnktMokirA... . 


Fi ... 



' y; 


■ , F m m \ 


rttrijjkMMC . ... ...!■» I» W SSSSmSSpS 11 - 

OIFnfVEST- Chlfiti ta AU PotauhTHnu _ SS£s5?Krt M.7. 

,* , -tar.i»y» ss} ™y|ffi X.itaa-m-cu. 


,10X9 

fU2* 

67* 

253* 

iSI 

l uu 

SI 

ftt 

S’ 

733 

130J 

«*3 

1 
893 
676 
10X3 
75* ■ 
10X5 
997 ‘ 
1007 
8XB 
83* 
MX 
1066 
1073 


iotEo 

M 

m 

2443 

1468 

41X7 

5791 

872 

imx 
. 79X 

flB 

.924 

■iSS 

w 

716 

•iSS 

U4X 

1066 

919 


teUtaOeOtJolb— — ..6 8X7 I ._ 

hflvIAalPWlH-IMlMiH 
Ltd MtaaaodPenFrao.- |3bll 380 2 

071-3388800 PrraJto Pot Fsad.. ..11702 1792 
w5M6taPe«Fd....JD3X 161.4 


11X4 


& 

T: 

-14 

-02 

-L0 

-14 

raj 

401 

-I* 

-02 

-a* 

-08 

-0.7 

-0.4 

-03 

*0.1 

■°- 3 , 

n 

- a y 
-ft 2 
-06 

401 

*01 

-LI 

rai 

+02 


| - Fixed ImmaL _ _ . 

Iraki Ud Gin 

- Sroar Crank. . .. 

- knenmra T* _ . . 

- Bolldta Society fe- - 


284 5 
U8B 
1093 
31X4 
,174 7 
182 4 
196* 
1343 
1894 
15X7 
1233 
120.8 
781 
532 
129* 
128.6 
1098 

uia 

405 J 
1337 
1182 
5322 
;2328 
23LD 
2X5 b 
14SJ 
229.1 
1908 
1490 


2795 
1251 
11X1 
3336 
18X4 
1926 
207 0 
1414 
198 9 
1650 
1298 
1272 
82J 
561 
1363 

1384 

115 b 
117.7 

4263 
1408 
1243 
560 3 
2453 
2432 
248 0 
1530 
2413 
200 9 
155* 


- 0.6 

-0.1 

-0* 

-0J 

-1.4 

*03 


-04 
-0 7 
-05 
-Ob 
-03 
-LI 
-05 
-0* 
-07 


rib 
-OJ 
*0 1 
-0.7 


Kau American, 
cm Pin. ... 
Sterfia*. . . 


- Uraaota. . 

W Hj-an td 
" F ran 1 1 nguxo. 

' Perpetual 

“ Hartley . . ... 

-HU Reteocaid.. .. 
~ Fcrrtra 8 Colonial. 

” Stmrtlaory 
“ CnriiSowBottraKa. 
~ Mulir-Snlyct Sales 1 

~ Baitsi . .. 

~ Global Flaydl 


- Pen UK Eaady 

PnFraEasmn . 

~ PoiEimean. ... 
“ Pen Honk Amotcas. 

- pmGihpie. 

I Wtarthp . . . 


Itanrrt^XrataFd. 

Glk & Fml kit Pen Fd.. 

Erato Paa Fd 

>8|k Sic Cmk Pta FI. 


200 2 2108 
2423 2553 

2181 129b 

7878 197.7 

2392 250. B 

266 4 ZB26 
... .JbO 0 1695 

- Serin EtalralAcraultata 

- ratraafoMl Peas Fd. 1078 1133 

- Managed tan Fd - 1223 128 8 

- Property Pern Fd... . . 135 0 

- Ikdeb-UokeP PfCl Fd.. DO 6 137 3 

- CJA4.FI FVOSFP - .. 1347 1418 

- tamtaFd. U8| 124.9 


” ta Me 

- Pen fc» Mused 
~ ta FrraUnnoa . 

~ Pot Perpetual 
‘ tafetato . . 

~ PeaU-U fattetWId. 
ta Frags A Cobriai 


- Cansolidafed Life Assurance Co LU 

- ParadteW. - . 

“ Eralty 192.1 

latOTtmional 1912 

1861 


499 9 
499 6 
295 7 
194 1 

1531 
13B4 
170 2 
170 9 
105 3 
21b 5 
1923 
1393 
1424 
1333 
1213 
1U.2 
108 9 


970 

379b 
ico 
178 5 
157 7 
223 9 
230 9 
1421 
,280 1 
12382 
1 lb2b 
1582 
1520 
1360 
1211 
mi 

720 
177 8 


499 9 
3262 
3UJ 
151 B 
1612 
14SB 
179.2 
1800 
U09 
2290 
202-5, 
14X0 
150 0, 
140.4 
128 0, 
117 2 
114 7 
70.6 
1494 
4U 
1022 

399 7 
191.7 
1880 
1661 
2358 
2AX2 
149 7 
29X1 
250* 
1713 
16b b 
1*0 1 
1432 
1278 
1212 
75 9 
1673 
90S 
1023 


- AcUytGimrth 


C79b2b2b2 Ptrprtaal Arc 


-18 

-14 

-12 

-13 

-0* 

-03 

-03 

-18 

-0.S, 

-OB 

-06 

-04 

-0.3 

-03 

-03 
-0.4 
-05 
-0 2 


: fcEff. r -v, - 

- irankn»n. 

- Pym Prapenr Act 

- taGIH-CdgeAcc- 

- Peat loda Unk Acc .. 

- Pera Meoey MU Acc 

- PetoUK Erau/Act 


Peraecaal Pern Act 
WootOTlflAct . _ 
tam e ly taprairi Ufa 
Lite Fatal 

Grarth . _ . .. 

ManaaM... _ _ .. 

FMhM. 

Srcara CapiUl - 
Faulty .... 


I CarnkHI Insurance PLC 

- 57 ladyncad, Galidfdrj 

- HmlMkLUSbq& -)6383 

FtarChOiAXBI AugZb . 


Maragnl— 

cmSVia'i 


biiv 

Cra pran M uB g ui ... 


223 7 233 6 

1B7.7 197.7 

1923 2027 

149.7 157.7 

2398 2525 

1121 118 0 
2024 2131 

23X6 2491 

225 4 237 J 


-13 


j LU W 

SgUiLT. 

CaphalGitrartk . 


I FCUtABJAaq 76- 

Proasto (A&SJAaaZb 

- HAu8i4hMS)la|2L. 

- Fy&ubiuikgh. . 

- iTiitaauirriiTi 

- ErarambtayiBJAaaJb 

- Mum Pen Fd seal . 

- Ftata Pot FP See 1 

- Erato Pera FP Sea X~ 

- iioMrtalFaeSa) 

- PptytaFdSepl — 

CraFdAaoU- 

SASSoec FdAag L5_ . 


222 0 

3283 

223 5 

15*5 

ISO 

1940 

lt&O 

1320 

1343 

1435 

1275 

1390 

,78.5 

4210 

TA5H 


Pera Crtai Seat 

OBl-MOasej PraMritHtatal... 

9X2 1 - taGhmSfcoahn.. 197.1 

90 9l -02l - 

Asicurazloiri SEN ESAU SnA 
117 Fractures 51, Ladfea EON SOY 

rvuravrnryn ArataCOTBalBIttta " 

04ft} 3^)1770 HjreMCramlifety 
“ Hantrus CuBdtai — 

- HmkmEaMita 
“ fbaimts Eianpean 

- HauXm Hrga uor , 

- kamjetFutis 

’ HanfiretJWAmftaii 


- ta Man Sal Act ...340.0 

- Pax Max to 3 Ast l>400 

- Is mMrti Imperial Ufe rwo 

“ Maugrd Arc... _ 

- Glh- EPfr Act. 

- HlgSvSrMtat. ’ 

' Mrary MbX Act 

•"TaKHufe 


1910 
1820 
ZT7 4 

2577 

1764 

168* 

1060 


Cid 


6725 
234 0 
34X0 
2353 
165 0 
139 D 
2M5 
174 0 
1811 
1420 
ISIS 
1345 
1675 
030 
432.0 
1928 


- HanXmv Small* Cm 
“ Cooiralihsri garaged 
“ Eraerall bd Nad Pern.. 

- Onraall Cm* 


133 D 
108 2 
103J 
1187 
1264 
114 8 
1288 
1433 
1330 
1300 
4232 
142b 
1758 


140 0 
113.9! 
1088 
1250 
USb 

12b 2 

154.8 
1530 
140 0 
136 9 
4455 
2027 
184b 


IS 

-07 
-0.4 

raj 

-0.9 
-OB 
-04 
-0J 
-0.6 
-0.3 
-04 
-02 
-03 

_01 l - taEeilty 

taNannea 
POTsGHHapt. 

PcraOcenA... . . 

071-4880733 gtSS?’ . ’ ' 

- Legal & General 

- 2ManUflraAaad.Hear BH51SE 

- Brfuvb OopiAcrain.. 

- Bldg Sac LkdAccam.. 

- CajhArcum 

- EraityAcon 

: &S3".' 

- Fixed Aram— — 








299.2 

2623 




















1*8.8 

15X6 





1913 

2024 

-09 




981 

1033 

-Oh 

985 

10X7 

-Ob 

11073 

113 0 

-L0 




2236 

235 4 


204.1 

214 8 


1548 

1629 


3*16 

359 b 

*0* 

298 9 

314 b 





255 3 

268 7 

-1.1 

2706 

CaLM 

*01 


4004 

•02 

290 4 

30X7 

3184 

-at 





9*07 

ft 6 

269 b 

2838 



0452 371371 40 Foaouhr Street M. 

- RSSWml . 


ILJft 

- Canny 

- FIim lauma. . 
■ !!■"* 


.. N22AB.061 
942 993 

12LD 
1355 
1081 


114.9 

.128.7 

—1102b 


„ , National Mutual Ufe 

9361 Thr Prigry^ Pri ory P». HHOUa. 5C5 2D W 0462422422 

llanraricf Peaalta Frafc 


91 5 
118.7 
1450 
102 7 


963 
12X1 
152 8 
1082 


- Managed . 

= ssanur 

Flbtali ■ 


- bOnUsled 
“ Devour. . 

- WKbPmlluiBl 


lbd 8 
1725 
1224 
Ibb 9 
119 J 
1528 
17b 8 
144 7 


173 5 
181 b 
128.9, 
175.7 
125 X 
160 9 
16b 2 
1524 


I Manulife Gram 

w 


2011 
191b 
2394 
2715 
18X2 
1775 
UI 6 


- PropftotolXl . 

- Pregeto to X. . . . 
E«my Sal 82 

- Erato to 3 

- Gill Edged to 1 4 2 

- Gill Gaged Set3. . 

- DeporitSfrlA 2 .. 

_ DrposHtoJ . .. 

- taurtnem to I.. .. 

- HnMmaritol 82 _ 

- laira na h joa tS«i3 ■ ■ 

- PotvIot Frad Prices 

- bdanagsd IsiL .. . 

Da.Acojit 

Property IkH 

_ Do. accuai . . . 

_ Erato "1. - 

_ Do Ann _ _ 

- Cl It- Edged Ian. 

I SuiraaUHl IpiL 

Do Acorn . . 

- Mrattottilmr 1* . 

- Da Accost.. . 

IrdeaU Gilt Inir . 
Do. Accra 

_ MmigeittoZ 
_ A irarii toZ . 

I G^fBlgedSerZ . . 

_ Goarancard Srr 2 

_ bdltoft. . . 

_ tD0-LUMSfr2- . 


918 
473 8 
89 9 
599 4 
921 
492.1 
118 9 
303 3 
1215 
2532 
353 1 
77b 


ErartriKMS 3 sxini ffetienal Pravidefit InrtltutJon 
E-gcWp 0438 35X101 ABGmclsiTrk SL LBnJraE.CJP 3HH 

I UKEqSu 


9b 6 
498 7 
946 
XJO 9 
969, 
518 0 
1252 
3193 
127 4 
265 0 
3717 
817 


-0 1 


_ iik Erato - 
_ OnyHIiEg . 

Aavricas. 

_ Far East 


_ Fired lot. .. 

. IndnePCm 
- DrpMlL . 
_ WHUProTit 


3020 
4622 
J300 
SObO 
3527 
540 8 
279 7 
44 J 9 
220.0 

340.7 
324 8 
508 5 

158.8 
2484 

137.1 1445 


1534 
1219 
144 2 
1625 
113 5 
145* 


^615 
1283 
518 
710 
.14 5 
153 3 


Managed 

uk Eraj>r . 

_ OienraEa 
. Amakai . 

_ FarEau . ... 
- Property 

_ Fired lit 
_ hriwdGllt .. 
_ Deposit . 

_ MPa ' 


3295 
4142 
299 7 
254 8 
2854 
191* 
2895 
163 2 
198 2 
1120 
IMtt) 


_ ManagsdFimd 


5X20 
5153 
313 5 
4915 
243 7 
Ml 
177 X 
28b 9 

T%J0O 1056 51 


34X7 
4)4 0 
J15 5 
2683 
301 0 
201 7 

304 b 

1710 
208 7 
118 B 

SOS 3 
591 b 
542 5 
391 1 
517 2 
254b 
38)4 
187 0 
3020 


•08 

-02 

♦47 

-U 

-24 

♦03 

*03 


0T1-62342QQ 

-05 

-05 

-10 

-10 

-50 


-32 
-84 
-0 1 
*1 0 
•01 
•01 


Mtrdnrt Investors A agi u u t Co LU 

2 Part of tke Ml Gmra 


Prices Seat airier 1 Neil dealing Odaba 1 

I Harwich Union Asset Management Ltd 

- PO Box 140 Konrick NR3 1PP 000)621 

- HUAM Fatal 

- MauMFota 

- totadtafna . 

- EoatoFuta. . . .. 

- burmaMulFata 

- EineeiaFra 

- WoftkAaKrlCMFaad. 

FacHIcFaad- 

Property Trad 


St Barumuxan'i Hrae. LewUu Mead BWIH BS1 2HH DOTOsttFand. 


725 X 763 7 

*07 

529 6 6627 

-1 0 

508J 5353 


50J-5 530 0 


584.8 615 b 

_ . 

2063 217 2 

♦14 


For aollciK Manlag aftar Aanl 1978 HUAM 

Fa- ail astofanri Itoraba Trt: 0881 000100- Ml rodFra .^ 

500 52b -01 - UKOidbirayStore Fd 

3451 3X3 2 -0.4 - imarta l egal Fanfl 

142D 149 4 -06 - Pravart) Fund. 

415 - 437 0 *0 1 - Flaed Merest Fond 

338 4 55X2 -0 6 - tsWa Lkijrea to F ml 

243 4 23b J -1 2 - Page* Fan! 


. mi Maxarad Fd. . 

Ml ImmattoBil . . 

_ Ml HUAiaerEauKi.. . 
_ MlPronny.. . 
MIUKFd. . . . . 
Ml UK Erato 


0U-4O2BB76 


■ J Mm Une. fatten fetrOttlAJ 

mmsk; 

HKSntaU.^e iwfi 5 g 8 P 01 i . FtadtotfeSiTr .. 

- FtaU Ilrtfi^^BlHlty M STM- WAMfti . . 


Mnaosd4 

07U74ZJU 


FHMI 




' » ■ V 


f 

\ 



*2-551 IwSSiNaSSI^ 


» ii mm 

14* 99JSi <ft*ai 936 oiB Auras fa AtzO). 

ftctafeFdAKil),- 
Prop Fd Acttil.... .. 

_ -ft l| 3« Muflfrm W AcrtA. 

Art mffi.&Efeafedu. 

asuwf -1 37| 0.99 EgfeqFdtalU... .. 

EinFsAcda) 

i .... Inti Fried Ml Act 

, u , riurlo n. Find to. ACS (A) _ .. 

tPUg. -imi Uftbril -O.kOl 256 GtMtaeyfeAcriei .. 

,gn4»5« Bboe& : . 

isg.ssgi^g aassfe- 


241.9 
2541 
42X4 
(387 8 

i^i 


2S46 

2675 

4495 

mi 

■4105, 


1Z7 6 
84* 

mi.* 

itn.5 

!5S 

3692 

1046 

7439 


1342 

890 

10X7 

10X6 

zisi 

13 * 

3855 

7u2i 


50X9 196 6 

[21X80 2BZ1 
3115 3276 

470 2 494 9 

970 7 1021 7 

63X4 6595: 


12248 
12*2 
560* 
230 6 
965 


23X5 

UD.7 

590.0 

242.7 

1013 


-15 

-52 

-07 

-0.7 

*08 

-08 

-24 

ras 

-a* 

■ 0.7 

11 
-0 Jk 
-07 

-da 


-45 
-134 
. -08 
-1.7 
+20 
*02 

it 

- 4.5 


- lawnuileaal Moray 

- ladea. 

- Far Ean .. ... 

-■ GIskaL 

- Earoaat. 


- ZtaSataPaaili 

- ^Tllicata"! 

- CoAHalGntak. 

- PraenV- - . 

- Ilka p ll 




- Mtaiirrl 

- OmahT. 


GIH... 

Aiwncsft .. 
lalsiMhaal Moray.. 

bidet . 

Far EaU 


T7S40 

fee 1 

tei 

m 

47B 1 
417 0 

BJ 

lino 

1090 



797.9 

3694 
90 eo 
468.5 
1768 
5428 
169,4 
3059 
*413 
707 5 
34X1 
199.0 
320 8 
I1B5 
1155 
144 j 
83 50 
140 4 


Crown Financial Management LU 


- Omaa Hse. vVokug GU21LXW 

- UfiFaafb 

- AmericaflAct 

- graKyfe k; - 

- CxfpdOTn Acs 

- FlttdtolfbnAct.. 

- HUP knar Act 

- Irtnl Arc . 

- kxr.Tnst Act . . 


- Gresham Unit Assurance Ud 

- 2-6 Pritayef Wain Rd.Bounmswsk 

Mrajtauivm 0 1516* 5a* 
Maapgtd tattoo IIL illl.7 117 

- - - - in 


- Honatlanal Accra. 
Mutagta Attain .. .. 
Klh American Abhu— 


0202753000 w>idsOp»A 
•aPmJbrn 


-35 


PanagtaAcc. 

- Monty Are 

- tanerty An 

- laasbMall 

- American 

- Build mg too rty 

- Empty 

- Earopoan. 

Flaed lUrmt 

- laUfAttmaal. . 

- kMnotlnaL 

- Ja 


- GnawF^Blra FradAe) 

- Ameriae . . , 

" • 

- Earogno. .. 

- FludMoaL 

- toeaUMUL 

- IsNSmeat Tnst.. 

- .laninese . .. 

- Mixed . . . 

- Money ■ 

- Property 


047 

891 

■4)5 

538 4 

3670 

*0.7 

1382 

1*6-5 

-IJ 

302.2 

3101 

ftj 

4*66 

4912 

*0 e 

3176 

33*3 

-XD 

4784 

5033 

-19 

1532 

161 2 

-47 

4044 

42X6 

-0J 

2764 

2414 

ft 1 

2319 

4AI 

2441 

953 

1005 

-03 

w:i 

190.6 


Ml J 

632.4 

«b 

2243 

235 9 

-1.4 

3*38 

3610 

•04 

1543 

167 8 

-1 1 

2372 

2496 

-40 

1*7 3 

155 0 

-30 

4014 

4223 

•01 

331.6 

35 LI 

ftl 

178 2 

107 5 

102 6 

106 3 

-03 

6591 

6838 

♦10 

239 7 

2483 

“13 

391.7 

4099 

*04 

170 fa 

17*7 

-1 2 

255 7 

2b4.9 

-10 

157 3 

1630 

-40 

575.7 

59X5 

401 

449 3 

4655 

*01 

109 4 

19b 7 



0483 713Q33 ManagtaUfelt ...|5U5 SBJ| “35j 

naajgrtPmmn Iblbd 649.51 ...I 

Growth & Sec. Ufe Asa. Sox LU 
Mill Gyves ltd HaywjrtfcHin w.Sfan . 0444 
Flirctaf Flaraca T 299 53 

aasisj.- 


_ G XI Sugar I 


22 8254 


Guardian Royal Exchange 
torsi b>dun$r.£C3 
budutainra 
PnpeyrtSarsB 
OuBAU-HtlLt-W. 
QBmWlB-Pt&5t-tn 
Q*h«! Usaaged 
DritnAEranr 
FiaCAiMnLBt-lc 
rnamtafeat-Ta - 
Fnedaa Uaurad 
Freedom Erato •• - •• 
GHEUtataUls 


U*a 

: 

Do ^ n y i 

■ EiwnatCaiBtidL 

“ Da Aaui .... . . 
EaeavnEaDr.lWL. .. 

Do. Aeon. . .. 

. ,vit EarapeElBrolsh . 
13307 □(, tog. 

” ErawsFafEta'alui 
Do Aean 

Z Ecoast Flirc WL. 

Dq Aecua 

Ea. index u*. Sin. . 
Do Aasm 

071-283 7101 Ew°W M. Initial 


amMEdllly . 505 8 532 4 

Croon fell hiy A. 997 5 1095.1 

Harttant. .252 4 2 65* 

PEGannet 3426 3606 


0.0 

00 Managed Initial ... 

- Da tom 

u Erato isiual - 

~ Da Accam 

8 FtallBUfeaAcc.. — 
e Worm (rail Act . 

” SlkAHOTriuaAxc 

' PaufK Aac_ . 

. EravomAm 
ProstetyAcc 

“ tadCx-LinAed Arc 
“ OremtAcom 

GSC~ ' 


ta Uaaagea khiial 
Pan UragCJa - 
PenxEpaitTlaiilal ... 
Pros EeitoAu 


651.1 
1405 
1305 
1394 
1*0 4 
112 7 
111 1 
625 
7M 

Ltd 
309 1 
4189 

444.8 

632.9 
435-1 
39* t 
i«r 
175 b 
788 
211 b 
1X12 
2571 

LM 
167 2 
an* 
.516.3 
68X9 


6782 

1475 

372 

4X7 

*78 

UXb 

11X9 

809 

821 

32X3 
440 9 
4682 
634 b 
4791 
414 9 
1X71 
1B4.B 

82.9 

2227 

169.7 

27D.7 

3865 
912 0 
543.4 
719.9 


*01 

rai 

-09! 

-03 


-09 
-12 
*05 
*05 
-0* 
-3* 
-05 
-20 
-0 3 


-i.l 

-15 

•05 

*08 


Ba Amn 

Exempt Mind. Nil... 

Da Acaa - 

Ernst H Anrar. lilt... 

Da Aeon 

EmpcProp. IniL 

Os Accra 

Sp. Dsgattt Inh. 

Da. Arcorn . 

lata FoM tat 

Da Aeon 

Annum Grant! tot . . 

Da Acn- .... 

Liberty Ufe Assurance Co LU 
SutlraRu. ttm Banal, 


1172 
1714 
2638 
7626 
146 7 
201 b 
401.8 
150. B 
36X4 
5X89 

1675 
299 8 
114 5 


KTJD6TK 
1X6.9 
2178 
295.7 
487 6 
7700 


173 8 
177.2 
2247 
457.9 
7»D 
U3J 
1765 

167.7 
2481 

548.7 
904 6 
IbO 0 
2029 
27b* 
456) 
227.0 
3321 
95.1 
114 8 

124.7 
1425 


123.4 
1805 
277 7 
8020 
154 5 
212.9 
5075 
1588 
382* 
5884 
17X0 
3156 
1206 


175.7 

2295 

3115 

5135 

810* 


1830 
UXb 
23X6 
4820 
794 8 
131 9 
1858 
176.6 
2bL2 
577 6 
9525 
16X5 
2136 
2912 
4802 
2390 
349b 
1KL2 
1209 
1315 
1490 


...i . _ , For cootroturatiere only any prinapgllfsaM ike bid prist JJfMNjNFI 
0273^24000 man aksae * CsHtdaged at 25pfmn ttap rate, MraagOTFra 
33a/mlaai all am times, me vat 


*01 
40 1 
fO 1 
-11 
-0.1 
-22 
fOb 
*01 
-10 
-12 
“ft.4 

- 02 . 


401 
-0* 
-0.9 
-04 
-06 
-2* 
-3 1 
♦IJ 
*23 


-13 

-20 

-11 

H6i 

-04 

-04 

ra’i 

fO.l 

*01 

rai 

-0.2 

-04 


- Mcnairy Ufe Assurance Co Ltd 

- S3 Kira William St Landaa EC4R9AS 


- Portfolio 

- Iricnuttonal.. - 

- UK Euilty 

- BrittaBlacQia .- 

- UKkCBOt. 

- Stormy . .. . 

- UK Sob! ter Cay... . 

- American 

■UdUMt. _| 

70370 P OCHIC Ba tto. . 

- rbWIa tenM- . .. 

- BUgSadMy & D*x . 


sso 

407 
5L0 
sea 
MS 
359 
,363 
485 
265 
SS 2 
468 

651 

719 

719 


610 

*28 

53* 
62.0 
53 2 
377 
3X2 
510 
27.9 
380 
*9-2 
685 
75* 
75 6 


Ewlty Find 
Moral OaM Fund 

PrDorrt) Fuad 

Ftut httcrea Food . 
071-2802800 ta. Luted Sec Fond 


- 020 , 
-020 
-0 30 
-050 
-030 
-010 
- 0.10 
- 0.20 
-0 40 
-050 
-0J0 


683 

719 





762 

BDJ 



588 




ft 4 




X3J 

b* * 

-08 







bZ.7 




BO 3 


76.4 



B80 

92b 












709 



97 B 



1017 0 



203.4 





Mb 2 

4*97 


490 6 

51b S 


M 1 

67.5 

•01 


331 7 


- Df00*it F|H 


I Harwich Union Ufe ImarAncr Soc. 


Midfend Life Limited 

Norwkfi Hit Comnwrual fta Sauhanciao0703 229929 


AdmawoasFX. 
Balnea Fd. _ 

DriMiwF* 

Stair Fd 
UK Eralty Fd . 
■rumaueaai Fd 
HonylturMFd 
Plata ucateu Fd 
Pam Anwmmewt . 
Pen toiasced. 
ta Printa w 
Fein Serve 
ta uk EraKy 
Pots laltynallaail 


_ taf 


*7 3 

599 

643 

675 

6X4 

481 

084 

62* 

934 

108b 

1120 

109 2 

114 2 

931 

1092 
112 5 


490 
63 1 
67 7 
71 1 

b».g, 

507 
721 
659 
90 9 
114 4 
117 4 
USD 
1205 
98.1 
1150 
11B5 


SwnySuvn, Hannck HR1 JUG 
UritbedUft 
Whh Prut Its Fd . 

Managed Fd 
UK OrdShueFd.... 

■atiriuiional Fd 
ErapeanFI 
DonaAraricaaFd 

PacHkFd 

ProoemFd . . 

FlHdlmFd 

toil Beta Fd . 
m Fd . . . . 


-04 
•0 2 
*02 


•05, 

-OB 1 

•05 

*05 


12X17 131.75 
93 OB 97.98 
46 JB 10145 
8155 65 84 

BIOS 8X32 
91 24 96 OX 

7358 7725 

03 64 08 OS 

U6 99 12315 
11023 116 03 
1235b 12985 


WHh Prof to Fd 
HjnagtaFd 
UKEraiiy Fd 
Weraatiooal Fd. . 
CaroptaaFd 
HartC AitisluB Fd 
Pacific Fd,_ .. . 
tapw ty Fd .. . 
FiudlnFx. . 

Ml Bona Fd 

Bldg toe D-D Fd 


- taN mi Ma r* A UaH-Litrita Fta* 


NEL BritaniM Assce Co LU 

MlUra bwt. Darting, 


Sri fee X - 

McugM. .. 
SpriulSrts. . 

Mamtlonal 

EiHHHFrif 

Oncricao. _ . 
Pifllre. 


Fiaad VMd .. . 
Indnad Uahd Secs..... 
Depone. ..... 


*3 40 
56 4D 
33 42 
52 06 

30 16 
4142 
12 97 

.220! 
.137 73 
27 b7 

31 81 
IS 20 
2713 


45 b9 
3852 
35 IB 
5400 
3L75 

4 J2 

2317 
39.72 
29.13 
3X49 
1X01 
29 06 


CuUtllGrpgUl 

oax -44(18210 craSh sox*" jo?# 

UnedkinraferB, ’ 
radtotarabneta t 


- GaiUaartMagdUN .885 

- HndtnaaMagdL.la 92 0 

- ■YESaWMHsgfLIlr. 90 b 

- PerartaJl HngdLHO 108 6 

- iKnanEKirmidt. 595 

- taguentUtarirUe 823 



.7195 181 » 
1X3 85 16 195 
62.85 171.42 
.4192 149 39 
1312b 138 17 
1X2 91 160 95 
0000 11452 
55 7* lb) 94 
.45.90 15358 
137 UX 144 26 
6220 170.73 


0603622200 


raoy 

-0 27 
-012 
-0 73 
-065, 
-ft 12! 
-0 97 
- 0.10 
•OJ4 
-0.46 
*0 02 

*004 
-0 31 
-0 08 
-1 50 
-I Ota 
-ft 23 
-144 
*007 
*060 
-ft SB 
•ft 04 

-22 

-a.9 

-23 

ra.j 

*06 

«5 

•0.4 


Mhta Fata 412.8 434 5 

Ordinary SnjiV Fata. 613 J 645 6 
Imortaisoil Fata .. 152.4 1*0 4 

ProtHrtyFata . ... 364 2 278.1 

Find bKcrosL Fata . 410 B 4JZ4 

UB-medSB Fata . 189 8 199.8 

Drgein Fata Z90 2 155 5 

KOrindi uno Aug 14.. 994.^ 

. . , ’FncoasatSegl 

Final 1128 15 134 901 +0041 

ri Era«» rwri 181.97 8 b 241 -a 73 I 

Ml Band Fata ..ill* 13 120 1*) -Obi I 


Norwich Union Pensions Hvagmint LU 

06036BJ355 

Bakacstf Mmtagyd Fa 1294 05 »9»| -1.901 - 

Cromk klauged Fd . 95 15 97 00 -081] - 

taltnel HrecN Fd 199 18 100 471 -gSi _ 

Prices as at Sip 1 
Continued on next pay 



?- V. 


\ 


i 





28 


FINANCIAL TIMES THURSDAY SEPTEMBER $ 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available Irom FT Cityline. For further details eall [ OTt j 905 2138 
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FINANCIAL TIMES THURSDAY SEPTEMBER 3 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar reaches new low again 


THE DOLLAR touched a new 
low against the D-Mark for the 
second day running' as dealers 
were unprepared to support 
the US currency. However, the 
trend was one of disinterest 
rather than dislike and the for- 
eign exchange markets were 
relatively quiet yesterday, 
unites Peter John. 

Meanwhile, the pound firmed 
slightly against the D-Mark, 
with some support being seen 
as it languished near to its 
ERM Door. 

The US currency opened 
mildly better, but dealers said 
there was no reason to buy it 
in spite of its relative cheap- 
ness and it continued to drift 
towards new lows against the 
D-Mark in early European 
trade. 

Disappointing news from the 
Commerce Department on new 
US factory orders, shipments 
and unfilled orders in July had 
little effect. The July data had 
already been superseded on 
Tuesday by the more signifi- 
cant August figures from the 

£ IN NEW YORK 


US National Association of 
Purchasing Managers. These 
suggested that the US economy 
Is likely to remain weak In the 
run-up to the Presidential elec- 
tion in November. 

Mr Michael Feeny, a market 
analyst at Sumitomo Bank in 
London, said: “If anything, the 
economic data from the US Is 
weaker yet again this week. 
Just because they are cheap 
there should be no rush to buy 
dollars." 

Traders said customer busi- 
ness in dollars was very low 
and one argued that a market 
equilibrium had been reached. 
He added that most serious 
positions had been taken and 
any changes between now and 
the French referendum on the 
Maastricht treaty on Septem- 
ber 20 would be prompted by 
“window dressing and scare- 
mongering”. 

The dollar hit a record low of 
DM1.3870 in Frankfurt. In Lon- 
don it closed at DMl.3905, off 
30 basis points on the day. The 
US unit ended at $2,004 in Lon- 


don against the pound (com- 
pared with $2,002 In New York 
the previous night) and Y 122.90 
against the Japanese currency, 
after Y 122.85 the previous day. 

In New York last night the 
dollar Improved to DM1.3942 
and the pound ended at $1.9993. 

Dealers said there were no 
reports of Intervention from 
the central banks in the wake 
of the concerted Intervention 
last week. 

Sterling paused for breath, 
with most dealers taking stock 
of the announcement that tbe 
Bank of England's reserves fell 
by around $L3bn Last month. 
This Indicated stronger official 
support for the pound than 
most had anticipated, raising 
concern that tbe level of inter- 
vention in August is unsus- 
tainable. The pound firmed 'A 
pfennig to DM2.7875 as buyers 
came in at the lower levels. 

The Italian lira, which is also 
struggling near the bottom of 
the ERM ladder, saw support 
and held steady at L764.6 
against the German currency. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 
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£50. (00 64 Un of IM*. 


UFFE US TKASUn BOND FUTURES OPTDJKS 
S1BBJWS 64Qs ol ZOO'. 


UFFE BUM FUTURES OPTIONS 
BU30JM pitata tl 109*. 





Stnie 

Price 

Cec 

Mar 

Dm 

-249 


92 

=-06 

4-37 

0-Jfc 

O-Sl 

131 

93 

120 

3-55 

0-M 

1-05 

:c2 

<M 

2-39 

3-J4 

1-05 

1-23 

173 

95 

I-bJ 

2-40 

1-29 

1-54 

lea 


1-31 

J+» 

1 61 

Z-22 

135 

47 

1-05 

1-44 

2-35 

2-58 

ISn 

9S 

a-m 

1-20 

>14 

3-34 

1C7 

99 

0-33 

1-01 

>63 

4-15 

ICS 

EuuiuirC 

ratere ioui Ci'li 

'.455 (\a«53 

Ea rated 


Cji'-vr*: envo- 
is Mar 

«C i-02 
3-3? 3-26 

a? m 

:-er 

:a 

C-ol 115 
C-*3 3-63 


PuU-aaMiena 
Ck MAR 


C-38 

0- 55 
111 

1- 35 

2 - 01 

2- 38 

3- 15 
3-4)1 


1-23 

1- 52 

2- lT 

2- 49 

3- 22 
V62 

4- 41 

5- 25 


State 

Price 

8700 

8750 

8800 

8850 

B9QO 

8950 

9000 

9050 


Cans-teuterau 
Dec Mar 


169 

124 

093 

064 

0.4Z 

027 

017 

010 


211 
173 
138 
L08 
082 
062 
0 47 
0 33 


Pob-tetUenvat* 
0 k MAS 


0 15 
029 
039 
060 
088 
123 
163 
206 


0 24 
036 
051 

on 

093 

L25 

160 

19b 


PievianO.]/ icon isi Cif. 24744 fees 2363 = 


UFFE EUMMAW OPTIONS 
DEIlm poOti of 100*. 


UFFE ITALIAN GOVT. HMO (BTP1 FUTURES 
OPTIONS Un 20 Da 1088s el INS 


Eamuied roUtw tour Cars 4806 Pus 3081 

Pree-cm Bay copen «n till! 41590 Puts 50352 


UFFE SUET STERLING OPnONS 
C5«L4M prints HW% 


State 

Calls- 

nUerrente 

Pute-sral»f:rts 

Ste •• 

Canv^iur-eru 

Pus-settleraeras 

State 

CalK-seuleamA 

Pats MCUenMMS 

Pnce 

Sen 

Or. 

Sea 

Cec 

Pice 


r.'ar 

Bee 

MAP 

Price 

0^ 

Dee 

Sep 

0« 

6925 

0 95 

1 14 

0 

0 

91C0 

2 61 


a°i 


8850 

105 

0 

015 

P>M 

068 

090 

0 

3C1 

“150 

227 

312 

L07 

L4Q 

8875 

0.71 

085 

0.01 

020 

8975 

043 

0(6 

0 

002 

OJCO 

1.9; 

287 

124 

1 ol 

8900 

0.47 

067 

002 

027 

<400 

0 W 

0« 

0 01 

0C5 

9»3 

L64 

2 55 

144 

183 

8925 

026 

051 

006 

036 

9025 

002 

02b 

009 

012 

93CO 

133 

228 

Ltfl 

20b 

8950 

0.10 

038 

015 

048 

9050 

9 01 

014 

0.31 

025 

4350 

1 12 

2C4 

L92 

252 

89Tb 

003 

on 

033 

0b2 

9075 

a 

0C9 

0 57 

0.44 

«C0 

CM 

182 

220 

260 

9000 

001 

oie 

056 

078 

4100 

0 

005 

082 

3 66 

94SC 

on 

Ltl 

253 

289 

9025 

0 

012 

080 

097 

Esu ruled 

■fttoneiaui CiU 6875 Pji 2921 

Er.-.-ratef ra_Tj iso) Ci’is 13*5 Puts 658 

Estimated eatene tout CaHt 4184 Puts 4*66 


Precoucdai '. acai <nt Cans 156960 P*u 112562 


LONDON (UFFE) 


9% HtJTOIML BJBT1SH GUT 
£5B.«H 32nds ol 100% 


US TREASURY MMDS B% 
5100.000 32ads oM08% I 


6Y. NOTIOflAL GERMAN GOVT. BOND 
BBK50.W* IWtB if 1(0% 


BUM 

One 

H.9h 

Lm 

Pm. 

Sep 

8793 

88 DO 

87 86 

67 94 

Dec 

88 54 

8&60 

88 44 

3852 

EsUnsaud vntene U 





6% uermu. LDBG raw Japanese gcvt. 
BOND ntto ISMta at 100% 


Doe 


High 


In 


BOND 

Sep 105 72 105 66 105 60 

Os US 15 10520 USDS 
Estimated tolome 1725 11 IT 71 
Traded erclesiteiy on APT 


9% N0T8XUL ECU BOB 
ECU 260.000 lottos if 190% 


Ck» High Lew 
Sep 95.78 

0k 

Estimated rofwne 0 (01 
Pietieift tor's open lot. 0 (Ol 


net 
95 48 


12% HOTTBftAL ITALIAN GOVT. BOND OTP) 
LIRA 206m lootfas at 100% 


Dose HI* Lon Pie* 
Sep 91 j8& 9L85 9126 9152 

Dec 9270 92.71 92.05 9220 

Estimated roMne 4658 (269573 
Pimion days open InL 34801 13641U 


THREE MONTH STERUNG 
E50C.CM pntats 8» 196% 



□aw 

Hi£ 

Lev 

Pit* 


89.« 

89 48 

892% 

8927 

Dec 

3940 

B946 

8916 

8917 

Uar 

89.80 

89 85 

89.50 

8459 

Jta 

4006 

90.11 

8989 

89 85 

Sep 

90 31 

9053 

9054 

9013 

Dec 

90.41 

40 44 

9028 

9026 


Est. Vnl Ihtc. Ilgs mt stow) 52188 (33136) 
Protons day's ope* U. 267696 (268694) 


THREE MONTH EURODOLLAR 
Sim wtom if 188% 



Dose 

Hirt 

Low 

Pree 

Sep 

96.57 

9657 

96 55 

9654 

Dec 

96 42 

96.44 

96.40 

9636 

Km 

96 41 

96.41 

%39 

96J3 

J* 

9613 

9614 

96.11 

96.04 


Ea. Vnl One. flgt rat shoml 1386 (18151 
Prerinu (toys npn InL 31559 01389) 


THREE MOUTH EDROHAIX 
BM lm ptirtr H 100% 



Claw 


Lav 

htt 

Sep 

9018 

90.ffl 

9017 

9058 

Dec 

9059 

90.42 

905J 

9036 

Km 

90.82 

90.85 

9a 74 

90.76 

Jro 

91 13 

91.15 

91.05 

9106 

Sep 

91J8 

9L40 

9L29 

9131 

Dee 

9L56 

9L57 

9147 

9149 


Estrmated nlm 41310 (26891) 

Prerious days open lit. 369965 {J72836) 


THREE MONTH ffiU 
BP) Im prtds ef 110% 



Dose 

Hto* 

Im 

PR» 

Se* 

88 76 

88 72 

88.60 

8862 

Dec 

89 U 

89.11 

88.90 

88.91 

Mir 

89 51 

8930 

8951 

8926 

Jm 

90 05 

90 05 

8983 

89 76 


Estimated roJuoe 1503 (857) 

Praters days open ML 12925 (129ZU 


THREE MOtrra EURO S WBS FRANC 
SFR Im pah* «! 100% ■ 



dose 

Hkrt 

tftw 

Pie*. 

Sep 

9207 

9218 

9206 

9216 

Dec 

9216 

9253 

9215 

9230 

Wv 

9245 

9257 

9242 

9254 

Joe 

9264 

9257 

9263 

8273 


Estimated rohane 10347 (10Z88) 
Protons day’s open tot. 53145 (5220QJ 


THREE MONTH EU BOLTS* DfT. RATE 
LIRA mom pM* rf 1M% 



Qase 

Htofa 

ssio 

La* 

Pm. 

Sep 

83.76 

8358 

83.73 

Det 

8452 

84 64 

84 28 

8448 


85.46 

6551 

85.20 

8556 

Jta 

86.00 

86.05 

MOD 

8587 

EsUnted wtene 0 




^-SEIOBIWOC • 




35 per M Mb nntot 




Owe 

HI* 

Lav 

Prt*. 

Sep 

2327.0 

233L0 

2287.0 

23010 

)« 

23713 

2375.0 

2339.0 

23*75 

kta 

2*070 



2383 0 


Esttoswed Mhine 763 (6883) 

Prestons day's op* tot. 48813 (49144) 


" Contracts (radrd oi APT. Oostag prices shorn. 

POUND - DOLLAR 


FT FOKKN EXCHANGE RATES 


Soot 

2J3040 


l-mth. 3-mtt 6-rati. 12 -Ah. 
19928 19700 19368 L576S 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Futures squeezed 


aiDOAM. Sep 2 ) 

3 moMJB US MUrs | 

6mwtfts US Dollars 

W 3% f 

offer 3% 

Hd 3d ] offer 34 


A BEAR trap was sprung in 
the sterling futures market 
yesterday. Traders who had 
been persistent sellers of 
futures contracts in the expec- 
tation of higher UK base rates 
were caught out by glimmers 
uf returning confidence, trig- 
gered by the 'A pfennig 
strengthening of the pound 
against the D-Mark to 
DM2.7875. 

Meanwhile, in the cash mar- 
ket the Bank of England's 
large offer of assistance was 


deartofl bank base trading rale 
10 per cat 
from May 5, 1992 


oolly received as easier 
iterbank rates, especially 
lort-term rates, discouraged 
ie clearing banks. 

Sterling futures saw 
nusually high turnover 
csterday, with December 
■ ading more than 30.000 
mtracts by the official close, 
he squeeze began around 
Lid day with the publication of 
pinion polls indicating the 
ossibility of a “Yes’* vote in 
ie September 20 French 
:ferendum on Maastricht. 
There was a rush to buy 
tiort sterling, and the 
ecember contract leapt from 
M6 to 89.46, an abnormally 
ide spread of 30 basis points, 
hat indicates slightly lower 


expectations that base rates, 
now 10 per cent, will rise in the 
near future. The key 
three-month interbank rate, a 
good guide to market thinking 
about the direction of base 
rates, eased from about 10ft per 
cent to 10ft per cent. The 
one-year rate also dipped 
slightly, from about 1Q8 per 
cent to around 10% per cent. 

The September contract, 
which expires before the 
French Maastricht vote, was 
also heavily traded and moved 
up is basis points to S9.45. 

Earlier in the day. tbe Bank 
of England forecast a shortage 
of £950m. later revised to £lbn. 
This was far higher than 
expected. 

However, most banks were 
unprepared to take up the 
shortage and only £585m was 
provided, much of it in late 
assistance. Initially, the Bank 
bought E56m in Band 3 bills at 
9% per cent and E24m of Band 
4 bills at 9ft per cent In the 
afternoon tbe Bank purchased 
£l30m of Band 1 bills at 9V« per 
cent Finally It provided late 
assistance of around £375m. 

One dealer said tbe Bank’s 
help on Tuesday had takeh the 
market comfortably into 


IBe toing rata Are U* arlthrotJc ishds raeadM U the ncarst one-sl rtonUi, af Oc Ml an( offered rate hr SIDm 
anted UlhtMrtal^ ft* n*«mc*bwto* 11 00am tort mrtta dro The bants « Natferal WesUnkster 
Bank. Bart of Tokyo. Douche B*k. Bisque NaUnnal de Park and Morgan Gonad TrwL 


MONEY RATES 


NEW YORK 

4pm aa-'. 

Prime rale b TVTOHond.. 

Brokro Run rate ..... 5% Sli month — 

Fed funk 3% Oeeje*.. . 

FedhtobatlntsienUan. . - Twoye*_. 


Treasury Bills and Bonds 

314 Three year 4 57 

326 Fwyw . .549 

3.21 Seeenjear 6D3 

321 10f*» 6^3 

342 307W 7J7 

4 10 - 


Ses2 

Owratpt 

On 

Hrmh 

Imo 

No mbs 

Tbw 

Norths 

Six 

Unnhs 

Lerobard 

totavente 

Frarttwt 

9A0-970 

<nsju& 

97V»M 

980-990 

9.80-9.90 

9.75 





W 

9 75-9 80 

10i*-10% 


irldi — 

Amst&tocB 

9^?5i8 




Tokyo — 

Hite 


10W0% 


16^17% 


“ 

Brass* — 

Dublin ... -... 

w 

10%-10k 

a 

lav-la* 

: 


LONDON MONEY RATES 


Sep 2 


Interbank Offer 

Interbank Bid 

Sterling COi 

Local AMJxrlty Ofjn. . 
Local Authority Bonds . 

D mount MU CnpA 

Company Depot I Is 

Finance Home Deposits 

Treasury Bills (Burl 

Bank Bills (Bin) 

Firm Trade BllhCBvyJ . 

Dollar CDs 

SDR Linked Dep. Offer 
SDR Linked Dep. Bid. 
ECU Linked Dep. Offer . 
ECU Linked Ocp. 814... 


Oversight f dfT> I Ow I Three Six I One 

notice Month Months Mortis Year 


9k 

9% 


9% 

9% 


9k 

9k 




IQ 

9k 

9a 

3 28 

if 

a! 


IQ% 
10 % 
10 % 
10 >1 


f 


328 

tJ 

11 


10 % 

10 % 

10 % 

10 % 


10 % 

10 

IOA 

3.36 

ll A 


ioU 


10 % 


surplus. 

As a 
trading 
brought 


result, aggressive 
yesterday morning 
the overnight rate 
down and left the rates offered 
by the Bank of England 
unattractive. 


Treasury BUIS IsHII; one-month 9% per eenl. three months 9 
Bank SMS ftelifc u ne mo nth ^^cwk; three rnoiMJK 9 


r wree nwnuts -r-Y per cent. Treasury Bills; Average 
ed-.Rat e. St e rtl", Export £jnanre^ Make up day Amsst 28. 
'. 23. 1992 to DctMer 25 , 1992. Sdtoffl* I: 1138 p.C., 
jee rate for period August I. 19W to Aogna 28 . 1992. 


I per uiu; via months 9% percent: 

— — . .. . . . .bw cent' Treasury Bills; Av 

lender rate of discount • ECCD Flxr — ' ^ - 

.1992 . Agreed rata for period Sep. _ 

Schema 11 & III: 1166 px. Reference _ 

Scheme WftV: 10379 p.C Local AutAQrlly and 

days' fixed Finance Houses Bax Rate 10 ^ from September 1 , 1992: o*»« xqnnik n«na i« 
sums at seven days notice 4 oer cent. CenifJcaies of Tax Derail (Series 6), Deposit E100.000 and 
over helilixtoer one month 6% per cent. oae-Uree months 9 Pee cent; t hree - six months 9 per cert, 
six-nine mo nths 8% per cent nlne-taKhro months 8% per cent Unoer tl 00.000 7 per cent from 
May 6. 1992 Deposits withdrawn lor cash 5 per cent. 


Hoots seven days’ iwik*. others seven 
t sank Deposit Rata tor 


Hi s ccea -n. Gaits 7857 Puts 6452 


CHICAGO 

B-S- TREASURY BONDS (CF7J 57 
5100486 32rts ef IDO*. 


Prowae toy s open ml Cilta 151581 Puts 109523 


Dose High to Prat. 
Sep 95-08 95-16 94.(7 94-16 

Dec 95-17 95-26 94^5 94-25 

Esunoud roterae 3032 125229) 

Prevlnm day's open in. 77697 (75076) 


Dose High Lai Pre> 
Sep 105-30 105-29 105-21 1GM6 

Dec 104-23 IM-22 104-15 10440 

Estimated nriBW D 


Sep 

Dee 

Uar 

Jo 

Sc 

Dec 

Mar 

Jis: 

Ses 

Dee 


CLte High 
105-30 1 Gh£ 
104-23 IC5O0 
103-17 IOJ-5 
1 02-11 102-18 
101-08 101-15 
100-07 100-13 
99-09 99-09 
93-14 98-14 
97-22 97-22 
97-01 97-01 


105-23 
1C4-IS 
103-11 
102- Li 
131-08 
100-06 
99-09 
98-14 
97-22 
97-01 


Pro* 

10524 

104-18 

103-12 

102-07 

101-04 

100-03 

99-05 

98-10 

97-18 

96-29 


JAPANESE ra onto 
YlLSnSperYlH 

Sax iW G5 f 

Sep 08123 08177 08107 08138 

Dec 0 8116 08134 0 8100 Q.813L 

Mar Q8U5 08120 0B1 18 08128 


03. TREASURY BILLS (DUO 



Sun paints t( 140% 





Oast 

% H « 

Lev 

Pree. 

Ses 

9690 

9637 

9687 

Dec 

9632 

9633 

96.77 

96.79 

Uar 

96.78 

9678 

96.76 

%76 

Jia 

9656 

9656 


9655 

BRITISH poumawo 




Site E 







20&2 



Ses 

1.9996 

1.9918 

L9978 

De 

L9656 

L9710 

L9S70 

L9634 

Ur 

L9326 

L9350 

1.9250 

L9300 


SWISS FRANC HMD 
SFr 123AM S per SFe 


Octe Hi# Low Pie*. 
Sep 0J5Q48 OBlS 08025 08077 

Dec 0 7960 0 8019 0 7938 0 7993 

eiar 0.7877 0 7915 0.7865 0.7914 


DEUTSCHE MARK QMS) 



BM 125,080 S ptr DM 





Or 

HU0I 

liP> 


Sep 

07171 

0.7196 

17149 

0.7179 

De 

0.7058 

□ 700 

17057 

07066 

Mar 

0.6954 

0 6965 

0.6405 

06962 

Jw 

0-6854 


' 

0.6862 

THRtmoHTH ningonu ai nwo 


Si™ pntob »f IM% 





Qcse 

92« 

Lore 


Sep 

9656 

9656 

9656 

Dec 

96.43 

96.45 

9640 

9641 

Mar 

96 40 

96.43 

9639 

9639 

Jro 

96.12 

9616 

9631 

96U 

Sep 

95.76 

95W 

95.75 

95.75 

De 

9539 

95 23 

95.18 

95.18 

Mar 

94,96 

94.96 

94.94 

94 94 

J*1 

9458 

94 A0 

9455 

94 55 

STANBARB A POORS 5M DIBGt 



SSW tknei Ivtax 






41R60 



Sep 

418 10 

414 90 

41580 

DK 

418.65 

419.25 

415.40 

41635 

Mar 

419.15 

41950 

41630 

416 B0 

J® 

41945 

420 00 

41640 

41735 


PHUABELPRU SE £/S OFTBRS 
□L2S0 krots per U) 


Stale 

Price 

Ses 

Cam 

Oct 

to* 

De 

Sep 

PoO 

Oct 

to* 

0e 

i rod 

14 60 

1465 

14 65 

1465 


02S 

0.73 

135 

1875 

12.10 

1215 

1220 

1215 

. 

0.46 

L14 

192 

L900 

965 

9.60 

9.79 

936 

001 

0.73 

L71 

259 

L925 

7.20 

7.46 

759 

786 

005 

136 

246 

349 

1950 

4.77 

SS2 

5.90 

6.15 

021 

213 

337 

43B 

L975 

26B 

390 

441 

481 

072 

310 

456 

589 

2000 

124 

267 

324 

367 

L79 

4.48 

603 

7.41 


Provfcu dors osen to*: Galh 422.954 Puts 662.9SB (All carraded 
Prrncns toy’s reheat: Colh 61.956 Aits 71.518 (All anreneies) 

PARIS 


7 to II TEAR 10% NDTBNAL FRENCH MHO tMATTFI FV TURES 


Opn 

Sett price 

Change 

High 

Lon 

r Yield 

rCpenkn 

10450 

10486 

+034 

10488 

104.40 

927 

831575 

104 94 

10530 

+034 

10032 

10*84 

9.a 

77,490 

105.44 

10580 

+034 

105.78 

10536 

9.13 

14822 


•KptDDQv 

Oeamto’ 

March 

Estimated utgrt 120,285 r Toul Open totna 180.172 


THREE4NWTH PH0R FUTURES (MAT1F1 (Pack hdtriirok nffmd rate) 


September 89.41 89.44 +0.04 89.45 89J7 10.60 19.926 

Deorntw 89.44 89.54 +009 B9J6 89.42 1035 34,170 

Uadi 89.80 89.92 +0.12 8992 89.78 1020 U.726 

Jane 9004 90 18 « .16 9039 9003 9.9B 8.457 

EsUatKcd Nrt 30.436 1 Total Open Wens 8L542 


CAC-4R FUTURES tMATTFI Stock tetn 


16780 1725.0 +4L0 

October 16950 1740.0 +4L0 

December 17243 17693 +4L0 

EsUaated vntene 10.086 I Total Open Interest 17.268 


1725.0 16780 

17313 1695.0 

1724.5 17245 


13320 

521 

3,277 


KU BHD OUTtFI 


Seoamber 10070 10LCD +026 10L12 10038 9.86 10,038 

taember ' 100.94 JOL34 +0JG 10L40 10092 9.82 5.474 

Estimated ro to we K/A 1 Total Open Interest 15312 


OmON ON LONG-TERM FRENCH B0H0 OUTOT 


Strike 

December 

Calls 

Marti 

June 

Dtcutott 

Puts 

Morai 

104 

219 

- 


0.90 

. 

10S 

154 

200 


1J0 

L62 

106 

L07 

L63 


1.76 


107 

0.70 

- 


238 

- 

108 

0.41 

083 



- 

Open tot 

266,714 

49.330 


161536 

3*920 


Ext touted voter* B|A f Total 0pm tarns 606300 
t AH Yteto A Open Interest Dgmts are hr the pr erica s toy. 


BASE LENDING RATES 


Adu&CainpxiT 

AlHed Trost Bank 

AlBBrak 

• HarrAratete 

B&GNnbnBak... 

BaakoiBzah 

Brio Bilbao Vaoja _ 

BakoiCptB 

BankdfWjvl 

Baokoftafu 

BjokriSanlasd 

BiwBdgeUi! 

Bfdarstak 

Bril Bk of Hid East — 

• Brom Stated 

a Bakfcderiaad. ...... 

CHAukM 

DlyMfrctoKBaf*— . 

Qp)»UeBiA 

CMperalh* BsO 

CffutfiiCb 


Craft IjBBais 

Cyprus ftpIvBl 

Doo Hog Bail Pic. 

tacaf Licit 


10-5 EQBtorfalBukpfc — 


Exetw Bank limited . 
FlraadiiGaBai- 


10 • SotelFlaag&Ca.- 
10 Robert Fraser &Ptws.._ 

10 CirobRFfc 

10 •GitaesIfrhgD 

10 HatiiBaikAGZirick-.. 

10 t HaafasBaok 

10 HMpfcirerrBtPIc 

10 Herit 2 bk&GntiH 8 d. 

10 • HiUSarasd 

10 CHokACo 

10 Hangtrog&SaBtfHi... 

10 Js&uHodjeBaak 

10 8 LcopsMJosetb&Socs.. 

iO tiortBa* 

Meghn)BuHtd 


\ % 
10 HcOanell Oeagbs BbI: . 10 

10 WdirtSrt 10 

11 MoortBrtiBg 10 

10 RatW4slminsttf._ 10 

ID HntfinBaitLU 10 

105 Njlra&t Mortgage 8»k 105 

10 PruKudaf Sal PLC 14 

10 • REaBrotliers 10 

105 RuhnheBaikLtd...... 11 

10 Royal BkofScotbfld — 10 

10 •SMitliWilhasnSeo. .. 10 
10 SUntodOBitsed — 10 

10 TSB 10 

115 IMhnkpk 10 

10 • IWWBknJKmolt-... 10 

10 VnitrTnatoiPk.-.. 10 

10 WsteraTnsl 10 

10 WKleawUda — 10 

10 YertakiitBaA 10 

10 • M cabers of BritM) Mae toi 

10 Banttig & Secarities ffouses 
10 Audalion. 




Every moktk East Europe** Energy Report, 
pobltshed by (be Financial Times, gives senior 
executives an accurate and often revealing pic- 
ture of the developments taking place in (his 
intricate markeL 

With unrivaUed 
coverage of bD (be en- 
ergy sources in all (be 
countries of this region. 

East European Entrgy 
Report provides a 
balance of features, news items and briefe. 

Sc pc rate country profiles provide in-depth 
statistics and interpretation on one country, out- 
lining the factors affecting their energy markets, 
tbe infrasLnicturc of cadi sector and the government's planning policies. 

Features, news items and briefings are in- 
dexed to allow quick and easy reference to back 
issues to assist yon in research. 

East European Energy Report is avail- 
able only on subscription from tbe Financial 
Times, so telephone Lx uisc Abop today for 
your FREE sample copy: 




@071-240 9391 


or attach your business card and post or fax to: 
Louise Aisop 

Financial Times Newsletters 
Tower House, Southampton Street 
London WC2B 7HA 
FAX: 071-240 7946 


FINANCIAL TIMES 




I 

I 

L 

I 

I 

I 

I 

I 

mi 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 

IM CAR bn Cr 


$S‘ 


Cnuttj 8.Cn 

uTrttortSL Unto" ICSV *W 


#! 


on-tot tom 


.114 

un 

MU 

MU 


Crete 

CAF Money Manasemert » Ltd 
nsnunkan RatO, Tortyfow TN4 2JD . 0732 

Cilu* Ottteil iWl; •* -I 18 4t 

DoUMInim -I 1010 

BRnaaOw+UnHlWn 19S4 -t in 21 

The COIF Ctaritla Oep«H A*eo*»t 
gFrtSteW LrtK-^YW 

Cent BA. of Fin. at Church «f CnglMfl« 
of(w stmt. London emits vT-mugs 

DcnnUL 39 70 -I 1B06IJ-MU 

Gaitmorc Money Maauemtat Ltd 
16-18 KannaimSl LandanEOlISQQ 071 2J614S 
lOSADrt .0712309162 


A 125 
»*» 
700 


e».Dn^wrara 

sssfErl 

Ci -t:- .. -M ft* ; ' rtwj 


•riot nan mi 
noq 7 ATS 
1 l» 
!•«» 


mm 

jSlisil 


! J Smn Irtn, WM UU DU 
toBvinMim ■» - 14 US ' 

On HtM Bank PIC Premier Accent 


cm Fro 

astfss.-. 

omtor. . . . 

fESSAnint 

TISMSm. 


9B8 
9 20 
B92 
111 


sat 

6.40 

664 

1-1 


4 29, 
941 
4 29! 
2 II 
9Jd! 
9 0S 
OM 


4-A1W 

6-Utn 

1 -sa 

hen 

vuu 

MW 

ywr 


iiLmi uaooD. ..Un adus vonj s, 
tsoooo*. . h wo > 10*1 « Mi. 5. 

Dartlagtn & Op LM fanwtnwnt HTCA 

3A Sftfrw 67S1 

sonnr Its . »l ii\ s 


Money Market 
Bank Accounts^ 

Cm Un C*f tot Cr 
AI8 Bank High Interest Cfctvre Accamt 

BBwrrW wfflBT 

AltkCB Hume Book pic 
XOtilkad K1Y2AY -On-63 

fiwnyAcc .. . AM 6575 9 77 

tt*ta<ftaooM4«M ..Jeso uni e« 
MWEtauSMtofto — 14 00 673 9 58! 

MtAtatCkg [90.000* -W SO 71251 9 92. 

Allied Trust Bask Ltd 
97-101 Cronon St, London. EC*N SAD 071-676.6879 
TBEMHA LL2 OOlM-ilO 9L B L8 tO 41 

rQUkA[l3Qal*| .. 1056 7 7711036 

aMMAILZOOl+l . [M03 7 52 1005 

HKJKQ001K 830 6 38 884 

AnatorTESSA. 112.68 9 51 1 12* 

American Express Bank Ltd 

Snm Horon. Bnrgm Hiu 
Wot Sown. AH 15 4AW 0444 233*44 
HIM 

“■ MU) 

Mill 

II in 

MIA 


wey Monaoroaont Ud 


6070 

Qtr 

rtw 

MU 

AM 


yum 

rum 

Yuriy 

Mtfe 

Yarn 


Fidelity Mnneymarknt 
Fkfvlia PortMla Snrvtcm Ud OrtWI Know. 

WWhMTOmx MtetMILtoU - , 
11-444,994 . -|*s iinrim 

(WOO0-V 744 999 .190 6« <Ul( 

1230 O0W4M4 449 iobOS I 221 4981 

1500 000+ Uamy Hum Kites roitaron- 

Cartmore khroey Mini 
th-lBMno nwn ~ ~ 

«Kji oa ooo*. 

Halifax Bldg Sit Asset Resent 

* ' 

2Z3S&X. 

t3a.00ojra.u1an 

Julian Hodge Bank Ltd 
10 Wtadar PMu C* ” ~ 

6mFiaC8Mr8ro*n - - 
1A«L 
79 
1090 
1 10 00 



srRft*B«i ““ir? 


123 

244 

310 

BOO 

BOO 

II JO 

820 

613 

8SZ 

1H 

638 

as4 

870 

653 

406 

900 

675 

9 38 

ft 20 

640 

460 


Humtardydc Ftawcn Gnop 
5 jtoittor V9<r. Hoot. Pyutou wte 
C30.000+- - liaw 7 Ml 10.381 

Leopold Joseph A Sons UtnHed 
fgCreUmnSLrwl. Ln ndnnCQV TEA 071588 2123 

Sw15SooS4KT??q 11 M»l 4a4l on 

AteKLOOl ptnv .. 19 73 7J125I null Sr 


3W0 H%kSL StougbSUlEI 

tin 000+ ..|B25 

C2.taM9.999 ifiOO 


,071-6016446 
tl 9001 — - 
S 9 251 


BggBglmrM 

6751 9M| AIU 

uoo. 000 *... . . nan b sol 46ol mu 

Sank at Irelaod High Interest Cheat* Act 
I1LUEL , 07539 

6188 ] ext 
6001 8243 

Bank of Scotland 
aTbtrowrotoSLEQPZEH 

Barclays Select 
P0 Bn la WBMnd BrPL Ctoom 
CZjMOsntof -Li 7. W s to 

U0.O0O-t24.999 law 6 45 

C23.000-C4S.W 8 90 6 68 B90 VurtJ 

00.000+ ... .14 50 7.13 1 9 5alTMri> 

Barclays Prime Account HX.CJL 

^^nSTTao 4.651 « 

t2.5O0-t4.449 . 6 70 5JJ3 6.B7 tUr 

UO.OQO-L24.994.. . 720 3 40 7.40 

E2S.OOO.. 17™ »»l 7.93 


tdelmrart 


Ud 


isajtniWTgnRn. Wrote KW5 2BT ( 071^^H6 


uu jn.eXiS.M0H_- 18379 .6281 


Lift 000+ . “■ 
15,600+ _. - 


Uoyds Bank - b ueihn e a t Account 

n Loot WriSL Lt*mXC3P3&S 
C30.0004TOMOM .920 
C^gpor _... 4 00 

i; to. ' 

Midland Burt pic 
PO Box 2. SftcHUM. 

Entown-Aa E9WO+ (LID 

tlO.OOO* 834 

LA 000+ 8 82 

- *M 
4 90 



NatWest Crmw Reiem Accontt 

awa!sr^ e,lp • wop 


M.EC2P2BP 0000200 

m .. 1425 644 4 58 J- 

144 1 9 00 6 75 «UV 

. .. 18625 6 47 8 41 > 


>4W 

J-frt 

XM 


For Bntoourt 84rt PLC wt (Us ffent 8x6 PIC 
Brown Sbiplry & Co Ud 
FnrodcrsCOnrt-LalteaKLflnProCC 071^069833 

wen ....rrr . . .TTaM 638 nnr qu 

Prof Donsid A/c . .. 18.50 638) 8.711 Ow 

CaladMlan Bank Pic 

8SlAror'.Saure.EdMwWEH22» l 0113366220 
MCA- . ..VI930 7 1251 -Tlftortr 

Cater Allen Ud 

25Bln*taLM.LaMtoECJV4a) ,071-6232070 

MCA.... t.L^ BZS 6 18 [ 8 57| Mth 

ConMrU5.000nito... 9 25 6 94 9.38 Mtfl 

TESSA 7L.. . ..1 930 -I 9.9*1 *«■ 

Cbartrohmue Bank Limited Starili 

1 Pxurwnur Row. EC*JU 7DK. .071-2484000 


£.10 OOO in 124444 

L2.MM4.444 . .. 18625 
Provincial Bank. PIC 

Royal Bank of Scotland pie Premium Act 
ezstAnMeSq, EWrtprgtCN'ZTE. ,031-2205690 
150 000+ . ... H9M 

6 43 
6 00 1 

1*4 1 7451 Qii 
_ j Fleming 

. 1 Ml JIB ,0800 282101 
la JO 6JB I BtOIOanr 

155 :( m aa 


S 000^149.444..’ RbO 

mm r. I?s 


Saw & Prosper/ 
16-22 WBtemU,|jj 
MiOMVMto 
TESSA FlMdlYur 
TESSA VjrUtdr ■ ■ 


Starling Bank & Trost LM 



S200.00D- 

nronOr w iw l n 


875 

900 

53 

L75 

2.29 

2M 

2.75 


656 

675 

644 

7.13 

151 

LW 

i.l: 

20b 


9.11 

4. 

465 

9.92 

1.76 

2.27 

253 

2.78 


Mrt 
MM 
MU . 
MU 


mMltehto-forraun Mow 
2168 


SS 3 

OB 75 
08 375 
0900 


0272 7.44720 
OB TO 


08 




ClTdadaie Bank Flexible Snlntian Act 
30StVtocMPtara.O«inrG12HL ,0412487070 
£2000-04494. TlTsO 5 63l 7.7li Qtr 
SMXKM.4k.949...- 825 6 19 851 Olr 

unLOODr.:. <875 65*1 4041 Qtr 

Confeder a tion Bank Limited 
m Bn 104, PltiMI ML SU hhh , 0438744500 

HSronuBtetaMh-lloJO 7 875 10 7B fc-MU 
HLtAEa,000+L.. .. 9.75 JJ123 9.751 V«Mr 

lTrftariltort]jiOD+- 10SO 7.B75 10.50 Ytertf 

SnFM8acU.0BD»_ 14.75 Tjul 4.751 Trot* 

Co op en th ro Bank 

PQ Bro 300. SWirontolc. Lancs 0800616162 


■0«M44.949 

Kaoo-o« ,444 
a,ooo-cs,4>)4m 


TESSA... „ .. 110.00 -I 

WBro/MtonSxvtap . 

.. TrllOJS 769 1051, 

« IXl0 7.50 1 10 25f6HWh 

DO 673 t2 6-MU 

J7.75 S.B1I 7 4 

ftaiiiww-cme anroanrot 
All aiUncu ..-.i960 

£10,000-649.994- ... 

E5.feM9.944 _... _ 

L l.rXXM4.444 _ .. 

EA-C999 

UirnUMfSrortrol 


Tindall & Co LM 
24-33 PrioauVkurlASt Brtmi 

DUUTOACC 

HVVA 

HJMA Life .'060+ .... 

! w£*. : ...• 

ULC Trust Urnltid 

United DntniiiiMH Trust LM 
NBrol35.A6BroSL BnaAlf RC13CB 07349*0411 

Sooov- 7 Q5l 9 741 (hr 

J. Henry Schroder Wagg & Ce Ltd 

.. . . ,071-3826000 

6 96 flLMT MU 
6 75 1 9 281 MU 

Western Trwrt Hlgk faterert Cke^Acc^ 


a. noxj ram r wiq 
12OCh>roride.LH(04EC»6 

ICinro.fe 



WhPUlSE 


e , 0752 224141 

iu iisrs 

A 75 1 931 1 Qu 


7 ZOl 10 00 1 Mdi 


4.00 

ajo 

729 

ATS 

3.00 


673 

638 

5.44 

506 

125 


is 

1-50 

U3 


4 20 6tot 
868 tH*U 
738 6-MU 
686 64UB 
3112 6-MU 


MU 

MM 

MU 

MU 


WlraUtaM & South West Flnaitca PLC 

^■S!K2-j«ia 7AE AMiWff 

■810- Crane CnnractalrMn of MMflireMWr not 
trtlag oncten ro Ue Ororottan nf bak rau worot uv 

Ned ftfteflf Uteres MTOMt t/trr Mombig hr internum 
at 6ato rale mount m. a ouCAlti Gran rauronrollud 
to tur xraM or en nwi i l iro nf WffW pun ou<r 
tfun non ■ mm r. OmpounM Annul mu'. M Cr: 

rr«i« } x wWct incnn h atdIM 14 Ut «wi 


JOTTER PAD 


CROSSWORD 


No.7,94l Set by VIXEN 



ACROSS 

1 4 takes one in quiet period of 
relaxation (6) 

4 1 ac. gets little test maybe (8) 

9 Entranced by golden bird (6) 

10 Offering a suggestion to the 
personnel officer (8) 

12 Strippers - they save their 
money (8) 

23 Demonstration of affection 
scares models (6) 

15 Sent back fit for discharge (4) 

16 A shady character's misde- 
meanour? (7) 

20 The businessman coloured 
when stuck (7) 

21 Combat wear (4) 

25 Put bun-mix on tip and relax 
(6) 

26 Running water in road 
^ahicles for making drinks (8) 

28 Standard names Incorrectly 
used far cheese (S) 

29 Many a combine is venture- 
some (6) 

30 A wild plant that's quite with- 
out equal (8) 

31 Direction should be looked for 
(6) 

DOWN 

1 The ruination of parties, a 
hanger-on can be (8) 

2 Sense hesitation in a foreign 
dealer (8) 

3 Gets down to work in a ship 
(6) 

5 A once-revered figure, as is 
written repeatedly (4) 


6 An insect mutation for exam- 
ple (8) 

7 Discovers there's not much 
left (6) 

8 Deny an adjudicator employ- 
ment (6) 

ll The little Greek behind 
Edward did hard labour <7j 

14 Few cut a trainee <7) - • 

17 No l ac. could possibly make 
such signs (8) 

18 Getting one's outfit Into bet- 
ter shape is imperative! (8) 

19 Seeing a company rowing 
about agreement <8> 

22 A law-breaker, sanctimonious 

in manner <«) . . - 

23 Robe specially fitted on a king 
(8) 

24 Where to go to shoot duck?. (60 

27 Fine powder - supplied hi 

metal cans (4). 

Solution to Puzzle No.7,840 
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239.40 -L60 

.824 49 

.147 -6 

.245 -150 

259 +1 

10850 -1 
.547 -5 

431 -4 

101.50 -1.50 

80.70 -150 

592 -3 

415 -2.50 

744 +1 

352 

103 -4JW 
8450 -550 
288 -4 

239 -350 

228.40 -1.10 

685 -10 

458 -5 

323 +6 

2.075 -39 
172 -3 

380 -20 

507 -1 

35350 -4 
905 -2 

256 +3 

18050 .... 

378.50 -1 

308 -4 

250 -3 

698.60 -6.90 
370 +5 

533.80 -4.20 
604 -4 

500 +10 

199.30 -1.20 
308 -6 

363 -0.70 

213 70 -050 
299 -1 

34650 .... 

312.40 -5.10 

267 -550 

640 -5 

222 +2 


ITALY 


September 2 


Lire 


♦ ar- 


Banea Comm .... 
BancaNszAylc 
BancadeRoma.. 
Banco Larlano ... 
BastogHRB5. 

Benetton 

Burga (Cartlere) 

OR ..._ 

CaffaroSpa 

Cement Ik 

Ctfide Fin 

Credfto Hallano . 

Danlell&C 

EnIChem 

Ftrruzzl Fin 

FlatPrlv 

Flat 

Fldb 

Flnanz Agrolnd 
Fondlarta Spa ... 

Gemlna 

General tAjstar . 

Gllardlnl 

JFiPrlu— 

ILakaWe 

luieementl 

I taigas 

Uoyd Adrtatica .. 
Mameti Uarelll . 

Mediobanca 

Montedison 

Olivetti 

Pirelli SCo. 

Pf ralli Spa 

RAS 

Rloaseeme (Lai ... 

SASIB 

SIP 

Saffa A 

Saipan 

San Paolo 

Slrt/Spa 

SMI 

Sola 8PO 

STET 

Tom Ass (cur 

Toil Franco 

UnUem 


...2.359 -40 

...4,100 -80 
... 1.630 -76 

... 3.620 -30 

... 88.75 +150 
...10550 -220 
._ 3,450 -50 
...1.055 -35 
...345 -9 

... 1,270 -15 
... 1.153 —40 
... 1,520 -80 

... U76 -62 
... 7,045 +20 
... 1,406 -2 

... 1.070 -50 

... 2.040 -80 
...3.800 -142 
... 2.490 -85 

S T20 +85 

,450 -550 
... 76fe -40 
... 25 020 -730 
... 2,d00 -U0 
...8.130 -220 
... 4.110 -93 

._ 8,500 -240 
... 2,697 -2 

% l 

::: 1*072 
... i£OBO -70 
-3560 -41 

.. L118 -37 
.. D.650 -190 
.. 3,fc5 -75 
..3745 -55 
..1,049 -21 
4,999 -1 
.. L350 -25 

..10,»0 -70 
.. 7.580 -238 
..460 -24 

.780 -6 

.. 1518 -32 
.15.8U -389 
17,030 -720 
.. 5,460 -140 


NETHERLANDS 


September 2 Fli. 

+ er- 


*BI H Ii*r)HeMI*l---4250M -0.40 
ACF DM DepRn ,,.33.90 -0.20 

AEGON 61_10ul +1 __ 

Ahold 76.10 -1.20 

AKZO 138.20 +0.80 


NeTHERLANDS (canthmed) 
Saptemher 2 Fie. + ar - 
AMEVDep Rea ...54.40 .... 

Bob Luce Dry Rea 44.60 -0.50 

Borw»l)WCt Cafes. _ 54 . . 

GufinamTOO^ks.. 3450 -050 

CSM DcpRecs 98.20 -0.00 

OAF ...17.40 .... 

DSM 99 50 +0.10 

□orduche Petr .. .. 131.80 -1 20 
EbenerOnRea .107 +0J5 

Fokker DepRtcs . . 14.60 .... 

Gamma 106 +0.50 

Gbi Brae Dtp Rea . 34.40 +0.10 

Httneken 170.90 +1.S0 

Hollnd Beww 192 ... 

Hoogana Dtp 8».^. 37,90 -0-20 

Homer Dmigta .... 4650 -0.70 

IHC CJIUM 86.10 +L60 

W KedM DepRees — 43.50 -0.40 

Inti Mueller 63 -1 

KLM 26.40 +0.20 

KNP 40 20 +020 

Kate Paused Dpta._ 33.70 -OJO 

Konpen 7 60 

Nedlioyd 32-70 .... 

Nltvertf-Ten Cate .. 98 JO -0.30 
IMiVirMDgfes— 1285IW-030 

On V Glint 55J0 -0.30 

Philips _... 24.80 +070 

PoMram -43.70 40.40 

Safeco 87 -0.60 

Rodamco 4LB0 -020 

Rollnco 88J0 -050 

Reramo 73.20 -0.10 

WBeskWioiDyfe 2220 +0.20 

Royal Dutch 142.30 -9.70 

Stark NV 29.30 -5.90 

IbJItver Dep fees . . 17750 +0.10 

VNU 76.70 -0.40 

VsiOnmraDeRa 31. SQM .... 

Wraaom Dep Rea ... .88.10 -0.70 

VIMtffi XI Dm Rea 77.80 -0.20 


SWEDEN (mrthmed} 


NORWAY 


September 2 

Kroner +cr - 


Aker A Free 

BergesenA 

Dee nantfik Free ^ 

no Ind 

Elkem Free 

HUsMMicAFih .. 
Kvaernrr Free . . . 

Leif Haegh 

Norsk Data A .... 

Norsk Hydro 

NorskiSkogAFm 

OikiaFree 

Saga Pet A Free ... 
Sage Pet B Free ... 
Skaugend Ml .... 

Storilfl 

Unitor 

Vard 


45 -2 

... 65.50 +050 

-.10 -1 

.. 95 

... 30 -ID 

... 152 

... 126 -3 

... 4750 -1 

2 

...12750 .... 

... b8 -3 

...105 -4 

...56 S 

... 56 50 +4 

... 0.77 -0.03 

...63 -2 

... 54 
... 27 


SPAIN 


Septonber 2 


Pts. 


Alba (top Fin) .. 

Angonesas 

Asland 

Banco BirbaoVlzc 
Banco Cntral Hhp 
Banco Exterior .. 
Banco Popular .. 
Banco Santander 

Banesu 

CEPSA. 

Carburos Metal . 
Cabtertas. 
Dragados 


Ebro Agricolas .. 
Electravtago ... 

Endesa (Bri 

Fecsa 

Grupo Dtno Felg 
H Id roe) Caotahr . 

Iberdrola 

Koine 

Mapfre 

Metrovacesa 

Portland Vald ... 


SNIACE 

San Miguel 

Sarrlo 

SevllUna Elec 

Tabacalera A 

Telefonica 

Todor 

Union Fenosa 

Union y el Fenlx 

Urallu 

Urh8Ser2 

Vallehermoso 

Vbcofan 


■ 4 150 
730 
. 1,050 
.2.430 
.3.000 
.3,490 
.9.600 
.3.675 
2,080 
.2.400 
.3.000 
.5.300 
. 1.030 
. 1,255 
. 1.930 
.3,100 
. 600 
755 
. 1.650 
690 
3,900 
3.B50 
2.675 
7.150 
2585 
57 

27,000 

425 

482 

690 

492 

2510 

646 

515 

906 

1,125 


+300 

-5 

+69 

+125 

+100 

+30 

+120 

+190 

+40 

+M 

+10 

+50 

+20 

+5 

+70 

+25 

+7 

-5 

+20 

+18 

+50 

+5" 

+280 

+30 

-7 

-3.000 

+10 

+9 

-05 

-8 

-10 

+4 

+10 

+11 

-15 

+30 

-55 


Stp teuton 2 

Kroner 

+ wr — 

AGA B Free 

. 270 


Asea AFree 

.328 

-1 

Asea B Free 

324 

+1 

Astra A Free 

.527 


Astra B Free 

.51b 

-2 

At las Copco B . . . 

260 

+1 

EJectrolux B Free . 

195 

-1 

Ericsson B Free .. 

.115 

-1 

Essdte B Free .... 

.118 

-7 

GambroB Free ... 

256 

-2 

Incentive B Free . 

135 


Investor B Free ... 

.99 

-l 


September 2 


Kroner + or - 


Ua (tt Own B Free. 

. 150 

-20 

Nobel Free 

10 50 

+050 

Procardia B Fere 

142 

-1 

SKF AFree 

.87 

-3 

SKFBFrrt 

.85 50 

+0.50 

Sandrikcn 8 Free 

.326 

-4 

Standia Free 

.65 

+1 

SJcanEnsklldaC . 

. 14.50 

-1 

Sura Kopp B 

.230 


5CA B Free 

. 86 

-2 

SCAAFrw 

92 


Srtu.Handl.BFire 

.38 

+0 50 

TrellebaraBFiti: . 
Volvo B Free 

70 

.251 

-1 

-6 

SWITZERLAND 

September 2 

Fra. 

♦ nr- 

Adla (Plq Cts) 

.27 


Adta IntftBr) .... 

206 

-1 

AIusuftse-Liu Br. 

.406 

+2 


Alasahse-Liu Reg 393 +4 

Salalse (Ptu Cts) .. 1.670 +50 

Brawn Boren (Br) ... 3.600 +10 

Brawn Borer! Ptg .... 707 -S 

CSHIdgs(Br) 1,640 +20 

ClluGelgylBr) . ... 627 +2 

QtaGelgyinCb) .619 
CUa Geigy (Reg) ... 625 

+10 
-5 
-5 
-5 
-1 
-10 
+2 


Elefctrowatt (Bri ... 1.930 

EMa(Reg) 1.505 

Elvla(PtgCts) 1.505 

Fischer Geo f Or) .... 965 

nscter(PioCts) ... 193 

Fnrbo(Br) 1J40 

Kokterbank (Be) .... 4>6 

Hohfs Hole (Reg) 400 

Jelmoll (Br) ..1310 

JetetolllPtgCO - 275 
Landh&Gyr Ptg. ...77.50 
Land ii&Gyr top ... 385 

Leu Hold (Br) 290 

UHGlDtasPuCtS... 515 

Mlkron(Reg) 200 

MdtPP-COInn (Bri ... 590 

Neale (Br) gib* 

Nestle CRegi 916tt 

Oer-Buerhle (Br) ... 
Pargoa Hid (Br) ... 
RumuV8ign(Brl... 

Pirelli (Bri 

Wctanoot A (Sr) .... 

Roche (Br) 

Roche (Genoa) 

SMHIRegl 

SandCZ(flr) 

SandDz (Ptg Cts) ... 

Sandoz(feg) 

Schindler (Sr) 

Schledla- UHgCtx) ... 

SlkaRegA 

Surveillance (Br)... 

Swbnlr(Br) 

Swiss Bank I Br).... 

Swiss Bonk il 
Swiss Bank 
Swiss Reins (l 
Swiss Re las (Pm) .... 

Swiss Vollsbk 

Union Bank (Bri ... 
Winterthur (Br) .... 
Winterthur (Pig)... 

Zurich Ins (Br) 

Zurich Ins (Ptg).. _ 


1,100 
2.360 
245 
11.400 
S.lbO 
3.350 
1.225 
2.710 
2.700 
2.740 
3.240 
5fa5 
. 780 
. 1 <110 
.584 
.248 
.235 
234 

.695 
. 695 
.2,750 
5fa7 
.1,870 
. 87B 


-10 

+11 

-050 


+4 

+a 

-5 

+40 

+10 

+50 

+30 

+20 

-20 

+10 

+30 

-io 

-5 

+35 

+24 

+5 

+3 

+3 

♦50 

+7 

+6 

+50 

+5 

+40 

+6 


SOUTH AFRICA 


September 2 


Raud 


+ nr - 


825 *0.15 

6 80m .... 
113 

% +0.50 

177 
72 

51 +0.50 

19 

22.50 +0.50 

56.90 +0 75 

5 . . 

38.35 -0.40 

3.40 

14.50 -0 25 

43J50 +1 

60 

26.25 -0.40 

11 

ild Fields SA SB 

Hartebeot 11.75 -0.10 

Hlgfeveld 5teel .. .. 10 JO .... 

R 0.98 

Kinross Gold 28 -0.75 

Kloof Gold 27.25 -0.25 

Libation Gold 240 -0.05 

Liberty Life SA 48.25 +1 

Mai hold 28.50 .. . 

Nedcor 15 +0.10 


ABSA 

AEC1 

Allied Tech 

Anglo Am Coal 

Anglo Am Cora ..... 
Anglo Am Gold ..... 

AnghwaalN 

Barlow Rand 

Buffets 

CNA Gallo 

Of BeenfCentenaiy- 

Deel kraal GoM 

Drlefontela 

East Rand GoM 

Elandsrand Gold ... 

Engen 

First Nat Bank 

Fite Suit C(K Md 


GoMFIe 


JAPAN 


Yew 


430 


Alioamoto 1.43 

Auboeo Brake Hid ... 400 
All HIhm Aliways — 991 

Alps Electrfc 982 

AmadaCo 960 ■ 

Amanotop 

Ando Caatnction ... 720 - 

Aar Hsu boo- . 

Aokltop 551 . 

Arabia DU E* LU 4,100 

Asahl Breweries .... 1.080 . 

Asahf Chemical 610 

Asahl Glass ^ 976 

AsablDpUcal ....... 366 

Asks top- — 411 

AtsugfNjmm 556 ■■ 

(LmniPhartn 900, 

Brlrfeilooe U80 

Brotnerlnd _ ....... 385 

Clteh 445 

CSK 2,190 

CalptaFood 3^0 • - 

Cafsonlc - 381. -4 

Canon 1.300 +10 

Canon Saks 2120 -110 

Oslo Computer .... 1,000 -40 . 

Central Finance .— Jl7. ^ 
Central Gian 411 


+30 

-9 

-29 

-8 

-60 
-45 
-30 
-17 
-130 
+50 
-14 
-13 
. -9 
'-4 
-18 
-39 
-20 
-U 
+9 
+30 


Chiba Bank 895 

Ghnbfl El Pwr ...... J.600 

Omgal Phann 1.360 

aragoku El Poww -■ Z.MO 

dtlicn Witch 855 

Dalai Chemical.... 539. 

Daido Sleet 400 

Data tac 

Dalfuku ....; J.^55 

DalRU KaugyoBk-— 1.720 

Da He hi Pham 1,750 

Dalkln lutfs 719 

Dallam Inc 980 

DalmaralK... — . S20. 
Dai Nlppcfl Ink - - 470- 
Dal Mppcn Fbaroue- 1,190 
Eta Nippon Print — 1350 
Oai Nlpeo* Toryo — 354 

' ,®° 

■ 840 

DaiwaHi 
Da I wa Sec 

Dowa Mining Cd ... 585 
EbaratoP . 1.^ 

Eraftl GHco L200 

Fame :.. 3ASO 

FudoCm- . +ctWh .- 600 

Full Bank tno 

Full Electric 518 

Fun Film 2J2D 

fujlFheAMartw— 777 

Fuji Heavy tad 430 

Full Sntantog 494 

Fujtkora 538 

Fuihawa Pham 
Fnlll 


2J>70 


-19 
440 
-22 
-60 
. +20 
+20 
+3 
-a ■ 
-a 
-6 
-60 
-20 
-20 
*4 
-30 
+10 
+30 
-40 
-10 
-26 
+40 
-23 
-10 
-80 
-5 

-19 

-10 

-30 

-50 

-60 

-15 

-30 

+7 

♦30 

—3 

+19 

-3 

-13 

-42 

+30 

-5 

-7 

-18 


-60 

+90 

-19 

-6 

-13 

-9 

-30 

-100 

-53 

-5 

-24 

-340 

-10 

-7 

-24 

-50 

+12 


Fajita Kanko ..... 

Fulllsu . 

Furukawa Elect — 423 

GaWten ”2- 

GenSeklyu k«*° 

Godo Steel 810 

Green Crass ..... ■■ IJX 
Gm-El Ovmlcal 

KanhyuCorp . .. • 6|1 
KamMnEIRIwy -450 

Hasckn 57S 

Kanori Seiko 

Haamacoro 526 

Helm Real Est 735 

Him Motors 614 

Hires* Electric ..... MOO 
Hiroshima (Bank) (750 

Hitachi .."779 

Hitachi Cable MO 

HtocW Credit l.UO 

WtxhlKoki MS 

Hitachi Maxell •. • L2W 

Hitachi Metals BOO -X 

HlUriil Sales 458 1 . 

HttacfUZosen^.. . 520 -7 

MkUkktHfl Pwr -2 300 

Hokkaido Tafcush _ 551 -30 

KotajrtkuEJPwr ... 2.360 .... 

Honda Motor V, WO 

Huosbu Paper .,.-..-511 +36 

HdteFKd .-2.030 

KojaCorp 

mi ;. : 

OroraCbemkal .-- 526 
ttrgjitn TnHbh*l . 7» 

Max .. _ •'« 835 

tadM Bank Japan-. 2,540 

HeM&Co J70 

tMUfl 2 j400 

hWhara Sugpo Mk . 
bum Motors »0 
itoham Foods . .> f» 

homuCLOo 3S1 

HoVbkbdO.i.^.,— Ago 
»atsd UK 

ftmhiya ... 13M m 

' ; 610 -27 

.2,080 -30 

^ -Is 

+11 
-60 


-70 

-1 

-4 ' 

-15 

-14 

-W 

-6 

-400 

+45 

+80 

-12 

-170 

+ie 


J^Corp ■■ 


Svtembw 2 


Yen 


Japan Steri-Wwti 
Japan Sttraet Ban 
Japan Smteber 

Japan Wool 

JuJo Paper 

Jutco :... 


.438 
.900 
.502 
■ 1.010 


♦ nr- 

-10 

-23 

+49 


1,470 +10 


Kafi 
Kaken Pham . 
Kandenko. 
Kanebo ... 


Kanematsutop ■ 
Kansal El Power . 
Kama! Paint — , 

Kao top 

KmnMHeaiyhd., 

Kawasaki KIM .. 
Kawasaki Steel 
Whin Eke: 
KrioTettoD 

Klkkonua - 

Ridden 

KHdNInpRalter. 

Klfin Brewer 

Kobe Steel 

KoHoManF 
Kokusai Electric 

Kokuyo 

Komatsu 

Korfca 

KniroSdkoCo .... 

Kubota top 

KumagaHauml .. 
Kumlal Chemical 

Knrabotad 

Kuraray 

Kurcha Chemical 
Kurlta Water ..... 


..900 

..936 

rW 

..560 

.. 415 
..276 
-620 
-574 
,.veo 

its* 

.. 1480 
..301 
737. 
1,500 
2.320 
640 
702 
599 
500 ' 
535 
510 
500 
1.020 
495 
1.700 


-12 

-24 

-20 

-40 

-a 

-3" 

-60 

-14 

-JO 

-7 

-8 

-4 

+18 

-6 

-2 

-20 

-10 

-20 

-9 

-lio 

-80 

-5 

-15 

-15 

+a 

+i 

-li 

-16 



Maeda top 
MaWnoMlUiivg- 

Maklia Corp 

Manmanl 

Marudal Food .... 

Marnl... j 

Maruichi Steel 
M'shiu El Ind 
M'sblia El Wk ... 

M'shiu Koto 

M'shHa Refrig .... 
Wajda Motor Coro- 

Meiji Milk 

MeWSMka 

Mercian Can 

Mtturt Coca Cota-.... 

Mbiebea 

Minolta Camera ... 

MHawa Homes 

M'blsM Bk 

M'bbbl Carp 

M'blshl Elec — .... 

M’Mshl Estata 

M'blshl Gas ton.... 
MUM Heavy (nd— 

M'bftM Ka«( 

M’blshl Mareriab ... 

M’btsbiOil 

M’bMil Pager 

M’bttl Pctcheni... 
M'blshl Plastics ... 

M'blsM Raynn 

M'MtfilSteei 

MUkhl Tr&Bk 

M'blsM Warabom.. 
MRutmU Betting.. 

Mitsui Co 

Mftsul Em Ship.... 
MltntFwwsm .... 

Mitsui Marina 

Mitsui Mag ft Sib - 
Mitsui Oik Line . .. 
Mitsui Petcftem 

Mitsui Soko 

Mitsui Toatsu 

Uttsul Tr&SJr 

Hltsukoshl 

AUtsumJ Elec .... . 
Mhnjllnn Woris... 
Mirtirto Sport tag... 
MaehMi Pharm . 
Mortnaga MUk.. .. 
Mori SefeL— .-. ... 
MuralaManufact . 

NEC Carp - 

NGK iBfpiatan .... 
NGKSoarkPlug ... 

NHK Spring 

NKKtop, 

HOKCotp 

KSK 

NTNTwoBMrlng- 

Rachi Fu/tkoshl ... 
Nagasakhra 


:W 


+20 


-10. 


Nagnea Railroad. - 

National House 

Nldin - 

NkMrat-. 

Nihon Cmwrt 
Niton Nosan ...... 

NAdffPariwflzUg — 
Niigata Eng . . 

WkKoScc . ‘. 

Nikon Cdrg 


Yen 


+ nr- 


. 1.400 -40 

+30 

-23 
-25 
-22 


592 

668 

2.130 -120 
850 +15 

-12 
-20 
+14 
-10 
-30 
-10 
-5 
-10 
+12 
+9 


.617 

.669 
.515 

!4S4° 

.960 
.459 
.631 

:& 10 2T 

.520 
.295 
.515 


-2 

-7 

+10 


Nippon Yakbi ...... 

Nippon Yusen 

Nippon Zeon 

Nbhlmmsa Constr .. 

Nissan Diesel 

Nissan Motor 

Ninel Sangyo 

Mtahlo Floor 

rossiduoii 

Nbdilnbo tad 

Ntetalwal 

Nlssin Electric 

NbsfnFood 

Nltnika 

Nlttn Bosekl 

Niuo Denko 

Nomura 

Nor Hake - 

Otofli Electric Rwr- 
OMrayashHSoml . 

Oil Paper 

Oil Electric 

OkuroaCorp 

Dkumura-Guio) .... 

Olympus 

OmronCorp ... 
Onoda Cement .... 
Ono Pharm . 
Oewan! KasUyawa ., 

(Went top 

On* top 

Osaka Gas 

Poata Ocean 

Pioneer Elec 

Prlma Men Pack .... 

Renown..— 

Ricoh 

teal 

Ryo« - 

Sakura Bank 

Sanfcn 

Sankyo 

Sanrra 

Sanaa Bank 

Samvw Shutter 

Sanyo Elrctrlc 

Sanyo Kokttsaku ... 

S+ppora Brews 

5ecnm 

Sega Eat 

Sabu Railway 

Selno Transport . .. 

iesu^-:-: 

(Chemical. 
SeMwiI House-..— 

Settsu top ... 

S ewn Eleven ... 

Sharp ...... ............ 

ShlUui Elect Pwr .. 
Shimizu Cora ..... 

9Un-£tsnCnem.— 

Shfstlda 

ShochHai — 

Shofctaaa JuUkn .. 
S howaktembU OT .. 

Shows Denko 

Sho«a Elec Wire... 

Shows San«>B 

Sbeusek ... 


Nintendo 10.500 -200 

Mgpon OeNtBant .... 6.400 +50 
Nippon Denko .. — 394 -15 

Nippon Dam 

Nippon El Glass ... 

Nippon Express .... 

Nippon Fire 

Hlppm Flour Mil Is.... 

Nippon Hoda 

Nippon Kayaks .... 

mim U9U MtUJ - 
Kimon Meat Pack.. 

Nippon Mining .... 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso 

Nippon Shanro 

Mspm Start Bra... 

Nippon Shtapan ... 

Nippon Shi nyaku.. 

Nippon Soda 

Nippon Stainless . 

Nippon Steel 

Nippon Sulan 

HrasTVJfetawt 16,300 -100 

NTT. 58^,000 -4,000 

.433 -10 

,511 -8 

, 731 +6 

1,050 -50 

390 +9 

.560 -14 

1.170 -40 

1.030 -10 
9^5 -1 

. 949 

.425 -3 

850 -+Q 

.2.180 -130 
540 +49 

.378 -5 

1.100 -30 

1,520 +10 

.8^6 -3 

705 -24 

602 -27 

793 -9 

380 -15 

836 +6 

841 -39 

860 . . 

a 

6.170 +40 

1090 -20 

695 -15 

0° 

80S -25 

3.100 -50 

511 +1 

475 • -17 
647 -25 

1.190 -10 
di 0 -13 

1.240 -50 

5i4 +13 

& 50 ^ 

408 +12 

483 -12 

915 -6 

5.990 +30 

9.220 -170 
2.320 -60 
C600 -10 
1,010 -40 
1,050 -50 

800 —15 

h8° A 

6.950 -50 

1.000 -30 
2320 -30 

1,010 -M 
E360 -80 

75o -n 

w 

509 -a 
499 -1 

286 -9 

499 -5 

w 510 -5 

SbemSbefTSek ... 1,170 ... 

Skylark JL400 ... 

Snow Brand MIU _. 80b 

Sony 3.990 -110 

Stanley Electric ,..,626 +5 

SumitaaH BakdRe . 407 -19 

Snmltonw Bank ..1,780 -40 
S+mtomo Cement . . 494 -1 

~ 437 +7 

771 -30 

935 -19 

415 -6 

380 *9 

845 -51 

268 -1, 

710 -11 

699 -9 


Sumitomo top .... 
Swnltemo Elect .... 
Somltems Heavy.. 

--UM4M... 

SumlMow Martae ... 
SaHtamnUflaltad., 
SwwurwUtuite ^ 
Sumitomo Realty .. 
SumlumwTr&EHr . 


1.030 ... 

640 -10 

Sunk) Motor - 849 -16 

1440 -90 
7is -25 
1.930 -10 
5556 +25 

532 -15 


TDK top 

TsHel top 

Taishn Pharm 

Talyo Fishery 

Takaoka Electric . 


September 2 Yen +nr- 

Takara Sburo 680 +25 

Takashimaya 960 -40 

Takeda Chem 1.210 +20 

Tanato Snlyaku ...970 -70 

Ttllln 423 +3 

Terenku OH 667 +1 

Tekken Corp 754 -7 

Th Guta them lad .675 -24 

Tobhhlma top . .. 552 -5 

Total Railway 575 -5 

Toel 574 +1B 

Total 13.200 -1.300 

TatakuElNt Port ..2.480 -130 

Total Bank 1.090 -30 

Total Carton 4i» -12 

ToHeo 360 -20 

Tofclo Marine 1.160 -40 

Tokuyama Soda .... 440 -12 

Tokyo IBank) 1,320 ... 

Tokyo B* casting .... 1,020 -80 

Tokyo Dome 1,730 -20 

Tokyo El Pwr 2,730 -100 

Tokyo Electron 1.740 -50 

Tokyo Gas 435 -20 

Tokyo Row 620 -20 

Tokyo Steel 3.080 -10 

Tokyo Style 1.260 -40 

Tokyo Car 542 +22 

Tokyo Corp 589 -9 

Tokyu Land 430 +6 

Tonen Corp 1,220 +40 

Tappan Printing ... 1.100 

Toraylnd 651 -5 

Toshiba Elect 619 -1 

Toshiba Ekg&OKtr ... 925 -22 

Toshiba MacUnry .. 600 -20 

Toshokv 790 .... • 

Tosoh Corp 449 +39 

Toto 1 .580 -20 

Two Construct 566 -25 

Topida Aeum loom. _ 1.400 +60 

Toyolnk 556 -24 

Tuyo Kanetsi 720 -31 

ToyoSetkan 3.240 +20 

Toyota Motor L430 +10 

TwoTlre&tel 480 -49 

a TslS Bkg 900 -20 

IiQmIUi.. 520 -20 

Tsugaml 519 +19 

UBE Inds 432 +17 

Unltlka 412 +19 

Victor UVO 785 +10 

Wacoal 815 -10 

Yamaha top 969 +16 

Yamaha Motor . ..780 
Yjnukhi Seorities 569 -32 

Yamanoudil 2^60 

Yanalake Honeywell .. 1,090 +10 

Yamato Kogyo 1.420 -w 

YamatoTraMport ... 971 -11 

Yamarakl Baking . L780 -10 

Ynsuda Fire 776 -9 

YaswbTstSBkg. -860 -2a 

Yasukavra Elec 480 -10 

Yokogawa Elec 720 -1 

Yokohama (Bank) . 980 -40 

Yokohama Rutter ... 565 -15 

Yomluri Land 960 -10 

YosbHoinl Phann „ 901 -9 

Yuasa Battery Co ...664 -6 
Zrael Corp 581 +71 


AUSTRALIA 


September 2 

Aust* +0r- | 


AWA 

Aberfoyl* 

Amcor 

Ampote* 

AmotlS 

Ashton 

ANZ Bank 

Aust Gas Light 

AustNatlnos 

BHP 

BTR Nyiei 

Boral 

Boug'vllle Copper 
Brambles Indi 

Bridge DU 

Briena'lms 

Bon Phllp 

CSR 

CRA 

Calm Aust 

Qtllle+i Cap .. . . 
Coal Allied ind. ... 
Coca Cola Arrutll . 

Coles Myer 

Comaleo 

CommBfeAuu 

Crusader 

Dominion Mng 

Email 

Energy Res 

FAI Insurances . . 
Fletcher Chi Inge . 
Fosters Brewing... 
Gen Prop Tst .... 

GIO Australia 

Goodman Fielder 

Hardle (J) 

Highlands GoM 

IQ Amt 

Jennings 

Kinston Gold 

Lend Lease 

mm 

Majme Nkkiess ..... 
Metal Manui . ... 
Mtaproc . 


1.14 
462 
735 
3.94 

7.40 
1-51 
3.16 
2.74 
1.69 
12 60 
232 
2.61 
0.49 
14.78 
0.41 
0.64 

3.40 
406 
12.24 

2.15 

096 

9.16 
683 
1034 
385 
6 76 
0.98 
0J9 
3.b5 
1.12 
054 
180 
1.77 
2.07 
2.28 
159 
260 
123*1 
5.50 
0.13 
1.60M 
13 74 
2.99 
680 
Z22 
0.09 


-0.05 

-0.03 

-015 

-0.0b 

• 0.10 

-0.05 

+ 0.01 

-0.03 

- 0.12 

- 0.01 

-0.09 

- 0.01 

- 0.20 

-0‘02 
+0 03 
-0.09 
-0.40 


-0.04 
-0.07 
-0.10 
+0.04 
-009 
- 0.02 
-0.01 
-0.09 
+0 02 
-0.01 

+001 

+ 0.01 

+0.08 
-0 02 
+ 0.10 

+0.05 
-0.26 
+0.04 
-0.04 
-0 03 


Fries (Mu supplied by Tntekura 


NOTES - Prices no this page an as 
ttuoled on the individual exchanges 
mid are mostly last traded orius (a) 
unavailable. H Dealings suspended. «d 
Ex dhrldead. *c Ex strip issue vr Ex 
rights u E\ ail 


tovoatet 

tahdtriah 

Fhandal 

417 98 

49L97 

3533 

416 07 

489*1 

3511 

414.03 

487.27 

34.B6 

414*4 

487.72 

35.15 

42539 

0/8) 

499.51 

0/8) 

3666 

0/8) 

344 SO 
(BJ4) 
47091 
0/4) 
32.K 
(8/4) 

42509 

oms 

49931 

w 

(3/8/92) 

4.40 

w 

(2^W3B 

OAW74) 

NY5E Comporilf 

230.01 

229.02 

228 03 

22843 

233.66 

227.92 

233.66 

4.46 






am 

(8/4) 

0/8/92) 

(25/4/425 

Artec IM. Value 

38273 

3S144 

380.78 

38L18 

41899 

374.04 

41899 

2931 






02/2) 

(26/6) 

(12/2/92) 

(9/12/72) 

NASDAQ Comnmitr 

57125 

565 61 

563.12 

56336 

644.92 

547*4 

644 92 

54.87 






112/2) 

(26/6) 

(12/2/92) 

01/10/72) 



.715 


PaJatora Mng ... 

75 


Premier Gp 

.42.25 


Rembrandt Grp .. 

.25 50 


Rembrandt Cmrl 

1850 


Rust Plat 

. 71xri 


Safmarae & Rnette 

91.50 


Sage H ins .... 
Smith ICG) Ltd 

.9 

117 


SA Brewers 

.54 


SA Man Amcor .. 

2a75 

+0.75 

Tiger Oats 

4150 


Tongaat HuleLl .. 
VaalReefs 

. 16.75 
. 13350 

-3" 

Western Deep - 

.62 

-2 


Septan tow 2 

Aust* 

+ or - 

Nat Asst Bank .... 

.7J9 

-0.10 

Newcrest Mining. 

.0.58 

-0.01 

Newstop 

24 48 

-0 02 

Nmndy Poseidon 

. 1.06 


North BHPeko... 

183 

-0.03 

Pacific Dunlop ... 

465 

-0 08 

PancoMliKcual ... 

.0.88 


Pasmlnto 

1.48 


Pioneer 1ml 

.2.66 

-0.09 

Placer Pacific .... 

2.40 

-0.08 

QCT Resources .... 

1.07 

+0.01 

Renton Gold 

457 

-0.01 

Rothmans Aust 

6-80 


SA Brewing . . 

.2.99 

-0.02 

Santas 

2 47 


Smith IHwd) 

.4.90 

-0 08 

SonsofGwalia ... 

.4.60 

+002 

Stockland Tit . . 

2-00 

-0.02 



-€.03 

Telecom Cora NZ. . 

170 




Wesfarmers 

5 99 

+0 01 

Western Mining 

.4.98 

-0.01 

Westfield Hdg .... 

4.45 


Westlield Trust .. 

.239 

-0.05 

Wesipac 

.2.92 

-0.03 

Woods idr Pet 

3.71 

-0.04 

[ HONG KONG L 

September 2 

N.ILS 

♦ or - 

Amoy Props 

5.70 


Bank East Asia ... 

35 

+050 

Cathay Pacific ... 

11 

+020 

Clteima Kong 

22.80 

+0.50 

China Ught 

32 

+0.50 

China Motor 

34.75b 

+025 

Cross Hariwur .. . 

17 70 

+0.10 

Dairy Farm lntl .. 

10.70 

+0.20 

Evergo 

3.15 


Great Eagle 

3.60 


Guoco 

2.95 


HSBC 

56 

-050 

Hang Lung Dev ... 

1050 

+0.10 

Hang Sera Bank . 

53 

7.45 


Henderson Inv 

352 


Henderson Land . 

1650 


HK& China Gas . 

13.40 


HKSStantui Hotel . 

5.60 

+0.10 

HK Aircraft 

2250 

+0.20 

HK Electric 

17 

+0.20 

HK Land 

14 

+0.20 

HK H^vUyATrA .. 

9.90 

+0.05 

HK Telecom 

875 

+0.05 

Hopewell Hldgs .. 

5.05 

-0.05 

Hutchison Wpa ... 

15.70 

■KUO 

Hysan Dev 

12.40 


Jjrdlpt Inti Mir . 

855 

+0.05 

Jardlne Math 

5550 

+0 50 

lard in* Strategic 

23 

-0.10 

KoerJoon Motor . 

9.25 

+0 10 

Mandarin Orient 

6.15 


New World Dev .. 

1610 

+0.10 

Realty Dev A 

16.10 


SHK Preps 



Shaw Bros 

5.95 

+0.05 

Stall Elec Mfg ... 

1.77 

Sime Darby 

Sin King KalCo ... 

940 

-015 

3.42 


Swire Pacific A... 

34.50 

+0.25 

Swire PadllcB .. 

565 

+0.05 

Tele Broadcast ... 

9 10 


Wharf Holdings 

15 20 


Wing On Co 

955 

-0.20 

Winuu- fad 

11.90 

+0 30 

World Inti 

7.60 

MALAYSIA | 

September 2 

MYR 

+ Bf - 

Boustead 

2.55 


Hoog Lroag CrrdH . 

3.86 

-0 06 

Matayan WtnkUn 
Malayan Uld tad 

8.45 

-0.05 

255 

-0 04 

Multi Purpose 

L01 

-0.02 

Public Bar* 

129 


51 roc Darby .... 

3.96 

+010 

SINGAPORE | 

September 2 

SS 

♦ or- 

Cold Storage 

2.58 

-0 02 

DBS 

llxd 


Fraser *>Neave ... 

9.95 

+0.10 

Gem tag 

750 

-0.35 

Haw Par 

2 07 

-0 03 

Inchupe 

575 

-0.05 

ga? ,c<w 

5.80 

11.40 

-0.15 

-0.20 

OUB 

4.76ri 

+003 

S'poreAlr Free ... 

15.00 

-0.20 

Singapore Press ... 

8-30 

+0.05 

Straits Trading .... 

3.02 

-0.10 

Tat Lee Bank 

296 

-0 02 

UOB 

6.35 

-0 05 


CANADA 


Solos Slock 


mph Low Ckxo Cbag SMi Stock 


LovrCIOM Chug Sato* Modi 


Mgh LowBooo Cbng Sato* and 


Mgh LowOoto Cbng 


TORONTO 

4 pm close September 2 

OuMWora in cents uni** marked S 

3100 AM0M Pr S1+V (+<! 14l| +1, 

2T700 AgnkoEa +% 

Sion tar Cdn 440 425 OO -20 

90800 Altana En idlSk 15)* 1S4* +% 

tom AlbMQos uSU>2 t+% 1+t 2 +'« 

53S7D0 Alcan Ai £M 22\ +V 

357600 Am Barr UTb 361* 306 -l| 

500 Alco Cl 1 S12 11% TZ 


110800 

046900 

11+000 

330100 

71500 

13/00 

B+TOO 

400 

ssroo 

48JW) 

S3800 

35000 

15000 

3600 

9000 

11 BOO 
3500 
>4300 
1100 
16800 
417500 
154100 
S5S700 
600 
57100 
37800 
BUM 
1000 
1700 
3100 
500 
1200 
200 
13700 
113000 
900 
9+200 
1000 


Bk Montr'l 546% 
81 Nova SC uS24 % 
BCSugmA 510% 
BCE Inc 346% 
Balmoral 10 
BGR A 58% 
Bomb'dierS SiSh 
SdwVeHsy tilH 
BP Canada SI3% 
BramilN 110 
Brmaean A 818% 
Breakwater 48% 
BC To) pi% 
Brancn ifeaC 
Brunswick 310 


46 46% 

23 *a 24% 

10 10 % 

++% *% +% 
dlO tD 
8% 8% -% 
15% 16% +U 
11 11 % +% 
13% 13% +% 

105 108 

17% 18% +% 

45 45 -0 

21 % 21 % 

20h 20% +% 
10 10 


+% 

+>i 


CAE tad 
Cambior 
Cambridge 

Camucn 

CtMJI Res 
CammoBk 
CtoOcddt 
Can Pac 
Can Tiro 
CenTIre A 
Can Util A 
Can UU B 
Conamu 
Cantor 
UtfvMi 
Cara Op 
CescadM 
CetanoBB 
Cntri Cop 
Ckwpa OH* 
Cntri Fd A 
Comlrm 
Copula log 


SS 

S9% 

*17 

*15% 

S3 

*30% 

S38% 

S17 

*17% 

*17% 

uS91% 

S21% 

28 

325% 

*93 

455 

57% 

539% 

12 

990 

+66 

699% 

BO 


5 6 

9% 8% 

16% 17 

16% 15% +% 

59 52 
98% 30% 

28% 29% 

10% 17 +% 

17% 17% 

17% 17% 

21 % 21 % 

21 % 21 % 

28 98 

95% 95% 

23 23 

455 445 

7% 

40 
12 

263 200 +91 

+60 48S +20 

29% 29% -% 

60 60 


-% 


+% 


+% 


+% 

+% 


7% 

39% 

12 


27800 Coral Gvs »% t0% ia% -% 

BOO CooeonDov *5% 5% 5% 

19600 CrownX A 123 120 190 +2 

200 Donloon A 
99DOOO Dorian 

yanr DattSCO 

40600 Dambin Txt *6% 6% fll 

12300 DonUar Inc *7% 7% 7% 

2300 Du PM A *40% 40% +0% 

MOO OusdeoBncA 225 990 32$ 


14100 Ecto Bay U 


7 b 

7% 


a>0 EmcoLed 

b{ 

6% 

6% 

+ 1 . 

1000 Empire 

*10% 

10% 

10% 

+% 

4*00 Eure Nev 

*17% 

T7% 

17% 

-J+ 

IMU FP1 Ltd 

2M 

206 

2to 

-5 

600 FahnetkVnr 

SS% 

0% 

Bh 


4M Filming 

*13% 

13% 

13% 


6100 Fa Mm A 

*11 

11 

10% 


1100 Forttx 

*23% 

23% 

23% 

+% 

2000 Four Sean 

*20 

10% 

19% 

+% 

36000 FrancoNev 

*20% 

28% 

28% 


10400 Galactic 

« 

08% 

e 

-2 

3200 OoMUs A 

520 

18% 

18% 


22200 Gkunu QM 

436 

4*0 

<55 

+5 

1500 Orangee 

WO 

140 

140 

« 

7B400 OJWL0OCO 


14% 

M% 

+% 

10500 QtafCMR 

5% 



100 GW UtBe 


6% 



BOO 

200 

3300 

14600 

151400 

117300 

400 

4S3800 


HarrisSI A 58 
Hawker Ski *9+% 
Heeo Inti *13% 
HemtoOoU W% 
Heakigor x Sii% 
Homo Ofl *16% 
Ha rail am *10% 
HlHqUU to 
HuatonsBay <27% 


S% 6 
24% 94% 

W 14 

n% n% 
16% 15% 
10 % 10 % 
5% a 
97% 27% 


5% 35% 35% 
7% 48 


80600 Imasco x 
988000 Imp Oil a iri+71 
174300 IncO 539 % 31% 32% 

4000 IntUurexT S»% 10 10 

SB200 IntprvPIpe *25% 25% 25% 
3300 Mvwt Grp *94 23% 23% 
375 375 


+% 

+1 

+% 


1000 hraoo A 


400 Kerr Addis 


*16 


a 


16% +% 


14500 Laban *29 28% 28% -% 

649600 Lac Mints S8% 8% 8% -% 

100300 Latargs 815 15 15 -% 

2700 LabHaw A *10 9% 10 +% 

343900 Loldbnr B *10% 9% 10% +% 

51200 Laurem Bk *17% 17% 17% +% 


KHUnrruGpr *6% 5% 5% 

Untakur *t0% 10 10 +U 

6700 Lohlow 516 17% IS +% 


35500 Mackenzie 
44900 Macro Bt 
103000 U«gaoU(A 
93300 Up] LIFOS 
5700 Marti T*T 
3600 Mark Rod 
15200 UDSMBlB 
MO Mean Min 
2300 Mfainavs 
42000 UM Corp 
91100 MofeaiAi 
40300 tamCeci 
18000 Musoxha 


164000 

34000 

900 

183900 

200 

25500 

158100 

700 

147400 

300 

100 


Nana kri A 
taw tok i 
Noranda • 
Norcn* 12 
NopmMVtg 
HUi Tol* » 

Nontig ole 
Nova Corp 
NOMCOIR* 
Numac Ou 


Onex Cora 
Oshawe A 
PWA Corp 
Pagurian A 
P ancon Pet 
Pagaaue 
Pioneer Ml 
RscwDooei 
Poco Per 
tatrCni 
Power Fin 


III7D0 

43600 

357300 

94100 

1000 

148200 

1200 

277600 

89200 

48500 

58700 

900 


366900 Ranger OU 
34000 Rsyrock 
600 RMSmi 
400 Henman S 
469000 Ren'tsance 
9500 Repep Em 
14000 Rla Algam 
84800 HagwsCarfl 
400 Ftaftc m g r 
I73S800 KonBkCan 

63600 RylOiklto 
51700 RyfTrueloa 


65% 

* 17 % 

*26% 

*14% 

*20% 

*5% 

*16% 

*13% 

*16% 

234 

331% 

521% 

4% 


S»% 

*6% 

57% 

519% 

uS»% 

*91% 

*49 

90 

*8% 

58% 

*5% 


S8% 
522% 
350 
416 
537 >4 
u*re% 
17 

*12% 

495 

lie 

*91% 

*14% 


**% 

58% 

530% 

516% 

*15% 

350 

*17% 

*14% 

SSI 

*94 7, 
911 
SS% 


5% 5% 

17% 17% 
28% 28% 
14% 14% 
20 % 20 % 
5% S% 
1B% 18% 
13% 13% 
W% 16% 
220 232 
31% 31% 
21 % 21 % 
4% 4% 


+% 
+ % 
-% 

+■% 

+■% 


+ % 


8% B% +% 
6 6% +% 
7% 7% 

19% 19% +% 

29% 29% 

20% 2i% +% 

40% 41% +1.11 
00 80 
8% 0% +% 
0 % 0 % 

5% 5 


0 % 0 % -% 
22 22 % +% 
326 330 +15 

400 415 ICO 

27 27% +% 

20 % 20 % 

12 10 
19% 13% -% 

420 420 -i 

15% 15 +% 

20 % 21 % +% 
14% 14% 


*% 8% 
B% B% 
30% 30% 
15% 15% 
15% 15% 
345 345 

(7% 17% 
14% 14% 
91 92 

24 24% 
906 210 

S% 5% 


+% 


-5 

+% 


-% 


2900 SLatnOn A *8 7% 8 +% 


386X0 Sceptre At 
3100 SeotiPaper 
4KOT Sam Hw 
3I91D0 SepwCei 
2500 Sears Can 
48800 GhaeCen A 
7700 8her»W 0 
183800 SHL Syai 
1600 SNC Group 
1000 Sonora OU 
93200 Soutnom x 
5200 Spar Aero 
112600 Stelw A 


sra% 

di3 

13 


514% 

13% 

W% 


S3S 

34 

34% 

+i 

*7% 

7% 

7% 



41% 

42% 

+% 

*8% 

*% 

«% 

510% 

8% 

10% 

+% 

sa% 

dflkr 

a% 


17 

17 

17 

■H3 

*17% 

17% 

17% 

+% 

*17 

16% 

16% 

-% 

306 

385 

386 

-15 



*17% 17% 17% 
' 14% 


+& 


100 UAP Ai . . 

1+00 UnrenEnt > *14% 14% 

1500 UlWedCorp *27% 27% 27% 

*00 UMfcnhd X *11% 11% 11% -% 

1300 UlHira IB 7% 


7% 


58500 Viceroy R* *5% 5% 5% 

266800 VTcoM E « *17% 17 17% +% 

7000 Boston Geo *30% 36% 36% -2 

1 16500 WtCB *14% 14% 14% 

♦ - No voting rig WH or reatrioad voUng rlgha 


MONTREAL 
A pm close Sepfe/nber 2 

75900 Borebrdierfl 515% 15% <5% 

27300 Cembtor 59% B% 0% 
119800 Confene Bk 530 % 29% 30% 


500 CariMarcom 

SIS 

15 

IS 


20900 CoBcadra 

*7% 

7% 

7% 

-% 

7700 DomUiTd A 

*6% 

0% 

e% 

+% 

5000 MectonHM 

*13% 

«% 

13% 

+% 

109300 NatSk Can 

$0% 

a% 

a% 

+% 

200 QuMMCU A 

514% 

Ml 

1«% 

+% 

13800 Tetegtoto 

*13% 

'2% 

13% 

+% 

2400 Unlvn 

*7% 

7% 

7% 

-% 

4100 VUaMrM > 

*10% 

10% 

10% 

+% 


Total Sales I6M9X00 eharee 


INDICES 


NEW YORK 

DOW JONES Sep Sep Aug Aug 

2 1 31 28 


hkhsrlAti 3290J1 32682b 3237 JS 3267.61 

Home Bondi 102.24 10204 10216 .102-27 

Transport 1269.93 1240 23 122126 1216.281 

Utilities 21970 220.02 219.02 219JQ 


1092 


Since campltabon 


HIGH 


LOW 


HIGH 


LOW 


341321 3172 41 

0761 OJli 

102.47 98 41 

08® (20/3) 

1467.68 lS.40 

(20/2) 06/8) 

22559 20074 

0/1) 18/4) 


3413 21 4L22 

(1/6/921 (2/7/321 

102.47 54 99 

(18/8/92) (1/lO/Sll 
15»01 1232 

m w 

anm aiwa 


DJ Indi ObFi HHdh 3301.92 (3279^3) Um 3249 7* (3239.791 (Tbecredaig) 
D^l High 3292.47 (326676) Ltw 32MJD 025437) (Aria*!*) 

STANDARD AND POOR’S 


Aug 2a 


Aug 21 


Aug 14 year ago (approx.) 


Dow Industrial Oh. YMd 


316 


3.17 


3X1 


3 01 


Aug 26 Aug 19 Aug 12 year ago (approx-) 


5 & P IndetrUl Oh. yttH 
S 4 P Indi. P/E ratio 


2X4 

27.1* 


2*2 

29.06 


262 

29.00 


263 

2L71 


NEW YORK ACTIVE STOCKS 


Wednesday 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume 


Flea Fin 

6.436^00 

28 

*• V 

Unmed 

3.477100 

23V 

* 1% 

RJR Naimca 

2.699.000 

8V 

+■ % 

Mwtk 

2J321.600 

47% 

- % 

Dbaneuk 

2JU2.000 

17 

+ % 

ADV Ultra 

2.048.000 

11% 

+ 1 

to Mown 

1.931.100 

34% 

- % 

Glaxo 

1.921.200 

29 

+ 1 

PWki Moms 

1.868.900 

84% 

♦ 1% 

town Comp 

1854.900 

33% 

+ 1% 



Sep 2 

Sep 1 

Aug 31 

Km York SE 

187.010 

172*60 

160230 

Amex 

10J72 

10508 

11225 

NASDAQ 

(u) 

1568*9 

133532 

NYSE 

toes Traded 

2.319 

1315 

2.324 

Rhes 

LM7 

949 

862 

Falls 

623 

741 

865 

Untamed 

599 

623 

597 

New Km 

63 

54 

58 

New Lows 

16 

22 

17 


Bep 

2 


Sop 

1 


Aug 

31 


Aug 

28 


HIGH 


LOW 


297186 2924.51 2949.71 2973.06 
3436.71 3407.63 340292 3403 00 


323887(16/1) 
366600 (16/D 


28282600) 

3318X0(8/4) 


MONTREAL PwtlqUa 179215 1773.+9 1776,13 178300 1937X9 U6fU 1727 04 (8(4) 


Baa values of all indices are 100 except NYSE All Common- 50- Standard and Poor's -10; +nd 

.000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 

. .plus Utilities. Financial a 

Unavailable. + The DJ indi. Index theoretical day's highs and 



Sop 

Sep 

Aug 

Aug 

1892 


2 

1 

31 

20 

HIGH 

LOW 

AUSTRALIA 

All (Mists Ull/801 

AD IGxitm (1/1/80) 

15285 

6748 

15425 

679.9 

15472 

6787 

15539 

6826 

U84 50(22/5) 
726 00 (3/7) 

1517.40 13® 
65890125/0 

AUSTRIA 

emit Aktlei 00/12/80 
TreM kto 0/1/911 

30002 

71706 

30237 

72460 

30520 

73958 

300 13 
71736 

45657 (24/2) 
109943124/2) 

29141 03/8) 
68296 03/8) 

B£L20 QjlflU 

104607 

105006 

105)31 

106213 

12354012/6) 

104607(2/4) 

OOMARK 

Qyentaga SE G/l/m 

26882 

274 97 

27899 

279 72 

365 29 05/)) 

26802 (2/9) 

FINLAND 

HEX Gemral (28/12/W 

5575 

5621 

572 9 

S7LB 

935 90 G4/2) 

56750 Q/9) 

FRANCE 

CAC General OU12/82) 
CACAO 01/12/87) 

46223 

171141 

46624 
1674 23 

46801 

168488 

46651 

168753 

555.43 (12/5) 
3077.49 Ul/51 

46223(2/9) 

1667.72(25® 

GERMANY 

FAZ Abe* (31/12/50 
CoBiente 0/12/53) 

OAX 00)12/87) 

59432 

167760 

150667 

60L16 

169660 

151870 

60104 

1709.00 

154LS 

59385 

167640 

151647 

72626 06/5) 
2043 80 OS/SJ 
181137(250 

58234(26® 
164270(26/8) 
1468.91 (25® 

KONG KONG 
HtagStonBM 01/7/64) 

5734 45 

571157 

(d 

5628.643 

616252 06/7) 

4301 78 12/11 

IRELAND 

GEQ Overall (4/1/88) 

121918 

121514 

1711125 

1219*5 

146957 aim 

1208.1006® 

ITALY 

Ban Cora HA. 0972) 

NIB Graerri (2/1/92) 

37534 

7360 

384.99 

7550 

39093 

7670 

393*0 

7720 

5513916/2) 
100600 (5/2) 

37534(2/9) 

73600(2® 

JAPAN 

H tori 06/5/49) 

Tokyo SE (Taott) W/lftO 

2*d Secttao (4/1/bfi) 

ill 

tS&KJ 

1774006 

2J7027 

181326 

10061.12 17970791 
138551 1379.97 
180L82 176038 

23801.10(6/1) 
1763 43 (NU 
2459851*0} 

14309.41118® 

110230(10® 

150277(19® 

MALAYSIA 

K15E Coogwitt M/4/86) 

57292 

57350 

(d 

57473 

61906(20® 

54603(14® 

NETHERLANDS 

CBS Tll.RutoiEM 1983) 
CBS AI State 19831 

2802 

190.9 

280.7 

1913 

2826 

1926 

2823 

1920 

3149019/6) 

21530(26® 

274 000/11 
18970(25® 

NORWAY 

Oslo SE CtaD 0/1/83) 

55283 

558.79 

575 24 

59649 

77174 00/5) 

53243(25® 

PMJPPMES 

Hulll Cong (2/U8S 

139234 

136*91 

137666 

138*77 

1590.95 01/6) 

108301 (17® 

SWGAPORE 
ZSAbStepn (2/4/75 

3*655 

36914 

36930 

36557 

41699(21/1) 

35*05 09® 

SOUTH AFRICA 

J5E Gold (28/9/78) 

JSE Indostaal (28/9/78) 

9400* 

40780* 

9540 

40740 

938 0 
40540 

9350 

40600 

132730(2101 
4*0930 M/6) 

929 00 (25® 
397300 Q4® 

SOUTH KOREA” 

Kura Come Ex. M/1/801 

56274 

59660 

56200 

51036 

ML 480/2) 

45907(21® 

SPAM 

NatfrtdS£Lna2ASl 

20982 

20637 

20497 

20501 

266 51(28® 

203.76(26® 

SWEDBi 

(Utamttio Gea (1/2/37) 

746 4 

75L6 

77270 

780.00 

101430 01/5) 

73230 05® 

SWITZERLAND 

Smx Bed W. OL/I2/5® 

SBC General QWB7) 

8186 

6132 

8169 

6102 

819J 

6119 

8173 

6091 

883.40 IU/S) 
68230 (11/5) 

74830 Wl) 

5% 40 06® 

TAIWAN** 

WegtodPtatOQ/tM) 

3933 bl 

3960.45 

3946J5 

386245 

539U3DOO) 

373306 00® 

THALAND 

Brogoi SET (30/4/79 

76242 

753 53 

746 51 

7532b 

83239(7(4) 

66701(19® 

WORLD 

MS-teuL wi.ujvraus 

905 V 

SObfa 

506b 

M65 

54239 0)11 

46750 m 

Em Top-lOO (26/6/90) 

80516 

803 70 

81116 

81003 

97655 (25/S 

79332(25® 


ile.aTr 

t prices 


reached during the day by each stock, 


ghsand lows are the averages of the highest 

; whereas the actual day's highs and lows 


“Satiate Aeadt 29. Taiwan Wrtghbd Price id Korea Coop Ex. 53921. 

4 Siijrct in nrlkial lecakatatlon ftoncUon. ‘CakxUed at 15.00 GMT 

Base rate of all tables an 100 except Austria Traded. BEI20. HEX Gen. MIS Gen.. Euro Top-100. 15EQ Overall 
ato BAX - 1.000. JSE Gold - 2567. J5E 2b huketriais - 264 J aid Australia AH Ordinary awl MMn* -MO. (e) 
dated, (ul UnaraUabta 


TOKYO - Most Active Stocks 

Wednesday. September 2, 1992 



Stock* 

Ctoetng 

cnange 


Stocks 

Dosing 

Change 


Tre&KJ 

Price* 

on nay 


Traded 

Prices 

on day 

MM|I Milk 

2.1m 

1.130 

+ 20 

KIrabo Ind 

1 Om 

GOO 

-16 

GkeenCrom 

2 . 1 m 

1.7S0 

+ 90 

Honshu Paper ... 

0 7m 

511 

+ 36 

bifiUittra Sangyo . 

1.7m 

5*0 

♦ 45 

Jpn MU A Chem . 

a7m 

789 

-11 

Talyo Fteflery — 

14m 

526 

+ 25 

Oailchi Setyaku . 

aem 

1.750 

-» 

rapport Z*on 

1.1m 

731 

+ 8 

Ajinomoto 

asm 

1,430 

+ 30 


SUBSCRIBE TO 

THE FT TODAY 



CONTACT YOUR NEAREST OFFICE 





Phone 

Fax 




Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Madrid 

+341 

5770909 

5776813 

Brussels 

+32 2 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

Copenhagen +45 33 

134441 

935335 

Paris 

+331 

42970623 

42970629 

Frankfurt 

+49 69 

156850 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+46 8 

6660065 

6660064 

Helsinki 

+3580 

7304000 

730705 

Vienna 

+431 

5053184 

5053176 

Lisbon 

+35 11 

808284 

804579 

Warsaw 

+4822 

489787 

489787 




FINANCIAL TIMES 
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FINANCIAL TIMES THURSDAY SEPTEMBER 3 1992 


4 pm close September 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


m* 

HUi Low Slock 
13* 11* AAR Corp 
28 ISA L UBS A 
SB* 52* AMP Inc 
S0>« SSAMR 
S% t%ARX 
63* 35* ASA 
34* £6* Abbott Lot) 
13* 11% AMUX Pr 
II* TO* ACM MM 
>□* 0% ACM GvOpp 
9* a* KMGXSni 
II* 10* MSI CM Si i 
10* 0* ACM Man 
12* 10* ACM Uanogd 
II* 4* Aetna Clm 
6* 4* Acme Elect 
33* 17* Acuaon 
19* 18% Adams Expr 
49* 39* Ad Micro ■ 
?■* 7* Ad Woo P 
9* 4* Advesl Grp 
39* 33 Mgsn AOR > 

47 38* Aetna LI 
12* 8* AMI A 

34 34 AOoc 
19* 15 * Anmaiaan 
23* 5% Alteon Inc 
40* 30* Arr Pr Own 
29* IS* Airbne Fn 
34 * 22* Air gas Inc 
12* 8* Alrlease 

104 99* AtaPw&lS X 
106*101* AtabPwSP 
109 100* AMO 626C > 
II* 10* AUPeOpPI » 
23* 17* Alaska All 
21* 13* Moray la > 
32 21* AJCutvr B 

26* »% AlCutvr A 
44* 36* Albertsons 
22* 18* Alcoa Alum 
42* 33* AlCC Stand 
23* IS* AlaxBrown 
23* 18 Ataxr Aid i 

38 * 27* Altagti Lud i 
48* 41* Allagh Pew 

31 22* Allen Gp 

30 18* Allen Can 
27* 20* Allergan s 

39 * 29* AUnca Cap 
12* 9* Anna 01 
21* IS* Aid Irish 
81* 40* AOd 9g 
IT* 9* AMtMunTr 

9* 8* AlsUncOp 
10* 9* AMMnlnc * 
10* 9* AlstMnlnc 
41* 34* AIM Crp* 
8* S* AOuatsW 
80* 61 Alcoa 

55* 38* AUa Co A 
11* 10* AmGovfnc x 
8* 6* Am Prods 
23* 18* Amax 
12* 6* Amax Cold 
II A Andnsa Cp 
25 13* Avast Ind i 
50* 36* Amanda Ha 
10* 10 Am Adi R t 

34 * 22* Am Barrlch 
33* 31* Am Br£75 
49 * 42* Am Brands 
20* 15* Am Build M 
31* 22% to ta W* 
8* 7* Am Cip Inc 
21* 18* Am Cop Bd 
20* 18* An Cap CV 
ea* S3 An Orammd 
38* 30* Am 8 Puai 
24 * 20* Am Express 
SO* 40* An Card Co 
9* 8 An Gmtlni 

37 21* Ass mi Pr 

32* 23 Am Her! tge 

84* 68* AnHoosRr 

3* 1* Am Hotels 
98* 82 An lid Cr i 

2* A Am Inlml 
8* 1* ArolnO PI 
12* 10* An Opp lac a 

48 30* Am Prwsdl 
10* 7* An Real Es 

3* %Am8NpBd 
38* 30* Am Stores 
44 * 38* AT&T 
20 18* AlBWWSH 
28* 20* Am Watr 
70* 48* Amaritoch 
38* 29 Amamn Inc 

2* ,* Ames Dt St 

IB* 13* Ametak Inc 
II* 10* Am*. Sec » 
52* 41* Amoco 
8* 5* AmpeoPW 
12* 4* Amro Inc 
31* 21* AmsouUi 
S* 3 Anocomp 

31 18* Anadorto x 
II* B*AnoH>oOev 

40 25* Angelica 
80* 81* AnmrBach 
28 25* AW PpePI 
47* 31* Anthem 
14* lOAnBroeytai 
49* 39* Aon Corp 
20* 12 Apache Cm 

11* lOApatoaiF 
10* 6 APH 

102 98* AppalPurPI 
B* 5% AppM Meg 
31* 22 ArcherDen 

47* 38* Area Cheml 
14* fi* Arc Aleak 
12* 8* ArUa 
39* 29* Aride PI 
46 * 32* Anea4jP> 
7* 4* Arnica Inc 
25 19Araco2.IP i 
37* 26 Armstrong 

35 25 Arrw B PI 
22* 14* Anew Elec 
11* 4* Artie Grp 
29 * 20* Arvin Ind 
31* 19* Asorco tnc 

38 23* AilMCoal < 

34 22* AaMnd OR 
17 12* Asia PxF 

14* 7* Asset Invr 

35 IB* An Nt CAS 
16* 12* Atotone 

281*235* A0 Rich 2 
38 * 30* Aflnta Gas 
8* 4* Attala Sos 
24* 19* Admc Eoy 
113* 98* All Rich 
7 4 Ados 

23 ISMnaEflffM 
13* 9*AtMdsA0ft 
io* 4* Audle/VM 
13* 8* Augat 
10* 7 Austria Fd 

49 38* AtridM Dan 
4* 2* Avalon Egy 

38 22* Avomco 
30 23* Avnet tac 
53* 44 A too Prods 
28* 14* Aydto Corp 


Yld. PI Sta 
Ohr- % E 100a Httfi 
040 3.0 18 73 12* 
aia 08 79 307 22* 
1.52 28 213082 55* 
219891 59* 
18 9 1* 

200 3D 24 102 38* 
080 19226998 31* 
0-50 4.1 8 8 12* 


Law Quota Ckraa 
12 12 * +* 
21* 22* 4-* 

54* 65* +% 

57* 69* W* 
1* 1* 

38* 38* -* 

30* 81* -* 

12 * 12 * 


Mgh Lew Modi 
41* 29* Brlnkarltu 
90* 82* Bristol M 
57* 39* Bra Alrwy 
49* 49* BrH Gas 
88* 43* BP ADR 


Yld. PT SM 
Dt*. % fi 100m High 
311637 38* 
278 4 I 164835 67* 
218 45 51185 47* 
3.86 8.0 II 519 4 

360 75 203161 47* 


31* 27* BP PrudlMO 3.1611X0 7 415 31* 
1* ftBPVmm 302 008 

15* 3* Bril steel 0.94 9 2 291668 10* 


1.08 

95 

za 

11% 

11* 

11% 


09 53% Bril Tel 

<48 

DXZ 

9.3 

43 

0% 

9% 

9% 

+% 

21% 

S* Growl Inc 

0X0 

080 

65 

434 

1)9* 

9* 

9% 

+% 

34* 

26 Brooklyn L 

1.94 

108 

90 

404 

11* 

It 

11 

-% 

90 

72 B reoftmee* 

2.44 

0X8 



U10% 

10* 

10% 

+* 

28% 

21 Brawn Grp 

1.00 

099 

9.1 

71 

w% 

10% 

10% 

+* 

10* 

SBrown&Stnp 

0X0 


0.40 69 13 191 B* 
36 8 4* 

11 937 17* 

1X48 25 0 157 u19* 
3.00 75 226 39* 

30028.4 4148)9 11* 
0.18 20 65 8 B* 

168 45 7 41 39* 
276 7 0 104310 39* 
024 22 13 389 11* 
044 1.4 15 678 32* 
088 57 72790 15* 
10 38 6* 

088 25 181608 43* 
230 20 29 774 15 

04 107 29* 
1.88 14.0 9 96 12 

9.18 73 rlOO 102* 
9 00 26 2 102* 

8.28 8.0 2 103 

087 8.1 6 10* 

020 I 1 9 138 18* 

0 35 24 58 115 14* 
024 1018 68 24* 
024 1 1 20 14 23* 
0 94 1.5 241785 43* 
0.30 1.8 472298 19* 
092 27 IS 774 34* 
0.40 23 A 391 IB* 
1D0 401041572 25* 
098 27 24 in 32* 
3.20 8.9 12 70BU48* 

1.75 32 1755 28 

0-20 09 14 399 23* 
0.40 1.8 17 987 24* 
2.40 7.1 13 92 33* 
0.18 ID 43 9* 

082 4 2 12 4 IB* 

IDO ID 452187 52* 
0.75 7.1 413 10* 

0.72 1X2 323 9 

0.72 7.4 3 9* 

0.80 BX 188 9* 

1.48 3X 171151 u42* 

17 206 5* 

1.80 242515858 87* 
881210 47* 
098 8.7 189 II 

0 22 3J3 15 9 6* 

0.80 44 481689 18* 
008 0831 331 9* 

0 351 A 
0 48 3D 11 818 14* 
080 12 311348 49* 

088 6.5 105 10* 

0.11 04 382398 31* 
275 8.6 5 32 

1.76 3.7 111394 47* 

0 50 2D 12 4 18 

0.70 3D 12 52 23* 
084 I0X 321 8* 

1.68 8.138 89 20* 
124 6.4 O 73 10* 
1D5 28141108 59* 
240 7.4 132354 32* 
100 4 6 137280 21* 
208 4D 101132 49 

0.77 09 180 8* 

271 113 11 817 24* 
084 27 15 5 30* 

269 35 154239 73* 

0 7S40DI87 42 1* 

056 06 138121 u99* 

0 82 * 
2001143 2 1* 

100 89 274 11* 

060 1.4 7 683 42* 
1D019D 8 78 8 

0 20 1* 
070 ID 18 433 37* 
132 3.1 9011615 42* 
IDS 04 8 19* 

0.92 3D II 269 25* 
052 5.1 14 875 69* 
IDS 4D 15 955 31* 

0 435 ft 

069 4.4 15 282 15* 
1D2 ao I 42 II* 
220 4-31018681 81* 
030 52 8 29 5* 

012 2422 84 6* 
1D4 3D 12 618 27* 

7 791 3* 

030 1.01002109 30* 
95 919 9* 
an 3.512 99 28* 

1 28 24 154854 63* 

288 104 25 23* 

15 208 34* 
044 40 14x100 10* 
1.88 3.7 II 229 45* 
028 1.4 212860 u20* 
0 90 BD 1840 10* 
110 270 8* 

812 8.0 7100 101 

2 217 0* 

0.08 0.4 154840 26 

Z50 00 22 72 42* 
14 020 13* 
028 252782210 II* 
3X0 7.7 28 u»* 

450 102 6 44* 

1 114 8* 

210 BD 5 23* 
120 4D 27 121 30* 
194 8.2 172 31* 

341052 20* 
1 3 8* 
088 2D 19 967 27* 
080 3.1 301108 26* 
040 ID 11 514 24* 
IDO 42 12 909 24 

1D213.1 134 14 

23527.6 8 349 8* 

012 04 35 438 29 

100 7.316 29 13* 
280 ID S 278 
208 5.4 16 234 U39 

0 40 8011 5 6 

1 52 8J II 139 34 

9.90 4D 302708 115* 

28 97 4* 
IM 5.5 18 23 22* 
0 50 4.9 10 302 10* 
14 49 6* 

040 3.1 II 205 13 

013 1.7 383 7* 

046 10 241748 44* 

lztlX) 2* 
040 1.724 19 23* 
060 21 19 907 26* 
IDO 12 23 941 SO* 
7 325 14* 


6* 8* 

4* 4* -*< 

17* 17* 

19* 19* -* 

37 38* +1% 
10 * 11 * +%. 
6* S* +*' 
39 39 +1,' € 

38* 39 * 4-1 1 

II* II* “* 
32 * 32* 

15* 15* -*. 

6* 8* I 

42 * 43* +1; 

14* 14* +l| 

28 * 29* -* 

11 * 12 +% 
102* 103 

102* 104* +2 

M2 103 4-1* 
10 * 10 * 

17* IS 
14* 14* -* 

24* 24* 4-* 

22 * 22 * 

43* 43* -* 

dIS* 19 +* 
34 34* +* 

18 10* 

26 25 -* 

32 * 32 * 4-* 

48 48 * 4.* 

27 * 28 4-* 

22* 23 4-* 

24* 24* 4-* 

33 * 33 * 4-* 

9* 9* 4-* 

19* 19* 

at 62* 4* 

10 * 10 * 
d8* 8* -4 

9* 9* 4-* 

9* 9* 

41 * 41 * 4-* 

5* 5* 

85 * 67* 42* 
48* 47 +% 

10* II 
6* 8* 

17* 18 +* 

0* 9* -* 

* ii +A 

14* 14* 4-* 

49* 40* -* 

10 * 10 * 

30* 30* -* 
32 31* 

47* 47* 

17* 17* -* 

23* 23* -* 

8* 8* 4-* 

SO* 20* 

19* 19* -* 

SB* 56* -* 

32* 32* 

21* 21* 4-* 

48 * 48* 44, 
8* 8* -* 
23 * 24 4-1 

30* 30* -* 

72* 73* 

1* 1* 

97 * 99 * 4-* 


24* 19* Browning F 0 88 2 83004980 24 

3* I* BRT 1 13 2* 

17* 12* Brunswick x 044 34481088 13* 
19 12* Brush Wen 030 IX 10 191 17* 
30* 25* Buckeye PI 2 80 88 11 30u3O% 
17* 16* Bunker Ml 144 td 0 13 18* 

18 II* BagarKli 15811.120 110 14* 

17* II Burl Coat 0 335 16* 

47* 33* Bud Norfli x 120 32 125*06 37 

43* 33 Burin Rase 0D0 12293755 42 

18 14* Burnham Pc 1.70 110 77 83 15* 


Low Odom dose 
36 * 38* 4-* 

87 * 67* -* 

44 * 47 * 40* 
47* 48 4-* 

47 * 47 * 4-* 

31* 31* 
oob a Da 

10 10* 4-* 

89 89 * 4-* 

20* 20* -* 
33* 33* -* 

8« 84* ~* 

24* 25 * 4-* 

6* 6* +* 
23* 24 4-* 

2* 2* -* 
12* 13 

18* W* -* 
30* 30* 

16* 18* -* 
13* W -* 
15* IS* -* 
35 * 37 4-1* 

41* 42 4-* 

16* IS* 


- c - 

37* 28* CBI Ind 048 18 16 884 27* 
309* 132* CBS Inc x IDO 0 5 41 787 200* 
1* * CGX Inc 3 15 1 

* *CF Incuts 0 16 54 0 0 73 A 

22* 14* (M3 Energy 0 48 10 S2 10 10 16* 
TIM* 78* CNA FIN 12 47 90* 

50 * 30* CPC Ind 120 2D 183132 50* 


d»* 27 

199 200 


11 * 11 * -* 
41 42* +1* 
7* 7* -* 

I* 1* 

37* 37* +% 

42* 42* 4-* 

19* 19* -* 

25 25* 


11 * 11 * 

50 * 50* -* 

6* 5* 

5 5 -* 

27* 27* ♦* 

d3 3* 

29* 30 4088 

9* 9* 

26 26 -* 


S3* S3* 

25 * 26* 

33* 34 4.* 

■0* to* 

45* 46* -* 
20 20 * +* 
d9* 10 

8* 8* -* 
101 102 4-1 

6* 8* +* 
24* 24* 4-* 

42 42 -% 

13* 13* 4-* 

11* II* 

38* 39 +* 


8* 8* “* 
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H% 12% 


37% 

a* +% 


7 *% 
18* -% 


=3* "% 

27% 


43% +% 

48* -% 

81 +% 
61* -* 
23% •►% 
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37* 37 

19 18* 


«% 3% 

18* 15% 
18* 18 
28% 17% 
uSl% £1* 
15 15 

103* 103* 
19* 18% 
17* 17 

3t% 31% 
43% 43% 


13% -% 

7% +% 

Si s 

4 +4 


18* 

16% +* 


27* 16% CPI Carp 
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99* 76 ChC Ml Pt 5.00 5D 2 99* 
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76 50% CtcpPt2Ad 8.00 8.0 26 75 
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AMERICA 


EUROPE 


Late burst of buying Hopes of ‘Yes’ to Maastricht lift Paris 
gives Dow sharp boost 


Wall Street 


AFTER trading' quietly in a 
narrow range for most of the 
day, US stock markets posted 
sharp gains on a burst of late 
buying yesterday, writes Pat- 
rick Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 
24.05 at 3,230.31, its high for the 
day. The Standard & Poor's 500 
gained 1.92 at 417.99. while the 

American SE composite 
improved 13 to 382.73 and the 
Nasdaq composite rose 5.64 to 
571.25. Turnover on the New 
York SE came to 188m shares. 

Investors were keeping a 
wary eye on the dollar, which 
showed a mild improvement 
against the D-Mark in New 
York trading yesterday. The 
fact that the dollar has roughly 
held its awn over the past few 
days has helped equity senti- 
ment, but the market remains 
concerned that the US curren- 
cy’s weakness leaves little 
room for the Federal Reserve 
to cut interest rates again. 

The day's only economic 
news was a 1.1 per cent decline 


in July factory orders, 
accounted for mostly by a fall 
in transportation orders. Con- 
sequently. the data had little 
effect on share prices, which 
remained trapped in a narrow 
trading range until late after- 
noon, when demand picked up. 

The late rush of buying was 
believed to be investors antici- 
pating gains in the market that 
traditionally occur In the few 
days before the Labor Day 
weekend holiday. Investors 
were also thought to have been 
encouraged by the market's 
ability to hold its current lev- 
els in spite of continued bad 
news on the economy. 

General Motors shed $'4 in 
early trading as industrial 
strife escalated at its Lords- 
town metal stamping plant in 
Ohio, causing further disrup- 
tions at numerous plants 
across the country. GM 
stopped production at two 
more assembly plants on Tues- 
day, bringing the total of idle 
factories to six. The stock 
recovered later, however, to 
finish just SVfc off at $34%. 

CBS climbed S2V« to S20G on 
reports that broking house 


Smith Barney had raised its 
rating on the media group to 
“buy" Item “hold”. 

Rollins Environmental Ser- 
vices put on 8% to 811% in 
active trading as investors 
responded to a buy recommen- 
dation from investment bank 
Kidder Peabody. The stock had 
fallen after Hurricane Andrew 
hit Florida and Louisiana, 
causing the company to tempo- 
rarily close two of its hazard- 
ous waste incineration facili- 
ties, but analysts at Kidder 
believe the decline creates a 
good buying opportunity. 

On the Nasdaq market, lead- 
ing stocks were all firmer, with 
Apple adding £2 at $48% and 
Amgen S’/i at S65. 

Canada 

TORONTO stocks recovered 
from what looked like another 
slow summer session to turn in 
a strong performance for the 
day on the back of Wall 
Street's rise. 

The TSE 300 index gained 
29.1 at 3,436.7 and rises led falls 
by 344 to 223 after volume of 
34.3m shares. 


Bombay makes tentative 
recovery from scandal 

Government economic measures could help Indian 
share prices to rise further, writes R.C. Murthy 


CAUTIOUS optimism that the 
French will back Maastricht 
lifted late-closing bourses, 
writes Our Markets Staff. 

PARIS staged a tumround to 
end 2.2 per cent higher, 
boosted by a show of unity by 
leading politicians in favour of 
the Maastricht treaty and some 
opinion polls predicting a 
majority oF “Yes” votes in the 
referendum. The CACAO index 
finished 37.18 ahead at 1.7Z1.41, 
off a low of 1,659.84, in 
improved turnover of FFrdbn. 

Euro Disney jumped FFr5 or 
6.9 per cent to FFr77 on talk 
that the theme park was about 
to announce good attendance 
figures and high occupancy 
rates at Its hotels. The market 
responded well to the appoint- 
ment of Mr PhUippe Bourguig- 
non as president reporting 
directly to Euro Disney’s chair- 
man. Mr Robert Fitzpatrick. 

Tbtal dropped FFrl2^0, or 5.9 
per cent, to FFr195.10 as ana- 
lysts cut their 1992 forecasts 
following the oil refiner’s poor 
interim results. James Capel 
lowered its 1992 net profits esti- 
mate to FFr3.8bn from 
FFrlSbn. Investors wanting to 
keep a weighting in oils 
switched into the higher- 
yielding Elf Aquitaine, which 


ASIA PACIFIC 


FT-SE Eurotrack lOO - Sep 2 


Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1001.41 1001 64 1003.59 1004.57 1006.66 1010.20 1010.38 1011.18 


Day's High 1011.30 


Day s Low 1000.21 


Sep 1 
1007.79 


Aug 28 
1013.54 


Aug 27 
1017.14 


Aug 26 
997.98 


Aug 25 
893.01 


B*ms miM i5CO(2ej 10/90) 

moved forward FFr7 to FFr330. 

Oversold financial stocks 
jumped on hopes that the 
Maastricht treaty would be rat- 
ified. Suez advanced FFr7.60 to 
FFr232 while Bancaire added 
FFr13. 50 at FFr293. 

There was unusually high 
volume of 48,575 shares in Per- 
nod, the drinks company. 

which rose FFrll.90 to 
FFr406.80 on renewed takeover 
speculation. 

SOLAN weakened further on 
renewed foreign selling. The 
Comit index fell 9.65, or 2.5 per 
cent to 375.34. its lowest level 
since September 19£5, in turn- 
over estimated at LlOObn after 
L59.Sbn on Tuesday. 

Dealers saw no way out of 
the crisis, which stemmed from 
a lack of confidence in the 
country and in the lira. Not 
only was there uncertainty 
over the outcome of the French 


referendum on Maastricht, but 
also the prospect of further 
austerity measures by the gov- 
ernment. 

Fiat fixed L142 lower at 
L3.800 while Generali shed 
L730 to L25.020. Mediobanca 
was settled at L9.530, down 
L570. 

Italmobiliare, which was 
temporarily suspended due to a 
trade unbalance on tbe sell 
side, dropped L3.58Q or UL2 per 
cent to L31.510 . 

FRANKFURT dropped again 
in the official session, the DAX 
losing 12.03. or 0.8 per cent to 
1,506.67. But in spite of the con- 
tinuing fall in the dollar, 
widely blamed for the drops in 
exporters, there has been a 
technical aspect to the recent 
falls. 

The market rose by 1.7 per 
cent on Monday on panic 
short-covering by profession- 


als. said Mr Edgar Beni sc heck, 
equity dealing bead at Bank 
Julius Bar in Frankfurt The 
dollar then fell below DM 1.40 
on Tuesday, driving dealers to 
cover long equity positions, 
which carried on yesterday. 

However. Mr Benischeck 
noted that share prices 
improved in the post bourse 
yesterday, and by the end they 
showed little change from 
Tuesday afternoon. 

ZURICH, described by Klein- 
wart Benson’s Mr Anthony 

Thomas as “simply the 

most defensive in Europe", 
paid its way with the SMI 
index 10.4 higher at 1,757.85. 

Swissair put on SFr24 to 
SFr5S4 after Tuesday's encour- 
aging progress report, and Sur- 
veillance rose SFr35 to SFrl ,410 
on the belief that Hurricane 
Andrew would boost its loss 
adjustment business. 

MADRID was lifted by sharp 
advances in banks, where both 
domestic and foreign investors 
showed buying interest In 
BBV, Santander and Central 
Hlspano. The general index 
rose 5.45 to 209.82, and volume 
was healthy at over PtalObn 
compared to an average of 
Pta5bn during most of August 

OSLO'S all-share index 


touched 303 in early trading 
before closing at 307.60, down 
152. 

Elkem plunged on specula- 
tion that it was. heading' for. 
collapse, the free shares falling 
25 per cent to NKriD. 

STOCKHOLM extended its 
session by half an hour after a 
power cut halted trading 15 
minutes before the dose. The 
Affarsvarlden General index 
fell 5-2 to 746,4 in turnover of 
SKr458m after SKx342m. 

COPENHAGEN continued to 
worry about its-^ place. 4n- 
Europe, tbe KFX index losing a 
further 1.61, or 2.1 per cent to a 
new low of 73.27. East Asiatic 
continued to weaken on las 
week's swing from profit to a 
six-month loss, dropping 
DKr&SO to DKrti&SO. - 

AMSTERDAM ended broadly 
on worries about the softening 
of the dollar and weak corpo- . 
rate earnings: The CBS Ten- ' 
dency index fell 0.6 to 108.5. 

The light machinery manu- 
facturer, Stork, dropped' Fl 3.90 
to FI 29.30 after announcing a 
17 per cent decline in first-half 
net after the close cm Tuesday. 

BRUSSELS'S Bel-20 Index fen 
&99 to 1,046.07, a new low since 
the index was introduced in . 
Match 1991. 


Nikkei falls again as profit-taking continues 


Tokyo 


I ndian bourses, enjoying 
their first rally for three 
months, are awaiting mea- 
sures from the P.V.Narasimha 
Rao administration which, 
they hope, will stimulate the 
economy and boost equity val- 
ues that have languished since 
a securities scandal broke 
early In May. 

New Delhi plans to make the 
rupee fully convertible, lower 
interest rates if prices continue 
to drop, relax controls on the 
pharmaceutical industry, and 
announce contracts with inter- 
national oil companies for oil 
exploration and production. 

Most of these decisions are 
expected to be in place before 
Dr Manmohan Singh, the 
finance minister, reviews 
India's programmes with the 
International Monetary Fund 
in Washington in three weeks’ 
time. 

The 30-share index of the 
Bombay Stock Exchange 
(BSE), India’s largest with two- 
thirds of national trading, is 
looking back at a slump which 
took it as low as 2,529 in early 
August, down 1,938 points, or 
43 per cent, from a peak of 
4,467 in mid-April, prompted by 
the seizure of assets of Mr Har- 
shad Mehta and other brokers 
implicated in the Rs35bn 
(*1.25bn) securities scandal. 
After hitting a six-month low 


on August 6, share prices have 
rebounded since then, partly in 
response to government decon- 
trol of chemical fertiliser prices 
and as bear operators covered 
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their positions. Gujarat State 
Fertilisers have gained Rs60 to 
Rs340 and Zuari Agro Chem 
are Rs90 better at Rs390. 

Turnover, which had con- 
tracted from Rs3bn a day seen 
in April to less than Rs400m 
four months later, recovered to 
Rsl.72bn by last weekend as 
institutions and mutual funds 
bought at lower levels. 

The market appears to have 
found its level, for now. Share 
values moved in a narrow 
range last week and the 30- 
share Index, at 3,031 last Fri- 


day, was around the same level 
as a week earlier. Yesterday 
the index closed at 3.040.57, 
down 29SJ2. 

Mr M.R. Mayya, executive 
director of the BSE, says the 
market is healthier now. Sell- 
ing pressure has eased and the 
authorities have removed all 
restrictions on sales. But indi- 
vidual investors have yet to 
return in force, deterred by 
tbe forthcoming rush of rights 
issues, following the scrapping 
of capital issues control last 
month. 

Some RsSObn worth of rights 
issues are scheduled over the 
next two months. Analysts say, 
however, that strong funda- 
mentals and the government 
measures should lift share 
prices further over the next 
three weeks. Furthermore, tbe 
monsoon rains have been 
evenly spread throughout 
the country, improving crop 
prospects. 

The question is whether 
police and income tax author- 
ity raids on brokers and 
finance companies associated 
with the securities scandal will 
hamper the market’s recovery. 
A parliamentary committee 
was set up two weeks ago to 
inquire into the scandal and 
the police and income tax 
authorities may have to co-or- 
dinate with it in the future. 


NZSE market value rises 66% 


THE MARKET capitalisation of companies 
listed on the New Zealand Stock Exchange 
jumped 66 per cent to NZ$2&89bu (SlG.lbn) in 
the year to June 30, the highest level since the 
1987 stock market crash, writes Terry Hall in 
Wellington. 

In his annual report, Mr David Wale, the 
stock exchange chairman, said the rise was 
fuelled by price movements, new listings and 
capital raisings worth NZ$4 .88 bn, compared 
with NZ$1 -75bn in 1990-91. 

Mr Wale added that declining interest rates, a 
lower New Zealand dollar and an improved 


domestic environment renewed interest in equi- 
ties, especially in smaller companies. Larger 
groups, however, had been affected by their 
international involvements. 

Listings fell by 10 per cent to 140 - com- 
pared with 280 in 1987 - and the listed over- 
seas companies dropped by 22 per cent to 58. 

Two more companies were delisted yesterday: 
Bridgecorp, a former mining company that 
unsuccessfully tried to run a chain of toy shops, 
and General Properties, placed in receivership 
last month after being run by a group of banks 
to whom it owes NZSIlm. 


SHARE prices lost further 
ground yesterday as profit- 
taking continued after the mar- 
ket's two-week rally, agencies 
report from Tokyo. 

The Nikkei average closed 
152.34 easier at 17,587.72. after 
profit-taking on one hand and 
buying by dealers and individ- 
uals on the other limited the 
day's high and low to 17,688.38 
and 17,477.92 respectively. 

Volume was estimated at 
420m shares, down from 
5508m. Declines led advances 
by 824 to 199, with 92 issues 
unchanged, and the Topix 
index of all first section stocks 
slipped 21.22 to 1,349.05. In Lon- 
don the I SE /Nikkei 50 index 
shed 4.25 to 1,072^1. 

Japanese institutional inves- 
tors stayed on the sidelines. 
Although Mr Tsutomu Hata. 
the finance minister, said late 
on Tuesday that the economy 
should begin to recover before 
winter, many fund managers 
doubt that corporate earnings 
will pick up until next year. 

Furthermore, continued pres- 
sure on institutions from the 
Finance Ministry to refrain 
from heavy selling of equities 
was not inspiring confidence in 
the market. 

Trading remained dominated 
by incentive-backed shares, 
with dealers and individuals 
buying Aids-related issues and 
Isuzu Motors, the latter follow- 
ing a report that the auto 
maker had succeeded in devel- 
oping a highly efficient 
ceramic engine. . 

Isuzu climbed Y80, or 28 per 
cent, to Y370. Other motor 
manufacturers were mostly 
lower amid signs that Japanese 
auto sales continued to decline 
sharply from year-ago levels. 

Nlchiboshin, a non-bank 
financial institution which 


SOUTH AFRICA 

EXPECTATIONS that the 
finance minister will 
announce an economic pack- 
age helped to underpin shares. 
The overall index rose 6 to 
3,165 and industrials added 4 
to 4,078. Gold fell 14 to 940. 
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lends to smaller companies, 
was another bright spot follow- 
ing reports that Sanwa Bank 
was likely to lower the interest 
charges on its outstanding 
loans to the financially 
strapped company. Nichi- 
boshln rose Y80, or 23 per cent, 
to Y4Z3. 

Aids-related shares attracted 
heavy interest. Meiji Milk 
advanced Y20 to Y1.130 on 
21.87m shares traded, 5.2 per 
cent of the day's total volume. 

Roundup 

THE Pacific Basin region was 
mostly lower yesterday. 

HONG KONG was an excep- 
tion. the Hang Seng index fin- 
ishing 2288 higher at 5.734.45. 
Retail investors maintained 
some momentum in the after- 
noon in the absence of Euro- 
pean buying. Volume totalled 


HK$2.65bn, near Tuesday's 
level 

Interest continued to focus 
on blue chips, with HSBC Hold- 
ings leading the actives list It 
closed 50 cents off at HKS56, 
after touc hing HK$57. 

AUSTRALIA weakened on 
concern about earnings and on 
steady offshore selling. The All 
Ordinaries index ended 13.5 
down at 1.528J in turnover of 
A$210.1m. 

Diversified miner CRA tum- 
bled 40 cents to ASI2.24 after 
posting a 6.8 per cent fall in 
net profits. Transport group 
TNT dipped 3 cents to AJ1.24 
after its AS 195.4m loss. 

NEW ZEALAND was dragged 
down by selling pressure on 
tbe leaders, particularly Brier- 
ley Investments. The NZS&-40 
index fell 13.58 to 1,47090 in 
volume of just NZ$14Jm. Brier- 
ley hit its low for the year, 84 


cents, before ending 3 cents off 
at 85 cents. Carter Holt lost 6 
cents to NZS298 on indications 
that a strike at its four forest 
products mills will drag on. 

SINGAPORE declined in 
sluggish trading, the Straits 
Times Industrial index shed- 
ding 10.32 to 1365.14 in volume 
of 24.3m shares, against ffl-im . 

Property issues lost some 
ground as investors reacted to 
reports that the government, 
had raised development 
charges for residential plots by 
between 8 and 40 per cent City 
Development fell 14 cents to 
SS3.40 and Hotel Properties 2 
cents to Sfl.68. 

KUALA LUMPUR closed 
softer after initial steadiness 
foiled to prompt follow-through 
buying. The composite index 
was off 0.58 at 57292. 

SEOUL finish ed higher as a 
late-aftemoon buying spree In 


large-capitalisation shares out- 
weighed earlier profit-taking. 
The index, off 792 in the early 
afternoon, ended 4.14 ahead at 
562.74 in turnover of 
Won4629bn (Won639.6bn). 

BANGKOK was lifted by 
Thai Airways; one of the big- 
gest stocks on the market, 
which rose by its 10 per cent 
limit, Bts, to Bt58. The SET 
index put on 9L89 to -762.42 in 
turnover of Bt898bn. 

TAIWAN was pulled lower 
by late profit-taking, the 
weighted index closing 26.84 
down at 3933. 6L Turnover was 
moderate at T$24.3Sbn, against 

TJ2596bn. 

MANILA rebounded bn 
thoughts that the peso’B climb 
was slowing. The composite 
index gained 25.43 at L39294 in 
combined turnover of 18L84m 
pesos, after 16396m. PLDT rose 
35 pesos to 940. 
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FINANCIAL TIMES CONFERENCES 

DOING BUSINESS WITH RUSSIA 

Moscow, 11 & 12 November 1992 

A high-level practical forum to look at the investment opportunities in the new Russia. The new structures that 
are emerging will be reviewed as well as the business problems of structuring deals, accounting, tax and 
financial reporting. 

Speakers include: 
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Russian Federation 
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Russian Federation 
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Kamaz Inc 

Mr Dimitri Nikitin 
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Dr Anders Aslund 

Stockholm Institute of 
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Angk>-Sulsse IP 

Mr Mikhail Khodorkovsky 

MENATEP Financial Group International 

Mr Dean LeBaron 

Batterymarch Financial Management 

Mr Sergei Konychev 

Organisational Committee for 
the Creation of a Development 
and Project Finance Bank 

Mr Boris Fedorov 

European Bank for 

Reconstruction & Development 
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DISTRIBUTION SERVICES 


SECTION ra 


Distributionservrces are becoming 
more sophisticated as the demand 
intensifies for increased reliability 
and maximum cost savings. 

Phillip Hastings looks at an 
industry-facing the challenge of 
new safety legislation and greater 
use of information technology 

Efficiency and 


THE RECESSION J and 
increased competitive pres- 
sures- are combining with 
much greater use of sophisti- . 
cated information technology 
systems to make industry’s dis- . 
nitration operations' more effi- 
cient and caskeffectiva. 

In Europe the trend is being 
re-inforced by the' rapid 
approach of the" European 
rn rmnnmty Sfog fa .Market. A 
number of companies have 
already moved to set-up pan- 
European distribution net- 
works -'--admittedly not 
always with the' -sutxess- that 
had , hoon hoped for — andoto- ■ 
era are fitfnsideriiig s imilar 
moves. At the same tune; the. 

intw mflfinnwl unit Aim astir UK 

distribution sectors are both' 
focusing on quality,, with more 
and more service operators 
seeking to achieve : recognised 
standards such as BS 5750 or 
ISO 9002. - ...... 

The continuing drive for 
greater efficiency is high- 
lighted in a survey by the UK 
Institute of Logistics & Distri- 
bution Managpmfcnt of more 
than 480: companies .across a 
broad spectrum ofUK industry 
and bommeree. This showed 
that distribution costs as a per- 
cental of rampants’ overall 
turnover fell ; from' just under 
5^ per cent m 1390/91 to 4.7 per 
centin 1991/92. Ttet compares 
with &5 p er cent in toe mid- 
1960s and 1? per cent at the 
start of that decade. 

However, there k. still a con- 
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siderable difference between 
the impact on small companies 
and on. large organisations of 
distribution costs. In the indus- 
trial manufacturing sector,, 
small companies with an 
" annual UK turnover of less 
than £5Qm report that on aver- 
age-, distribution costs amount 
to nearly IB per cent of turn- 
over. •• 

. ' For medium-size companies 
with a turnover of £50m to 
£300m the figure is a little 
more than 5 per cent and for 
large companies, just under - 4 
per cent 

.- “These results are consistent 
with previous surveys and 
indicate significant economies 
of scale for many larger opera- 
tors." adds the ILDM. 

However, the continuing 
overall improvement in distri- 
bution service efficiency has 
not been enough to quell dis- 
content among -some distribu- 
tion service users. 

There is particular dissatis- 
faction over the efficiency of 
distribution operations run by 
third party contractors, partic- 
ularly in the retail sector. 
Other reports have found that 
companies with in-house distri- 
bution services are also exper- 
iencing problems in achieving 
desired efficiency levels. 

Companies using, third party 
contractors rite lack of under- 
standing of their business by 
service providers/ poor stan- 
dards of management and 
excessive problems in 
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Lines of supply: distribution operators rely on sea, air, rail and road to move goods throughout Europe 
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the early stages of a contract 
as their main diffi culti es 

Organisations running 
in-house: distribution activities 
mention inefficiency m the use 
of vehicles and facilities as 
weak links. Running their own 
distribution operations uses 
financial and human resources 
which could be better 
employed in other areas. 

Partly in an attempt to 
resolve these problems, there 
has been a move -towards ach- 
ieving recognised quality stan- 
dards. 

While distribution compa- 
nies admit that gaining BS 5750 
or similar accreditation does 
not ensure customer needs will 
be fully met, they argue that a 
standard is likely in future to 


be seen as a starting point, a 
basic criterion which will have 
to be met 

Distribution service provid- 
ers which do not meet that cri- 
terion, consultants suggest, 
will find it increasingly diffi- 
cult to receive invitations to 
tender for new business. 

Environmental issues such 
as traffic congestion and pollu- 
tion are also becoming signifi- 
cant factors in distribution ser- 
vice activities. London's “Red 
Routes'* scheme, for example, 
bans parking on certain roads 
to try to ensure a free flow of 
vehicles. 

Other restrictions on the 
movement of traffic are also 
complicating distribution activ- 
ities. 


The UK’s Freight Transport 
Association hi g hli g hts recent 
proposals to put a total ban on 
lorries in the Slade Green area 
of Bexley, Kent, at night and at 
weekends. 

The ban would prevent lor- 
ries collecting or delivering 
goods, with no movements to 
or from premises, between 9pm 
and 6am, Monday to Friday, 
and from lpm Saturday to Bam 
Monday. 

The FTA claims that compa- 
nies situated on some busy 
industrial estates in the area 
could face complete closure or 
relocation if the ban is intro- 
duced. 

Other environmental issues 
affecting the distribution 
industry include a continuing 


controversy over maximum 
truck weights in the UK. Mean- 
while, efforts to improve the 
fuel efficiency of commercial 
vehicles and to cut emissions 
continue. 

There is also an increasing 
emphasis on safety and this is 
particularly evident in the spe- 
cialised field of temperature- 
controlled distribution. Contin- 
ued tightening of legislation on 
food safety has forced opera- 
tors to invest in more staff 
training and new equipment 

Overshadowing domestic UK 
issues, though, is the coming 
of the EC Single Market and its 
likely impact on distribution 
activities. At present, few dis- 
tribution service providers 
offer full pan-European cover- 


age, and the past two or three 
years have seen more and 
more companies forced to 
rethink their expansion plans 
or even pull out. The most sig- 
nificant instance of this was 
the withdrawal of giant US 
parcels company Federal 
Express from European 
regional and domestic delivery 
because of continuing heavy 
losses. 

A number of UK distribution 
companies have also run into 
problems with their expansion 
on the Continent and even the 
more successful ones such as 
Exel Logistics, Transport 
Development Group and 
McGregor Cory have tended to 
move fairly cautiously. 

There are definite signs, 
however, of renewed interest 
in the development of Euro- 
pean services. In June, for 
Instance, the UK-based Hays 
group announced it had bought 
French distribution company 
Groupe FR1L for £37.5m. 
According to Mr Ronnie Frost, 
Hays' chairman and chief exec- 
utive, the group has for several 
years been searching for a sig- 
nificant company to expand its 
presence in Europe. 

More recently, Mayne Nick- 
less group UK domestic parcels 
carrier Parceling announced it 
was moving into Continental 
Europe using a networking 
operation and an international 
forwarding company. 

"We are not about to put at 
risk toe improving profitability 
of Parceline by taking on 
heavy costs from day one. We 
are getting into Europe with 
minimum investment and risk, 
with variable costs rather than 
fixed costs." Mr Colin Mill- 
banks, Parceline chief execu- 
tive says. 

Another stimulus for UK dis- 
tribution industry interest in 
Continental European business 
is the construction of the 
Channel Tunnel and its associ- 
ated freight link s. Together 
with European Commission 
efforts to speed up the develop- 
ment of railfreight and com- 
bined road/rail transport ser- 
vices, toe Tunnel is pushing 
rail transport much more 
firmly into the general distri- 
bution industry spotlight 

Still to be answered, though, 
is the question of whether rail- 
freight and combined rail/road 
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transport will be viable for a 
wide range of goods in addition 
to the former's traditional bulk 
traffics. Crucial factors will 
include the development of effi- 
cient transhipment operations 
and good consignment control 
capabilities. 

In fact, good information 
technology systems, increas- 
ingly including EDI (Electronic 
Data Interchange), are already 
playing a critical role in gen- 
eral distribution service devel- 
opment 

And research carried out by 
consultants Touche Ross for 
the ILDM shows that Improve- 
ment of such systems is now 
the number one target for 
future development among dis- 
tribution industry executives. 
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----With 1993 on the horizon, toe 
opening of toe Channel Tonodis ia eight 
and tfc European mainbind is doser than 
ever before. 

Vito it, comes toe o m so ad i n g 
opportunity to reach 330 mUSon poten- 
tial consumer?, strengthen baanejs links, 
and c reat e newconnectiens right across 

Continental Europe. 

;• Railfreight Distribution, already a 


leading player in die cross channel freight 
. market, wfll ensure that, wherever you are 
is the UK, key. European cities will be 
titerelly boors away. 

Whether freight needs to be on toe 
other side of Manchester or toe other 
side of Milan, we’ve created a network 
due brings inte rnational cities closer to 
each other. 

Radfeogfat Distribution prides itself 


in being rime and cost efficient 
and, more importantly, responsive to 
toe needs of toe customer. We offer a 
unique service which brings together 
toe strengths of road and tail for max- 
imum flexibility. 

And when toe Channel Tunnel 
opens in toe last quarter of 1993, toe UK 
will be directly connected to a powerful 
European-wide railway network. By Ear 


toe biggest single benefit for customer! 
will be the elimination of transit breaks at 
ports, resulting in faster, more reliable 
journeys and reduced handling. 

A sophisticated tracking system 
wiD enable customers to monitor their 
individual consignments; keeping track 
of your freight every step of toe way. 
At Railfmghi Distribution we go to 
great lengths to ensure time sensitive 


freight arrives just in uuml 

Whether you're transporting videos 
to Vienna, tyres to Turin or perishables 
to Paris, you won’t get a Easter, more 
cost-effective way of gening into 
Continental Europe. 

For further information caD Dick 
Crane on 071-922 4285 and when 
the Channel Tunnel opens, youD be 
ready too. 


For further information and your free 

copy of European Focus call 071-922 
4285 or complete the coupon. 


Company Address: . 


Pnr render Tel; 

Please return to: RaDfretght Distribution, 
Enterprise House, 167-169 Westboume 
Thrace, London W2 6JY. ■ 
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Action to save EC’s combined transport plans from stagnating 

On track to speed up network 


EUROPEAN transport 
ministers will next month be 
urged to agree urgent financial 
backing Tor a proposed new 
Ecu2bn (S2.7bn) strategy to 
save the Community’s com- 
bined transport plans from 
stagnating. 

The proposals will for the 
first time also seek to include 
Intra-Community maritime 
container movements for spe- 
cial treatment under combined 
transport regulations. 

The 10-year support plan for 
dedicated track, terminals, 
rolling stock and unit load 
devices is being put forward at 
a time when combined trans- 
port activity is slowing down 
and road congestion escalating. 

But in spite of the urgency of 
the situation, some countries, 
notably the UK, are doing little 
to encourage the development 
of combined transport systems. 

Combined transport traffic 
growth in Europe in 1991 has 
slipped from 20 per cent annu- 
ally to 5 per cent AT Kearney, 
the management consultants 
whose report for the European 
Commission in 1987 predicted 
combined transport traffic 
would triple by 2005, fa as now 
extended the time scale by five 
years. 

Rudy Colie, director-general 
of the International Union of 
Combined Road-Rail Transport 
Companies (UIRR), explained 
that the decline in 1991 vol- 
umes resulted from a drop in 
national traffic caused by 
increased competition from 
road hauliers. 

The UTRR's 12 member com- 
panies were set up by the rail- 
ways with hauliers as share- 
holders so as to dispel hauliers' 
fears over the railways' con- 
flicts of Interest 

But many other hauliers and 
distribution contractors are 
not committing themselves 
fully to the system. They Tear 
the railway companies cannot 
provide a reliable service. 

Transport Commissioner 
Karel van Miert will tell the 
Transport Council ministers 
that the economic and social 
gains of the Commission’s plan 
far outweigh the costs. 

Commission officials calcu- 
late that a Community-wide 


European combined transport rail network 
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combined transport rail net- 
work anil cost Ecul.4bn over 10 
years. Terminals and equip- 
ment will cost Ecu600m. 

It is hoped that up to two- 
thirds of the cost will be 
funded by the operators and 
the remainder by national gov- 
ernments and the Commission. 

Ministers will he told com- 
bined transport operators can- 
not themselves finance the 
investment required for the 
rail and terminal network. The 
margins that they are forced to 
operate on to remain competi- 
tive with hauliers are too slen- 
der to afford the heavy Invest- 
ment 

This is due to deep price-cut- 
ting in the liberalised road 
transport market and the dif- 
ference in hidden costs 
between road and rail, where 
road hauliers get their infra- 
structure free and escape the 
costs of the environmental 


damage they cause. 

Mr Van Miert will argue that 
for combined transport to be 
effective, it is essential to 
develop a community-wide net- 
work and not rely, as at pres- 
ent on isolated lines. 

The plan will concentrate on 
the most productive lines first. 
These are in Germany, Italy 
and Prance. 

Eventually the network will 
stretch from Scotland and 
Ireland, to the Iberian Penin- 
sula and across to Greece and 
the borders of eastern Europe. 

To encourage new private 
operators, the ministers will be 
asked to agree to pilot projects 
aimed at establishing ground 
rules on how small road haul- 
iers get access to terminals and 
the conditions for market 
entry. The projects will involve 
inland waterway and short-sea 
container operations. 

The Competition Directorate, 
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DG IV, will also be involved 
because of a possible need to 
draft a derogation from compe- 
tition rules. The special nature 
of combined transport entails 
operators of different modes to 
enter agreements with each 
other that could be interpreted 
as being against the Treaty of 
Rome's competition rules. 

But there is still widespread 
scepticism over the railway's 
commercial role in combined 
transport 

A new intermodal company, 
Allied-Continental Intermodal 
(ACQ is being launched in the 
UK today by Intercontainer, 
the European Railways' inter- 
modal company, SNCF and 
Railfreight Distribution (RID) 
to compete directly with the 
newly-formed UIRR associate, 
Combined Transport Ltd 
(CTL). This is causing concern 
in the UK industry. 

ACI is owned by the railways 
whereas CTL is 36 per cent 
owned by private hauliers and 
forwarders. But a spokesman 
at RID insisted that CTL has 
nothing to fear and will receive 
service quality equal to that 
given to the new company. 

To encourage combined 
transport the Commission has 
agreed derogations which 
allow governments to give dis- 
counts on vehicle excise duties 
and permit gross lorry weights 
of 44 tonnes for vehicles in 
combined transport 

The Belgian, German, 
French and Italian govern- 
ments allow one or both of the 
derogations. The UK govern- 
ment allows neither, preferring 
to stick with its 3&tonne gross 
lorry weight limit until 1999. 
The 32.52 tonnes restriction on 
drawbar sets will be raised to 
35 tonnes next year. 

Because this makes British 
operations less competitive 
than those on the European 
mainland, UK firms are reluc- 
tant to invest in combined 
transport equipment The UK 
has fewer than 2,000 swap bod- 
ies, the most popular intermo- 
dal system, compared to more 
than 100,000 on the mainland. 

The Rail Users Group, the 
Freight Transport Association 
and the Road Haulage Associa- 
tion continue to urge the gov- 
ernment to adopt a more help- 
fill attitude. 

UK-based Grand Transport 
Systems, a leading European 
supplier of intermodal equip- 
ment for combined transport, 
makes little effort to market Its 
products in the UK because of 
delays and uncertainty over 
the provision of combined 
transport infrastructures on 
the British side of the Tunnel. 

RfD managing director Ian 
Brown says he now has gov- 
ernment approval to spend 
£S0m to increase the clearance 
height to European loading 
gauge standards of tunnels and 
bridges on the Channel Tunnel 
routes. It will allow his new 
fleet of medium deck height 
wagons to carry 9ft high con- 
tainers. 

Michael Terry 


UK retailers are rethinking their policies, writes Phillip Hastings 

Mixed pattern of change 


RECESSION. tougher 
competition and greater avail- 
ability of information technol- 
ogy systems are encouraging 
UK retailers to rethink their 
distribution policies. But the 
pattern of actual change is 
mixed. 

Some retailers are veering 
away from contracting out 
more distribution activities to 
third party specialists and 
bringing parts of those 
operations back in-house. Help- 
ing to encourage that change is 
the continuing development of 
information technology (IT) 
systems which can give retail- 
ers tight control over areas of 
distribution activity where 
they also now have plenty of 
practical experience. 

Other retailers, though, are 
heading in the opposite direc- 
tion and seeking to establish 
even closer and wider-ranging 
partnerships with their distri- 
bution service providers. 

That mixed picture is con- 
firmed by the Research Ser- 
vices Department of the Insti- 
tute of Grocery Distribution in 
a study which focused specifi- 
cally on the involvement of 
third party specialists in the 
centralised distribution 
operations of leading multiple 
stores. 

According to IGD research 
carried out during 1991, third 
party penetration of that sector 
ranged from 35-45 per cent for 
ASDA, J Sainsbury and Tesco 
and 60-65 per cent for CRS, 
Gateway and Safeway, to 85-95 
per cent for Iceland. Kwik Save 
and CWS, and 100 per cent for 
Wm Low and Grandways. 

Mr John Galloway, logistics 
director for ASDA Stores, told 
the recent UK Institute of 
Logistics & Distribution Man- 
agement (ILDM) annual confer- 
ence why his organisation had 
opted to use a mix of contrac- 
tors and self-managed distribu- 
tion operations to service its 
206 superstores. 

“It allows us to understand 
the difference between logistics 
professionals whose aim is to 
generate a profit and people 
like ourselves to whom logis- 
tics is a cost centre within the 
overall business." he said. 

During the 1980s there was 
in feet a pronounced general 
move among retailers towards 
contracting out more of their 
distribution operations, a trend 
confirmed in the 1991/92 Sur- 
vey of Distribution Costs just 
published by the ILDM. 

In the consumer goods (CG) 
retail sector, for example, the 
ILDM survey found that 
around 70 per cent of transport 
expenditure went on third 
party dedicated or shared user 
services and 30 per cent on 
in-house operations. 

For the food, drink and 
tobacco (FD&T) retail sector, 
the figures were around 48 per 
cent and 52 per cent respec- 
tively. 

But the picture is changing 
again, says the ILDM. “Inter- 
estingly, when compared to 
last year, transport has shifted 
away from third party, both 
shared and dedicated, to own 
account operations,” comments 
the ILDM. 

The same survey also found 
that own-account operations 
continue to dominate the stor- 
age side of distribution activi- 
ties. 

There, 85-90 per cent of 
expenditure by the CG and 
FD&T retail sectors went on 
in-house operations. 

A report published this year 
by management consultants 
Price Waterhouse confirms 
those treads. According to a 
survey of “Competitive Trends 
in Retail Logistics”, under- 
taken with the help of the 
Cambridge Centre for Competi- 
tive Logistics Research, “while 
sub-contracted transport ser- 
vices were generally perceived 
to be adequate to meet compet- 
itive requirements over the 
next two years, 80 per cent of 
retailers felt that third party 
warehouse and stock manage- 
ment performance was inade- 
quate.” 

Other industry surveys and 
consultants’ reports have 
suggested that there is, or at 
least has been, considerable 
dissatisfaction among some 
retailers over the efficiency of 
distribution operations run by 
third party contractors. 

But a study of retailers and 
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manufacturers carried out on 
behalf of third party contractor 
Applied Distribution Limited 
(ADL) claimed such dissatisfac- 
tion has been just as apparent 
among companies running 
their own distribution set-ups. 

“The main problem for own- 
account operators was ineffi- 
ciency, most frequently in 
vehicle utilisation but also in 
picking and loading rates ” 
commented ADL. “Those using 
third parties identified two 
major areas of concern. These 
were a lack of “professional- 
ism” and understanding of the 
client’s business, and severe 
teething problems with newly- 
established contracts.” 

Adding to the dissatisfaction 
of some companies using third 
party operators, suggests Mr 
John Kelly, chairman of logis- 
tics industry consultants 
Davies & Robson, have been 
the terms of their contracts. 
“For example, companies 
found their contractors expect- 
ing inflation-linked cost 
increases at a time when their 
own turnover is declining ” he 
said. 

Not surprisingly, third party 
distribution companies gener- 
ally play down suggestions of 
any large-scale reversion to 
in-house distribution 
operations. 

They blame much of that 
“speculation” on a delayed 
reaction to events in the 1980s 
when some distribution compa- 
nies took on contracts for 
which they did not have the 
right management and ran into 
problems. 

Mr John Harvey, chairman 
of contract distribution group 
Tibbett & Britten, says he 
believes there will a continuing 
rundown of in-house distribu- 
tion operations. And he claims 
retail distribution is likely in 
future to be increasingly con- 
centrated in the hands of a few 
large specialist contractors. 

“When distribution contracts 
come up now, we usually only 
see a very selective list of com- 
panies invited even to tender." 
he says. Other trends becom- 
ing apparent in the retail sec- 
tor include new types of con- 
tract distribution arrange- 
ments. 

There are signs in the furni- 
ture sector, for instance, of 
more tripartite agreements. A 
recent example of that involves 
a contract won by home deliv- 


ery specialist Federal Express 
Systemcare to deliver all 
orders for Stag Meredew prod- 
ucts placed through the Alld- 
ers Department Stores group. 

Retailer demand for fast sup- 
ply of products, often at short 
notice, is also leading to an 
increased role in that market 


John Harvey: ntadAebtof 
companies Invited to tender 

for parcels service companies 
offering overnight delivery. 
The sort of operation Involved 
is typified by the service par- 
cels carrier Parcehae provides 
for Entertainment UK, a King- 
fisher group company .which 
supplies CDs, cassettes, videos 
and computer games to Wool- 
worths and other major retail 
groups. 

Flexibility is an important, 
explains Mr Glyn Ai^el. Enter- 
tainment UK supplier logistics 
manager. "When the demand 
for a new record .release Is 
exceptionally high, it is critical 
that shops are replenished very 
quickly. Farceline is able to 
provide us with extra trailers 
at short notice' to collect and 
distribute overnight,” he says. 

Predictably, another develop- 
ment set to strongly influence 
future patterns of UK retail 
industry distribution activity 
is the imminent advent of the 
European Community Single 
Market 

That development is, for 
example, likely to increase 
cross- border distribution activ- 
ities. And the need to develop 
pan- European networks could 
open up new opportunities for 
third party specialists. 

“Controlling the supply 
chain will become a much 
larger task and if retailers wish 
to retain the economies of 
scale they have gained in the 
UK, it is likely we will see an 
increase in demand for the ser- 
vices of logistics specialists 
with European or global 
reach,” claims Mr Martyn Pel- 
lew, divisional sales and mar- 
keting director for Bxel Logis- 
tics. 
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The leading Event for the Logistics Industry is now within sight 

From the 4-7 November, 500 of the UK’s top logistics decision-makers will be on board the P&O ship Canberra for two concentrated days of pre-arranged business 
appointments and strategic conference sessions. This year senior executives from over 70 of the industry’s major suppliers will be there to meet them. 

This year's exhibitors include; AEO, American Software, Atiet, BACG, BEbby Distribution Services, B O C Distribution Services, Boss Warehouse Systems, BBS, BT Rotatmc Systems Calidus Systems, 

Central Trailer Rentes, Chartered, Christian Salvesen Distribution, Cleco, Coopers & Lybrand, CPMS, CranfleM Institute, Crown Fork Lilt Trucks, Dawson Rentals, Dexton, Digital Equipment Co Diritron 
Exel Logistics, Federal Express Business Logistics, Gazetey Properties, GKN Chop, GSI, Baden Technology, Hydraroll, IBM, ILDM, IMM, IPS, The Jotyrm Dnuy Consultancy, Jungheinricb Lane Group pic! 
Lansing Linde, Lex Leasing* Industrial Services, Leylaod DAF, Lynx , Mauugistics Europe, McGregor Cory, Midland Network Services, Miebach Logistics, Morris Automation, Orade Coro P&O Distribution, 

PA Consulting Group, Paragon Software Systems pic, PraAct International, Process Computing, Railfreight Distribution, Redirack, - 1 

Royal Mall ParceHbrce, Russell Davies, Ryder Distribution Services, SAP, Scania, The Stamford Group, Swift Transport Services, 

TDG Distribution, Techprint Lettering Systems, TNT, Travers Morgan, United Transport Logistics, Wincanton Distribution. 



Farther details about LOGISTICS ’92 can be obtained by contacting Julian Gorst or John McKee on 081-948 5166 the Canberra • 4-7 November uhe 
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AIRFREIGHT 


Flying in the face 
of competition 


EARLIER, 'suggestions .- that 
traditional International air 
' freight services, would be over- 
: whelmed, by competition from 
- Dew-style integrators offering 
express Tinovcmhht of goods 
worldwide now appear wide of 
thematic./ 

Certainly, . the tong-estab- 
Ushcd providers of airfreight 
services * airlines and freight 
forwarders - have over the 
past decade lost much of their 
intra^ European distribution 
business to specialist express 
delivery operators using their 
own air and. truck networks. 

On. the broader global scene, 
though, the airlines and for- 
warders remain a significant 
force. Their . well-established 
connections and varied capaci- 
ty/routing options often enable 
them to offer their customers, 
the shippers, a wider and often 
more flexible range of distribu- 
tion possibilities than their 
integrator competitors. 

Emphasising that point, Mr 
Klaus-Michael Kuehne, chair- 
man -and chief, executive of 
large Swiss-based forwarder 
Kuehne &/Naget AG. claims 
many, international customers 1 
need Sinre flerifaility in -their 

day-to-day business than that 
offered by a highly sophistl- 



Peter White: Speedbird covers 
morethan70 r routes 

cited but rather inflexible air. 
network (of an integrator)”. 

The global adrfreight market 
can in feet now probably be 
broken down' into three broad 
sectors - traditional air cargo, 
special commodities " and 
express. 

The last-named, express, is 
now dominated by integrators 
such as FedEx. TNT, United 
Parcel Service and DHL. Inter- . 
national airline efforts to 
develop their own door-to- door 
express sendees, either alone 
or in conjunction with freight 
forwarders, have largely, 
preyed unsuccessful. • 

Latest example of that 
involves Skyracer, an airline- 
owned door-to-door delivery 
company, which was recently 
shut down by principal share- 
holder Swissair, the Swiss air- 
line, because of “disappointing 
revenues and limited prospects 
for growth". 

Even that failure, though, 
has not deterred all airlines 
from trying to establish new 
air express operations. Next 
development in that context Js 
likely to come from German 
airline Lufthansa which is 
planning to launch its own 
overnight freighter networkin' 
Europe next- year using two 
full freighters and seven 
“quick-change' 1 B73T aircraft 
which can carry passengers . 
during the day: and cargo at 
night. ~ - ' y 

Hut the mam roles for most 
airlines us for as the. interna- 
tional air express market is 
concerned uow appear to lie in.- 
acting a* carriers for the into-' 
gratbrs or a£n wholesalers. Brit- 
ish Airways Cargo, for exam; 
pie, has over the past few years 
developed a strong on-board 
courier network under the 
name Speedbini Courier. 

Currently, says Mr Peter'. 
White, managing director BA 
Cargo, Speedbird covers -mqre 
than 70 international routes to 
and from the- UK, with up to 
124 couriers flying each day. 

.. “A -timetable is .published 
detailing -all . the flights on 
which , a Speedbird Courier • 
travels Space is sofel to both 
retail; and .wholesale- courier 
compiahies. Support is received 
from both* small and large. 
retajldts.'irihiudliig the big four .. 
(TNT, FedEx, UPS and DHL), 
and over time, retailers have 
discontinued their own couri- 
ers on routes operated by 
Speedbird Courier." he says. 

Other airlines have decided- 
to tackle the express market 
with an “if you cannot beat . 
them, join, them" approach. 
Most obvious example of that - 
involves Lufthansa and Japan 


Air Lines which have over the 
past couple of years each built 
□p a 25 per cent stake in air 
express company DHL. 

Mr Rainer Butz, vice-presi- 
• dent cargo Europe for Luft- 
hansa, admits the German air- 
. line's decision to buy into DHL 
followed the failure of earlier 
efforts by the carrier to break 
into the express market 
through joint ventures and 
co-operation with various 
major freight forwarders. 

He stresses, though, that the 
involvement with DHL is an 
alliance aimed at promoting 
co-opcration. rather than a 
merger or classic takeover. 
The co-operation currently 
covers over 100 synergy pro- 
jects. The most Impressive to 
date has been the development 
of a same-day service in Ger- 
many where Lufthansa and 
DHL' can combine their 
resources optimally," he adds. 

Other examples of co-opera- 
tion between potential rivals 
include instances where inte- 
grators are offering freight 
-capacity to- forwarders. Most 
obvious example of that 
Involves US-based integrator 
Federal Express which in addi- 
tion to developing Its own 
International air express ser- 
vices is also seeking to forge 
alliances with forwarders to 
create jointly-branded express 
and express cargo services. 

The second major sector of 
international airfreight ser- 
vices involves special commod- 
ities such as perishable prod- 
nets, live animals, project/ 
outeized cargoes and hazard- 
ous goods. That business looks 
. set to remain largely in the 
bands of its traditional carri- 
ers. the airlines and forward- 
ers, which have the experience 
and facilities necessary to han- 
dle them properly. 

The main future battle 
ground between airlines/for- 
warders.and the integrators is 
. Ukely- to- involve the third see 
tor of the airfreight market - 
traditional air cargo. That 
encompasses the transporta- 
tion of normal industrial and 
commercial shipments moving 
in parcel, container or pallet 
Conn. 

The integrators are already 
making substantial inroads 
into that market, forcing the 
airline and forwarders to look 
hard at ways of improving 
their services, Mr Butz of Luft- 
hansa picks put some of the 
key issues in that context. 

"It will be. increasingly nec- 
essary to improve product 
quality and to quantify this 
. quality. Airfreight must not be 
allowed to become merely a 
commodity. It must maintain a 
clear, unmistakable perfor- 
mance profile. Product 
enhancement through 
improved information systems 
will be an integral part of this 
process,” he says. 

"Just as important as the 
improvement in cost quality 
will 'be constant effort in the 
area .of cost improvement 
Cost-cutting Will have to be 
intensified. But the shipping 
community should not, how- 
ever, anticipate services in 2000 
at WOs* prices.” 

- Many airfreight shippers 
claim they would be prepared 
to pay more for. better quality 
airfreight services from sched- 
uled airlines. But, they argue, 
they are often being asked to 
pay /premium rates for less 
than premium services. 

That point is' made strongly 
by the chairman of the British 
Shippers’ Council air transport 
committee, John Boyce. By 
; monjjtqring airlines” perfor- 
mance, he says, shippers have 
been -able to establish that 
some of the better airlines are 
aiming to get 90. per cent of 
cargo Hown as booked. “So 
they are. expecting us to pay 
the /going rate for a service 
which will certainly foil 10 per 
cent of the time and probably 
more,” he claims. 

. Mr Boyce argues that in 
addition to better value for 
money, shippers also want air- 
lines to offer a wide choice of 
airfreightservices. 

In- that context, he suggests 
carriers should consider introd- 
ucing different product classes 
for cargo along- the lines of 
those used for passenger ser- 
vices. For example, a “First 
class" service might offer a 100 
per cent Dovra-as-booked guar- 
antee, while -"business class" 
cargo might be given greater 
priority than “economy” 
freight. 

. .Phillip Hastings 


JUr cargo, s&Mght, mad 


and ntf transport news 



The international freight business moves quickly- 
The pubttshers ot the indusby magazines, Freight Management 
Jnlem&anaisflti -Cargb Gateways, wish to announce the bunch on 
Thursday October 1 of a daHy subserfoor Infemiattoh service that 
- keep people w&Wn the industry abreast of vital news 
lnlorrriatibn-,tlafly,.-as it happens. 

For hrl detaSs and a pre-launch sample copy, fax your details to: 

:• Freight Fax Dally on 071-403 0233 


IMPROVEMENT of 
| information technology (IT) 
systems is now the number 
one target for future develop- 
ment by distribution industry 
executives. 

Fuelling that interest is the 
desire to reduce as far as possi- 
ble the paperwork traditionally 
associated with distribution 
operations. 

But complicating the picture 
is the fact that distribution 
companies often have to work 
with a wide range of customer 
IT systems and service require- 
ments. According to research 
conducted for the UK Institute 

of Logistics & Distribution 
Management's recently pub- 
lished 1991/92 Survey of Distri- 
bution Costs, IT improvement 
has moved from number three 
the previous year to number 
one on the distribution sector’s 
"wish list”. In terms or areas 
where changes were being 
actively considered, IT systems 
achieved a rating of 13 per 
cent, ahead of strategy review 
(10 per cent), centralisation of 
distribution ( 9 per cent), and 
expansion of warehouse and 
automation of warehouse (both 
8 per cent/. 

"Generally, there appears to 
have been a shift from a short 
term focus to longer term 
issues such as IT and strategic 
developments,” comments the 
ILDM survey, conducted In 
conjunction with Touche Ross. 

Such thinking is confirmed 
by leading individual distribu- 
tion industry executives. Mr 
John Galloway, logistics direc- 
tor of ASDA Stores, says the 
high ground for the 1390s will 


Information technology moves up the table of priorities 

Number one on the ‘wish list’ 


AREAS OF FUTURE DEVELOPMENT 

Wish List 

Position* 

Desirable 

Requiring Vo 

1 (3) 

Improve IT systems 

13 

2 

Review strategy 

10 

3 (7) 

Centralise distribution 

9 

4(2) 

Expansion ot warehouse 

B 

5(10) 

Automate warehouse 

8 

6 

Move into Europe 

7 

7 (6) 

Improve stock control 

4 

S 

introduce bar coding 

4 

9 

reduce lead lime 

4 

10 

Improve efficiency 

3 


" Figure* In paranttmola ropresan, Iasi yew', survey laaidn 

Source ILDM Survey ol DtUrtbubOn Cosir. 1991/02 


be for the retailers and distrib- 
utors who plan logistics strate- 
gies based on tomorrow's 
expectations as well as today's 
requirements. 

“And those expectations are 
the fast and accurate transfer 
of information and shared 
experiences.” he adds. Distri- 
bution industry IT develop- 
ment ever the past few years 
has followed a number of 
paths. One has Involved the 
establishment by large multi- 
national operators of global 
systems designed to increase 
the efficiency of dealings with 
large customer bases. 

Particularly prominent in 
have been the leading express 
companies such as TNT, Fed- 
eral Express, United Parcel 
Service and DHL, all of which 
are now important players on 
the general International dis- 
tribution scone. 

Leading freight forwarders 
are also moving that way - 
Swiss-based Danzas, for exam- 
ple, bas developed a pro- 
gramme called Danzlink 
which, it claims, will have a 
far-reaching effect on Euro- 
pean forwarding. 

“Danzlink allows shippers to 
exchange information with 
both Danzas and any other 
freight forwarder which con- 
forms to UN/ED1FACT syntax 
rules. PC (personal computer) 


to PC and PC to mainframe," It 
adds. That sort of flexibility 
will be crucial to future distri- 
bution industry IT develop- 
ment, say informed observers. 

FT services group Eyetech. 
which has worked with distri- 
bution companies such as UK 
parcels carrier Elan, elaborates 
on tbat point. “A couple of 
years back there was a lot of 
talk among distribution compa- 
nies about using IT systems 
development to tie in custom- 
ers. But that was always a 
rather naive view - customers 
were never going to be happy 
with that sort of situation,” 
says Mr Alan Redhouse, chair- 
man of Eyetech. 

The key is to Hnd systems 
which are sufficiently flexible, 
within very wide margins, to 


deal with anything the cus- 
tomer wants to send or receive. 
I think we will also start to see 
the emergence of systems 
which will suit any carrier.” 

Another significant area of 
distribution industry IT devel- 
opment centres on finding 
ways of enabling smaller distri- 
bution companies to success- 
fully participate In the use or 
EDI and other systems. 

The EC, for instance, is sup- 
porting a £Stn project to test 
the usefulness of advanced EDI 
and other information systems 
for smaller pan-European 
transport operators. Britain's 
involvement is being co-ordi- 
nated by Professor Michael 
Browne who is sponsored by 
transport company BRS to 
research distribution issues. 


“The success of the bigger 
carriers over the past five 
years has relied on the ability 
to use advanced information 
systems using EDL We aim to 
harness technology and make 
it accessible to smaller opera- 
tors," he says. 

Another marked trend in dis- 
tribution industry IT develop- 
ment has seen some distribu- 
tion service companies’ focus 
on the development of case- 
specific software and hardware 
solutions for particular local 
applications. 

That is the case at Transport 
Development Group which 
includes a range of different 
UK and Continental distribu- 
tion companies. Mr Kevin 
Ashby. IT adviser to the TDG 
board, says group computer 
requirements are shared where 
feasible but individual compa- 
nies then put in what they 
need locally "because they are 
closer to the coal foce". 

“We have to cater for indi- 
vidual customers’ different IT 
demands and service require- 
ments. Some customers, for 
instance, will insist that you. 
as a distribution service con- 
tractor. use their systems for 
things like stock control but 
may leave you to use your own 
system for fleet management,” 
he adds. 

NFC group UK delivery com- 


pany Lynx reinforces the need 
for IT systems flexibility. “For 
the larger users of our services, 
it is important to keep data 
systems flexible, to match their 
existing supply-chain manage- 
ment information systems in 
the ureas of order processing, 
materials planning and inven- 
tory management.” says Mr 
Kevin Appleton. Lynx sales 
and marketing director. 

Another feature of general 
distribution industry IT devel- 
opment is a continuing move 
to expand the scope of such 
systems beyond simple ware- 
house and fleet management 
operations. 

TNT Contract Logistics, for 
example, has just launched a 
new computer software pack- 
age culled Class (Contract 
Logistics Administration Ser- 
vices System). Mr Iain Speak, 
general manager of TNT Con- 
tract Logistics Netherlands, 
says one of the main features 
or Class is that it allows the 
company to undertake the full 
accounting role for clients, in 
addition to providing them 
with distribution services. 

The advantages of EDI imple- 
mentation to the freight and 
distribution industry arc 
summed up by IT company 
AT&T EasyLink Services. 
“Companies can exchange 
transport data with trading 
partners with greater speed 
and efficiency and can ensure 
that the dispatch of goods is 
monitored at every stage of 
transportation,” claims the 
company. 

Phillip Hastings 


We are the world's largest package 
delivery company. UPS was even the 
first to use aircraft back in 1929. 


Now we are bringing an important 
new element to European package and 
freight distribution: predictability. 



With the same electronic tracking and door-to-door 

responsibility as our air express service, 
these packages are really flying. 


Sharing much of the technology 
of our worldwide air express network, 
from electronic tracking to Customs 
Pre-Alert, UPS Euro-Expedited Service 
could be the competitive advantage 
your company has been looking for. 

The packages on this truck could be 
yours. And they could be flying between 
any of thirteen countries across Europe. 



United Parcel Service 

As sure as taking it there yourself. 
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Competition in UK domestic parcels sector intensifies 

US giant wraps up takeover 


THE recent arrival of the world's largest 
package delivery company on tbe UK 
domestic parcels scene will further 
sharpen the already fierce competition in 
that sector of the distribution market. 

The company concerned, US-based 
United Parcel Service, finally made its 
move into tbe UK parcels business at tbe 
end of June with the acquisition of pri- 
vately-owned operator CarryfasL 

Tbe latter, which has 17 depots, 350 
vehicles and an annual turnover of around 
£3lm, operates one-day guaranteed and 
three-day guaranteed UK delivery services. 

In contrast to the UPS expansion, rival 
US parcels giant federal Express had just 
a couple of months earlier vividly illus- 
trated the tough nature of the UK domes- 
tic parcels market by pulling out of that 
business and other European operations 
because of continuing losses. 

That withdrawal had In fact left only 
one other of the world's big four express 
companies, TNT, active in the UK domes- 
tic sector. The fourth member of the quar- 
tet, DHL, sold its UK domestic delivery 
organisation Elan to a group of venture 
capitalists In August last year. 

Tbe FedEx retreat this year triggered an 
important battle for business among 
remaining parcels delivery operators seek- 
ing to win some of the estimated £40m 
worth of former FedEx business. The mar- 
ket’s second largest carrier, Securlcor 
Omega Express (SOE), got a head start by 
paying FedEx around £7m for the US com- 
pany's business goodwill and other assets. 

But other operators were predictably 
quick to try and win some of that business 
away from SOE - market leader Parcel- 
force. for example, claimed that following 
the Fedex withdrawal, it picked up an 
additional £4m worth of new contracts by 
the end of May. 

Looking ahead, the next known big 
development on the UK parcels delivery 
scene could well involve the recently- 
announced plans to privatise Parcelforce. 
The Royal Mail organisation is reckoned 
to have more than 30 per cent of the mar- 
ket. It made a loss in the financial year to 
end-March 1992 of £24m but that was a 
substantial improvement on the £131m 
incurred the previous year. Mr Peter 
Howarth, managing director of Parcelforce 
prior to his promotion last month to 
become managing director of Royal Mail, 
confirms that recession has hit the overall 
UK parcels business very hard. “There 
was a reduction of 20 per cent in the 
volume of express traffic during 1991/92 
and a reduction of 40 per cent in the non- 
urgent market," he says. 

To survive in that sort of market, says 
Mr Colin Millbanks, chief executive of 
Mayne Nickless group parcels carrier Par- 
celine, companies have had to focus firmly 
on bottom-line performance rattier than, 
as had been the case unto the recession, 
concentrating on building up volumes. 



Security cage system for parcels at Elan 

As an example of that trend, he points to 
Paroeline’s performance for the year ended 
June 30, 1992. “Revenues increased 6 per 
cent, shipments increased 1 per cent but 
package throughput reduced b; l per cent 
and our costs are 1 per cent lower year on 
year in absolute terms. Clearly we have 
increased margins considerably.” 

fn addition to the leading players, there 
are reckoned to be something like 1.000 
smaller companies operating in the UK 
domestic parcels delivery market, ranging 
from one-man operators to medium-size 
franchise organisations. Although none of 
them handles even 1 per cent of the over- 
all market, it is estimated that those 
smaller operators together account for 
around 55 per cent of the urgent parcels 
business and 45 per cent of the non-urgent 
sector. 

“With smaller operations and lower 
overheads, including the growth of fran- 
chising. this area could in tim e pose a 
greater threat to the larger established 
companies than current market influ- 
ences.” suggests Mr Howarth. 

Further adding to the competition for 
UK parcels distribution bumness, particu- 
larly at the heavier end of the market, is a 
growing move by more traditional road 
transport companies to upgrade some of 
their operations to offer foster, time-defi- 
nite deliveries. 


Kent-based Laser Transport, for exam- 
ple, recently entered the UK express mar- 
ket with the launch of next-day, two-day 
and three-day delivery services. 

For their part, established parcel deliv- 
ery companies are putting an increasing 
emphasis on the provision of more infor- 
mation and improved customer care. 

Stimulating that development, they say, 
is the Tact that customers are Increasingly 
taking for granted the provision of fast, 
reliable delivery services at acceptable 
rates. 

“Companies are requiring more manage- 
ment Information from their express carri- 
ers to enable them, for example, to analyse 
expenditure by departments and service 
levels used. As companies increasingly 
need to be accountable, so do the carri- 
ers,” says Mr David Kennard, managing 
director of Securiguard group parcels com- 
pany City Link. 

But parcels companies also say that 
both they and their customers are becom- 
ing more selective about the volumes and 
types of information passed between them. 
For example, there was at one point a 
clear move by some operators to introduce 
systems which could provide customers 
with fast proof of delivery (POD) informa- 
tion about all their shipments. More 
recently, though, there has been some- 
thing of a rethink on that subject. 

“It is easy to kid yourself that everyone 
wants POD information the minute a ship- 
ment arrives," says Mr Jonathan Smith, 
general manager Loudon and South East 
for British Rail parcels company Red Star. 

“But we have found that what most peo- 
ple really want is for us to be pro-active 
when there is a problem. They want to 
know what has happened, why and what 
we are doing about it” 

Support for that view comes from Mr 
John BiutlifT. chairman of Elan. He agrees 
that the main information requirement of 
most customers is for news about “excep- 
tions”. that is, when parcels are not deliv- 
ered as scheduled. “Initially, we tele- 
phoned that Information, now we are 
faxing it direct off screen and in future, I 
am sure we will use EDI (electronic data 
interchange) systems.” he adds. 

In line with that increased customer 
care, parcels delivery companies are also 
developing new services and even partner- 
ship arrangements to cater for particularly 
specific requirements. 

A recent example of that trend is pro- 
vided by TNT Sameday, part of TNT 
Express (UK). It has formed a partnership 
with Hutchison Paging (UK) to provide a 
two-hour replacement pager service for 
customers in mainland Britain and North- 
ern Ireland. When delivering the pagers, 
TNT Sameday motorcycle riders will dis- 
play the Hutchison brand on their vests 
and a magnetic logo on their machines. 


Phillip Hastings 
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We specialise in high value product distribution and 
warehousing operating an extremely efficient service 
virtually unrivalled in our industry. 


Our comprehensive European links are operated by 
our own vehicles giving a seamless extension to our 

domestic service 


ROGER MURPHY (MANAGING DIRECTOR) , 
KN HOLLIS LIMITED, WORTON GRANGE, 
READING, RG2 0TH, ENGLAND 

TEL : 0734 864343 


Hollis Transport started 
in 1970 and became one 
of the top 100 U.K 
Transport companies 
by careful attention 
to detail and service. 
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Jack Sempie examines the increasing environmental pressures 

More jam tomorrow on roads 


THE transport and distribution 
industry is finding itself under 
increasing pressure from envi- 
ronmental influences, which 
raise many issues but provide 
few solutions. 

Road congestion, which is 
already regarded by many as a 
barrier to the UK’s economic 
growth, can only get worse. 
Transport bosses complain 
that motorways are starting to 
become congested at night, as 
well as during the day. 

“The congestion issue will 
hit the transport industry quite 
seriously over the next few 
years.” according to Dr Mike 
Monaghan, director of environ- 
ment for P & 0. The group, 
which operates barges on the 
Rhine, is looking seriously at 
an increase in rail freight and 
coastal shipping to bypass the 
roads in Britain. 

However, these alternatives 
will bring only marginal bene- 
fit “The nub of the problem is 
the private car. not the com- 
mercial vehicle. That’s where 
the massive growth has been." 

Substantial new road pro- 
grammes and spending on pub- 
lic transport are needed, 
according to the Freight Trans- 
port Association; but the signs 
are not encouraging. One lead- 
ing transport group cites the 
C hann el Tunnel as a frighten- 
ing example of government 
“penny-pinching, bungle and 
lack of clarity. 

“They have a hell-bent, doc- 
trinaire approach about not 
investing in public services. As 
a result. Ratifreigbt Distribu- 
tion and its links to tbe Chan- 
nel, launched with such a fan- 
fare three years ago. has fallen 
flat on its face.” 

The view is widespread. 
James Watson, chairman of 
NFC, warned recently that the 
freight industry will view the 
tunnel as little more than “an 
expensive hole in the ground". 
Transport Development 
Group’s leading cross-Channel 
operator. Beck & Pollitzer, 
already hauls by rail to Bou- 
logne, but says it will go on 
using ferries and the roads for 
the UK leg of its international 
operations, after the tunnel 
opens. 

In London, the area of great- 
est congestion, the government 
offers its low-cost Red Route 
scheme. 300 miles of priority 
routes with strictly enforced 
parking bans. It promises 
slightly foster and more pre- 
dictable journey times for 
delivery vehicles. Ironically, 
however, even this programme 
is proving to be a mixed bless- 
ing for tbe distribution indus- 
try, which is already complain- 
ing of inadequate access to 
shops on the trial routes. 

Increasingly, transport oper- 
ators are finding problems 
even before they go on to the 
road. Rights of residents and 
the local authority to object 
lorry operating bases were 
introduced in the mid-1980s, 
but over the past two years 
have been greatly strengthened 
through changes of interpreta- 
tion of existing law. 


Apart from dedicated indus- 
trial zones, expansion and 
growth has become extremely 
difficult, even on some sites 
zoned for light industrial use. 
“The government doesn't real- 
ise the extent of the problems” 
according to Jonathan Lawton, 
a prominent transport lawyer. 
Showpiece distribution centres 
seldom have environmental 
problems; but there are real 
worries for small- to medium- 
sized transport operators. 

The "headline” environmen- 
tal issue on lorries, however, is 
weights. Local newspapers fre- 
quently carry news of acci- 
dents involving juggernauts or 
protests against them and the 
anti-lorry sentiment this 
reflects has dominated political 
action for more than a decade. 

Gross lorry weight is 
equated, quite mistakenly, 
with size. Ironically, since the 
furore over the increase in 
weights from 32 tonnes to 38 
tonnes in 1933, increases In 
both the length and (in the 


case of refrigerated vehicles) 
width of articulated lorries 
have gone almost unnoticed. 

The controversy over lorry 
weights continues, however. 
There is strong support within 
the Department of Transport 
for a further increase from 3S 
to 44 tonnes, to reduce the 
number of heavy trucks on the 
roads. Running on six axles 
instead of five, these trucks 
would also do less damage to 
roads, officials believe. A uni- 
lateral move by Britain to 44 
tonnes, which is already 
allowed in some EC countries, 
remains a possibility. 

Legislators are in disarray, 
however, on lorry weights. The 
method used to calculate the 
damage lorries do to roads, and 
also the tax levied on them, are 
regarded by engineers as 
crude. 

Technical advances in “road 
friendly suspension"! espe-" 
daily air suspension, promise 
reduced road wear. But the 
benefits are largely unknown. 


“It could.be 50 per cent or it 
could be 1,000 per cent." 
according to Peter Sweatman. 
who heads a UN-sponsored 
research programme. 

Reducing the environmental 
impact of exhaust emissions 
has became a substantial area 
of cost for lorry manufacturers 
and therefore, ultimately, oper- 
ators. While no exact figures 
are available, Daf estimates 
chat Che industry has spent 
around £l50m a year in this 
one area of research over the 
past five years. 

This is a cost which will con- 
tinue during tbe 1990s, as the 
industry strives to meet strin- 
gent EC emissions targets. 
However, the research is run- 
ning into the law of diminish- 
ing returns. "Clean burn" 
improvements become more 
marginal, at the expense of 
slightly greater fuel. consump- 
tion. 

Manufacturers complain that 
legislators arc doing, little to 
clean up engines in operation. 
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MagnjrPark 


Magna Park has had a magnetic impact upon the distribution requirements of many leading ' - 
international companies. 

Located within the 'golden triangle' of the Ml, M6 and M69, Magna Park offers high quality 
distribution warehousing at exceptionally competitive rates. 

A staggering 3.2 million sq ft has already been committed and a further 4.5 million sq ft is now. 
available. 

So if you're considering your distribution needs, please contact: John Burbage at Connell 
Wilson or Nick Redwood at Chesterton. 

Chesterton 
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INCREASlNC^ r demand from . 
manufacturers andretallers for 
- all suppliers to achieve recog- 
nised quality standards is now 
dearly, reflected in tbe distri- . 
bdtioD services sector. ; 

Contract logistics , organisa- 
tions, road hauliers, freight for- 
warders, express deliveiy ; tom- ■ 
panics and other distribution 
service providers are all seek- 
ing qualification for British - 
Standards BS 5750, the Interna- 
tional Standard ISO 9000 or the 
-European ^Standard BN 29000. 

’• 'But while few If any dlstrlbu- . 
tion companies df aignlflcant 
size are-now prepared to opt 
out of chasing such formal rec- 
ognition , debate continues over 
the real merits of achieving 
and maintaining BS 5750 or 
gimfiar standards. 

. "In a' service industry like 
transport and distribution; the 
meaning and value of a con- 
cept like 'service quality 1 is 
still, to a large extent, in the 
process of being defined and 
there are strongly opposing 
views on the value of BS 5750," 
acknowledges Mr Len Davis, 
personnel director of BS 5750- 
accredited third party contract 
distribution company Applied 
Distribution Limi ted (ADL). 

“At the one extreme, you 
have people who : will insist 
that every one- of their suppli- 


ers must have approval. At the 
other extreme there are those 
' who dismiss it as irrelevant" 

-Another BS 5750-qnalified 
. company, TNT Contract Distri- 
" button, agrees some operators 
are' questioning whether the 
level of investment in man- 
power and money needed to 
maintain BS 5750 accreditation 
is justified in terms of business 
growth. 

"But we believe the cost can 
be justified by the continuing 
improvements in the quality 
and consistency of service pro- 
vided and the si gnifican t vol- 
umes of new business won," 
adds a TNT spokesman. 

Mr Philip Honor, managing 
director of Transport Develop- 
ment Group logistics company 
Williams Distribution, which 
also recently gained BS 5750 
accreditation, emphasises that 
there are internal as welt as 
external benefits to be gained. 

“We have found the process 
extremely useful Whether or 
not it results in a direct 
increase in our customer base 
remains to be seen,” he adds. 
On the international distribu- 
tion side, Mr Gerry Burgin, 
managing director of freight 
forwarder Trans Global Air, 
the first UK tpp 10 forwarder to 
gain BS 5750 accreditation, is 
even more emphatic about the 


Operators are now seeking qualification for standard approval 

Accent on quality controls 


merits of such recognition. 

“This is without question the 
way forward in our industry. 
BS 5750 is a guarantee of qual- 
ity and excellence in service 
delivery which more and more 
importing and exporting busi- 
nesses require from their 
freight distribution partners.” 

Adding weight to that argu- 
ment. Mr Duncan McWilliam, 
group quality and customer 
service manager for TNT 
Express Worldwide, says there 
are now more than 7,000 com- 
panies in Continental Europe 
approved to BS 5750/ISO 9000 
standards and some 13,000 in 
the UK “and they are demand- 
ing that their suppliers be 
quality approved". Pointing 
out that various parts of the 
TNT Express international and 
UK domestic organisation, are 
already accredited with BS 
5750, be says benefits include 
the fact that “it requires the 
development of an infrastruc- 
ture within an organisation 
that is able to take corrective 
action when things go wrong 



Len Davis; “service quality” 
is still being defined 

so that the mistake or problem 
is not repeated”. 

Some companies use special- 
ist outside consultants to help 
them qualify for quality stan- 
dards recognition while others 
have undertaken the work 
in-house. 

The former LEP Group UK 
contract distribution company 


Swift Transport Services, for 
example, chose the latter 
course. Swift, which was sold 
by LEP earlier this year to a 
bolding company led by its 
senior management, recruited 
a full-time team from within 
the company. That was fol- 
lowed by a thorough audit of 
existing operational systems to 
identify the best methods, and 
a survey into the attitudes and 
motivation of employees 
towards quality improvement. 

Initial demand for distribu- 
tion service companies to 
achieve BS 5750 or similar 
accreditation came mainly 
from manufacturing compa- 
nies, particularly multination- 
als in the higher technology 
sectors. Their interest 
stemmed from a growing 
awareness that having imple- 
mented sophisticated manufac- 
turing controls, the majority of 
remaining quality issues were 
arising after the end of the pro- 
duction line - for example, 
delays in the arrival of goods 
or variability in delivery. 


Manufacturers’ efforts to estab- 
lish product quality have gen- 
erally focused on monitoring 
production processes through 
systems such as Statistical Pro- 
cess Control (SPC). If that con- 
trol is established, runs the 
theory, then there is no need to 
worry about measuring the 
output because it will be 
exactly as required. 

Increasingly, the same think- 
ing is being applied in the area 
of distribution and logistics, 

Debate continues over 
the real merits of 
achieving BS 5750 

says Mr Martin Christopher, 
professor of marketing and 
logistics at the Cranfield 
School of Management. 

“if you have got your logis- 
tics system under control, in 
other words you are monitor- 
ing and managing the key 
points along the way, then the 
output, which is customer ser- 


A SERIES of food safety scares . 
in 1988 and resulting UK gov- 
ernment legislation have a 
marked 7 impact on - tempera- 
ture-controller distribution 
activities overiihe last couple' 
of years. :■■■■?' 

On the technological side, for 
example,- distribution service 
operators have invested 
heavily in sophisticated new 
temperature-monitoring 
systems for their vehicles. 
They have also stepped up staff 
trailing to try and ensure, 
-higher standards of operational 
management control , 

In a separate development/ 
the movement- of fresh pro- 
duce, in particular, has become 
an increasingly pan-European 
affair. And with creation of the 
European Community . Single 
Market now imminent, that 
trend is expected to become . 
even more pronenmeed. 

The overall result is that the 
distribution of.; chilled and. 
other -temperature-sensitive 
products - often referred to by ' 
the industry ' as - the v cael- 
chain” - has become an 
increasingly specialised busi- , 
ness. 

Current patterns of tempera- 
ture-controlled distribution 
activity began to emerge dur- 


ing the mid-1980s as leading 
retailers led the way towards 
consolidated operations. 

Previously,. retail outlets had 
tended -to tfr deliveries from 
. individual- manufacturers, 
sbcalled van sides;. “A better 
_ cool chain arrived almost by 
default as improving technol- 
ogy was incorporated into 
these consolidation centres,” 

. comments Mr Mike Burbage, 
managing director of Win- 
canton Distribution. 

“Also, the type of refriger- 

- ated -vehicles required for 
larger consolidated drops were 
of a better type than those 
which were used previously for 
van sales. Numerous other 
benefits emerged, too, particu- 
larly improved information 
technology systems which 
enabled shorter lead times, less 

. inventory, better sales forecast- 
ing and so on." 

Concurrent with'- those 
change*, some of the manufac- 
turers who had traditionally ' 

- tended to control their own 
temperatiire^sntrolled. distri- 

, button Operations began to 
contract out such activities to 
specialist service providers. 
However, while cool chain 
standards had to many cases 
already reached high levels of 


Safety scare leads to tighter laws on temperature controls 

Operators keep their cool 


safety and sophistication by 
the late 1980s, the food safely 
scares of 1988 undoubtedly 
gave that development a fur- 
ther boost. 

One or the main thrusts of 
recent UK government legisla- 
tion on food safety as for as 
distribution activities are con- 
cerned has centred on estab- 
lishing a series of new temper- 
ature control limits for goods 
in transit In April this year, 
for example, it became neces- 

The movement of fresh 
produce has become a 
pan-European affair 

sary to ensure that tempera- 
ture-controlled foods carried in 
small vehicles (7-5 tonnes or 
below) are kept at or below 8 
degrees C. 

The same stipulation for food 
carried on larger vehicles was 
established as law in April last 


year. As a third stage in that 
legislation, April 1 next year 
will see the introduction of reg- 
ulations requiring certain 
foods to be kept at or below 5 
degrees C, except in small 
delivery vehicles. 

Generally, the UK's new food 
safety legislation has been wel- 
comed by the leading distribu- 
tion service operators in that 
sector. They say the biggest 
impact is being felt at what is 
generally accepted as the 
weakest link in the supply 
chain - the point of interface 
with the supplier or manufac- 
turer where each individual 
driver Is responsible for accept- 
ing products into that chain. 

In that context, Mr Bruce 
Giles, a regional director with 
Christian Salvesen Distribu- 
tion. emphasises the impor- 
tance of proper driver training. 
“The regulations mean that the 
industry needs to make certain 
that all drivers are equally well 
trained and equipped to accept 


THE HIDDEri STRENGTH 
BEHIND SOME OF BRITAIN’S 
BIGGEST BRANDS . 
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- Our "name is rarely seen, though square feet of warehousing which Thinking of contract distribution? 
the names of our customers wilt be wc operate. Contact John Adamson our MD. 
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Ian Veitch: emphasis on 
computer-controlled systems 

responsibility for this crucial 
decision and for any others 
that may need to be taken by 
them throughout the rest of 
the supply chain,” he adds. 

In addition to better training 
of drivers and other staff, com- 
panies operating vehicles In 


the temperature-controlled dis- 
tribution sector have also 
invested in new equipment. 
One particularly prominent 
development in that context 
has involved the widespread 
installation of more sophisti- 
cated temperature-monitoring 
systems on distribution fleet 
vehicles. 

Mr Ian Veitch, business 
development director of Exe! 
Logistics Temperature Con- 
trolled Services, says there is a 
growing emphasis on comput- 
er-controlled systems which 
will record temperatures 
throughout a delivery run. 
“Some retailers are now saying 
we should be able to present a 
complete temperature history 
of their products.” he adds. 

Wincanton Distribution has 
also introduced movable cur- 
tains in certain vehicles to seg- 
regate chilled products from 
empty cages which, it says, can 
carry a lot of latent heat. Other 
moves by Wincanton include 


vice if you like, will meet the 
customer service levels you 
want to achieve." 

In the past, says Mr Christo- 
pher, people used to think of 
100 per cent deliver) 1 reliability 
us impossible. But, he points 
out. 100 per rent is achieved all 
the time in some areas of activ- 
ity. If it was not, how many 
days a year would people be 
without electricity, how many 
days a year would the tap 
water be undrinkable? 

Other logistics industry 
experts point out that if a man- 
ufacturer wants to be a single 

source supplier to a loading 
automotive industry company, 
for example, it is taken for 
granted that it will meet the 
product specifications or he 
would not even have been 
Invited to tender. But the only 
thing which is going to keep 
that company there as a pre- 
ferred single source supplier is 
the fact it delivers the quantity 
and quality required, on time, 
to the point or use on the pro- 
duction line. 

However, those same sources 
also point out that gaining BS 
5750 or similar accreditation 
does not ensure a distribution 
company will meet all its cus- 
tomers' needs. Rather, say sup- 
porters of the concept, such 
standards are likely in future 


the introduction of dual evapo- 
rator fridges and under-sluug 
fridges which reduce noise and 
operate at lower CFC levels. 

Recent years have seen, con- 
siderable fluctuations in speci- 
fication demands of chilled dis- 
tribution vehicles. In the early 
days of consolidated or com- 
posite deliveries, for example, 
vehicles were often divided 
into two or three compart- 
ments, each operating at differ- 
ent temperatures. 

Then, as retail outlets 
increased in size and drop sizes 
grew larger, so demand 
increased for vehicles to make 
full load deliveries of one par- 
ticular range of products. Now, 
says Mr David Howes, manag- 
ing director of Christian Salv- 
esen Distribution, there are 
signs of a renewed demand for 
two-temperature vehicles. 
“There are two conflicting 
trends at work. On the one 
hand, you have the large out- 
of-town retail stores taking 
more full loads of chilled or 
ambient goods. But at the 
same time, the major retailers 
are opening up smaller outlets 
in smaller towns which is once 
again increasing the demand 
for composite deliveries.” 

Another trend in the field of 


to be seen as simply a starting 
point, a basic criteria they will 
have to subscribe to. “Simply 
having a BS 5750 certificate on 
the wall docs not create a qual- 
ity company. The only guaran- 
tee it makes is that the com- 
pany concerned has the 
systems and procedures 
required to deliver the agreed 
service" says ADL's Mr Davis. 

“Cost -effective ness, for exam- 
ple, is considered by most cus- 
tomers to be on essential part 
of service quality. However. BS 
5750 has nothing to say about 
the value-for-money of service 
provided by an approved com- 
pany - that judgment is left 
entirely to the customer." 

A similar point is made by a 
leading international distribu- 
tion industry executive, Mr 
John Boyce, chairman of the 
British Shippers" Council air 
transport committee. He is a 
“reasonable supporter" of qual- 
ity assurance standards. 

“But I have to say that ach- 
ieving such standards will not 
in itself improve service qual- 
ity for the shipper. You may 
get people achieving 100 per 
cent compliance with the pre- 
scribed standard but if that 
standard is not what the ship- 
per wants, what is the point?" 

Phillip Hastings 


temperature-controlled distri- 
bution involves a growing 
demand from users for added 
value services. Included in that 
category, arc tray washing, 
waste management, recycling 
of packaging materials, bar 
coding of imported fresh pro- 
duce, and the in-store mainte- 
nance of freezer/chilled cabi- 
nets. 

Demand is also growing for 
pan-European distribution 
operations. That trend, says Mr 
Veitch of Exel Logistics TCS, is 
particularly evident in the 
fresh produce sector. "Manu- 
facturers and suppliers are 
increasingly looking at the 
economies of scale benefits to 
be gained from supplying cus- 
tomers from one European 
point.” he adds. 

Further evidence of that 
trend comes from European 
transport company P&O Fei- 
nt' masters which recently took 
delivery of 20 x 13.6-metre tri- 
axle refrigerated trailers to 
support the development of 
specialised operations which 
include twice-daily shipments 
of temperature-controlled prod- 
ucts between the UK and Hol- 
land. 

Phillip Hastings 


Is this how you view cost control in 

your logistics operation? 
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Poor control of your company's logistics 
operation - at home or overseas - 
means reduced business efficiency. And 
that can be very expensive. 

That's why the conventions of logistics 
are merely the starting point for the wide 
range of sophisticated supply chain 
services we offer to blue-chip 
manufacturers and retailers throughout 
Europe and the USA. 

We don't compromise on quality. 

Every contract we undertake benefits 
from the optimum level of resources, the 
highest calibre of personnel and the best 
possible standards of sendee. 

Using Christian Salvesen enables you to 
concentrate financial and management 
resources on other key business areas. 
We can rail, buy or lease your existing 
premises, or operate a simple 
management contract. You can even 
share fac&ties with organisations already 
benefiting from Salvesen expertise. 
Whatever option you take provides 
significant cash flow advantages. 

And don't worry about the transfer of 
undertakings. We're the best in the 
business at dealing with and motivating 
people. Ask anyone who works for us. 

So, if you want a reliable, efficient and 
cost-effective logistics service to give 
you that competitive edge at home or 
overseas, contact Andy Coiiis today. 
Leave toe cowboys for your competition. 


Christian Salvesen [A,' 
Distribution Hp* 

ADDING VALUE TO LOGISTICS 

Christian Salvesen Distribution, Saforaen House. Townsend Driw. Nuneaton. Warwickshire Cvl 1 6TW. Td. 0203 350707 Fat 0203 350935 
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EFFORTS by European 
producers of industrial and 
consumer goods to rationalise 
manufacturing strategies and 
to increase competitiveness are 
presenting logistics and distri- 
bution providers with new 
domestic and international 
challenges. 

British Steel Is aware of the 
stiff competition it faces in its 
planned assault on European 
mainland markets. Physical 
distribution is an Important 
plank in its campaign and the 
costs and efficiency of the ser- 
vice will help determine the 
success or failure of the ven- 
ture. 

The company is engaged in a 
far-reaching review of its trans- 
portation and delivery 
operations. High on the agenda 
for discussion is the setting up 
of regional distribution centres 
closer to customers and the 
development of world class 
information technology (IT) 
links between production 
plants, distribution operators 
and customers. 

Meanwhile, the company 
spends some £375m a year on 
shipping products to mainland 
Europe and tends bo deal direct 
with transport operators and 
suppliers rather than go 
through forwarding agents. 

Its sales in Europe represent 
about 2.5 per cent of the total 
European market and the 
objective is to achieve signifi- 
cant increases. 

Its main European destina- 
tions are Italy, Germany and 
Spain, followed by France, 
Greece and the Netherlands. 
Short sea vessels under 4,000 
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Michael Terry looks at new challenges facing companies in Europe 


Drive for greater efficiency 


tonnes dwt are the main mode 
British Steel uses to ship prod- 
ucts to the mainland, some 64 
per cent of the total Last year 
the vessels carried l.Sm 
tonnes. 

The use of sea vessels able to 
negotiate river and canal 
systems allows British Steel to 
deliver direct to Duisburg, 
Paris, Lyons and Bonn without 
the need for transhipment and 
double handling. 

Mr Patrick Doolan. British 
Steel director for supplies and 
transport, a confirmed ship 
user, concedes the mode faces 
strong competition from rail It 
depends on whether Invest- 
ment occurs in rolling stock 
and systems on the same scale 
as for ships. 

At present 11 per cent of 
British Steel's European deliv- 
eries are by ran and 4 per cent 
by combined transport. All 
British Steel's main works are 
rail connected as are most of 
its large customers. It uses 
RailfreLght Distribution's (RfD) 
conventional wagon train ferry 
service to France, and, to a 
limited degree. United Trans- 
port's (UT) lift-on/lift-off inter- 
modal units which sail 
between Hull and Tilbury and 
Rotterdam on UT ships. 

Mr Doolan is unhappy with 
uncompetitive railway rates, 
the critical shortage of rail 


wagons and British Rail's 
inability to come up with a 
design for a single wagon to 
carry the 24 metre beams 
which British Steel wants to 
market to the continental con- 
struction industry. 

He has a limited degree of 
interest in the Channel Tun- 
nel. arguing that much of its 
business is not sufficiently 
time-sensitive to warrant it 

Twenty-one per cent of Brit- 
ish Steel’s deliveries to Europe 


parts to General Motors’ 
assembly plant at Uusikau- 
punkL Finland, more cost-effec- 
tive. 

Using a combination of cov- 
ered trailers and rail. TNT 
delivers 400 tonnes of parts a 
day from Frankfurt. For the 
back load only 40 per cent of 
space is filled with returning 
empty packaging. TNT has to 
turn to the open market to fill 
the rest. 

The new trailer has been 


The use of sea vessels able to negotiate river 
and canal systems allows British Steel to deliver 
direct to Duisburg, Paris, Lyons and Bonn 


go by road. P & O Ferrymasters 
is British Steel's main supplier 
of roll-on/roll-off trailers ser- 
vices to the continent. Hauliers 
have to meet stiff equipment 
specifications - coil-carrying 
trailers must have air suspen- 
sion. rubber-lined wells and a 
protective tarpaulin covering. 

Mr Doolan recognises the 
importance of a partnership 
between British Steel and its 
suppliers but insists on main- 
taining competition between 
contractors by sharing cargo 
between different routes. 

TNT Contract Logistics is 
developing a special trailer to 
make its distribution of car 


designed with an hydraulic 
scissor platform which allows 
TNT to convert it into a dou- 
ble-deck transporter that can 
be used on the return journey 
to carry finished cars. 

German forwarder Kflhne & 
Nagel (K & N) first became 
involved in distribution 25 
years ago when its client, 
Tschi Bo, asked it to organise 
the distribution of coffee beans 
whose import it had arranged. 

Now K & N organises the 
roasting of the beans in Berlin 
and the delivery by road to 
5,000 specialist retail outlets 
throughout Germany. Today, 
the company also carries out 
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European distribution for Gil- 
lette and Phillip Morris. 

K&N, an established inter- 
national forwarder with 350 
offices in more than 60 coun- 
tries, recognised the logistics 
opportunities emerging in 
Europe and set up a specialist 
logistics department in Swit- 
zerland. 

It acquired companies in Hol- 
land and Italy, countries which 
it identified as offering areas of 
opportunity. 

These acquisitions, together 
with its 12 existing common- 
user warehouses in Germany, 
give the company a strong 
base for domestic and intra-Eu- 
ropean services, said Mr Peter 
Dohne, head of European logis- 
tics. 

Alert to the re-emergence of 
rail as a significant freight 
transport mode, a main board 
member has now been given 
responsibility for developing 
rail services. 

The company’s Paris office 
regularly uses the SNCF 
high-speed temperature-con- 
trolled rail sendee for perish- 
able goods between Paris and 
Marseilles. 

Distribution has became a 
critical factor in Europe's 
paper industry. Manufacturers, 
suffering from a decline in 
demand and the dumping from 
overseas of cut-price products, 


look to logistics to reduce costs 
and to increase efficiency. 

It is a buyer’s market where 
the manufacturers expect their 
distribution specialists to 
develop supply systems that 
result in zero damage and 
avoid customers the penalty of 
holding costly a inventory. 

St Regis, a leading UK pro- 
ducer of paper for packaging, 
exports some 140,000 tonnes a 
year to Europe, its customers 
in the Benelux countries and 
northern France expect orders 
to be delivered within 24 hours. 

To meet this demand the 
company Is setting up 
down-the-linc warehouses to 
hold stock closer to the cus- 
tomers and thus speed up 
delivery reaction time. Third 
party contractors will be asked 
to provide and manage the 
warehouses. 

In an enterprising attempt to 
further develop the European 
market, logistics contractor, 
TDG, has launched a company 
providing would-be exporters 
from the US and the Far East 
with a start-up service for 
entering Europe 

As well as providing normal 
distribution services, the mar- 
ket development and manage- 
ment services offered by Prism 
include business planning, cus- 
toms, tax handling, sales man- 
agement, marketing and credit 
control. 

Commented John Cole, head 
of TDG'a distribution division; 
“The service helps potential 
exporters avoid any heavy 
investment risk. It provides us 
with the chance to create a 
partnership with a new client." 


Make sure they're on your side 


, Exel Logistics is an intelligent logistics 
operator combining big company- 
resources with the’ taijormade assistance 
you need for high quality distribution. 
Both locally and internationally. 

As our name suggests, - we insist bn 
excellence. 

. We deliver fast -response' distribution 


fo.r the grocery, retail, industrial, 
publishing and manufacturing sectors, 
including tfie automotive and electronic 
industries,’. *; . •> . . • 

. And We/re fully; equipped with our 
. own independent Consulting Croup. 

. For further information please call 
Martyn Pellew on (0234) 273727.. 


Japanese eye UK market 


A hidden force 


ready for action 
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Imcmdtiondl-Headqiuirtcrs, The Merton Centre, -45 St Peters Street, Bedford MK40 2U8. 
■Telephone (0234) 273727, Telex 626803. Facsimile f0234l'2t6826. 


KOICHI SUZUMURA, 
chairman of NYK Line 
(Europe), smiles and politely 
declines to put a figure on how 
much NYK has Invested in 
inland distribution in the UK 
and Europe, One can say It is 
substantial, he agrees; and, 
yes, the rate of investment 
could accelerate rapidly over 
the next two to three years, 
always depending on demand. 

NYK, a leading Japanese 
shipping line, is one of the 
most advanced of several Japa- 
nese transport groups which 
have quietly been laying plans 
to become leading players In 
the European distribution 
market. It now has 1,300 UK 
employees, most of whom are 
Involved in inland logistics. 

Nippon Express, which by 
contrast does not operate deep 
sea shipping, has so far 
invested £40m in fixed assets 
In Europe, E9m of which Is in 
the UK. In 1991, rapidly grow- 
ing net revenue, excluding air 
freight, totalled £68.5m, of 
which £ 15.7m was in the UK. 

Other Japanese companies 
in Europe include Mitsui, a 
large, diversified trading 
house, and parcels companies, 
Yamato and Kintetsu. 

These companies pose a 
| threat to existing operators 
within the market They have 
a reputation for being thor- 
ough and patient; above all, 
they have the “inside track" 
with Japanese manufacturers. 

NYK plans to become a 
“logistics megacarrier”, otter- 
ing door-to-door services, 
worldwide. In the US, For 
example, it Is now a leading 
railroad operator, following 
the acquisition of Southern 
Pacific Transportation. 

Europe Is an important part 
of the global jigsaw. Growth 
In cargo shipments between 
Asia and Europe Is set to 
accelerate as Europe unifies 
and NYK is responding by 
building “comprehensive dis- 
tribution capabilities'’. 

The Initial emphasis will be 
on movements to, and 
between, points of manufac- 
ture: “We are not Intending to 
develop our inland traffic to 
retailers,” he says, pauses, 
smiles, and adds: “As yet” 

Mr Suzumura says NYK’s 
transport involvement in the 
past has started and ended at 
the dockside. The move inland 
greatly broadens the scope of 
the group’s activities. 

In the UK, NYK has two sep- 
arate operations. New Wave ’ 
Logistics, a global logistics 
brand within NYK, Is starting 
from a greenfield site (Its large 
warehouse In Milton Keynes 
has Panasonic as an important 
customer) with a Japanese 
managing director. 

New Wave runs separately, 
for the time being at least, 
from UCI Logistics, acquired 
from United Carriers Group in 
July 1991. UCI was bought 
because it has strong market 
knowledge and gives the com- 
pany a foothold In inland 
transport, with a broader cus- 
tomer base than purely Japa- 
nese manufacturers. 

It contains several long-es- 
tablished road transport con- 
cerns: Robsons Distribution, a 
network warehousing and 
haulage firm; Hudson Shep- 
herd, a domestic groupage 
operator; and Thompson Jew- 
itt International, a leading 


groupage operator between the 
UK and Europe. 

The importance of local 
knowledge Is stressed by Atari 
Binks. chairman of UCI (and 
United Carriers) and until the 
late 1980s a senior executive 
within Transport Development 
Group. lie comments; “Sony : 
might be the biggest electrical 
goods manufacturer in -the 
world, but Comet and Currys 
will determine the way they 
arc delivered to their stares. 
When it comes to establishing 
an operation and breaking 
into the market, it’s extremely 
difficult unless you have got a 
power base from which to 
build." 

NYK, and other Japanese 
companies, are likely to buy 
Continental transport compa- 
nies In future. ; 

Nippon Express Is concen- 
trating on developing logistics 
business with Japanese manu- 
facturers at present, but says 
that will hare changed by the 
mid-1990s. Japanese compa- 
nies will establish a quality 
reputation In , distribution, 
much as they have nt cars and 
electronics.. “There wUI be a 
demand for contract ware* 
housing by a Japanese' oora- 



Koicht Suzumura: rate of 
investment could accelerate 


pany,” spokesman Mark Pester 
predicts. 

Touche Ross consultant Ray 
Hoare highlights the Japanese 
strength in finance and plan- 
ning: “They have a long-ter- 
raisra which the UK has not 
developed. As a result, they 
may well achieve the same 
result in distribution as they 
have in manufacturing.” 

While the ambitions of over- 
seas groups such as UPS and 
Federal Express of the US, and 
TNT and Mayne Nickless of 
Australia, are much publi- 
cised, the threat from Japan is 
still not fully appreciated 
within the transport business, 
according " to. Jack Mather, 
chief executive of NFC (for- 
merly National Freight Con- 
sortium). 

“The Japanese are the hid- 
den force. They’ll come in on 
the back of Japanese manufac- 
turers - they ail trade and 
link together - and use them 
as a base. Then they’ll spread 
to other customers." They will 
offer formidable global 
systems for shipping, storage 
and distribution. Kuhne & ' 
Nagel and Danzas will be tar- 
gets. “Even NFC is not big 
enough. We hare to form stra- 
tegic alliances with shipping 
lines.” 

Mr Mather envies the way 
Japanese groups work 
together “They don’t have 
contracts, they have working 
relationships. 1 wish we Brits 
did it" 


Jack Semple 


Profile: TRANSFESA 


Toeing the line 


BUT FOR the foresight and 
persistence of the Spanish dis- 
tribution group Transfesa, 
Spain would find it difficult to 
integrate its railfreight indus- 
try with Us European partners. 

Its trade with the rest of the 
Community, especially exports 
of fresh fruit, would be suffer- 
ing. 

Through an accident of his- 
tory Spain and its Iberian 
neighbour Portugal have a rail 
gauge which Is 23cm wider 
than that in France and the 
rest of the EC. 

For years it meant long 
delays at the Franco-Spanish 
border points while goods were 
unloaded from one train and 
re-loaded into another. 

It put the shelf-life of perish- 
able goods at risk and esca- 
lated the handling costs of all 
products. 

Transfesa is a specialist in 
railfreight transport. When it 
started international 
operations in 1951 It recognised 
the need to streamline proce- 
dures at the border. 

Its engineers identified the 
need for a facility to quickly 
change the axles on the rolling 
stock. 

Given the Spanish govern- 
ment’s massive support for 
Spam's export industry, it is 
surprising >-ow disinterested 
the Spanish Railways, RENFE, 
was in the proposal. So was 
French Railways, SNCF. Nei- 


ther of them thought the idea 
could work. ■ 

But Transfesa pressed ahead 
and invested PtafiAn (967,000) 
erecting two axle changing 
depots at . the Franco-Spanish 
frontier stations at Hendaye 
(opened in ISSO) and Cervere 
(opened 1951) and providing 
ancillary equipment. 

The system entails lifting the 
wagons by crane -and is very 
labourintensive. 

The depots have an. axle 
changing capacity of 300,000 
two-axle wagons a year arid at 
the moment ore changing axles 
on 140,000 wagons aryear. 

Last year a new patented 
automatic system whereby the 
axles arc lifted and lowered 
hydraulically in a pit- was 
introduced to the Hcndayc 
depot. With -the new system 
each wagon's axles can he 
changed In four minutes, and 
four wagons can be changed at 
once, in eight mintites. A train . 
of 1,000 tonnes can change 
axles in 50 minutes. - ... . 

International traffic passing 
through the depots is made op 
of Transfesa’s own wagons and 
loads being moved by RENFE 
and SNCF. 

Goods include car. parts for 
assembly, finished rare, fruit, 
cereals, bulk paper, chemicals, 
powders and granulated prod- 
ucts. v.r. 
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